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Ms. Gwen R. Pinson 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
Frankfort, Kentucky 40601 

February 15, 2019 

Re: Joint Application of PPL Corporation, E.ON AG, E.ON US 
Investments Corp., E. ON U.S. LLC, Louisville Gas and Electric 
Company, and Kentucky Utilities Company for Approval of an 
Acquisition of Ownership and Control of Utilities 
Case No. 2010-00204 

Dear Ms Pinson: 

Pursuant to the Commission' s Order dated September 30, 2010 in the 
aforementioned case, Louisville Gas and Electric Company ("LG&E") and 
Kentucky Utilities Company ("KU"), (collectively, the "Companies") submit 
one copy of the Securities and Exchange Commission ("SEC") Form 1 0-K for 
PPL Corporation and its current and former subsidiaries for Period Ended 
December 30, 2018. This information is being made pursuant to Appendix C, 
Commitment No. 21. 

SEC documents for PPL Corporation are also available by selecting "Filings 
and Forms" at http: //www.sec.gov. Click "Search for Company Filings", select 
option for "Company or Fund Name" and type in "PPL Corp". 

Please confirm your receipt of this filing by placing the File Stamp of your 
Office with date received on the enclosed additional filing letter. Should you 
have any questions regarding the information filed herewith, please call me or 
Don Harris at (502) 627-2021. 

Sincerely, 

~E~ 
1 I I 

LG&E and KU Energy LLC 

State Regulation and Rates 

220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku .com 

Rick E. Lovekamp 

Manager - Regulatory 
Strategy/Policy 

T 502-627-3780 

rick.lovekamp@Jge·ku .com 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-K 

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECUR ITIES EXC HANGE ACT OF 1934 for the fisca l yea r ended December 3 1, 
2018 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECT IO 13 OR 15(d) OF TH E SECURIT IES EXCHANGE ACT OF 193 4 for the transit ion period !To m 
________ to ________ __ 

Commi ss ion File 
umbe r 

1-11459 

1-905 

333- 173665 

1-2893 

1-3464 

• ·~l COR [ 1'\ ~ L 

Registrant; State of In corporation : 
Address and Te leph one Number 

PPL Co rpor a tio n 
(Exact name of Reg istra nt as spec ifi ed in its chan er) 
(Pennsylvania) 
Two No nh inth Street 
Allentown, PA 18 101-1179 
(6 10) 774-5 15 1 

PPL E lectri c Utilities Corpo r a tion 
(Exact name of Reg istra nt as specifi ed in its chan er) 
(Pennsy lvania) 
Two Non h Ninth Street 
Allentown, PA 18101-1 179 
(610)774-5 15 1 

LG&E a nd KU E nergy LLC 
(Exact name of Registrant as spec ified in its chan er) 
(Kentucky) 
220 West Ma in Street 
Loui ville , Kentu cky 40202- 13 77 
(502) 62 7-2000 

Lo uisville Gas a nd E lec tri c Co mpa ny 
(Exact name of Reg istrant as spec ified in its chaner) 
(Kentucky) 
220 West Ma in Street 
Loui svi ll e, Kentucky 40202- 13 77 
(502) 627-2000 

Kentucky Utiliti es Co mpa ny 
(Exac t name of Registrant as spec ifi ed in it s chaner) 
(Kentucky and Virginia) 
One Quality Street 
Lexington , Kentu cky 40507- 1462 
(502) 627-2 000 

IR S Empl oyer 
Iden tifi ca ti on 1o. 

23-2758192 

23-0959590 

20-0523 163 

6 1-0264150 

61-0247570 

\r · rn''J 'J 
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Securi ti es regi stered pursuant to ection 12(b) of the Act: 

Title of each class ame of each exchange on wh ich registered 

Common Stock ofPPL Corporation 

Junior Subordinated otes ofPPL Capita l Funding , Inc. 

2007 Series A due 2067 

20 13 Series 8 due 2073 

Securities registered pursuant to Section 12(g) of the Act: 

Common Stock ofPPL Electric Utilities Corporati on 

New York Stock Exchange 

New York Stock Exchange 

New York Stock Exchange 

Indicate by check mark whether the registrants are well-known seasoned issuers, as defined in Rule 405 of the Securities Act. 

PPL Corpora tion 

PPL Electri c Uti lities Corporat ion 

LG&E and KU Energy LLC 

Loui sville Gas and Electric Compan y 

Kentuck y Uti liti es Company 

Yes _x_ 

Yes 

Yes 

Yes 

Yes 

Indicate by check mark if the registrants are no t required to fil e reports pursuan t to Section 13 or Section 15(d) of the Act. 

PPL Corpora tion 

PPL Electric Uti li ties Corporat ion 

LG&E and KU Energy LLC 

Loui sville Gas and Electric Co mpany 

Kentu cky Ut ilities Company 

Yes 

Yes 

Yes 

Yes 

Yes 

No 

NolL 

NolL 

NolL 

NolL 

NolL 

NolL 

o_x_ 

NolL 

NolL 

Indicate by check mark whether the registrants (I) have filed a ll reports required to be filed by Sect ion 13 or 15(d) of th e Securities Exchange Act of 1934 
during the preced in g 12 months (or for such shorter period th at th e registran ts were required to file such reports), and (2) have been subj ect to such fi li ng 
requirements forthe past 90 days. 

PPL Corpora tion Yes_x_ No 

PPL Elect ric Ut ili ties Corpora tion Yes_x_ No 

LG&E and KU Energy LLC Yes_x_ No 

Loui sville Gas and Electric Company Yes_x_ 0 

Kentuck y Ut ilities Company Yes_x_ 0 

Indicate by check mark whether the registrants have submitted e lectronically eve1y Interactive Data File required to be submitted pursuant to Rule 405 of 
Regulat ion S-T (§232.405 ofthis chapter) during the preceding 12 months (or for such shorter peri od that the regi strants were required to submit such files). 

PPL Corpora tion Yes _x_ 0 

PPL Electric Ut ili ties Corpora ti on Yes _x_ 0 

LG&E and KU Energy LLC Yes _x_ No 

Loui sville Gas and Electric Company Yes _x_ No 

Kentuck y Uti lit ies Company Yes _x_ No 

LIH l l', 

The information con lamed herem may not be copied. adapted or distributed and IS not warranted to be accurate complete or t1mcly The user assumes all nsks for any damages or losses arising from any use of this mformat1on. 
except to the exrent such damages or losses cannot be fim1ted or excluded by appltcable law. Past fmanclal performance IS no guarantee of future results 
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Indicate by check mark if discl osure of delinquent filers pursuant to llem405 of Regula tion S-Kis not contained herein, and wi ll not be con tained, to the best 
of reg istrants' knowledge, in definitive proxy or infonnation statemen ts in co rpora ted by reference in Par1 Ill of thi s Form I 0-K or any amendment to this Fonn 
10-K. 

PPL Corporation 

PPL Electric Utiliti es Co rpora tion 

LG&E and KU Energy LLC 

Loui sv ille Gas and Elec tri c Company 

Kentucky Utilities Company 

[ X] 

(X] 

(X] 

[X] 

Ind icate by check mark whether the registrants are large accelerated filers , accelera ted filers, non-accelerated fi lers, smaller reporti ng companies or emerging 
growth companies. See definition of"large accelerated filer," "accelerated fi ler", "small er reporting company" and "emerging growth company" in Ru le 12b-2 
of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporat ion 

LG&E and KU Energy LLC 

Loui svi lle Gas and Elec tri c Co mpan y 

Kentu cky Utilities Company 

Large accelerated 
filer 

[X] 

[ l 
[ l 
[ l 
[ l 

Accelerated 
filer 

on-accelerated Smaller reporting Emergi ng gro wth 
filer compa ny compan y 

[X] 

[X] 

[X] 

[X] 

If emerg ing gro\\1h compani es, indi cate by check mark if the reg istrants have elected not to use th e ex tended trans iti on period for complyin g with any new or 
rev ised finan cial accou nt ing standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporat ion 

LG&E and KU Energy LLC 

Louisv ille Gas and Electric Co mpany 

Kentucky tilities Company 

Indicate by check mark whether the registrants are shell compani es (as defined in Rule !2b-2 of the Act). 

PPL Corporat ion Yes 

PPL Electric Uti li ties Corporation Yes 

LG& E and KU Energy LLC Yes 

Loui sville Gas and Electri c Company Yes 

Kentucky Uti lities Company Yes 

No..K_ 

No..K_ 

o ..K_ 

o ..K_ 

o ..K_ 

A of Ju ne 29, 20 18, PPL Corporation had 699,127,940 shares of its $0.0 I par va l uc Common Stock outstand ing . The aggregate marke t value of these 
common shares (based upon the closi ng price ofthese shares on the ew York Stock Exchange on that date) held by non-affi li ates was $19.960.102,687. As 
of January 31,2019, PPL Corporation had 720,936.897 shares of its SO .O I par va lue Common Stock outstand in g. 

As of January 31. 2019, PPL Corporation held al l 66,368.056 outstanding common shares. no par value. of PPL Electric Utiliti es Co rporation . 

PPL Corporati on directly ho lds all of the membership interests in LG&E and KU Energy LLC. 

A of January 31 , 2019, LG&E and K Energy LLC held all 21,294 ,223 ou tstanding common shares, no par va lue, of Louisvil le Gas and Electric Co mpany. 

As of January 3 1, 2019, LG&E and KU Energy LLC held al l 3 7,817 .878 outstandin g common shares. no par va lue. of Kentucky Ut ilities Company. 

~ L 1 • t J r 1 2 li \ ~ ' ~JiO!Ill qs r II I h;t ~~- ,j!l 
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PPL Electric Uti lities Corporation, LG&E and K Energy LLC, Louisvil le Gas and Electric Company and Kentucky Utilities Company meet the 
conditions se t forth in General Instructions (1)(1 )(a) and (b) of Form I 0-K and arc therefo re filing this form with the r educed disclosure fo rmat. 

Documents incorporated by re fe rence : 

PPL Corporati on has incorporated herein by reference certa in secti ons of PPL Corporati on's 2019 Noti ce of An nual Meetin g and Prox y St atement, which will 
be fil ed with the Securiti es and Exchange Commi ssion not later th an 120 days after December 3 1, 201 8. Such Statement will prov ide th e in fOJmati on 
required by Pan Ill of thi s Report . 

"' 1 He edr 
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PPL CORPORATION 
PPL ELECTRIC UTILITIES CORPORATION 

LG&E AND KU ENERGY LLC 
LOUISVILLE GAS AND ELECTRIC COMPANY 

KENTUCKY UTILITIES COMPANY 

FORM 1 0-K ANNUAL REPORT TO 
THE SECURITIES AND EXCHANGE COMMISSION 

FOR THE YEAR ENDED DECEMBER 31 2018 

TABLE OF CONTENTS 

This combined Fonn I 0-K is separately fi led by the followi ng Regi strants in their individual capacity : PPL Corpora ti on , PPL Elect ri c Utilities Corporati on , 
LG&E and KU Energy LLC, Louisvi lle Gas and Electric Company and Kentu cky Ut il ities Company. lnfonna tion contained here in relat in g to any indi vidual 
Registrant is filed by such Registrant so lely on its own behalf and no Registrant makes any rep resentation as to in fo rn1ation re lat ing to any other Reg istran t, 
except that infonnation under "Forward-Looking lnfonnation" re lating to subsidiaries ofPPL Corporation is also attri buted to PPL Corporation and 
infonna ti on relating to the subsidiaries ofLG&E and KU Energy LLC is also attri buted to LG&E and KU Energy LLC. 

Unless otherwise specified, references in thi s Repon, ind ividuall y, to PPL Co rporation , PPL Electric Utilities Corpora ti on, LG&E and KU Energy LLC, 
Louisvi lie Gas and Elect ri c Company and Kentucky Uti I ities Company are references to such entiti es directly or to one or more of thei r subsidiaries, as the 
case may be, the financ ial results of which subsidiaries are conso lidated in to such Registran ts' fi nancial statements in accordance with GAAP. Th is 
presenta ti on has been applied where identifi ca tion ofpan icular subsidiaries is not material to the matter being disclosed , and to confonn narrative disclosures 
to the presentation of fi nancial infonnation on a conso lida ted bas is. 

Item 

Glossarv ofTetms and Abbreviations 

Forward -Looking lnforn1ation 

I. Busines 

1 A. Ri sk Factors 

I B. Unresolved Staff Comments 

2. Pro perties 

3. Legal Proceedings 

4. Mine Safety Di sclosures 

PART II 

5. Market for the Registrant's Common Equity. Related Stockholder Matters and Issuer Purchases of Equity Securitie 

6. Selected Financial and Operating Data 

7. Combined Management's Discussion and Analysis of Financial Condition and Results ofOperations 

Overview 

Busine s Strategy 

Financial an d Operational Developments 

Results ofOperations 

l COR 

PPL Co moration and Subsidia ries - Statement of Income Analysis Segment Eamings and Ad justed Gross Margins 

PPL Electric Utilities Comoration and Subsidiaries- Statement of Income Analysis Earnings and Adjusted Gross Margins 

LG&E and KU Energy LLC and Subsidiaries- Statement of lnco me Analvsis Earnings and Ad justed Gross Margin s 

Louisville Gas and Electric Company- Statement oflncome Analysis, Earnings and Adju ted Gro Margins 

Kentucky ti liti es Company- Statement of Inco me Analvsis Ea mings and Ad justed Gross Margins 
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Item 

Financial Condition 

Liquidity and Capital Resources 

Risk Management 

Foreign CUITency Translation 

Related Party Transactions 

Acquisitions. Developments and Di vestitures 

Environmental Matters 

Sustainability 

Cybersecurity 

Compet ition 

New Accounting Guidance 

Application of Critical Accounting Policies 

Other lnfonnation 

7 A. Quantitati ve and Qualitative Di sc losures Abou t Market Risk 

Reports oflndependent Registered Public Accounting Finns 

8. Financial Statement s and Supp lementary Data 

FINANCiAL STATEMENTS 

PPL Corporation and Subsidiaries 

Con olidated Statement of income for the years ended December 31 2018 2017 and 2016 

Consolidated Statements of Comprehensive Income for the years ended December 3 1. 20 18.20 17 and 20 16 

Consolidated Statements of Cash Flows for the years ended December 31.2018.2017 and 2016 

Con ol idated Balance Sheets at December 31 2018 and 2017 

Consolidated Statements of Equity for the years ended December 31.2018.2017 and 2016 

PPL Electric Utiliti es Co rporation and Subsidiaries 

Consolidated Statements of Income for the years ended December 31. 2018 20 17 and 20 16 

Conso lidated Statements of Cash Flows fort he years ended December 3 I . 20 18. 20 17 and 20 16 

Con olidated Balance Sheets at December 31 2018 and 20 17 

Consol idated Statements ofEquitv fort he years ended December 3 1.2018. 2017 and 2016 

LG&E and KU Energy LLC and Subsidiaries 

Con olidated Statements of income for the years ended December 3 1. 2018.20 17 and 20 16 

Consolidated Statements of Comprehensive Income for the years ended December 31.2018 2017 and 2016 

Con olidated Statements of Cash Flows for the years ended December 3 1. 2018 20 17 and 2016 

Consolidated Balance Sheets at December 31 2018 and 2017 

Consolida ted Statements of Equity fort he years ended December 3 1. 2018. 20 17 and 2016 

Louisville Gas and Electric Company 

Statements of Income for the years ended December 3 I 20 18. 20 17 and 2016 

Statements of Cash Flows for the years ended December 31. 20 18. 2017 and 2016 

Balance Sheets at December 3 I. 20 18 and 20 17 

Statements of Equity fort he years ended December 31. 2018. 2017 and 2016 

Kentucky Uti lities Com pany 

Statements oflncome for the years ended December 31. 20 18 2017 and 2016 

Statements of Cash Flows for th e years ended December 31. 20 18.20 17 and ?O 16 

Balance Sheets at December 31. 20 18 and 20 I 7 

Statements ofEquitv forthe years ended December 31. 2018. 20 17 and 20 16 
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Item 

COMBINED OTES TO FINANC IAL STATEMENTS 

Index to Combined otes to Consolidated Financial Statements 

I . Summary ofSignificant Acco unting Poli c ies 

2. Segment and Related lnfonnation 

3. Revenue from Contracts with Customers 

4. Preferred Securities 

5. Earnin gs Per Share 

6. Income and Other Taxes 

7. Util ity Rate Regul at ion 

8. Financing Activities 

9 . Leases 

!0. 

II . Ret irement and Postemploymcnt Ben e fit s 

12. Jointly Owned Facilities 
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16. Fair Value Measurements 
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19. Asset Retirement Obligations 

20. Accumulated Other Comprehensive Income CLoss) 

2 1. ew Accounting Guidance Pending Adoption 

S PPL EME TARY DATA 

Schedule l - Condensed Unconso lidated Financial Sta tements 

LG&E and KU Energv LLC 

Quarterly Financial Common Stock Price and Dividend Data- PPL Cornoration 

9. Change in and Disagreement 

9A. Cont rols and Procedu res 

9B. Other lnfonnation 

I 0 . Directors. Exec uti ve Officers and Comorate Governance 

II. Executive Compensation 

PART Ill 

12. Security Ownership ofCenain Benefi cial Owners and Management and Related Stockholder Mauers 

13. 

14. 

15 . Exhibits Financial Statement Schedules 

Shareowner and Investo r ln fo nnat ion 

Exhibit l.ndex 

Signatures 

PART IV 

Certifications of Principal Executive Officer and Principal Financial Officer Pursuant to Section 302 ofthe Sarbanes-Oxley Act of2002 

Certifi ca tes of Principal Execu ti ve Officer and Principal Financial Onicer Pursuan t to Sect ion 906 of the Sarbanes-Oxlev Act of2002 

PPL Cornoration and Sub idiaries Long-tenn Debt Schedule 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Corporation and its subsidiaries 

KU - Kentucky Utilities Company , a pub lic utility subsid iary ofLKE engaged in the regulated generation , tran smission, di suibution and sa le of electricity, 
primari ly in Kentuck y. 

LG&E - Louisville Gas and Electric Compan y, a public utility subsidiary ofLKE engaged in the regulated generation. transmi ss ion, distribution and sa le of 
electri city and the di stribution and sale of natural gas in Kentucky. 

LKE - LG&E and KU Energy LLC, a subsidi ary ofPPL and the parent ofLG&E, KU and other subsid iaries. 

LKS- LG&E and KU Services Company, a subsidiary of LKE that provides ad mini strative, management and suppon services primarily to LKE and its 
ubsidiaries. 

PPL - PPL Corporation, the parent holding company of PPL Electric, PPL Energy Fundin g, PPL Capital Funding, LKE and other subsidiaries. 

PPL Capital Funding - PPL Capital Funding, lnc ., a financi ng subsidiary of PPL that provides finan cing forthe operations ofPPL and cenain su bsidiari es. 
Debt issued by PPL Cap ita l Funding is guaranteed as to payment by PPL. 

PPL Electric - PPL Elec tri c tiliti es Corporation , a public utility ubsidiary ofPPL engaged in the regulated transmi ssion and di stribution of elect ricity in 
its Pennsylvania serv ice area and that provides electricity supp ly to its retail customers in thi s area as a PLR . 

PPL Energy Funding - PPL Energy Fund ing Corporat ion, a subsidiary of PPL and the parent holding co mpany ofPPL Global an d other subsidiaries. 

PPL EU Services - PPL EU Services Corporation. a subsidiary of PPL that provides administra tive, management and suppon se rvices primaril y to PPL 
Electtic . 

PPL Global - PPL Global, LLC, a subsidiaty ofPPL Energy Funding th at. primatil y th rough its subsidi ari es, owns and operates WPD, PPL's regulated 
electricity distributi on businesses in the U.K. 

PPL Services - PPL Services Corporation , a subsidiary of PPL that prov ides admini strati ve, management and suppon services to PPL and its subsidiaries. 

PPL WPD Limited - an indi rect U. K. subsidiary of PPL Global. Following a reorgani za ti on in October 20 IS and October 20 17, PPL WPD Limited is an 
ind irect parent to WPD pic having previously been a sister co mpany . 

Safari Energy - Safari Energy. LLC. an indirect subsidiaty of PPL. acquired in June 20 18. that provides so lar energy so luti ons for commerci al customers in 

the U.S. 

WPD - refers to PPL WPD Limited and its su bsidi aries. 

WPD (East Midlands) - Westem Power Distributi on (East Midland s) pic , a Briti sh regional electricity distribu ti on utility co mpany . 

WPD pic - We tern Power Di stribution pic, an indirect U.K. subsidi ary o fPPL WPD Limited. Its ptincipal indirect ly owned subsidiaries are WPD (East 
Midlands), WPD (South Wales). WPD (South West) and WPD (West Midlands). 

WPD Midlands - refers to WPD (East Mid lands) and WPD (West Midland s), co ll ectively. 

WPD (South Wales) - Westem Power Disttibution (So uth Wales) pi c, a Briti sh regional electric ity di stribution ut il ity company. 

WPD (South West)- Westem Power Di stribution (South West) pic , a Briti sh reg ional electricity di stribution uti lity company. 

' A n11 1 • i' 
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WPD (West Midlands) - Western Power Distributi on (West Midl ands) pic, a Bri tish regio nal electricity distribut ion utility co mpa ny. 

WKE - Western Kentucky Energy Corp., a subsidiary of LKE th at leased certa in non-regulated uti lity generating plan ts in western Kentucky until Ju ly 2009. 

Other terms and abbreviations 

£- B1itish pound sterling. 

401(h) account(s) - a sub-accoun t establi shed within a qua lifi ed pension tru st to provide for th e payment of retiree medica l costs. 

Act 11 - Act II of20 12 that became effective on April 16, 20 12. The Pennsylvania legi slation au thori zed the PUC to approve two specifi c ratemaki ng 
mechanisms: the use of a full y projected future test year in base rate proceed in gs and , su bject to certain condit ions, a DSIC. 

Act 129 - Act 129 of2008 that became effective in October 2008. The law amended the Pennsy lvan ia Publi c Utili ty Code and created an energy efficiency 
and conservation program and smart metering techn ology requirements. adopted new PLR elec tricity supp ly procurement rul es. provided remedies for market 
misconduct and changed the Alternat ive Energy Ponfol io Standard (AEPS). 

Act 129 Smart Meter program - PPL Elec tJi c's system-wide meter replacement program that in stall s wi reless digital meters that provide secu re 
co mmuni ca ti on between PPL Electric an d th e meter as well as all related infrastmcture . 

Adjusted Gross Margins - a non-GAAP financial measu re ofperforn1ance used in "Item 7. Combin ed Managemen t's Di scussion and Analysis of Financial 
Condit ion and Results ofOperations" (MD&A). 

Advanced Metering System - meters and meter-reading systems that provide two-way co mmuni ca ti on capab iliti es, which co mmunicate usage and other 
relevant data to LG&E and KU at regu lar interva ls, and are also ab le to receive infonnati on fro m LG&E and KU, such as software upgrades and requests to 
prov id e meter readings in real time. 

AFUDC - all owance for fund s used during construction . The cost of equity and debt funds used to fin ance const ru cti on projects of regul ated businesses, 
wh ich is capitalized as part ofconstmction costs. 

AlP - annual iteration proce s. 

AOCI - accumu lated other comprehensive in come or loss. 

ARO - asset retirement obligation . 

A TM Program - at-the-market stock offering program. 

Cane Run Unit 7 - a natural gas combi ned-cyc le generating unit in Kentucky, jointl y owned by LG&E and KU. 

CCR(s) - coal combust ion residual(s). CC Rs in clude fl y ash, bottom ash and sui fi.1r diox ide scmbber wastes. 

CDP - a not-for-profit organi za ti on based in th e Un ited Kingdom forn1erly known as the Carbon Di sclosure Project ; th at run s the global di sc losu re system 
that enables in vestors, companies, cities, states and regions to measure and manage the ir envi ronmental impacts. 

Clean Air Act - federa l legis lati on enacted to address certain environmental issues rel ated to air emi ssions. includ ing ac id rain. ozo ne and tox ic air 
emi ss ions. 

I 
Clean Water Act - federa l legislation enac ted to address certain env ironmental issues relat in g to water qua lity inc ludin g effluen t discharges, coo lin g water 
intake, and dredge and fill activities. 

COBRA - Conso lidated Omnibus Budget Reco nci li ati on Act, which prov ides ind ividual the option to temporari ly continue employer group health 
insurance coverage after te1mination of emp loyment. 
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CPCN - Certificate of Pub li c onvenience and Necessity . Au thority granted by th e KPSC pursuant to Kentucky Revised Statute 278.020 to prov id e util ity 
serv ice to or for the pub lic or the construct ion of certain plant, equipment, property or fac ility for furni shin g of utili ty service to the public. 

CPIH - Consumer Price Index including owner-occupiers' housing costs. An agg regate measure of changes in the cost of living in the U.K., including a 
measure of owner-occup iers' hou sing costs. 

Customer Choice Act - the Pennsylvania Electricity Generat ion Customer Cho ice and Competition Act , legislat ion enacted to restructure the state's 
electric utility industry to create retail access to a competitive market for genera tion of electricity. 

DDCP - Directors Deferred Compensation Pl an. 

Depreciation not normalized -the flow-through income tax impac t re lated to the state regulatory treatment of depreciati on-related timin g differences. 

DNO - Di stributi on Network Operator in the U.K. 

DOJ - U.S. Department of Just ice. 

DPCR5 - Di stribution Pri ce Control Review 5, the U.K. five-year rate review period applicab le to WPD that commenced April I, 20 I 0. 

DRIP - PPL Amended and Restated Di vidend Reinvestment and Direct Stock Purchase Plan. 

DSIC - Di stri buti on System Improvement Charge. Authorized under Act I I, whi ch is an alterna ti ve rdtemaking mechani sm prov idi ng more-timely cost 
recovery of qualifY in g di stributi on system capital expenditures. 

DSM - Demand Side Management. Pursuant to Kentu cky Revi sed Statute 278 .285 , the KPSC may detem1ine the reasonableness of DSM programs proposed 
by any utility und er its ju ri sdiction . DSM programs consist of energy efficie ncy programs intended to reduce peak demand and delay the in vestmen t in 
additional power plant construction, provide customers with tools and infom1ation regardin g their energy usage and support energy efficiency. 

DUoS - Di stribution Use of System. The charge to licensed th ird part y energy suppliers who are WPD's customers and use WPD's network s to deliver 
elect ricity to th eir customers, th e end-u sers. 

Earnings from Ongoing Operations - a non-GAAP financ ial measure of earn ings adjusted for the impact of special items and u ed in "Item 7. Combined 
Man agement's Discussion and Analysis of Financial Co ndit ion and Results of Operations" (M D&A). 

EBPB- Employee Benefit Pl an Board. The admini strat oro fPPL's U.S. qual ifi ed retirement plans, whi ch is charged wit h the fiduc iary responsibility to 
oversee and manage those plans and the investments assoc iated with th ose plans. 

ECR - Envi ronmental Cost Reco very. Pursuant to Kentu cky Revised Statute 278. 183 , Kentucky electric utilities are entitled to the current recovery of costs 
of complying with the Clean Air Act , as amended , and those fede ral , state or loca l environmen tal requirements that app ly to coa l combu st ion wastes and by
products from the product ion of energy from coal. 

ELG(s) - Effluent Limitation Guidel ines, regul ations promul gated by the EPA. 

EPA - Environmental Protect ion Agency, a U.S. government agency . 

EPS - earnings per share. 

Fast pot - Under RIIO-ED I, Totex costs that are recovered in th e peri od they are incurred. 

FERC - Federal Energy Regulatory Commission , th e U . . federa l agency that regul ates, among other thin gs, interstate transmission and wholesale sa les of 
electric ity, hydroe lectric power projects and rel ated matters. 

GAAP - Generally Accepted Accounting Principles in the U.S. 
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GBP - Briti sh pound sterlin g. 

GHG(s) - greenhouse gas(es). 

GL T - gas I ine tracker. The KPSC approved mechanism for LG&E's recovery of costs assoc iated with gas transmission lin es, gas serv ice I in es. gas 1i sers, leak 
mitigat ion , and gas main replacements. 

GWh ·gigawatt -hour, one milli on kilowatt hou rs. 

HB 487 - House Bill 487 . Comprehensive Kentucky state tax legislation enacted on April 27 , 20 18. 

IBEW - Interna tiona l Brotherhood of Electrical Workers. 

ICP - The PPL Incentive Compensation Plan. Thi s plan prov ides for incen tive compensation to PPL's execu tive officers and cenai n other senior executi ves. 
ew awards under the ICP were suspended in 20 12 upon adopt ion of PPL's 20 12 Stock Incent ive Plan . 

ICPKE - Th e PPL Incen ti ve Compensat ion Pl an for Key Emp loyees. The ICPKE pro vides for incenti ve compensat ion to cenain emp loyees below the level of 
sen ior executi ve. 

IRS - lntemal Revenue Service, a U.S. government agency . 

IT - lnfom1ati on Technology. 

KPSC - Kentucky Public Service Commission , the state agency th at has jurisd icti on over the regul ation of ra tes and serv ice of utilities in Kentucky. 

KU 2010 Mortgage Indenture - KU's Indentu re, dated as of October I , 20 I 0 , to The Bank of ew York Mellon , as supplemen ted. 

kV - kilovolt. 

kVA - kil ovo lt ampere. 

kWh - ki lowatt hour. basic unit of electrical energy. 

LCIDA - Lehigh County Industrial Develop ment Auth01ity. 

LG&E 2010 Mortgage Indenture - LG&E's In denture, dated as of October I, 20 I 0, to The Bank of New York Me ll on, as supplement ed. 

LIBOR - London Interbank Offered Rate. 

MATS - Mercury and AirToxics Standards, regul ations pro mul gated by the EPA. 

Mcf - one th ousand cub ic feet. a unit of measure for natural gas. 

MMBtu - one million Brit ish Thermal Un its. 

MOD - a mech anism applied in the U.K. to adjust allowed base revenue in future peri ods for diffe rences in prior periods between ac tua l values and those in 
the agreed business plan. 

Moody's - Moody's In vestors Service. Inc., a credit rat in g agency. 

MPR- Mid-period review, a review of output requirements in RIIO-EDI covering material changes to existing output that can be justified by clear changes 
in government policy or new outputs that may be needed to meet th e needs of consumers and other network users. On April 30 , 20 18. Ofgem decided not to 
engage in a mid-period review of the RIIO-EDI price-contro l period. 
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MW - megawatt , one thousand kilowatts. 

NAAQS - National Ambi ent Air Quality Standards periodical ly adopted pursuant to the Clean Air Act. 

NERC - North American Electri c Reli abi lity Co rporation. 

New Source Review - a Clean Air Act program that req uires indu stri al faci liti es to in sta ll updated polluti on co ntrol equ ipment when th ey are built or when 
making a modifi ca ti on that in creases emissions beyond certain al lowab le thresholds. 

NGCC - natural gas-tired co mbin ed-cycle generatin g plant. 

NPNS - th e normal purchases and normal sales excepti on as permitted by derivat ive accou nting rul es. Derivatives that qualify for thi s exception may rece ive 
acc rual accounting treatment. 

NRC - Nuclear Regu latory Commission , the U.S. federa l agency th at regulates nuclear power facilities. 

OC/ - other comprehensive inco me or loss. 

Ofgem - Office of Gas and Electricity Markets, th e British agency that regul ates tran smission, di stribution and whol esale sales of electri city and gas and 
related matters. 

OVEC- Ohi o Valley Electric Corporat ion, located in Piketon, Ohio. an ent ity in whi ch LKE indirectly owns an 8. 13% interest (consists ofLG&E's 5.63% 
and KU's 2.50% interests), which is recorded at cost. OVEC owns and operates two coal-fi red power pl ants, the Kyger Creek plant in Ohi o and the Clifty 
Creek plant in Indiana, wi th combined capacities of2 , 120 MW. 

PEDFA - Pennsylvania Economic Development Financing Au th ority. 

Performance unit - stock-based compensa ti on award that represents a va ri abl e number of shares of PPL common stock that a recip ient may rece ive based on 
PPL's attainment of(i) re lati ve total shareowner return (TSR) over a three-year performance period as compared to companies in the Phil adelph ia Stock 
Exchange Uti I ity Index; or (ii) corporate return on equ ity (ROE) based on the average of th e annual ROE for each year of the three-year performance pe1iod . 

PJM - PJM Interconnection , L.L.C.. operator of the electric ity transmission network and electlicity energy market in all or parts of Delaware. Illin ois, Indi ana, 
Kentucky , Maryland , Michi gan. New Jersey, North Caro lina, Ohio, Penn sylvania, Tennessee, Virgini a. West Virgin ia and the Distric t of Co lumbi a. 

PLR - Provider of last Resort, the role of PPL Electric in providing default electricity supply withi n its deli very area to retail custo mers who have not chosen 
to elect an alternative electri city sup pi ier under th e Customer Choice Ac t. 

PP&E - property , plant and equipment. 

PPL EnergyP/us - prior to th e June I. 2015 spinoffof PPL Energy Supp ly, LLC, PPL Energy Plu s, LLC, a su bsidia1y of PPL Energy Supply that marketed 
and traded wholesale an d retail electric ity and gas, and suppli ed energy and energy services in competitive markets. 

PPL Energy Supply - prior to th e June I , 20 15 spinoff, PPL Energy Supply, LLC, a subsidi ary ofPPL Energy Funding and the parent company of PPL 
Energy Plus and other subsidi aries. 

PPL Montana - Prior to the June I. 20 15 spinoffofPPL Energy Supply , PPL Montana, LLC, an indirect subsidimy ofPPL Energy Suppl y that generated 
electricity for wholesa le sa les in Montana and the Pacific Northwest. 

PUC - Penn sy lvania Public Utili ty Co mmi ssion. the state agency that regulates ce11 ain ra temaking, services, accountin g and operation s of Pen nsy lvania 
utilities. 
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RAV - regul atory asset value. Thi s tenn, used with in the U. K. regul atory enviro nment, is also commonl y kn own as RAB or regulatory asset base . RAY is 
based on hi stori ca l in vestment costs at time of pri va ti zati on, plus subsequent a ll owed additions less annual regulatory deprec iation, and represents the value 
on which D Os earn a retum in acco rdance wi th the regul atory cost of capital. RAY is indexed to Retail Price Index (RPI) in order to all ow for the effec ts of 
infl ation. RA V addit ions have been based on a percentage of annu al total expenditures that have a long-t em1 benefi t to WPD (simil ar to capital projects for 
the U.S. regul ated businesses that are generally includ ed in rate base). 

RCRA - Resource Conservati on and Recovery Act of 1976 . 

RECs - renewab le energy credits. 

Registrant(s) - refers to the Reg istrants named on the cover ofth is Repon (each a "Reg istran t" and collec ti ve ly, the "Registrants"). 

Regulation S-X - SEC regu lat ion govemin g the form and content of and req uirements for fin ancial statements required to be fi led pursuant to the federal 
securities laws. 

RFC - Reliabi liryFirst Corpora ti on. one of eight reg iona l ent ities with delega ted authority !Tom ERC that work to safeguard the reliab ility of the bul k power 
systems throughout No nh Ameri ca. 

R/10 - Ofgem's fi"a mework for settin g U. K. regul ated gas and electri c utility price contro ls which stands fo r "Reven ues = Lncenti ve + Innovati on + Output s." 
RII0 -1 refers to the firs t generation of price co ntrols under the RIIO fi"a mework . RIIO-EDI refers to the RIIO regulat01y pri ce contro l app li cabl e to the 
operators of U. K. electricity di stri bution networks, the du ra ti on of whi ch is Apri l 201 5 th rough March 2023 . RII0-2 refers to the second generati on ofp1ice 
controls un der the RIIO fi"amework . RLIO-ED2 refe rs to th e second generat ion of th e RIIO regulatory pri ce co ntro l appl icable to the opera tors o f U.K. 
electricity distri bution network s, whi ch will begin in Apri l 2023 . 

Riverstone - Ri verstone Holdings LLC, a Delaware limited li ab il ity co mpany and, as of December 6, 20 16. ult imate parent company of th e entities that own 
the competi tive power generati on business cont ributed to Tal en Energy. 

RPI - retail pri ce index, is a measure of infl ation in the United Ki ngdom pub li shed month ly by the Offi ce fo r ational Statisti cs. 

Sarbanes-Oxley - arbanes-Oxley Act of200 2, whi ch se ts requiremen ts for management 's assessment of intemal control s fo r fi nancial reponin g. It also 
requires an ind ependent auditor to make its own assessment. 

SCRs - selecti ve catalytic reducti on, a poll ution cont rol process for the removal o f nit rogen ox ide !Tom exhaust gas. 

Scrubber - an air pollution co nt ro l dev ice th at can remove pan icu lates and/or gases (primari ly sui fur di ox ide) fro m exhaust gases. 

SEC - th e U.S. Securities and Exchange Commission . a U. S. govemment agency primaril y responsible to pro tect in vestors and maintain th e integrity of the 
securities mark ets. 

SERC - SERC Reli abil ity Corporati on, one of eight reg ional enti ti es with delegated auth ority from NERC that work to safeguard th e reliabi lity of th e bul k 
power systems th roughout Nonh Ameri ca. 

SIP - PPL Corporati on's Amended and Restated 20 12 Stock Incenti ve Pl an. 

Slow pot - Under RIIO-ED I. Tot ex costs that are added (cap ita lized ) to RA V and recovered through deprec iati on over a 20 to 45 year peri od. 

Smart metering technology - techn ology that can measure, among other things, time of elect ri city co nsumpt ion to pem1it offerin g rate in centi ves fo r 
usage duri ng lower cost or demand int erva ls. The use of thi s techn ology also has the potenti al to stren gthen network re li abilit y. 

S&P - S&P Gl oba l Ratings, a credit ra tin g agency . 

Superfund - federa l environmental statute th at addresses remed iation of contam in ated sit es; states also have simi lar statutes. 
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Talen Energy - Talen Energy Corporat ion , the Delaware co rporati on fom1ed to be th e publ icly traded company and ownerofthe co mpetitive generation 
as ets ofPPL Energy Supp ly and cenain affili ates ofRiverstone, wh ich as of December 6, 20 16, became wholly owned by Riverstone. 

Talen Energy Marketing - Tal en Energy Marketing, LLC, the new name of PPL Energy Piu s subsequent to the spin offofPPL Energy Supply. 

TCJA - Tax Cuts and Jobs Act. Comprehensive U.S. federa l tax legislation enacted on December 22 , 2017. 

Total shareowner return - the change in mark et value of a share of the company's common stock p lus the va lue of all dividends paid on a share of the 
common stock during the applicable performance period, div ided by the price of th e common stock as of the beginning of the perfonnance period. The pri ce 
used for purposes of this calculation is the average share price for the 20 trading days at the begi nnin g and end of the applicab le period . 

Totex (total expenditures) - Totex genera ll y consists of a ll th e expenditures relating to WPD's regulated activities with the exception ofcenain specified 

expend iture items (Ofgem fees , National Grid tran smission charges, propeny and corporate income taxes. pension defi c it funding and cost of cap ital). The 

annua l net add iti ons to RAV are calcu la ted as a percentage ofTotex. Totex can be v iewed as the aggregate net network investment, net network operatin g 

costs and indirect costs, less any cash proceeds from the sa le of assets and scrap. 

Treasury Stock Method - a method ap pli ed to calculate d iluted EPS that assumes any proceeds th at could be ob tained upon exerci se of options and 
warrants (and their equ iva len ts) would be used to purchase common tock at the average market price during the relevant period. 

TRU - a mechanism app lied in the U.K. to true-up inflation estimates used in detem1inin g base revenue. 

U.K. Finance Act - refers to the U.K. Finance Act of20 16, enacted in September 2016, wh ich reduced the U.K. statutory corporate income tax rate from 19% 
to 17%, effective Apri l I , 2020. 

VEBA - Voluntary Emp loyee Beneficiary Association. A tax-exempt trust under the lntemal Revenue Code Section 50 I (c)(9) used by employees to fund 
and pay e li g ible medica l, li fe and similar benefi ts. 

VSCC - Virginia State Corporation Commission , the state agency that has ju risdict ion overthe regul ation of Virgi ni a corporations, in cluding utilities. 
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Forward-looking Information 

Statements contained in thi s Annual Report con cern ing expectations, be li efs, plans, objectives, goals, strateg ies. future events o r perfonnance and underl ying 
assumption and other sta tements that are other than statements of hi storica l fact are "forward-lookin g sta tements" within the meaning of the federa l securiti es 
laws. Although the Registrants believe that the expectations and assumpt ions reflect ed in these sta tements are reaso nable , there can be no assurance that 
these expectations will prove to be correc t. Forward-look in g sta tements are subject to many risks and uncertainties, and actual results may differ materia ll y 
from the results discussed in forward-looking statemen ts. In addition to the spec ific factors discussed in "Item I A. Risk Factors" and in "Item 7. Combined 
Management's Discussion and Analysis o f Finan cia l Condition and Resu lts of Operati ons" in th is Annual Report, the foll owing are among the important 
factors that could cause ac tual results to differ materia lly and adversely from the forward-l ook in g statements: 

the outcome of rate cases o r o th er cost recovery or revenue proceedings; 
changes in U.S. state or fed eral or U.K. tax laws o r regu lations. includi ng the TCJA; 
the direct or indirec t effects on PPL o r it s subsidiarie o r busin ess systems of cyber-based intrusion or the threat of cyber attacks; 
significant decreases in demand for e lectricity in the U.S.; 
expansion of a lte rnat ive and di tributed sources of elect ri city generation and storage: 
changes in foreign cun·ency exchange rates for British pound sterling and the re lated impact on unreal ized ga in s and losses on PPL's foreign CUITency 
economic hedges; 
the effecti veness of our ri sk management programs, inc lud ing foreign CU ITency and interest rate hedging; 
non-achievement by WPD of performance targets set by Ofgem; 
the effect of changes in RPI on WPD's reven ues and index linked debt: 
developments rela ted to ongoing negot iations regarding the U.K.'s intent to withdraw from European Union and any actions in respon se thereto; 
the amount ofWPD's pen sion deficit fund ing recovered in revenues afte r March 31,202 1. fo ll owing the next llienni a l pension review to begin in March 
2019 ; 
defau Its by counterparties or sup pi iers for energy, capacity, coa l, natural gas or key co mmod it ies, goods or se1vices; 
capita l market co nd ition s, includin g the availability o f capita l or c red it . changes in interest rates and certain economic indices, and decisions regarding 
capita l structure ; 
a material decline in the market va lue ofPPL's equ ity ; 
significant decreases in the fair va lu e of debt and equ ity securiti es an d its impact on the va lue of assets in defi ned benefi t plans, and th e potentia l cash 
funding requirements if fair value declines; 
interest rates and their effect on pension and retiree medical li abilities, ARO liabilit ies and interest payable on certain debt securiti es; 
vo latility in or the impact of other changes in financ ia l market s and econom ic conditions; 
the potent ial impact o f any unrecorded commitments and liabilities of t he Reg ist rants and their subsid iaries: 
new accounting req uirements or new interpretation s o r applications of ex istin g requirements; 
changes in the corporate c redit rat ings or secu1iti es ana lyst ran kings of the Reg istran ts and their secu1it ies; 
any requirement to record impainnent charges pursuant to GAAP with respect to any of our s ignificant investments; 
laws o r regulations to reduce emiss ions ofGHGs or the phys ical effects of c li mate change; 
continuin g ability to access fuel supply for LG&E and KU, as we ll as the ab ility to recover fuel costs and env ironmental expenditures in a time ly manner 
at LG&E and KU and natu ral gas supp ly costs at LG&E: 
weather and other conditions affect ing generation . transmission and distribution operat ions, operating costs and customer energy use; 
ca tastrophi c even ts such as fires , ea rthquak es. explos ions, fl oods. tornadoes, hunicanes and other stonns. droughts, pandemi c hea lt h events or o ther 
sim ilar occurrences; 
wa r, anned conflic ts, terro1ist attacks, or simil ar disrupt ive events; 
changes in political , regul atory or economi c conditions in sta tes. regions or countries where the Registrants o r the ir subsid ia1ies conduct business; 
rece ipt of necessary govemmental permits and approva ls: 
new sta te, federal or foreign legislation or regulatory deve lopments; 
the impac t of any state, federal or foreign in vestigat ions applicable to the Reg istrant s and their subsidi aries and th e energy indus11y ; 
our ab i I ity to attract and ret a in qualified employees; 
the effec t of any business or industry restructuring ; 
development of new proj ect , market and technolog ies; 
perfom1ance of new ventures: 
bus iness dispositions or acqui sitions and our abi lity to rea lize expected benefits from suc h busin ess tra nsact ion s; 
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collective labor bargaining negotiations: and 
the outcome of lit iga tion aga in st the Regi strants and their subsid ia ries. 

Any forward-looking statement s shou ld be considered in light of these important factors and in conjunction with other documents of the Registrants on file 
with the SEC. 

New factors that could cause actual results to differ materially !Tom those described in forward-looking statements emerge from time to time, and it is not 
possible for the Registrants to predict a ll such factors, or the extent to wh ich any such factor or combination of factors may cause act ua l results to differ !Tom 
those co ntained in any forward-looking sta tement. Any forward- looking statement speaks only as oft he date on wh ich such statement is made, and the 
Registrants undertake no obligation to update the information contained in the statement to reflect subsequent developments or infom1ation. 
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ITEM 1. BUSINESS 

General 

(A ll Regismmts) 

PPL C01poration, headquanered in Allentown, Pennsylvania, is a utility ho lding company. incorporated in 1994, in connection wi th th e deregu lati on of 
electrici ty generation in Pennsylvania, to serve as the paren t company to the regul ated ut ili ty. PPL Electric. and to generation and other unregu lated busin ess 
activit ies. PPL Electric was founded in 1920 as Pennsylvania Power & Li gh t Co mpany. PPL, thro ugh it s regulated utilit y subsidiaries, deli vers electri city to 
custo mers in the U. K .. Pennsylvania. Kentucky and Virg inia; deli vers natural gas to customers in Ken tu cky; and genera tes elec tricity from power plants in 
Kentucky. 

PPL's prin cipal subsidiaries at December 3 1,20 18 are shown below(* denotes a Registrant). 

PPL Corporation* 

PPL Capital Funding 
• Provides financing for the 
operations of PPL and certain 
subsrdianes 

I I 
LKE* PPL Electric* 

PPL Global • Engages in the regulated 
• Engages in the regulated transmission and distribution of 
dtstribution of electricity rn the U.K. electricity in Pennsylvania 

I I 

I I 
I I I 

LG&E* : KU* 
• Engages in the regulated • Engages in the regulated 
generation, transmrssion, dtstnbution generation. transmrssion. distribution : and sale of electricity and the and sale of electncrty , primarily in : regulated distribution and sale of : Kentucky 

I 
natural gas in Kentucky 

U.K. 
Regulated Segment 

I 

Kentucky 
Regulated Segment 

I 

Pennsylvania 
Regulated Segment 

PPL Global is not a regi strant. Unaudited an nual conso lid ated fi nancial statement s forthe U. K. Regul ated Segment are furni shed contemporaneously with 
thi s repon on a Form 8-K with th e SEC. 

In addition to PPL, the other Registmnts included in thi s filing are as foll ows. 

PPL Electric Utilities C01poration. headquartered in Allentown , Pennsylvan ia, is a wholly owned subsidiary of PPL organized in Pennsy lvania in 1920 and a 
regu lated pu blic utility that is an electrici ty tmnsmission and distribu tion serv ice prov ider in eastern and central Penn sy lvan ia. PPL Electric is subject to 
regulati on as a public utility by the PUC. and cenain of it transmission ac ti vities are subject to the jurisdiction of th e FERC under th e Federal Power Act. 
PPL Electric delivers electricity in its Pennsylvania ervice area and provides elec tricity suppl y to retail customers in th at area as a PLR under the ustomer 
Cho ice Act. 

LG&E and KU Energy LLC. headquanered in Loui sville, Kentucky, is a wholl y owned subsidia1y of PPL and a holding company that owns regula ted utility 
opera tions th rough its subsidi ari es, LG&E and KU. which constitute substantia ll y all of LKE's assets. LG&E and KU are engaged in the generat ion , 
transmission, distribution and sa le of elec tri city. LG&E also engages in th e distri bu tion and sa le of natu ral gas. LG&E and KU mainta in separa te corporate 
identities and serve customers in Kentucky under their respective names. KU also serves customers in Virgini a under the Old Dominion Power name. LKE, 
fanned in 2003 . is the successor to a Kentuck y entity incorpora ted in 1989 . 
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Louisville Cas and Electric Company, headquartered in Lou isv ill e, Kentucky, is a who ll y owned subsidiary of LKE and a regu lated utilit y engaged in the 
generation, tran smission, di strib ution and sa le of electric ity an d distribution and sa le of natural gas in Kentucky . LG& E is subjec t to regulation as a publi c 
utility by the KPSC, an d certa in of its transmission activities are subject to th e jurisdiction of the FERC under the Federal Power Act. LG&E was in co rpora ted 
in 1913. 

Kentudy Utilities Company. headquartered in Lexing ton , Kentucky , is a who lly owned subsidiaty ofLKE and a regul ated utility engaged in the genera tion , 
transmi ss ion, d istri butio n and sale of electricit y in Kentucky and Virginia. KU is subj ect to regulation as a publ ic utili ty by the KPSC and the VSCC, and 
ce rta in of its transmission and wholesa le power act iv ities are subject to the jurisdiction of the FERC under the Federal Power Act. KU serves its Kentucky 
customers under the KU name and its Virg inia cu stomers under the Old Dominion Power name . KU was incorpora ted in Kentucky in 1912 and in Virg ini a in 
1991. 

Segment Information 

(PPL) 

PPL is o rgan ized into three reportable segments as depicted in the chart above: U.K. Regulated , Kentucky Regulated , and Pennsy lvania Regulated. The U.K. 
Regu lated segment has no re lated subsidi ary Regist rants. PPL's other reportab le segments' resu lts primatily represent th e results o f it s related subsid iary 
Registrants, except that the reportable segmen ts are also a lloca ted certain corporat e level financi ng costs that are not included in th e result s of the appli cab le 
subsid iary Registrants. PPL also has corporate and o ther costs whi ch primari ly include financing costs incurred a t th e corporate level that have not been 
allocated o r assigned to the segments, as we ll as certain other un all ocated costs. The financial resul ts of Safari Energy are a lso rep01ted within Corporate and 
Othe r. 

A compari son ofPPL's three regulated segments is shown below. 

Kentucky Pennsylv ania 

U. K. Regulated Regulated Regulated 

For the year ended December 3 1, 201 8: 

Operating Revenues ( in billions) s 2.3 $ 3 .2 $ 2 .3 

Net Income (in mil lions) 1.1 14 $ 4 11 $ 43 1 

Electricity delivered (GWh) 74 , 181 33 ,650 37,497 

At December 3 1, 20 18: 

Regu latory Asset Base (in billions) (a) $ 9.7 $ 9 .8 $ 6 .9 

Service area (i n sq uare mil es) 21 ,600 9,400 10.000 

End -users (in millions) 7.9 1.3 1.4 

(a) Rep resents RA V fo r U. K. Regulated. cap ita lizat io n fo r Kentucky Regulated and rate base for Penn sy lvania Reg ul ated . 

See No te 2 to the Financ ial Statements for additi onal financial infonnat ion about th e segments. 

(PPL Electric. LKE. LC&E and KU) 

PPL Elec tri c has two opera tin g segments that are aggregated into a single repo rt abl e segmen t. LKE, LG&E and KU are individuall y single operating and 
reportable segments. 

U.K. Regulated Segmellf (PPL) 

Consisrs of PPL Global. which primarily includes WPD's regulared elecrricity disrriburion opera/ions. rhe resulrs of hedg ing the rransla tion of 
WPD's earnings from Brirish pound srerling inro U. S. dollars. and certain cosrs. such as U.S. income taxes. adminisrrarive costs and acquisition
relared financing costs. 

WPD opera tes four of the 14 Ofgem reg ula ted DNOs providing e lectricity serv ice in the U.K. through ind irect who ll y owned subsidiari es: WPD (South West), 
WPD (South Wales), WPD (East Midlands) and WPD (West M idl ands). The number of network customers (end-users) served by WPD totals 7.9 mi lli on across 
21 ,600 square miles in sou th Wales and sou th west and centra l Engl and . 

Revenues, in millio ns, for th e years ended December 31 a re shown below. 
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201 8 20 17 20 16 

Operat in g Revenues (a) $ 2,268 $ 2,091 2,207 

(a) WPD' s Operating Revenu es are tran slated fro m GBP to U .. dollars using the average GBP to U.S. do llar exchange rates in effect each month. The annual weigh ted average of th e 
month ly GBP to U.S. do llar exchange ra tes used fo r th e yea rs ended December 3 I , 20 18, 20 I 7 and 20 16 were $I .3 4 per G BP. $ 1 .28 per GB P and $ 1 .3 7 per GBP. 

Franchise and Licenses 

WPD's operations are regulated by Ofgem under th e direction of th e Gas and Elec tri city Markets Authority . Ofgem is a non-ministerial govemment 
department and an independent ationa l Reg ul atory Autho rity th at i responsib le for protecting the interests of ex istin g and fu ture electricity and nat ural gas 
consumers. The Elec tricity Act 1989 provides th e fu ndamental framework fo r e lectricity compan ies and estab li shed licenses that req ui re each of th e DNOs to 
develop, maintain and operate efficient distribution networks. WPD's opera ti o ns are regula ted under th ese licenses which et the o utputs WPD needs to 
deliver for their customers and associated revenues WPD is a llowed to eam. WPD operates under a regul a tory year that beg ins April I and ends March 31 of 
each yea r. 

Ofgem has the fonnal powerto propo e mod ifi ca tions to each di stributi o n li cense; however licensees can appea l such changes to the U.K.'s Compet ition and 
Markets Auth o rity in the event of a disagreement with th e reg ul ator. Genera ll y, any po tenti a l changes to th ese licenses are rev iewed with stakeholders in a 
fo m1a l reg ul atory co nsultat ion process prior to a fo nna l cha nge proposa l. 

Competition 

Altho ug h WPD opera tes in non-exclusive concession areas in the U.K .. it cu ne ntl y faces littl e compet ition wi th respect to end-users connected to its ne two rk. 
WPD's four DNOs are, therefore , regula ted monopolies, wh ich operate under regul atory price control s. 

Customers 

WPD pro vides regu lated electricity di stribut io n services to licensed third party energy suppli ers who use WPD's networks to transfer e lectricity to the ir 
custo mers, th e end-users. WPD bills energy suppli ers for this serv ice and th e supp lier is responsib le for billing its end-u sers. Of gem requires that a ll I icen ed 
electricity di stribu tors and suppli ers become parti es to the Distribution Connec ti on and Use o f System Agreement. Thi s agreement specifies how 
cred itworthiness will be dete rmined and , as a re sult , whetherthe supplier needs to co ll atera li ze its payment obl iga ti o ns. 

WPD's costs make up approx imate ly 17% of a U. K. end-use r customer's elec tricit y bill. 

U.K. Regulation and Rates 

Ofgem has adop ted a pri ce control regu latory framework with a balanced objecti ve of enhancing and developing e lectri city networks forthe future. 
cont ro ll ing costs to custo mers and a ll owing D Os, such as WPD's D 10s, to eam a fair retum o n their investments. Th is regulatory structure is foc used on 
outpu ts and perfom1ance in contrast to tradition al U .. utility ra temaking that o perates unde r a cost recovery mode l. Pri ce contro ls a re establi shed based on 
long-tenn busine s plans developed by each D 0 with substantia l input fro m it s stakeholders . To measure the o utputs and perfonnance, each D 0 business 
plan inc ludes incentive ta rgets th at allow fo r increases and/o r reducti ons in revenu es ba ed o n operational perfonnance, which a re in tended to a li g n retum s 
with q ua li ty ofserv ice. innovat ion and custo mer sati sfacti o n. 

For compa ra ti ve purposes, amount li ted bel ow are in British pounds sterl in g, no min al prices and in ca lenda r yea rs unless ot he r.vise noted. 

Key Ratemaking Mechanisms 

PPL believes the U.K. e lectri c ity utility model is a premium juri sd ic ti on in whi ch to do bus iness due to it s sign ifi cant stakeholder engagement, incenti ve
based structu re and high-quality ratemak ing mechanisms. 
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Current Price Co ntro l: RJJO-ED I 

WPD is currentl y operati ng under an e ight -year pri ce co mro l peri od called R 110 -E DI , which commenced fo r electri c ity d istributi on companies on April I , 
20 15. The regulatory fra mework is based on an upd ated approach for sustain able network regulati on kn own as th e "R 110 " model where Revenue = Incenti ves 
+ Innova tion + Outputs. 

The RIIO framework allowed for an MPR . On April 30,20 18, Ofgem ann ounced it s dec ision not to conduct an M PR of t he RIIO-EDI pri ce contro l peri od. 

In coordin ation wi th numerous stakeholders. WPD developed its business pl ans for RII O-EDI buil d ing off its hi stori ca l track reco rd and long-term stra tegy of 
deli veri ng industry-leading levels of performance at an e ffi cient leve l of cost. As a resul t. all four ofWPD 's D 10 s' bu iness plans were accepted by Ofgem as 
"we ll justifi ed" an d were "fast-tracked" ahead of all of the oth er D Os. WPD's DNOs were rewarded for being fas t-track ed wi th preferentia l fin ancial 
incenti ves, a higher return on eq uity and hi gher cost savin gs retenti on under th eir bu siness plans as di scussed fu rt her below. However, an unin tended 
consequ ence ofbeing fast-tracked resulted in WPD bei ng d isadvantaged fro m a cost of deb t recovery standpoin t as fi.trth erdi cussed within ''(2) Rea l Return 
on capital fro m RA V' below. 

WPD's combined RIIO-EDI business pl ans as accepted by Ofgem in cluded fu ndin g for total expenditu re of approximately£ 12.8 billion (nomin al) overthe 
e ight -year peri od, broken down as fo ll ows: 

Totex- £8.5 billi on (£6.8 bill ion recovered as additi ons to RAV over time ("S low pot");£ 1.7 bill ion recovered in the yea r spent in the pl an 
("Fast pot")); 
Pen ion defi cit fu nding-£ 1.2 billi on; 
Cost of debt recovery-£ 1.0 bill ion; 
Pa s Through Charges-£ 1.6 bill ion (Pro perty taxes. Ofgem fees and ati onal Grid transmi sions charges); and 
Corporate income taxes recovery- £0.5 bi ll ion. 

The chan below ill ustra tes the building block of a ll owed revenu e and GAAP net income fo rthe U.K. Regu lated egment. The revenue co mponents are 
shown in eith er 20 12/13 pri ces or nomin al pti ces, consistent with th e fo tmu las Ofgem e tabli shed for RIIO-EDI. The reference numbers in cl uded in each 
block correspond \\~ th th e descri ptions that fo ll ow. 

Regulatory- yeaendtng Mach 31 

11t t21 (3) 

Base Real Retu rn Oepreoation 
Revenue on RAV + of RAV 

(12/13 prices £1 11 2.1'3 pn::es ) (l2/13 ptiOH ) 

=f 

..._ 
{8 ) 11) (9 ) 

Allowed Base IAOD TRU Revenue Revenue + 
{Nominill () (1213prr.es) 

P2 13 pt'IOH} 

GAAP - calendar year converted to u s dollars 

GAAP 
Net Income (c) 

(SI 

( 1~) 

GAAP 
Operabng 
Revenue 

O&M (d) 
Taxes other 

than income (e) 

+ 

• 

(4) 

Fast 
Pot 

(1 2113 pnoes ) 

(1 0 ) 

lnflabon 

(3) 

GAAP 
Depred ation 

+ 

...., 

+ 
_.., 

+ 

101 

Tax 
Allowance 

11 213puc:at ) 

{11 1 

lncentrves 
tNorr«t•O 

(1 51 

Other Income/ 
Ex pense <n 

+ 

+ 

(0) 

Other Base 
Revenue (a) 
( 12/1 3 priORS ) 

11 2} 

K-fador 
(N-Of'TW\al) 

(21 

Interest 
Expense (g) 

(a) Primarily pension deficit funding. pass through costs. profi ling adjustments and legacy price contro l adjustmen ts. 

[7) 

Fast-track 
+ lncentrve 

(1 2.1 13 pnoas ) 

11 3) 

Other Allowed + Revenue (b) 
{Norr.n•l) 

{5) 

GAAP 
Income Taxes 

(h) 

(b) Primarily pass thro ugh true-ups and £5 per residential customer reduction comp leted in the regu latory year ended March 3 1. 2017 . 
(c) Reference Form 8- K fi led February 14, 2019 for U.K. Regu lated Segmen t GAAP Statemen t of Income component va lues. 
(d) Includes the service cost component ofGAAP pension costs/income. ee "Defined Benefits. Net per iod ic defined benefit costs (credits)" in Note II to the Financial 

Statements. 
(e) Primarily property taxes. 
(f) Primarily inc ludes th e non-service cost (cred it) components ofGAAP pension costs/income and ga ins and losses on fore ign currency hedges. 
(g) Includes WPD interest and $32 mi ll ion of allocated interest expense to finance the acquisition ofWPD Midlands. 
(h) GAAP income taxes represent an effective tax rate of 17% fo r 20 18. 19% for 20 17. 16% fo r 2016 and approx imately 17% going fo rwa rd. 
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(/)Base Revenue 

The base revenue that a DNO can collect in each year of the current price control period is the sum of the followin g which are discussed further below: 

a retum on capital fro m RAY; 
a retum of capital from RAY (i.e., depreciation); 
the Fast pot recovery, see discuss ion "(4) Expendi111re efficiency mechanisms" bel ow; 
an allowan ce for cash taxes paid less a potenti a l reduct ion for tax benefits fro m excess leverage if a DNO is levered more than 65% 
Debt/RAY; 
pension deficit fund in g; 
certa in pas -through costs over which the DNO has no contro l; 
profiling adjustments, see di scussion "(6) Other revenue included in base revenue" below: 
certa in legacy price control adjustments from preceding price control periods, including the infom1ati on quality in centive (a lso known as 
the ro llin g RAY incentive); and 
fast-track incentive- because WPD's four DNOs were fast-trac ked through the price control review process for RIIO-EDI , their base revenue 
a lso includes the fast-trac k in centi ve. 

(2) Real Return on capital from RA V 

Real-time retums on cost of regulated equity (real)- Ofgem establi shes an allowed retum on regu lated equity that DNOs eam in their base busines plan 
revenues as a considera tion ofthe financia l parameters for each RIIO-ED I busi ness plan . For WPD, the base cost of equity collected in revenues was set at 
6.4% (rea l). Base equity returns exclude inflat ion adj ustments, all owances for incentive rewards/penalti es and over/under collect ions driven by cost 
effic iencies. WPD's base equity return s are calcul ated using an equity ra ti o of35% of RAY at the DNO. The equ ity rat io was rev iewed and set during th e 
RUO-ED I business plan process taking vario us stakeholder impacts into considerati on such as costs to consumers, credit ra tin gs and in vestor needs. The 
amounts of base real equity rerum for 20 18, 20 17 and 20 16 were£ 160 mill ion, £ 151 mill ion and £ 144 milli on. 

Indexed cost of debt recovery (real)- As part ofWPD's fast-track agreement with Ofgem for RIIO-EDI . WPD collects in reven ues an assumed real cost of debt 
that is derived from a hist01ical I 0-year bond index (iBoxx) and adjusted annuall y for inflation . Thi s calcul ated rea l cost of debt is th en applied to 65% of 
RAY at the DNOs to detem1ine the cost of debt revenue recovery. Th e cost of debt was se t at 2.55% in the original "well justified" business plans. The 
recovery amounts are trued up annually as a component of the MOD true-up mechanism described within "(9) MOD and ll! flatio n Tru e-Up (TRU)" below. 

As discussed above, WPD's cost of debt revenue allowances are derived from using a rolling I 0-yeartrailing average of 
hi storica l I 0-year bond index (iBoxx ); however, the cost of deb t revenu e al lowances for all slow track companies are derived 
using an extending trai lin g average of the index. Under this approach, the trai I in g average period used is progressive ly extended fro m I 0 to 20 years and 
conseq uently shorr-tellll fluctuati ons in the interest rate have a less pronounced effect on the regu latory cost of deb t applied. Therefore, WPD's cost of debt 
recovery is significantly lower than it woul d have been had it been derived under the approach used for the slow-track companies. 

Over the 8-year Rl!O-EDI period WPD is expected to under-recover its cost of debt at the fo ur DNOs, based upon th e latest inflation assumptions and 
projected I 0-year iBoxx bond indices rates, by approximate ly£ 175 million pri maril y driven by the previou sly di scussed differing cost of debt recovery 
calcu lation s. Under the telllls of the fast track process. fast tracked companies were not supposed to be disadvantaged financially to slow track companies. It 
is uncertain , however, at thi s time, ifWPD wi ll be able to recover any of this under-recovery in the next price control peri od. RIIO-ED2 , beginning Apri l I. 
2023. 

Interest costs relating to long-tellll debt issued at WPD's holdin g companies are not recovered in revenues and for 20 18. 2017 and 20 16 were approx imatel y 
£46 million , £49 million and £54 million . 

(3) Recovery of depreciation in revenues- Recovery of deprec iat ion in regulatory revenues is one of the key mechanisms Of gem uses to support financeable 
business plans that prov ide in centives to attract th e continued substantial investment required in the U.K. Differences between GAAP and regulatory 
deprec iation exist primari ly due to d iffe ring assumptions on asset lives and beca use RAY is adjusted for inflation usin g RPI. 

Compared to asset lives estab li shed for GAAP, asset lives established for rate makin g are set by Of gem based on economic lives which resu Its in improved 
near·tenn revenues and cash fl ows for DNOs durin g in vestment cyc les. Under U.K. regulation prior to Rl!O-EDI , electric di stribution assets were deprecia ted 
on a 20-year asset life fo r the purpose of setti ng revenues. After 
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review and consultati on, Ofgem dec ided to use 45 -year asset li ves fo r RAY addit ions after April I , 20 15. with transitional arrangements ava il able for DNOs 
that fully demonstrated a need to ensure a financeabl e plan . WPD adop ted a transiti on that has a linear increa e in asset li ves fro m 20 to 45 years for additi ons 
to RAY in each yea r of RIIO-EDI (with additions averag in g a li fe of approx imately 35 years over th is period), which adds suppon to its c redit metric s. RAY 
additions prior to March 31, 2015 co ntinue to be recovered in revenues over 20 years. 

The asset li ves used to determine deprec iation expense for GAAP purposes are not the same as those used for the depreciation of the RAY in setting revenues 
and , as such , vary by asset type and are based on the ex pected useful li ves of the assets. Effecti ve Janu ary I, 20 15, after completin g a review of the usefu l 
li ves of its di stribution netwo rk assets, WPD set the we ighted average usefu l li ves to 69 years forGAAP depreciation expen se. 

Becau se Ofgem uses a real cost of capital , the RAY and recovery of depreciation are adjusted for infla ti on usi ng RPI. The infl a tion revenues collected in thi 
line item help recover th e cost of equity and debt retums on a "nominal " basis. compared to the "rea l" rates used to se t th e return component of base revenues. 

This regul atory construct , in combination with the different assets li ves used for ratemaking and GAAP, results in amounts co llected by WPD as recovery of 
depreciation in revenues being sign ificantly higher than th e amounts WPD recorded for depreciation ex pense under GAAP. For 20 18, 201 7 and 20 16, thi s 
difference was £444 million. £424 mill ion and £415 million (pre-tax) and positively impacted net income. The difference is ex pected to continue in the £400 
million to £4 50 million (pre-tax) range at least th rough 2022 (the last full ca lendar yearofR II O-ED I ), assumin g RPI ofapproxi mately 3.0% per yea r from 
20 19 through 2022 and based on ex pected RAY addi tions of approximately £800 mill ion per year to prepare the di stribut ion system for future U. K. energy 
object ives whi le maintain in g premier leve ls ofreliability and customer service. 

(4) Expenditure efficiency mechanisms- Ofgem introduced the concept of Totex in RIIO to ensure all DNOs face equal incentives in choosin g between 
operating and capital so luti on s. Totex is sp lit between immediate recovery (ca ll ed "Fast pot") and deferred recovery as an addition to th e RAY (ca lled "Slow 
pot"). The rati o of Slow pot to Fast pot was determined by each DNO in their business plan development. WPD establi shed a Totex split of80% Slow po t and 
20% Fast po t for RIIO-ED I to balance maximizin g RAY growth with immediate cost recovery to suppon investmen t grade cred it ratings. Comparat ive ly, 
o ther DNOs on average used a ratio of approximately 70% Slow pot and 30% Fast pot for RIIO-EDI . 

Ofgem a lso allows a Totex Incentive Mechani sm that is intended to reward DNOs for cost effic iency. WPD's DNOs are ab le to reta in 70% of any amounts not 
spent aga in st its RIIO-EDI plan and bear 70% of any over-spend s. Any amo unts to be returned to customers are trued up in the AlP d iscussed below. 

Because Fast pot cost recovery represents 20% ofTotex expenditures and cen ain o th er costs are recovered in o ther components o f revenue, Fast pot wi ll not 
equa l operation and main tenance ex pen ses recorded for GAAP purposes. 

(5) Income Tax Allowance - For price contro l purposes, WPD co llects income tax based on Ofgem 's no tion al tax charge, wh ich will not equal the amount of 
income tax expense reco rded for GAAP purposes. The followin g tabl e shows th e amount of taxes coll ec ted in revenu es and reco rded und er GAAP. 

Taxes co llected in revenues 

Taxes reco rd ed under GAA P 

£ 

2018 

58 £ 

156 

2017 2016 

57 £ 

139 

(6) Other revenue included in base revenue - Other reven ue included in base re venue primari ly co nsists of pensio n deficit funding , pass through costs, 
profili ng adjustments and legacy pri ce contro l adju stments. 

Reco ve ry of annual (no rmal) pension cost and pensio n defi c it funding- Ofgem a llows DNOs to reco ver an nual (nonnal ) pension costs through the Totex 
allocation, split between the previously described Fast po t (immed ia te recovery) and Slow pot reco very (as an addition to RA V). The amount of norn1al 
pens ion cost is computed by the pension trustees, using assumpti on s th at differ fi·om those u ed in calculating pension costs/ income und erGAAP. In 
addition , the timin g of the revenue collection may not match the actual pension paymen t schedu le, re sultin g in a timin g difference of cash flows. 

53 

11 9 

In add iti on, WPD recovers approximately 80% of pension deficit funding for cen ain of WPD's defined benefit pension plan s in conjun ction with actual costs 
simil ar to the Fast po t mechanism. The pen sion defi ci t is detennined by the pension tru stees on a tri enn ial basis in accordance with their funding 
req uirements. Pensi on deficit fundin g recovered in revenues was£ 14 7 mill ion, £ 142 mi II ion and £ 139 mill ion in 20 18, 20 I 7 and 20 16. WPD ex pects s imil ar 
amounts to be collec ted in revenues through 
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March 3 1, 2021, but ca nnot predict amount s that will be co llected in revenues beyond then as the plans are approachi ng a fully fu nded status. The next 
trienn ia l pen sion rev iew wi ll commence in March 20 19 and is expec ted to conc lu de by the end o f 2020. 

See 1o te II to the Financial Statemen ts for addi tional infom1ati on on pension costs/ income recog nized under GAAP. 

Recovery of pass through costs- WPD recovers ccn a in pass-th ro ugh costs over whi ch the DNO has no cont rol suc h as property taxes, Nat ional G1id 
transmi ssion charges and Ofgem fees . Althoug h these items are intended to be pass-th ro ugh charges there could be timi ng differences, primaril y rela ted to 
property taxes, as to when amounts are co ll ected in re venues and when amoun ts are expensed in the Sta tements o f Income . WPD over-co ll ec ted property 
taxes by £38 milli on, £ 19 milli on and £8 mill ion in 20 18, 20 I 7 and 20 16 . WPD expects to co nt inue to over-recover property taxes until the end of RII O
EDI. Amounts under-or over-recovered in revenu e in a reg ulatory year are trued up through revenues two regu latory years later. 

Profi ling ad justments- Ofgem pertnitted DNOs the nexibi lity to make profi li ng adju stments to their base reve nu es within their bu sin ess pl ans. Th ese 
adj ustments do no t affect the to tal base revenue in real te rtns over the eigh t-yea r pri ce contro l peri od. but change the year in which the revenue is co llected . 
In the first year of RIIO-EDI . WPD's base revenu e decrea ed by I 1.8% compared to the final yea r of the prior price control period (DPC R5 ). primari ly due to a 
change in profiling methodo logy and a lower weighted-average cost of cap ita l. Base re venu e then in creases by approx imately 2.5% per annum before 
in nati on for regu latory years up to March 3 I , 20 I 9 and by approximately I% per annum before in nati on for each regul atory yea r thereafter for the remai nd er 
of RII O-EDI . 

(7) Incentives for developing high-quality business plans (known asfast-tracking) - For RIIO-EDI , Ofgem in ce nti vized D Os with ce rtain finan cia l rewards 
to deve lop "well justi fied " bu siness plans th at dri ve va lue to customers. WPD was awa rd ed the fo llowing incent ives for being fas t-tracked by Ofgem: 

an annua l fa st-track revenu e incenti ve wo rth 2.5 % of To tex (app roximately £25 mill ion ann ua ll y for WPD); 
a real cost of equ ity ra te of6.4% compared to 6 .0% for slow-tracked D Os: and, 
co t sav ings re tenti on was established at 70% for WPD compa red to approx imatel y 55% for s low-tracked D Os. 

(8) A llowed Revenue- Allowed revenue is the amount that a DNO can collec t from it s customers in order to fu nd it s in vestment requ irements. 

Base revenues are adj usted annu ally duri ng RIIO-EDI to anive at a ll owed re venu es. Thee adj ustments are disc ussed in sect ions (9) through (I 3) be low. 

(9) MOD am/Inflation True-Up (TR U) 

MOD- RII O-EDI includes an AlP th at a ll ows future base reve nu es, ag reed with th e regul ato r as pmt of th e price con tro l review, to be updated during the pri ce 
control period for financ ial adjustments inc ludi ng taxes, pens ions. cost of deb t, legacy price contro l adjustmen ts fro m preceding price control periods and 
adjustments relating to actua l and a llowed to tal expendi ture togeth er with the To t ex Incentive Mechani sm (T IM). The AlP ca lculates an incrementa l change 
to base revenue, known as the "MOD" adj ustment. 

The MOD prov ided by Ofgem in ovember 20 I 6 included the T IM for the 20 I 5116 regulatory year, as well as th e cost of debt ca lcul a ti on 
based on the I 0-year tra il in g average to October 20 I 6. This MOD of£ 12 mi lli on reduced ba e revenue in calendar years 20 I 7 and 20 I 8 by 
£8 million and £4 million . 
The MOD provided by Ofgem in ovember 20 I 7 for the 20 I 6117 regula tory year is a £39 millio n reducti on to revenue and reduced base 
reven ue in calendar year 20 18 by £26 mi lli on and will red uce base revenue in ca lendar year 20 I 9 by£ 13 mill io n. 
The MOD provided by Ofgem in ovember 20 18 for the 20 I 7118 regulatory yea r is a £42 millio n reduction to revenue and will reduce base 
reven ue in calendar years 20 I 9 and 2020 by £28 milli on and £ 14 milli on. 
The projected MOD fo r th e 20 18119 regul atory yea r is a £87 milli o n reducti on to revenu e and is ex pected to red uce base re venue in 
ca lendar years 2020 and 202 I by £58 mi lli on and £29 mill io n. 

TRU- As di scussed be low in "(/ 0) lnjla lion adjus1ed , mul1i-year rate cycle," th e base revenue fo r the RIIO-ED I period was set based on 20 I 2113 prices. 
Therefo re an in n ati on facto r as detertnined by forecasted RPI , provided by HM Treasury. is applied to base reven ue. Forecasted RPI is trued up to ac tuals and 
affec ts future base revenue two regulatory years later. Thi reven ue change is ca ll ed the "TRU" adjustment. 
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The TRU fort he 20 15/ 16 regulatory yea r was a £3 I mi II io n reducti on to revenue and reduced base revenue in ca lendar years 20 I 7 and 
20 18 by £21 million and£ I 0 milli on. 
The TRU for the 201611 7 regul atory yea r was a £6 million red uction to revenue and reduced base revenue in ca lendar year 20 18 by £4 
milli on and wil l reduce base revenue in ca lendar year 20 19 by £2 million. 
The TR U for the 20 17/ 18 regu Ia tory yea r was a £4 mi II ion increase to reven ue and wi II increase base revenue in ca lendar years 20 19 and 
2020 by £3 million and £ 1 milli on. 
The projected TR for the 2018/ 19 regu latory year is a £3 mill ion increase to revenu e and is ex pec ted to in crease base revenue in calendar 
years 2020 and 2021 by £2 milli on and£ I mill ion. 

As both MOD and TRU are changes to future base revenues as determined by Ofgem, these adj ustments are recogn ized as a component of revenues in future 
years in which service is provided and revenues are co ll ected or rerumed to customers. PPL's projec ted earn in g per share growth rate through 2020 inc ludes 
both the TRU and MOD fo r regulatory yea rs 2015/ 16, 20 16/ 17 and 2017/ 18 and the estimated T RU and MOD for 201 811 9. 

(10) Inflation adjusted, multi-year rate cycle - Ofgem built its pri ce con tro l fra mework to better co in cide wi th th e long-tenn nature of e lectri city distribution 
investments. The curren t price control for e lectri c ity di strib ution is for the e ight -year peri od from April I , 2015 thro ugh March 3 1, 2023. Thi s bo th requ ired 
and enab led WPD to de ign a base business plan wi th predictable revenues and expense over the long-te rm to drive value for its customers throug h 
predetennin ed output s and for its investors through preset base rerum s. A key aspect to the multi-year cycle is an annual inflation adjustment for revenue and 
cost co mponents, which a re in flared using RPI from th e base 201 211 3 prices used to establi sh the bu siness plan s. Consistent with Ofgem's formu las, the 
infla tion adju stment is ap pli ed to base revenue, MOD and T RU when determining a llowed reve nue . Thi s inflation adjustment a lso has rhe effect of infl a ti ng 
RAV, an d real retums are earned on the infla ted RAV. 

(II) Incentive revenues for strong operational performance and innovation - Ofgem has established incent ives to prov ide opponun it ies forD Os to 
enh ance overall ret urn s by improving ne twork efficiency, rel iability and custo mer service. Th ese incenti ve can result in an increase or reduction in revenu es 
ba ed on incen ti ves or penalties for actua l performance aga inst pre-establi shed targets based on past performance. Some of the more signifi can t in centi ves 
that may affect a ll owed revenue includ e the Interrupti on Incenti ve Scheme (liS), the broad measure of customer serv ice (BMCS) and the rime to connect 
(TTC) incentive: 

The li S has two majo r co mponents: ( I ) Customer inte rrup ti ons (C is) and (2) C ustomer minutes lost (C M Ls), and bo th are designed to 
incentivize the D Os to invest in and opera te their ne two rk s to manage and reduce both th e frequency and duration of power outages. 
The BMCS encompasses customer sa ti sfact ion in suppl y interrup tions, connec ti ons and genera l inquiri es, comp la ints, stakeholder 
engagement and deli ve ry o f soc ial ob li gati ons. 
Th e TTC incentive rewards DNOs for reducing co nn ec ti o n times for min or co nn ec tions aga inst an Of gem set target. 

The annua l incent ive and penalties are re flected in custo mer ra tes on a two-yea r Jag fTom the ti me th ey are eamed and/or assessed . Based on app licab le 
GAA P, incenti ve reven ues and pen alt ies are recorded in reve nues when they a re bi lled to custo mers. The fol lowing tabl e shows the amount of incenti ve 
reven ue (in to ta l), primarily fTom liS. BM CS and TTC th at WPD has received and is projected to recei ve on a ca lendar year basis: 

Ca lenda r Year End ed ln centi"e Ea rned 

2014 

20 15 

2016 

201 7 

2018 (a) 

2019 ( a) 

(a) RcOects projected incenti ve re" enues. 

£ 

Incentive Received 

(in millio ns) 

83 

79 

76 

72 

70-80 

70-80 

Cale nd a r Yea r Ended Incentive 

Included in Revenue 

2016 

201 7 

20 18 

20 19 

2020 

202 1 

(12) Correction Factor (K-fa ctor)- Durin g the pri ce contro l period, WPD sers its tari ffs to recover a ll owed revenue. However. in any fi cal peri od , WPD's 
revenue could be negative ly affected if it s tariffs and the vo lu me delivered do not full y recover the allowed reven ue for a panicular period. Conversely , WPD 
cou ld over-recover revenue . Over- and under-recoveries are subtracted from or add ed to allowed revenue in future years. known as th e "Correction Fac tor" or 
"K-factor. " Over and under-recovered amoun ts during RIIO-EDI will be refun ded /recovered two regulatory years later. 
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The K-fac tor for the 20 I 5/16 regulatory year was a £4 million und er-recovery and increased all owed revenue in ca lendar years 20 17 and 
2018 by £3 million and£ I milli on. 
The K-fac tor fort he 20 16/ I 7 regulatory year was a £23 mi II ion over-recovery and reduced allowed revenue in ca lend ar year 2018 by£ I 5 
million and will reduce allowed revenue in calendar year 20 19 by£ million . 
The K-factor fort he 20 17/ 18 regulatory yea r was a £3 mil li on over-recovery and will reduce all owed revenue in ca lendar yea rs 20 19 and 
2020 by £2 milli on and£ I mi lli on. 
The projec ted K- fac tor fo r the 20 18/19 regu latory year is a £3 1 mi II ion over-recovery and is expected to reduce allowed revenue in 
calendar years 2020 and 202 1 by £2 I mi ll ion and £I 0 mi II ion . 

Hi storicall y, tariffs have been set a minimum of three months pri or to the beginn ing of the reg ul ato ry year (April I). In February 20 I 5, Ofgem determined th at. 
begin nin g with the 2017/18 regulatory year, tariffs would be establi shed a minimum of fifteen months in advance. Therefore, in December 20 I 5, WPD was 
req uired to establish tariffs for the 2016117 and 20 17 I IS regulatory years. Th is chan ge will potentially inc rea e vo latility in future revenue forecasts due to 
the need to forecast co mponents of allowed revenue including MOD. TR U, K-factor and incentive revenues. 

(13) Other A llowed Revenue - Other All owed Reven ue primari ly consists of pass through true-ups and £5 per residenti al customer reduction . For a di scussion 
on property tax true-ups, see recovery of pass th rough costs in "(6) 01her revenue included in base reven ue" above. 

In the 2016/17 regulatory year, WPD recovered a £5 per resident ial network customer redu cti on given through reduced tariffs in 20 14/ 15. As a resu It , 
revenues were positively affected in calendar years 20 17 and 201 6 by£ 13 mi lli on and £25 mi lli on. 

(1 4) GAA P Operating Revenue- Operat ing revenue under GAAP primari ly co nsists of allowed revenue that has been co llected in the ca len dar year convert ed 
to U.S. doll ars. It also includes miscell aneous revenue primari ly from engineerin g rech arge work and ancillary ac tivity revenue. Engineering recharge is work 
perfo rmed for a third party by WPD which is not for genera l network maintenance or to increase re liabi liry . Examp les are diversions and running new lin es 
and eq uipment for a new housing complex. Ancill ary activ ity revenue includes revenue prima ril y from WPD's Telecoms and Property companies. For 
additional infonnation on ancill ary ac ti vity revenue, see footno te c in "Item 7. Combin ed Management's Di scussion and Analysis of Fin ancial Condit ions 
and Resu lts of Operation -Reconciliation of Adjusted Gross Margin s." The amou nts of miscel laneous revenue for 20 18, 20 I 7 and 20 16 were£ I 15 mill ion , 
£90 million and £84 million . The marg in or profit on these activiti es: however. was not sign ificant. 

(15) Currency Hedging - Eamings genera ted by PPL's U.K. subsidi aries are subj ect to foreign curTency tran slation ri sk . Due to the signifi cant earnings 
contributed from WPD, PPL en ters into fo reign cunency contracts to economi ca ll y hedge the va lu e o f the GB P versu s the U.S. do llar. These hedges do not 
receive hedge account ing treatment under GAAP. See "Overv iew- Fin ancial and Opera tional Developments- U.K. Membershi p in European Uni on" in "Item 
7. Comb in ed Management's Di scussion and Analys is of Financia l Conditi on andRe ults of Operations" fora di scussion of U. K. ea rn ings hedging ac ti vity. 

GAA P Accounting implications ; 

As the regulatory model in the U.K. is incentive based ra ther than a cost recovery model. WPD is not subject to account ing fo r the effects of certain types of 
regu lation as prescribed by GAAP. Therefore, th e accou nting trea tment for the differences in the amounts col lected in revenues and the amounts recorded for 
ex penses related to dep reciati on. pensions. cost of debt an d income taxes, and the adjustments to base revenue and/or all owed reven ue are evaluated 
primarily based on revenue recognition guidan ce. 

See "Revenu e Recognition" in ote I to th e Financial Statement s for addit ional infonnation . 

See "Item I A. Ri sk Factors - Ri sks rel ated to our U.K. Regulated Segment" for additi onal infonnation on the ri sks assoc iated wi th the U.K. Regulated 
Segment. 

RII0-2 Framework 

On March 7, 20 18. Ofgem issued its co nsultati on documen t on the RII0-2 fra mewo rk , which covers all U.K. gas and electricity transmi sion and di stributi on 
price cont ro ls. The cuiTent electricity distributi on price control , RIIO-EDI. continues through March 3 1.2023 and will not be impacted by thi s RII0-2 
consultation process. Ofgem consulted on a wide range of issues, including cost of debt and eq uity methodolog ies, the length of the pri ce control period , 
indexation methodo log ies, inn ovation, stakeholder engagement in the busin ess plannin g process and perfom1ance in centive mec hanisms. The purpose of th e 
RII0-2 framework consultation was to bu ild on lesson learned from the cuiTCnt price cont rols whi le su pporting low costs to 
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consumers, improved customer serv ice and reli ability. and the U. K.'s conti nu ed shi ft to a low-carbon future. Comments on the RII0-2 fTamework were due in 
May 201 8. On July 30. 20 18, Ofgem pub li shed its deci sion foll owin g its Rll 0-2 framework consult at ion afte r co nsideration of co mments received. Ofgem 
confi m1ed the foll owing points in the dec ision document : 

There wi ll be a five-yea r default length for th e price control peri od, co mpared to eight years in th e current Rli O-ED I pri ce control. 
There is intent to shift the in Oat ion index used for calculatin g RAV and all owed retums from RPI to CPIH. Ofgem stated overall , co nsumers 
and investors as a whole wi II be neither better nor worse off in net presen t va lu e terms as a result o f the shi ft to CPIH and a transi ti on peri od 
may be req ui red. 
There will be no change to th e exist ing depreci ation po li cy of using economic asset li ves as the basis for deprec iating RAV a part of base 
revenue calculations. WPD is currently tran sitioning to 45 year asset lives for new addition s in RIIO-ED I based on Ofgem 's ex tensive 
rev iew of asset li ves in RIIO-EDI . 
Ofgem will retain the opti on for fast-track ing for electric ity distri buti on co mpanies only . Fast track ing will be furt her considered as part of 
the electricity distribut ion sector specific consul tation. 
A new enh anced engagement model will be int roduced which wi II require di stributi on compani es to set up a customer engagement group to 
provi de Ofgem wi th a publi c report o fthe ir views on the compani es' business plans from the perspect ive of local stakeho lders. Ofgem will 
al o establi sh an independent RII0-2 cha ll enge group co mpti sed of consumer experts to provide Ofgem with a public report on co mpanies' 
business pl an s. 
Ofgem intends to ex pa nd the ro le of competiti on for projects th at are new, separabl e and high va lue. WPD does not currently have any 
planned proj ects that would meet the hi gh va lu e thresho ld. 
A foc us ofR II0-2 wi ll be on whole-system out comes. Ofgem envisions netwo rk co mpanies and system operators workin g togeth er to en ure 
the energy system as a whole is effic ient and delivers best va lue to consu mers. Ofgem is und ertak in g further wo rk to clati fy the defin iti on of 
who le-system and the appropri ate ro les of the network co mpani es in supporting the energy transiti on. 

Ofgem also indicated furt her work is needed on other price control princip les. in cluding but not I imited to, cost ofequ ity, cost of debt, fin anceabil ity and 
incen ti ves with deci sions on th ese items ex pected to be made in the sector speci fi e consultations or withi n the individual company business plan 
submi ssions. 

In December 2018 . the promulga ti on o f sector specifi c pri ce cont rol s began with Ofgem pub li shing its consu ltati on re lated to its RII0-2 price contro ls for th e 
gas distribution . ga transmi ssion and electricity transmi ssion operators that wi ll be effecti ve from April 2021 to March 2026. Thi s current consultat ion does 
no t app ly directly to electricity di stribution network operators although so me dec ision wi ll be precedent setting. Th e electricity di suibu tion price co ntrol 
work is scheduled to begin in 2020, at which time Ofgem plans to publi sh its RIIO-E D2 stra tegy consultation docu men t. 

Although th e electri city di stributi on consultation does not commence unt il 202 0, WPD is engaged in the RII0-2 process and will be responding to th e 
December 20 18 consultation document. PPL can not predic t th e outcome of thi s process or the long-tem1 impact it or th e fin al RIIO-E D2 regu lati ons will have 
on its fin ancial condit ion or result of opera ti ons. 

Kentuck v Regulated Segment (PPL) 

Consists of the opera rions of LKE. which owns and opera res regulated p ublic utilities engaged in rhe generation, rransmission. disrribution and sale 
of electricity and disrribution and sale of natural gas. represenring primarill· th e acri viries of LG&E and KU. In addirion, cerrain acquisition-relared 
fina ncing costs are allocared ro rh e Kenrucky Regulared segment. 

(PPL. LKE. LG&E and KU) 

LG&E and KU, direct subsidi aties of LKE, are engaged in the regulated generation , transmi ssion, di stri bution and sale of electricity in Kentucky and , in KU's 
case, al o Virginia . LG&E also engages in th e distribution and sa le of natural gas in Kentu cky. LG&E provides electri c service to approximately 414,000 
custo mers in Louisvi ll e and adjacent areas in Kentucky, coveting approx imately 700 square miles in nine cou nties and pro vides natural gas serv ice to 
approx imately 328.000 customers in its electri c service area and eight add iti onal counties in Kentu cky. KU provides electric service to approximately 
527.000 customers in 77 cou nties in centra l, southeastem and westem Kentucky and approximately 28,000 custo mers in fi ve coun ti es in southwestem 
Virg inia, covering approx imatel y 4,800 non-contiguous square mil es. KU also se ll s who lesa le electricity to I 0 mu ni cipalities in Kentucky under load 
followi ng contracts. 
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Details of operating revenues, in million s, by customer class for th e years ended December 3 1 are shown below. 

Commercial 

Industria l 

Residential 

Other (a} 

Wholesale - munic ipa l 

Wholesa le- other (b) 

Total 

$ 

$ 

Revenue 

858 

566 

1,313 

293 

105 

79 

3,214 

(a) Primarily inc lud es revenues from street lig htin g and o ther pub lic au th orit ies. 
(b) In clud es who lesa le power and transm ission revenu es. 

Co mmercia l 

Indu stria l 

Residential 

Other (a) 

$ 

Revenue 

451 

178 

66 1 

133 

73 

2018 

2018 

Who lesa le- other (b) 

Total $ 1.496 

(a) Primari ly includes revenues from street lig htin g and o ther pub lic auth orities. 

% of 
Revenue 

27 

18 

41 

9 

$ 

100 $ 

2017 

Revenue 

854 

603 

1.259 

280 

112 

48 

3,156 
==~= 

% of 
Revenue 

30 $ 

12 

44 

9 

100 

Rev enue 

453 

187 

637 

12 3 

53 

I ,453 

2017 

% of 
Rev enue 

27 

19 

40 

9 

4 

100 

% of 
Reve nu e 

31 

13 

44 

4 

100 

$ 

$ 

$ 

Revenue 

834 

601 

1,261 

288 

11 6 

41 

3, 141 

Revenue 

442 

185 

627 

135 

41 

1,430 

2016 

20 16 

% of 
Revenue 

27 

19 

40 

9 

4 

100 

%of 
Revenue 

31 

13 

44 

9 

100 

(b) Includ es who lesa le power and tran sm issio n revenues. Also inc ludes intercompany power sa les and transmission revenues. which are elimin ated upon co nso lid atio n at LK.E. 

2018 2017 2016 

% of % of % of 
Revenue Reve nu e Rev enue Reve nue Reve nue Revenue 

KU 

Commercial $ 407 23 $ 401 23 $ 392 22 

In dustria l 388 22 416 24 416 24 

Residential 652 37 622 36 634 36 

Oth er (a} 160 9 157 9 153 9 

Who lesa le- municipa l 105 6 112 6 11 6 7 

Wholesale - o th er (b) 48 36 2 38 2 

Total $ 1,760 100 $ 1,744 100 1,749 100 

(a) Primarily includes revenu es from street lightin g and other public auth orities. 
(b) Includes wholesale power and tran smission revenues. Also in c ludes intercompany power sales and transmissio n revenu es. which are eliminated upo n co nso lid atio n at LK.E . 

Fran chises and Licenses 

LG&E and KU provide e lec tricit y delivery serv ice, and LG&E pro vides natural gas di stribution serv ice, in their respecti ve serv ice territories pursuant to 
ce rtain franchises, I icenses, statutory service a reas. easemen ts and o ther ri ghts or permi ss ions granted by tate legislatures, cit ies or municipalities o r other 
enti ties. 

Compel ilion 

There are currentl y no o ther e lect ri c public utiliti es operati ng within th e e lec tric serv ice areas ofLKE. From time to time, bill s are introduced into the 
Kentucky General Assembl y which seek to authori ze, promote or mandate in creased di stributed generation, customer choice o r other developments . Ne ither 
the Kentucky General Assembly nor the KPSC has adopted o r approved a plan o r timetab le for retail electric industry competition in Kentucky. Th e nature o r 
timing oflegislati ve o r regul atory act ions, if any , regardin g indu stry restructurin g and their impact on LKE, which may be significant , cannot curren tly 
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be pred icted. Virgin ia, formerly a deregu lated juri sdiction, has enacted legisla ti on that implemented a hybrid mode l of cost-based regu lat ion. KU's operati ons 
in Vi rg ini a have been and remain regulated. 

Alternati ve energy sources such as elec tricity , oi l, propane and other fuels indirectl y impact LG&E's natura l gas revenues. Marketers may also compete to sell 
natura l gas to certa in large end-users. LG&E's natu ral gas tariffs include gas price pass-throu gh mechani sms re lat ing to it s sa le of natural gas as a co mmodity. 
Therefore, customer natura l gas purchases from alternat ive suppli ers do not generall y impact LG&E's profi tab ility. Some large industri a l and commercia l 
customers, however. may ph ysically bypass LG& E's faci lities and seek delivery serv ice d irect ly from interstate pipeli nes or o th er na tu ra l gas d istribut ion 
systems. 

Power Supplv 

At December 31,20 18, LKE o wn ed, cont ro lled or had a min ority ownersh ip interest in generating capacity of8,0 17 MW, of wh ich 2,920 MW re lated to 
LG&E and 5,097 MW re la ted to KU, in Kentucky. Indiana, and Ohi o. See "ltem 2. Properties- Kentu cky Regulated Segment" for a co mpl ete list of LKE's 
generating facilities. 

The system capacity of LKE's owned or contro lled generat io n is based upon a number of factors , including the operati ng experience and physical conditi on 
of the unit s, and may be revi sed periodica lly to reflect changes in c ircumstances. 

During 20 18, LKE's power plants genera ted th e following amoun ts of e lec tri c ity. 

Fuel So urce LKE 

Coal (a) 28 ,742 

Gas 6,301 

Hydro 344 

So lar 17 

Total (b) 35 ,404 

(a) Inclu des 859 GWh of power generated by and pu rchased from OVEC for LKE. 594 GWh for LG&E and 265 GWh for KU. 
(b) This generation represents increases for LKE. LG&E and KU of 5.7%. 5% and 6 .2% from 201 7 output. 

The majority ofLG&E's and KU's generated e lectricity was used to supp ly th eir retai l and KU's munic ipal customer base. 

GW h 

LG&E KU 

12 ,446 16,296 

1.584 4 ,7 17 

19 1 !53 

10 

14,228 2 1, 176 

LG&E and KU jointly di spa tch their generati on unit s wi th the lowest cost generati o n used to serve th eir reta il and muni cipal customers. When LG&E has 
excess generation capac ity after serv in g its own retail cu tamers and its genera tion cost is lower than that ofKU. KU purchases e lec tri c ity from LG&E and 
vice versa . 

As a resu lt of environmental requiremen ts and energy effic iency measures. KU anti c ipates ret irin g two older coal-fired units at the E.W. Brown plan t in 2019 
wi th a comb ined summer rating capacity of272 MW. 

In 20 16, LG&E and KU compl eted const ructi on activit ies and pl aced into co mmercial opera ti on a I 0 MW solar generat ing facil ity at th e E.W. Brown 
generating site. Additiona ll y, LG&E and KU received ap prova l from the KPSC to deve lop a 4 MW Solar Share fac ility to serv ice a So lar Share program. The 
Solar Share program is an opti onal. vo luntary program that a llows customers to subscribe capacity in the Sola r Share fac il ity. Constructi on is ex pected to 
begin, in 500-kilowatt phases, when subscriptio n is comp lete . Th e subscri pti on for the first 500-k ilowatl phase was completed in Ju ne 20 18. Construction of 
the first sec ti on has begun and is expec ted to be operationa l in th e summer of2 0 19. LG&E and KU conti nue to mark et the program and receive interest fi·om 
custo mers for the second 500 -kil owatt ph ase . 

Fuel Suppll• 

Coa l and natu ra l gas wi ll contin ue to be th e predominant fue l used by LG&E and KU for genera ti on for the foreseeabl e future . Nat ura l gas used for generati on 
is primari ly purchased using contractual arrangements separa te from LG&E's natu ra l gas distrib uti on operat ions. Natural gas and o il are a lso used fo r 
inte rmediate and peaking capacity and fl ame stabili za ti o n in coal-fired boi lers. 

Fuel inventory is mainta ined at levels estimated to be necessary to avo id operati onal disrupt ions at coal-fired generatin g units. Reli ability of coal deli veries 
can be a ffect ed from time to time by a number of fac tors incl udin g flu ctuat ions in demand, coa l mine production issues and other supp li er or tran porte r 
opera tin g diffi cu lti es . 
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LG&E and KU have entered into coal upply agreemen ts with various supp li ers for coal deliveri es th rough 2023 and augment their coa l supp ly agreements 
with spot market purchases, a needed . 

For their existing units, LG& E and KU expect for the foreseea ble future to purchase most of theircoal fro m westem Kentucky. south em Indiana and south em 
Illino is. LG& E and KU continue to purchase certain quan tities of ult ra- low ul fl.1r content coa l from Wyoming for bl endin g at Trimb le County Unit 2. Coal is 
del ivered to the genera ting pl ants plillla Jil y by barge and ra il. 

To enhance the reliab ility of natura l gas suppl y, LG&E and KU have secured fim1l ong-tenn pipelin e transpo11 capacit y with co ntracts of va rious durat ions 
from 20 19 to 2024 on the interstate pipeline serv in g Cane Run Unit 7. This pipel ine also serves the six simple cycle combustion turbin e units located at the 
Trimble Counry si te as well as four other simpl e cycle units at the Cane Run and Paddy' Run sites. For the seven simpl e cycle co mbusti on turbines at th e 
E.W. Brown facili ty. no finn long-tenn pipe lin e transpo rt capacity has been purchased due to the facility being interconnected to two pipelines and some of 
the units hav ing dual fue l capability. 

LG&E and KU have fim1 contracts for a portion of the natu ra l gas fuel for Cane Run nit 7 through December 2020 . The bulk of the natural gas fue l remains 
purchased on the spot market. 

(PPL. LKE and LG&E) 

Narura/ Gas Disrriburion Supplr 

Five underground natura l gas storage fields, wi th a current working natural gas capacity of approx imately 15 bi lli on cubic fee t (Bel), are used in prov idin g 
natural gas service to LG&E' finn sales customers. atural gas is stored duri ng th e summer seaso n for withdrawa l durin g the followin g winter heating season . 
Without thi s storage capac ity, LG&E would be required to purch ase add iti onal natu ra l gas an d pipeline transportation services during winter months when 
customer demand increases and th e prices for natu ral gas suppl y and transportation services are ex pected to be higher. At December 3 1. 2018 , LG&E had 12 
Bcfofnatural gas stored underground with a carrying value of$41 million . 

LG&E has a portfolio of suppl y arrangements of varying durat ions and tenns that provide competiti ve ly priced natural gas designed to meet its fim1 sales 
obligati ons. The e nat ura l gas supply arrangemen ts include pricing provisions th at are market-responsive. In tandem wi th pipelin e tran sportation serv ices, 
these natu ra l gas supp li es provide the rel iab ility and flexibil ity necessary to serve LG&E's narura l gas customers. 

LG&E purchases natura l gas supp ly transpo1tat ion services from two pipelin es. LG& E has co ntracts with one pipel in e th at are subject to tennin ation by 
LG&E between 2020 and 2023. Total wint er season capacity underthese cont rac ts is 184,900 MM Btu/day and summer season capacity is 60,000 
MM Btu/day . With this same pipelin e, LG& E also ha ano ther contract for pipeline capacity through 2026 in th e amount of60 ,000 MM Btu/day during both 
the winter and ummer seasons. LG&E has a ingle contrac t with a second pipe lin e with a to tal capacity of20.000 MM Btu/day during both the winter and 
summer seasons that expires in 2023 . 

LG&E expects to purchase natural gas supp li es for its gas distribution operat ions from onshore producin g regions in South Texas, East Texas. orth 
Louis iana and Arkansas, as well as gas orig in ating in the Marcellus and Utica production areas. 

(PPL. LKE. LG&E and KU} 

Transmission 

LG&E and KU contract with th e Tennessee Vall ey Au th ority to ac t as thei r transmi ssion rel iab ility coordin ator and con trac t with TranSe1v ln temat ional, Inc . 
to ac t as their independent transmis ion orga ni za tion . 

LG&E is subject to the jurisd icti on of the KPSC and the FERC, and KU is subj ec t to th e jurisd ict ion of the KPSC, th e FERC and the VSCC. LG&E and KU 
operate under a FERC-approved open access transmission tariff. 

LG&E's and K 's Kentucky base rates are calculated based on a retum on cap itali zation (common equity. long-tenn debt and short-tenn debt) including 
adj ust ments for certain net investment and cost recovered separately through other means. As such , LG&E and K generally earn a return on regulatory 
assets in Kentucky. 
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KU's Virgin ia base rates are calculated based on a rerum o n rate base (net utility pl ant plus work in g capital less accumu lated deferred income taxes and 
miscellaneous deductions). As all regulatory assets and liab iliti es, except the levelized fuel factor and regu latory assets or liabilities recorded for pension and 
postre tirement benefi ts and AROs related to certain CCR impoundments, are exc luded rrom the rer um on rate base utili zed in the ca lcul ation of Virg ini a base 
rates, no rerum is eamed on the related assets. 

KU's rates to I 0 municipal customers for wholesale power requ irements are ca lcu lated based o n annual updates to a formula rate that utili zes a retum on rate 
base (ne t utilit y plant plus working cap ita l less accumulated deferred income taxes and miscellaneous deductions). As all regulatory assets and liab iliti es, 
except regulatory assets recorded for AROs related to CC R impoundments, are exc luded from the rerum on rate base utili zed in the devel opmen t of muni cipal 
rates, no rerum is eamed on th e related assets. In April 20 14 , certain municipali ti es submitted notices oftennination , under the notice peri od provisions, to 
cease taking power under the wholesale requ irements con tracts. KU's serv ice to e ig ht municipal iti es wi II termi nate effective May I , 20 19 . 

Rate Case Proceedings 

(PPL, LKE, LG&E and KU) 

On September 28. 2018 , LG&E and KU filed requests with the KPSC for an increase in annua l base e lect ricity rates of approxi mate ly $ 112 million at KU and 
increases in annual base e lec tri city and gas rates of approx imate ly $35 million and $25 million at LG&E. The proposed base rate increases wou ld resu lt in an 
electric ity rate increase o f6.9 % at KU and e lectricity and gas rate increases of3% and 7.5% at LG&E. As discussed in th e "TCJA Impact on LG&E and KU 
Rates" section below, LG&E's and KU's applicati ons seek to inc lu de app li cabl e chan ges assoc iated wi th the TCJA in the calcu lat io n of the proposed base 
rates and to tenninate the TCJA bill credi t mechani sm whe n the new base rates go into effect. 

New rates are expected to become effect ive on May 1, 2019. Th e applicat io ns are based on a forecasted test year of May I , 2019 through April 30, 2020 with 
a requested rerum-on-eq uity of l 0.42 % . A number of parties have been granted intervemion req uests in the proceed in g. Data discovery and the filing of 
written testimon y wi ll cont inue th rough February 2019 and a hearing is schedul ed in March 20 19. LG& E and KU cannot predict the outcome of th ese 
proceedi ngs . 

(LKE and KU) 

In September2017 , KU filed a requ est seekin g approval fro m the VSCC to increase annua l Virginia base elect ricity revenue by $7 million , represen ting an 
increase of l 0.4% . On March 22,2018 , KU reached a sett lement agreement regarding the case , inc luding the impact of the TCJA on ra tes, result in g in an 
increase in annual Virg ini a base electric ity revenu e of$2 million . Thi s represents an increase of2.8% wi th ra tes e ffec tive June I , 20 18. On May 8 , 20 18, th e 
YSCC issued an Order approving the sett lemen t agreemen t. 

TCJA Impact on LG&E and KU Rates 

(PPL, LKE, LG&E and KU) 

On December 21,2017, Kentucky Industrial Utilit y Custo mers , Inc. submitted a complaint with the KPSC aga in st LG&E and KU, as well as o th er utility 
compani es in Kentucky, a ll eging that their respec ti ve ra tes wou ld no longer be fair, just and reasonable following th e enactment of the TCJA, which reduced 
the federa l corporate tax rate from 35 % to 2 1% . The comp laint requested the KPSC to issue an order requiring LG&E and K to beg in deferring , as of January 
I , 20 18, th e revenue requirement effect of a ll income tax ex pen se sav in gs resu ltin g from the federa l corpora te in co me tax reduction , in c luding the 
amo rti za tion ofexce s defe rred income taxes by record ing those avings in a regulatory liability account and estab li shin g a process by which the federa l 
corpora te income tax sav ings will be passed back to customers. 

On Jan uary 29, 201 8 . LG&E, KU, Kentucky Ind ustrial Ut ility C ustomers. Inc. and the Office of the Attomey Genera l reached a sett lement agreemen t to 
commence retuming savi ngs related to the TCJA to their customers through their ECR, DSM and LG&E's G L T rate mech anisms beginn in g in March 201 8 
and thro ugh a new bi II cred it mechanism from April I. 20 18 throug h Apri I 30 , 20 19 and thereafter unti I tax-refonn re lated savings are reflected in changes in 
base rates. The estimated impact ofthe rate reduction represent s approximately $9 1 million in KU e lectricity revenues ($70 million through the new b ill 
credi t and $21 million throu g h exist ing rate mechanisms), $69 milli on in LG&E e lectri c ity revenues ($49 million through the new bill credit and $20 million 
through ex isting rate mechanisms) and $ 17 milli on in LG&E gas revenues (substantially a ll through the new bill credit) for the period January 2018 through 
Apri l 20 19. 
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On March 20 , 2018 , the KPSC issued an Order approving, with cenain modification s, the settlement agreement reached between LG&E, KU. Kentucky 
In dustri a l Ut ility Customers, In c. and the Offi ce of the Atto rn ey General. The KPSC esti mates tha t, pu rsuant to it s modifi cations. e lectri c ity reve nues woul d 
incorporate reductions ofapproximately $ 108 million for KU ($87 mill ion th ro ugh the new bill c redit and $21 million through ex isti ng rate mechan isms) 
and $79 mill ion for LG&E ($59 million through the new bill cred it and $20 mill ion through ex isti ng rate mechan isms). This represents $27 million ($ 17 
million a t KU and $10 milli on at LG&E) in add itional reductions !Tom the amounts proposed by the settlement. The KPSC's modifi cat ions to the settl ement 
inc lude cenain changes in assumpt ions o r inputs used in assessin g tax refonn or ca lculating LG&E's and KU's e lec tri c ity rates. LG&E gas rate reduc tions were 
not mod ified significantl y from the amoun t in cluded in the settl ement agreement. 

On September 28. 20 18, the KPSC issued an Order on reco nsid erat ion , pursua nt to LG&E's and KU's pet ition , imp lementing ra tes re fl ect ing e lectri c ity 
reven ue reductions of$10 I million for KU ($80 million thro ugh the new bill cred it and $2 1 milli on through exist ing rate mechanisms). $74 mill ion fo r 
LG&E electricity revenues ($54 million th roug h the new bi ll credi t and $20 milli on through ex istin g rate mechan isms) and $16 milli on LG&E gas revenues 
(substanti a ll y all through the new bill credit) for the period January 2018 through April 20 19. Thi s represents lower revenue red uct ion amounts than the 
March 20, 2018 Order of approximately $13 million ($7 milli on at KU and $6 mill ion at LG&E). 

In Jan uary 20 18 , the VSCC ordered KU, as well as o ther uti I iti es in Virgi n ia , to accrue regu latory li ab il ities re fl ectin g th e Virginia j uri sdi ctional revenu e 
requiremen t impacts of th e reduced federa l corporate tax ra te. In March 20 18, KU reached a settl ement agreemen t regarding its rate case in Virginia . New 
rates, in clusive ofTCJA impacts, were effect ive June I . 20 18. The settlement a lso st ipulates that actual tax savi ngs for the five mo nth period prior to new 
rates tak ing effect wou ld be addressed through KU's annua l infonnation fili ng fo r calendar yea r 20 18. In May 20 18, the VSCC approved the sett lement 
agreemen t. The TCJA and rate case are no t expected to have a signi ficant impac t on KU's financ ia l condition or resu lts of operations re lated to Virg ini a. 

On ovember 15 , 2018 , the FERC issued a Po licy Statement whi ch stated tha t th e appropriate ra temaking trea tment for changes in acc umulated defen·ed 
inco me taxes as a result of the TCJA wi II be add ressed in a ot ice of Proposed Rul emaking. Also on ovember 15, 20 18, the FERC issued the Not ice of 
Proposed Rulemaking wh ich proposes that pub lic utility transmi ssion prov iders include mechan isms in their fom1u la rates to deduct excess accumulated 
deferred income taxes !To m, or add defic ient accumulated deferred income taxes to , rate base and adjust their inco me tax allowances by amonized excess or 
deficient accumulated deferred income taxes. The ot ice of Pro posed Rulemak in g did not presc ribe the mechan ism companies should use to adjust th eir 
form ul a ra tes. LG&E and KU are currently assessing the Not ice of Proposed Rulemaking and are continuing to moni tor guidance issued by the FER C. On 
Februaty 5 , 2019 , in connection with a separate element of federal and Ken tucky state tax refom1 effects, LG&E and KU filed a req uest with the FERC to 
amend their transmiss ion fo m1 ula rates, effecti ve June I, 20 19, to incorporate redu ct ions to co rporate income tax ra tes as a result of the TCJA and HB 487. 
LG&E and KUdo not antic ipate the impact ofthe TCJA re lated to their FERC-j uri sdictional ra tes to be significant. 

See o te 7 to the Financia l Statements fo r add it ional infonn ati on on rate mec hani sms. 

Pennsylvania Re~uluted Se~mellf (PPL) 

Co11sis1s of PPL £/ectric. a regulc11ed public u1ili1y engaged in !he distribution and lransmission of e/ecrricity. 

(PPL and PPL Elecrric) 

PPL Electri c delivers elec tric ity to approx imately 1.4 million customers in a I 0 ,000-square mile teni tory in 29 cou nties of east em and central Pennsy lvani a. 
PPL Elect ri c al so provides electricity to reta il customers in this tenitory as a PLR under the Customer Choice Act. 
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Detail s of revenues, in mill ions, by customer class for the yea rs ended December 3 1 are shown below. 

2018 201 7 20 16 

Revenue 0/o of Revenue Revenue % o f Rc,.enu e Revenue 0/o o f Reve nue 

Distribu tion 

Residential 

Industr ial 

Commercial 

Other (a) 

Transmission 

Total 

$ 

s 

I ,379 61 

54 

368 16 

(73) (3) 

549 24 

2.277 100 

$ I ,351 

44 

349 

(36) 

487 

$ 2.195 

62 

2 

16 

(2) 

22 

100 

$ 

s 

I ,327 

42 

338 

(4) 

453 

2.1 56 

(a) Includes regulatory over- or under-recovery reco nciliation mechanisms. pole attach ment revenues and street light ing . offset by contra rc\enue associated with the network 
integration transmission service expense. 

Fran chise Licenses and 01her Regulations 

61 

16 

21 

100 

PPL Electric is authori zed to provide electric public utility serv ice throughou t its serv ice area as a result of grants by the Commonweal th of Pennsy lvania in 
corporate chat1ers to PPL Electric and compani es, which it has succeeded and as a result of certi fica ti on by the PUC. PPL Electric is granted the right to enter 
the st reets and highways by the Commonwea lth subject to cenain conditions. In general. such condi tions have been met by ordinance, resolution, pem1it , 
acq uiescence or other action by an appropria te local political subdivision or agency of the Commonwealth. 

Comeetilion 

Pursu ant to authori zations from the Commonwealth of Pennsy lvania and the PUC, PPL Electric operates a regulated di tribution monopoly in its service area. 
Accordi ngly, PPL Elect ri c does not face co mpetition in its elec tri cit y di stribu ti on busine s. Pursuant to the Customer Choice Act, generation of electricity is 
a compet it ive business in Penn sy lvan ia. and PPL Electric does not own or operate any generation facilities. 

The PPL Electric transmi ssion business, operat ing under a FE RC-approved PJM Open Access Transmi ssion Tariff, is subject to co mpetiti on pursuant to FERC 
Order I 000 from ent ities that are not incu mbent PJM transmi ssion owners with respect to th e construction and ownership oftran mission facilities within 
PJM . 

Rates and Regulation 

Trans mission 

PPL Electric's transmission facilities are with in PJM . which operates the electrici ty transmission network and electric energy market in the Mid-Atlant ic and 
Midwest regions of the U.S. 

PJM serves a a FERC-approved Regiona l Transmission Operator (RTO) to promote greater pan icipation and competition in the reg ion it serves. In add ition 
to opera ti ng the electricity transmission network, PJM also ad mi ni sters regional markets for energy, capacity and ancill ary serv ices. A primary object ive of 
any RTO is to separate the operat ion of, and access to , the transmi ssion grid from market panicipants that buy or se ll electricity in th e same markets. Elec tri c 
utilit ies con tinue to own the transmi ssion asset s and to rece ive their share of transmission revenues, but the RTO direc ts the control and operation of th e 
transmission facilities. Cenain types of transmi ssion investmen ts are subject to competiti ve processes outlined in the PJM tariff 

As a transmission owner. PPL Electric's transmi ssion revenue are recovered through PJM and bi ll ed in accordance with a FERC-approved Open Access 
Transmission Tariff that allows recovery of incurred transmission costs. a return on transmis ion-related plant and an automatic annual update based on a 
fonnu la-based rate recovery mechani sm. Under thi s fonnu Ia , rates are put into effect in June of each year based upo n prior year ac tual expenditures and 
current year forecasted cap ita l additions. Rates are then adjusted the following year to reflect actual annual expenses and capital addit ions. as reported in PPL 
Electric 's annual FERC Fonn I. filed under the FERC's Un ifom1 System of Account s. Any difference between the revenue requirement in effect for the prior 
year and actual expenditures incurred for that year is recorded as a regulatory a set or regulatory liab ility. Any change in the prior year PPL zonal peak load 
billing fac tor applied on January 1st of each year, will resul t in an increase or decrease in revenue until the nex t an nual rate update goes into effect on June 
I st of tha t same year. 
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As a PLR, PPL Elect ric a lso purchases t ransmi ssion serv ices from PJ M. See "PLR" below. 

See No te 7 to th e Financial Statements fo r additi onal info nnati on on rate mechani sms. 

Distribution 

PPL Elec tri c's distribut ion base rates are ca lculated based on a retum on ra te base (net util ity pl ant plu s a cash working cap ital a ll owance le s pl ant-related 
deferred taxes and oth er mi sce ll aneous additi ons and deduc ti ons). All reg ulatory assets and liabi liti es are exc luded from th e retu m on rate base. Therefore, no 
retum is eamed on the re lated assets un less spec ifi cally prov ided for by the PUC. Currently, PPL Electric's Smart Meter rider and the DSIC are the only riders 
autho ri zed to eam a rerum . Certa in operating expenses are a lso in cluded in PPL Electri c's di stributi on base ra tes in clud ing wages and benefi ts, o th er 
operation and maintenance expenses, de prec iation and taxes. 

Pen nsy lvani a's Altem ati ve Energy Portfo li o Standard (AEPS) requires e lec tri c ity di stribu tion compani es and e lec l!i c ity genera tion suppli ers to obta in fi·o m 
al temative energy reso urces a portion of the electricity so ld to retail customers in Pennsy lvania . Under th e defau lt se rvi ce procurement pl ans approved by the 
PUC , PPL Electric purchases a ll of the al tem ati ve energy generati on suppl y it needs to comply with the AEPS. 

Act 129 created an energy efficiency and conservation program, a demand side management program, smart meteri ng technology req uirements, new PLR 
generation suppl y proc ure ment rul es. remedi es for market mi sconduct and changes to th e ex istin g AEPS. 

Act II authorizes the PUC to approve two specifi c ratemak in g mechanisms: the use of a fu lly projected future test year in base ra te proceedings and , subj ect 
to certa in conditions, th e use of a DSIC . Such a ltemative ratemaki ng proced ures and mechani sms provide opportunity for acce lera ted cost-recovery and , 
therefore, are important to PPL Electric as it is in a period o f signi ficant capital in vestmen t to ma intain and enhance the reliab ility o f it s delivery system, 
includ in g th e replacement of ag in g assets. PPL Electric has utili zed th e fully proj ected future test yea r mechan ism in its 20 15 base rate proceed ing . PPL has 
had the abili ty to utilize the DSIC recovery mechan ism sin ce July 20 13. 

See Note 7 to the Financia l Statemen ts fo r additi ona l in fo m1ati on regardin g Ac t 129 and o ther leg islat ive and regul atory impacts. 

The C ustomer Choice Act requires Electri c Di stri bution Compani es (EDCs), inc luding PPL Elec tri c, o r an a ltemative supplier ap proved by the PUC to act as 
a PLR o f e lectricity su pp ly for customers who do not choose to shop fo r supp ly with a co mpetiti ve suppl ier and prov ides that e lec trici ty suppl y costs will be 
recovered by the PLR pursuant to PUC regul ati ons. In 20 18, the following average percentages of PPL Elec tri c's customer load were prov ided by competiti ve 
suppli ers: 47% of resident ia l, 83 % of small commercial and indu stri a l and 98% of large co mmercia l and industria l customers. The PUC con tinues to favo r 
expanding th e compet iti ve market for e lectri c ity . 

PPL Elec tri c's cost of e lectri c ity generati on is based on a co mpetit ive so li c itat ion process. The PUC approved PPL Elec tric's defa ult service pl an fo r th e 
period June 2015 thro ugh May 2017 , whi ch inc luded four so li c itations for e lectri c ity supply held semi annua ll y in Apri l and October. The PUC app roved 
PPL Electri c's defaul t serv ice pl an for the pe ri od Jun e 20 17 th ro ugh May 202 1, whi ch includes a to ta l of eigh t so lic itations for e lectri city supply held 
semiannuall y in Apri l and Octobe r. Pu rsua nt 10 both the cun·ent and future p lans, PPL Elec tric co ntracts for a ll of th e e lectri city supply for residential 
customers and commercia l and industrial customers who e lect to take that serv ice !Tom PPL Elec tric . These sol ic ita tions include a mix of6- and 12-month 
fixed-p ri ce load-following co nt racts for res id enti al and sma ll commerc ia l and indu stri a l customers, and 12-month rea l-time pric ing contracts for large 
commercial and industria l customers to fu lfill PPL Elect ri c's ob li ga ti on to provide cu stomer e lectricity suppl y as a PLR . 

umerou s a ltemative suppli ers have offered to prov ide generati on suppl y in PPL Elec tri c's serv ice territo ry. As the cost of generation supply is a pass
through cost for PPL Elec tri c, it s financial result s are not impac ted if it custo mers purchase e lec tricit y supp ly !To m these altemati ve suppl iers. 

See o te 7 to the Financ ia l Statements for additi ona l infonna ti on regardi ng Act 129 and other leg islat ive and regulatory impacts. 
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TCJ A Impact on PPL Electric Rates 

On Febru ary 12, 2018 , the PUC issued a Secretarial Letter requestin g certa in infom1ation from regulated utilities and inviting comment from interested parti es 
on potenti al revision to customer ra tes as a result of enactment of th e TCJA. PPL Electric submitted it s response to th e Secretarial Letter on March 9 , 20 18. On 
March 15, 2018 , the PUC issued a Temporary Rates Order to allow time to detem1ine the manner in which rates cou ld be adj usted in response to th e TCJA. 
The PUC issued another Temporary Rates Order on May 17, 20 18 to address the impact of the TCJA and indi ca ted that utili ties without a curren tl y pendin g 
genera l rate proceedin g would receive a utility spec ific o rder. Th e PUC issued an Order pec ific to PPL Electric on May 17.20 18 that required PPL Electric to 
file a tariff or tariff supplement by June 15, 20 18 to estab li sh (a) temporary rates to be effecti ve July I , 2018 . and (b) to record a defe rred regulatory li ab ility to 
re fl ect the tax savi ngs assoc iated with the TCJA for the period January I thro ugh Jun e 30, 2018. On June 8, 20 18, PPL Electric submitted a petition to th e 
PUC to charge a nega ti ve surcharge of7.05% to reflect the est imated 2018 tax sav ings assoc ia ted with th e TCJA. The PUC approved PPL Elec tri c's petiti on 
on June 14 , 2018 and PPL Electric filed a tariff on June 15, 20 18 reflect ing the increased nega ti ve surcharge. PPL Electric recorded a $4 1 mi Ilion noncurrent 
regulatory liab ili ty and a con·esponding reduc ti on of reven ue to be di st ributed to customers pursuant to a future ra te adjustment re lated to th e period January 
I , 20 18 through June 30, 20 18. 

On Marc h 15,2018 , th e FER C issued a No ti ce of Inquiry seek ing informat io n on whether and how it should address changes to FERC-jurisdictiona l rates 
relating to accumulated deferred income taxes and bonus deprec iati on resu lt ing from passage oft he TCJA. On March 16,2018 , PPL Electri c fi led a wa iver 
request, pursuant to Rul e 207(a)(5) of the Ru les of Pract ice and Procedure o f the FERC, to acce lerate in corpora tion of the changes to th e federal corporate 
income tax rate in its transmi ss ion fo m1ul a rate commenc ing on June I, 20 18 ra ther th an a ll owing the TCJA tax rate redu ction to be initi ally in corporated in 
PPL Elec tri c's June I, 201 9 transmission fo rmu la rate . The waiver was approved on April 23 , 201 8 and PPL Electric submitted it s transmission fonn ula rate, 
refl ec ting th e TCJA rate reducti on, on April 27 , 20 18. In add iti on, on May 2 1,201 8, PPL Electri c, as part of a PJM Tran smission Owners joint filing, 
submitted comments in response to the FERC's March 15.20 18 Notice of Inquiry. The filing requested gu idance on how the red uction in accumula ted 
deferred income taxes, resulting from the TCJA reduced federa l corporate income tax rate. should be treated fo r ra temaking purposes. On November 15 , 2018 , 
th e FERC issued a Pol icy Statement which stated that the appropri ate ra temaking treatment for changes in accumul ated deferred income taxes as a result of 
the TCJA will be addressed in a o tice of Proposed Rulemaki ng. Also on November 15 , 20 18, the FERC issued the Notice of Proposed Rul emaking which 
proposes that public utility tran smiss ion pro viders should include mechani sms in th ei r formu la ra tes to deduct excess accumul ated deferred in come taxes 
from, or add deficient accumul ated deferred in come taxes to , ra te base and adjust their income tax a ll owances by amo rti zed exces o r defic ient accumulated 
deferred income taxes. The Notice of Proposed Rulemak in g d id no t presc ribe th e mechani sm compani es shou ld use to adj ust the ir formul a rates. PPL Electric 
is currentl y assessin g the Not ice of Propo ed Rul emaking and is continuing to monitor gu idance issued by th e FER C. The changes, rel ated to accumulated 
deferred in come taxes impac ting the transmission fonnula rate revenues, have not been sign ifi cant sin ce the new ra te went into effect on June I, 20 18. 

(PPL) 

Corporate and Other 

PPL Serv ices provides PPL subsidiaries with administrative, management an d support serv ices. The costs of these services are charged direct ly to the 
respecti ve recipi ents fo r the services provided or indirect ly charged to app licab le rec ipients based on an average o f the recipients' re lative invested cap ita l, 
opera tion and maintenance ex penses and numberofemp loyees o r a ratio of overall direct an d indirect costs. 

PPL Capital Funding. PPL's fin ancing su bsidiary , provides finan cing for the operati ons of PPL and ce rtain subsidiari es. PPL's growth in ra te-regulated 
businesses provides the organization with an enhanced corporate level financ in g a lterna ti ve, through PPL Cap ita l Funding, th at enabl es PPL to cost 
effecti ve ly support targeted credit profiles across all of PPL's ra ted compan ies. As a result , PPL plans to utili ze PPL Capita l Fundi ng as a source of capital in 
fu ture finan cings, in add iti on to contin ued direct financing by th e opera tin g companies. 

Un like PPL Services. PPL Capita l Fund in g's costs are not generally charged to PPL subsid iari es. Costs are charged directl y to PPL. However, PPL Capital 
Fund ing parti cipated significantly in the fin ancing fo rthe acqu isiti ons of LKE and WPD Mid lan ds and certain assoc iated financing costs were a ll ocated to 
the Kentuck y Regulated and U. K. Regulated segments. The associated financ in g costs, as we ll as the financing costs associated with pri or issuances of certain 
other PPL Capital Funding securiti es, have been assigned to the ap propria te segments for purposes ofPPL management's assessment of segment perfom1ance. 
The financin g costs associated primaril y with PPL Cap ita l Fu ndin g's securities issuances beginning in 20 13. with ce rtain except ions, have not been directl y 
ass igned or a ll ocated to any segment. 
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During the second quaner of20 18. PPL completed the acq uisiti on of all the outstanding membersh ip interests of Safari Energy, a privately held prov ider of 
so lar energy solutions for commercial customers in the U.S. The acquisition is no t material to PPL and the financ ial resu lts of Safari Energy are reponed 
within Corporate and Other. 

(A ll Registrants) 

SEASONALITY 

The demand for and market prices of elec tri city and natura l gas are affected by weather. As a result, the Registrants' operating results in the future may 
fluctuate substantia ll y on a seasonal basis, especially when unpredictab le weather conditions make such fluctuat ions more pronounced. The pattem of thi s 
fluctuat ion may change depending on the type and location ofthe facilities owned. See "Enviro nmental Matters" in Note 13 to the Financial Statements for 
add itional in fonnation regardin g cl imate change. 

FINANCIAL CONDITION 

See "Financial Condition" in "Item 7. Co mbined Management's Di scussion and Anal ysis of Financial Condition and Results of Operations" forthis 
inforn1ation. 

CAPITAL EXPENDITURE REQUIREMENTS 

See "Fi nancial Condition- Liquidity and Cap ital Resources - Forecasted Uses of Cash- Capita l Expenditures" in "Item 7. Combined Management's 
Discussion and Analysis of Financial Condition and Resul ts of Operations" for in fonnation co ncernin g projected cap it al expenditure requiremen ts for 20 19 
through 2023. See Note 13 to the Financial Statements for additi onal infonnat ion concerning the potent ial impact on capital expend itures from 
environmental matters. 

ENVIRONMENTAL MATTERS 

The Registrants are subject to cenain ex isting and developi ng federal. regional, sta te and loca l laws and regulations with respect to air and water qual ity, land 
use and other environmental matters. The EPA has issued numerous environ mental regulations relatin g to air, water and waste that d irectly affect the electric 
power industry . See "Financial Condit ion - Liquidity and Capital Resources- Forecasted Uses of Cash- Capita l Expenditures" in "Item 7. Combi ned 
Management's Discussion and Analysi of Financial Condi tion and Results ofOperations" for infonnation on projected environmenta l capital expenditures 
for 2019 through 2023. Also, see "Environmental Matters" in Note 13 to the Financial Statements for additional inforn1ati on and Note 7 to the Financial 
Statements for infonnat ion related to the recovery of enviro nmental compliance costs. 

EMPLOYEE RELATIONS 

At December 31 , 2018. PPL and its subsid iaries had the following full-time employees and employee represented by labor unions. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

Total Full-Time 
Employees 

12,444 

1.674 

3,504 

1.028 

904 

PPL's domestic workforce has I ,924 employees, or 33%, that are members of labor un ions. 

Number of Unio n 
Employees 

5,970 

1.014 

78 1 

663 

118 

Percent age o f Tota l 
Workforce 

48% 

61 % 

22 % 

64 % 

13% 

WPD has 4,046 employees who are members of labor unions (or 61 % ofPPL's U.K. workforce). WPD recognizes fou r uni ons, the largest of which represents 
41 % of its uni on workforce. WPD's Elect ricity Business Agreement , which covers 3,989 union empl oyees, may be amended by agreement between WPD and 
the unions and can be tenninated with 12 months' notice by either side. 
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CYBERSECURITY MANAGEMENT 

The Registrants and thei r subsidiaries are subj ect to risks fro m cyber-attacks that have th e potential to cause signifi cant interrup ti ons to th e operation of their 
businesses. The frequency of the e attempted intrusion has increased in recent years and the sources, moti vations and techniques of att ack cont inue to 
evo lve and change rapi dl y. PPL has undertaken a variety of act ions to monitor and address cyber-re la ted risks. Cybersecuriry and the effec tiveness ofPPL 's 
cybersecurity strategy are regul ar topics of di scuss ion at Board meetings. PPL's stra tegy for managin g cyber-related ri sks is ri sk-based and , where appropriate, 
integrated wi th in PPL's enterprise risk management processes. PPL 's Ch ieflnformati on Security Officer (C ISO), who report s directl y to the Chief Execu ti ve 
Officer, leads a dedicated cybersecuriry team and is responsi b le for the design, implementat ion, and execution of cyber-risk management strategy. Amon g 
other thin gs, the C ISO and th e cybersecurity team actively monitor the Reg istrants' systems, regu larly rev iew po lic ies, compl iance, regulation s and best 
pract ices, perform penetra tio n testing , lead response exerc ises and internal ca mpai gns, and prov ide train in g and co mmuni cation across the organ iza tion to 
strengthen secure behav ior. The cybersecurity team also ro utin ely parti ci pates in industry-wide programs to fu rth er informat ion sharing , inte lli gence 
gathering , and unity of effo rt in respond ing to potentia l or actual attacks. In add iti on , in 2018, PPL revised and fonnal ized it s intema l policy and procedures 
for communi cating cybersecurity incidents on an enterprise-wide bas is. 

Ln additi on to these enterpri se-wide initiatives, PPL 's Kentucky and Penn sy lvani a operation s are subject to extensive and rigorous mandatory cybersecurity 
requirements that are deve loped and enforced by ERC and approved by FE RC to protect grid security and re li ab ility. Finally . PPL purchases insurance to 
protect aga in st a wide range of costs that co uld be incurred in conn ec ti on wi th cyber-related inci dents. There can be no assurance, however, th at these efforts 
will be effective to prevent interrupt ion of setv ices or o ther damage to the Registrants' bu sin esses o r operatio ns o r that PPL's insura nce coverage wi ll cover all 
costs incurred in connect ion with any cyber-re lated in cid ent. 

AVAILABLE INFORMATION 

PPL's Internet website is W\VW.ppl web.com. Under the Investo rs heading o f that website , PPL provides access to a ll SEC filin gs of the Registrants (includin g 
an nual reports on Fom1 I 0-K, quarterly reports on Form I 0-Q, current reports on Fonn 8-K, and amendments to th ese reports filed or furni shed pursuant to 
Section 13(d) or 15(d)) free of charge. as soon as reasonab ly practicable after fil ing with the EC. Additionally , the Reg istran ts' filings are available at th e 
SEC's website (www. ec.gov). 
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ITEM 1A. RISK FACTORS 

The Registrants face various risks associated with their businesses. Our businesses, financial condition, cash flows or results of operations could be materially 
adversely affected by any of these risks. In addition, this report also contains forward-looking and other statements about our businesses that are subject to 
numerous risks and uncertainties. See "Forward-Looking Information," "Item I. Business," "Item 7. Combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations" and Note 13 to the Financial Statements for more information concerning the risks described below and for 
other risks, uncertainties arid factors that could impact our businesses and financial results. 

As used in this Item I A., the terms "we," "our" and "us" generally refer to PPL and its consolidated subsidiaries taken as a whole, or PPL Electric and its 
consolidated subsidiaries taken as a whole within the Pennsylvania Regulated segment discussion, or LKE and its consolidated subsidiaries taken as a whole 
within the Kentucky Regulated segment discussion. 

(PPL) 

Risks related to our U.K. Segment 

Our U.K. distribution business contributes a significant amount of PPL 's earnings and exposes us to the following additional risks related to operating 
outside the U.S., including risks associated with changes in U.K. laws and regulations, taxes, economic conditions and political conditions and policies of 
the U.K. government and the European Union. These risks may adversely impact the results of operations of our U.K. distribution business or affect our 
ability to access U.K. revenues for payment of distributions or for other corporate purposes in the U.S. 

changes in laws or regulations relating to U.K. operations, including rate regulations beginning in April 2023 under RIIO-ED2, operational performance 
and tax laws and regulations; 
changes in government policies, personnel or approval requirements; 
changes in general economic conditions affecting the U.K.; 
regulatory reviews of tariffs for DNOs; 
changes in labor relations; 
limitations on foreign investment or ownership of projects and returns or distributions to foreign investors; 
limitations on the ability of foreign companies to borrow money from foreign lenders and lack oflocal capital or loans; 
changes in U.S. tax law applicable to taxation offoreign earnings; 
compliance with U.S. foreign corrupt practices laws; and 
prolonged periods oflow inflation or deflation. 

PPL 's earnings may be adversely affected in the event the U.K. withdraws from the European Union. 

In 2018, approximately 61% ofPPL's net income was generated from its U.K. businesses. Significant uncertainty continues to exist concerning the financial, 
economic and other consequences of a withdrawal by the U.K. from the European Union, including the outcome of negotiations between the U.K. and 
European Union as to the terms of the withdrawal. PPL cannot predict the impact, in either the short-term or long-term, on foreign exchange rates or PPL's 
financial condition that may be experienced as a result of the actions taken by the U.K. government to withdraw from the European Union, although such 
impacts could be material. 

We are subject to foreign currency exchange rate risks because a significant portion of our cash flows and reported eamings are currently generated by 
our U.K. business operations. 

These risks relate primarily to changes in the relative value of the British pound sterling and the U.S. dollar between the time we initially invest U.S. dollars 
in our U.K. businesses, and our strategy to hedge against such changes, and the time that cash is repatriated to the U.S. from the U.K., including cash flows 
from our U.K. businesses that may be distributed to PPL or used for repayments of intercompany loans or other general corporate purposes. In addition, PPL's 
consolidated reported earnings on a GAAP basis may be subject to earnings translation risk, which is the result of the conversion of earnings as reported in 
our U.K. businesses on a British pound sterling basis to a U.S. dollar basis in accordance with GAAP requirements. 

Our U.K. segment's earnings are subject to variability based on fluctuations in RPI, which is a measure of inflation. 

In RIIO-ED1, WPD's base revenue was established by Ofgem based on 2012/13 prices. Base revenue is subsequently adjusted to reflect any increase or 
decrease in RPI for each year to determine the amount of revenue WPD can collect in tariffs. The RPI is forecasted annually by HM Treasury and subject to 
true-up in subsequent years. Consequently, the fluctuations between 
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forecasted and actual RPI can result in variances in base revenue. Alth ough WPD also has debt that is indexed to RPI and cenain components ofopemtion s 
and maintenance expense are affected by infl ation, these may not offset changes in base revenue and timi ng of such offsets would likel y not be correlated 
precisely with the calendar year in wh ich the variance in demand reven ue was initi all y in cu rred . Funher, as RA V is index ed to RPI under U. K. mte 
regulations, a reduction in RPI could adverse ly affect a borrower's debt-to-RAV mtio, potent ially limiting future borrowings at WPD's ho ld ing company. 

Our U. K. delivery business is subject to revenue variability based 011 operational performance. 

Our U. K. delivery businesses operate under an in centive-based regul atory framework. Manag ing operational ri sk and deli vering agreed-upon perfonnance are 
critica l to the U.K. Regulated segment's fina ncial performance. Di smption to these di stribution networks could reduce profitabi lity both directl y by incuning 
costs for network restorat ion and also thro ugh the system of pen alti es and rewards that Ofgem ad mini sters relating to customer service levels. 

Our ability to collect current levels of pension deficit funding for certain WPD pension plans after March 202 1 is uncertain. 

WPD recovers approx imatel y 80% of pension deficit funding for certain of WPD's defined benefit pension plans in conjuncti on with actual costs under the 
RLIO-ED I price contro l. The pen sion deficit is determined by the pen sion tmstees on a tri enn ia l basis in accordance with their fund in g requirements. Pension 
defic it fundin g recovered in revenues was£ 14 7 milli on,£ 142 million and£ 139 milli on in 201 8, 201 7 and 20 16. WPD expects similar amounts to be 
collected in revenues through March 31,2021 , but cannot predict amounts that will be co llected in revenues beyond then as the plans are approaching a 
fully funded status. The next tri enni al pension review will commence in March 20 19 and is ex pected to conclude by th e end of2 020. 

A failure by any of our U.K. regulated businesses to comply with the terms of a distribution license may lead to the issuance of an enforcement order by 
Ofgem that could /rave an adverse impact 011 PPL. 

Ofgem has powers to levy fin es of up to ten percent of revenue for any breach of a di stributi on li cense or, in certa in circumstances, such as in so lvency , th e 
di stribution license itself may be revoked. Ofgem also has formal powers to propose modification s to each distribu ti on licen se and there can be no assurance 
th at a restri ctive modificat ion will not be introduced in the future , which cou ld have an adverse effect on the operations and financia l condition of th e U.K. 
regu lated busin esses and PPL. 

Risks Related to Al l Segments 

(All Registrants) 

Tire opemtion of our businesses is subject to cyber-based security and integrity risks. 

Numerous functi ons affecting the effic ient operation of our businesses are dependent on the secure and rel iab le storage, processing and communication of 
electroni c data and the use of sophi st icated computer hardware and software systems. The opera tion ofourtransm ission and di stribut ion systems, as we ll as 
our generation plants, are all reli ant on cyber-based tech no logies and, therefo re, subj ec t to the ri sk th at these systems could be the target ofdismpti ve ac ti ons 
by terrori sts or criminals or otherwise be compromised by unintenti onal events. As a result, operat ion s could be interrupted, property cou ld be damaged and 
sensiti ve customer infonnation lost or stolen , causing us to in cur significant losses of revenu es, other substantial liabilities and damages. costs to replace or 
repair damaged equ ipment and damage to our reputat ion. ln add iti on. under th e Energy Po li cy Act of2005, users, owners and operators of the bulk power 
tran smi ssion system, includ ing PPL Electric , LG&E an d KU, are subject to mandatory re liabi lity standard s promulga ted by NE RC and SERC an d enfo rced by 
FERC. As an operator of natural gas di stribut ion systems. LG&E is a lso subject to mandatory re liability standard s of the U.S. Department ofTransportation. 
Failure to comply wi th these stand ards could result in the imposition of fines or civil pena lties, and potential ex posure to third party claims for alleged 
vio lations of th e standards. 

We are subject to risks associated witlrfederal and state tax la ws and regulations. 

Changes in tax law, including the December 20 I 7 enactmen t of the TCJA, as we ll as th e inherent diffi culty in quan ti tying potential tax effects of busin ess 
decisions could negative ly impact our resu It s of operations and cash fl ows. We are requ ired to make judgments in order to estimate our obi iga ti ons to taxin g 
auth orit ies. These tax ob li gations include income, propeny, gross recei pts, fi-anchise , sales and use, employment-re lated and other taxes. We also estimate our 
ab ility to utili ze tax benefi ts and tax cred its . Due to the re venue needs of the juri sdictions in which our businesses operate, va rious tax and fee increases may 
be proposed or considered . We cannot predict changes in tax law or regu lati on or the effect of any such changes on our businesses. Any such changes could 
increase tax expense an d could have a ignificant nega tive impact on our results of operations and 

24 

;: r 1 l IR t Hf'., • ~ L ' Jl w' , n f: Re ~" 11 SM 

The mformation contamed herein may not be copied adapted or d1stnbuted and IS not warranted to be accurate. complete or timely The user assumes all nsks for any damages or losses ariSing from any use of thiS information . 
except to the extent such damages or losses cannot be llm1ted or excluded by applicable law Past finan cial performance is no guarantee of future results 



Table ofContents 

cash flows. We have completed o r made reasonab le estima tes of th e e ffec ts of t he TCJA refl ected in our December 31, 20 18 fin ancial statements, and we 
contin ue to evaluate the applicati on o f va riou s component s o f the law in the ca lcu lation of in come tax expen se. 

Increases in electricity prices and/or a weak economy, can lead to changes in legislative and regulatory policy, including the promotion of energy 
efficiency, consen•ation and distributed generation or self-generation, which may adversely impact our business. 

Energy consumpti on is signifi cantl y impacted by overa ll levels o f economic acti vity and costs of energy supplies. Economic dov.'lltums o r pe ri ods ofhi gh 
energy supply costs can lead to change in o r th e development o f leg isla ti ve and regul atory po licy designed to promote reducti ons in energy consumpti on 
and increa ed energy efficiency, a lte rna ti ve and renewab le energy sources, and di stributed o r se lf-gen era ti on by customers . Thi s focus on conservation , 
energy effic iency and se lf-generati on may result in a decline in e lectri c ity demand , which co uld ad versely affec t our busin ess. 

We could be negatively affected by rising interest rates, downgrades to our credit ratings, adverse credit market conditions or other negative developments 
in our ability to access capita/markets. 

In the o rdinary course o fbu sin ess. we are re li ant upo n adequate lon g-tenn and short-tem1 fin ancin g to fund our signifi cant capita l expenditures, debt servi ce 
and operating needs. As a capita l-intens ive business. we a re sen siti ve to developments in inte rest rates. c redit ratin g considera t ions, in surance, security o r 
co ll ateral requi re ments, market li quidi ty and credit ava ilability and re fi nancin g opportuniti es necessa ry o r advisab le to respond to credit mark et changes. 
Chan ges in these condition s could result in increased costs and decreased ava il abi li ty o f credit. In addit io n, certa in sources o f debt and equity capita l have 
expressed reservati ons abo ut in ve ting in companies that re ly on fossil fuel s. If sources ofo urcapi ta l are reduced , cap ita l costs cou ld increase materiall y. 

A do wngrade in our credit ratings could negatively affect our ability to access capital and increase the cost ofmaintaining our credit fa cilities and any 
new debt. 

C redit ra tings assigned by Moody's and S&P to our busi nesses and th eir fi nanc ia l obli ga tions have a sig ni fica nt impac t o n the co t o f capita l in curred by our 
businesses. A rati ngs downgrade could increa e our sho rt -tem1 borrowing co ts and negati ve ly affect our ab ility to fund I iquidi ty needs and access new long
teml debt at acceptabl e interest ra tes. See "Item 7. Co mbined Man agement 's Di scu ssion and An a lysis of Fin anci a l Conditi on and Result s of Operation s
Fin ancial Conditi on - Liquidity and Capi ta l Resources - Rating Triggers" for add iti onal infom1ation on the financial impact o f a downgrade in our c redit 
ratings. 

Our operating revenues could flu ctuate on a seasonal basis, especially as a result of extreme weather conditions. 

Our busin esses are subject to seasonal demand cycl es. For example , in some mark ets demand fo r, and mark et prices of. e lectri c ity peak durin g ho t summer 
month s, whil e in other markets such peaks occur in cold wi nter month s. As a result. our overall operatin g results may flu c tu ate substantiall y on a seasona l 
bas is if weather cond it ions di verge adversel y fro m seasona l nonns. 

Operating expenses could be affected by weather conditions, including storms, tiS well as by significant man-made or t1ccidental disturbances, including 
terrorism or natural disasters. 

Weather and the e oth er factors can signifi cantly affec t our profitabil ity o r operati ons by causing ou tages, damag in g infrastructure and requiring signifi ca nt 
repair costs. Stonn outages and damage o ften directl y decrease revenu es and in crease ex penses, due to reduced usage and resto ra ti on costs. 

Our businesses are subject to physical, market and economic risks relating to potential effects of climate change. 

C limate change may prod uce changes in wea th er o r o ther environmental co ndi tions, includ ing temperature or prec ipita tion levels, and thus may impact 
consumer deman d fo r e lectric ity. In addit ion, the potenti a l phys ical effects o f c limate change. such as increased frequency and severity o fsto nns, flood s, and 
o ther c limati c even ts. could di srupt our opera ti on and cause us to in cur signifi cant costs to pre pare fo r o r respond to these effec ts. Th ese or o th er 
meteo ro logical changes could lead to increased operat ing costs, capita l ex penses o r power purchase co ts. Greenhou se gas reg ula ti on co uld increase the cost 
o f e lectric ity, pan icula rl y power generated by fo ss il fu e ls, and such in creases coul d have a depressive effect on reg iona l econo mi es. Reduced econo mi c and 
con sumer act ivity in o ur servi ce areas -- both generall y and speci fi e to certa in indu stries and consumers accustomed to prev iously lower cost power-- could 
reduce demand for the power we genera te, market an d de li ver. Al so, 
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demand for our energy-re lated services cou ld be similarly lowered by consu mers' preference o r market fac tors favo ring energy effic iency, low-carbo n power 
sou rces or reduced e lectric ity usage. 

We cannot predict the outcome of legal proceedings or in vestigations related to our businesses in which we are periodically involved. A n unfavo rable 
outcome or determination in any of these llllltters could have a material adver.se effect on our finan cial condition, results of operations or cash flows. 

We are in volved in legal proceedings. cla ims and litigation and periodically are subject to sta te and federal investigations arising out of our business 
operat ions, th e mo t sign ifi can t of which are summarized in ote 7 to the Financial Statements and in "Legal Matters," "Regu latory Issues" and 
"Environmental Matters" in Note 13 to the Financial Statements. We can not predic t th e ultimate outcome of these matters, nor can we reasonab ly estimate th e 
costs or liabilities that cou ld po tentially re ult from a negative outcome in eac h case. 

Significant increases in our operation and mailllenance expenses, including health care and pension costs, could adversely affect our future eamings all(/ 
liquidity. 

We conti nua lly focus on limitin g and reduc ing our opera ti on and maintenance expenses. However, we expect to con ti nue to face increased cost pressures in 
our operation s. Increased costs of materials and labor may result from general inflati on, increased regul atory requirements (especia ll y in respect of 
environ mental regulations), the need for higher-cost expcni se in the workforce or other factors. In addition. pursuant to collective bargaining agreement s, we 
are contrac tually committed to provide spec i ti ed levels of hea lth care and pension benefi ts to ce1tai n current emp loyees and reti rees. These benefits g ive rise 
to significant expenses. Due to general inflati on with respect to such cost , the ag ing demograph ics of our workforce and other factors, we have experienced 
sign ifi cant health care cost inflation in recent years, and we ex pect our health ca re costs, including prescription drug coverage. to continue to increase de pite 
mea ures th at we have taken and expect to take to require empl oyees and retirees to bear a higher poni on of the costs of their health care benefits. In addition, 
we ex pect to continue to incur significant costs with respec t to the defined benefi t pensio n plans for our emp loyees and retirees. The measurement of our 
ex pec ted future health care and pension ob li gat ion s, costs and liabiliti es is high ly dependent o n a varie ty of assumpti o ns. most of wh ich re late to factors 
beyond our control. These assumptions in clude investment returns. interest rates, health care cost trend s, inflation rates. benefit improvements, salary 
increases and the demographics of plan pan icipants. I four assumpti ons prove to be inaccurate, our fu ture costs and cash contribut ion requ irements to fund 
these benefits could increase significantly. 

We may incur liabilities in connection witlr tliscontinued operations. 

In con nect ion with various divestirures, and cen ain other transactions, we have indemni tied or guaranteed pani cs against cenain I iab i I iti es . The e 
indemnities and guaran tees re late, among o ther things, to liab ilities wh ich may a ri se wi th respect to the pe ri od duri ng which we or our subsidi ari es opera ted a 
divested bu in ess, and to cenain ongoi ng contractual rela ti onship and en titlements with respect to which we or our subsidiaries made commitments in 
connect ion wi th the divestiture . See "Guaran tees and Other Assurances" in No te 13 to the Financia l Statements. 

We are subject to liability risks relating to our generation, transmission and distribution operations. 

The condu ct of our physical and commercia l operations subjec ts us to many ri sks. includ in g risks of po tential physical injury. propen y damage o r o ther 
financ ia l li abi li ty. caused to or by employees, customers, contractors. vendors, contractual or financial counterpan ies and other third pani cs. 

Our f acilities may not operate as planned, which may increuse our expenses am/ decrease our revenues und hu ve un udverse effect 0 11 our finunciu/ 
performunce. 

Opera ti on of power plants. transmission and distribution fac iliti es. information technology systems and o the r assets and activities subj ects us to a va riety of 
risks, incl uding the breakdown or fai lure of equ ipment, acc idents, securit y breaches, vi ruses or out ages affec ting in fo nn ati on techno logy systems, labo r 
disputes, obsolescence, de li veryltransponat ion problems an d di sruptions of fuel suppl y and perfomtance below expected level . These even ts may impact 
our abi lity to conduct our businesses effic ientl y and lead to increased costs. ex pen ses or losses. Operation of our del ivery systems below our expecta tion s 
may result in lost revenue and increa ed expense, including higher maintenance costs, which may not be recoverabl e from customers. Plann ed and unp lanned 
outages a t our power plants may require us to purchase power at then-current mark et prices to satisfY our commitments o r. in the a ltemative, pay penalties and 
damages for failure to sat isfY them. 

Al tho ug h we maintain customary insurance coverage for certai n of th ese risks, no assurance can be g iven that such in surance coverage will be suffic ient to 
compensa te us in the event losses occur. 
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We are required to obll1in, and to comply with, govemmellf permits and approvals. 

We are required to obta in , and to comply with, numerous pennits. approva ls, li censes and cenificates from govemmental agencie. The process of obtaining 
an d renewin g necessary permit s can be leng th y and co mpl ex and can sometimes result in the estab li shmen t of penni! conditions tha t mak e the projec t o r 
activ ity for whi ch the penn it was sought unprofitable o r o therwi se un attracti ve. In addition, such pem1its or ap prova l may be subj ec t to deni a l, revocation or 
modification under va ri ous c ircumstances. Failure to ob ta in or comply with the conditions of pennits or app rova ls, or failure to comply with any applicable 
laws o r regul ati ons. may result in th e delay o r temporary suspension of o ur operati on and e lectricity sa les o r the cunai lment of our power delivery and may 
subj ec t us to penalti es and other sanctio ns. Although va ri ous regul ators routine ly renew ex isting li censes, renewa l could be deni ed o r jeopardi zed by vario us 
factors , including failure to prov ide adequate finan c ial assurance fo r c losure: failure to comply with env iro nmental , health and sa fety laws and regulat ion s o r 
penn it conditi ons; loca l co mmuni ty . political or other opposition ; and executive, legislati ve o r regul atory ac tion . 

Our cost o r inability to obta in and comp ly with the pennits and approvals required for our opera tions could have a materi al adverse effect on our operation s 
and cash fl ows. In ad dition , new environmental leg isla ti on or regul a ti ons, if enacted , or changed in terpretati ons of ex istin g laws may elicit c laims that 
historical routine modification acti vities at our faciliti es v io la ted applicab le laws and regulations . In addition to the possible impositi on of fin es in such 
cases, we may be requ ired to undertake signifi cant capital investments in pollution contro l technology and obtain additional opera ting penn its o r approva ls. 
wh ich could have an adverse impact on our business. resu lts of operations, cash fl ows and financ ial conditi on. 

War, other armed co1if1icts or terrorist attacks could ha ve a material adverse effect on our business. 

War, terrori st attack and unrest have caused and may con tinue to cause in stab ility in the world's fin ancia l and commercial markets and have contributed to 
hi gh leve ls ofvo lat ility in prices for oi l and gas. In additi on, unrest in the Middl e East could lead to acts of terrorism in the nited States, the nited 
Kingdom or e lsewhere. and acts of terrorism could be directed aga inst companies such as ours . Anned confl ict and terro ri sm and the ir e ffec ts on us or our 
markets may significan tl y affect our business and results of operati ons in the future. In additi on, we may in cu r increased costs for security, incl uding 
add ition al physical p lant security and sec urit y personne l o r additi onal capability fo ll owing a terrorist incident. 

We are subject to cou11terparty perfo rmance, credit or other risk in their provision of goods or services to us, which could adversely affect our ability to 
operate our facilities or conduct business activities. 

We purchase from a va riety of suppliers energy , capacity. fue l, natu ra l gas, tran smi sian serv ice and cenain commodities used in the physical opera tion o f our 
businesses, as well as goods or serv ices, incl udin g info llllation techn o logy righ ts and serv ices, used in the adm ini strat ion of our bu sinesse . Delivery of these 
goods and services is dependent on th e continuing opera ti onal perfo rmance and fin ancial viab ility of our co ntractual counterparties and a lso the markets, 
infrastructure or third-pa1t ies they use to provide uch goods and services to us. As a result , we are subject to th e ri sks of disruptions, curta ilmen ts or increased 
costs in the operation o f our businesses if such goods o r serv ices are unavailable or become subject to pri ce spik es o r i f a counte1pa1ty fa il s to perfom1. Such 
di ruption could adverse ly affect our ab ility to operate our faci I iti es or deliver our serv ices and co ll ect our revenues, which could result in lower sa les and/o r 
higher costs and th ereby adversely affect ou r re sult s of operation s. The perfonnance of coal markets and producers may be the subjec t of in crea ed 
counterpart y risk to LKE, LG&E and KU currently due to weaknesses in such mark ets and su pp liers . The coal indu stry is su bject to increasing co mpetit ive 
pressures from natural gas markets and new o r more stringent environmen tal regul ati on. includin g greenhouse gases or other a ir emi ss ions, combust ion 
byproducts and water inputs or discharges. Con eq uentl y, the coa l industry faces in creased production cost o r closed customer markets. 

We are subject to the risk that our workforce and its knowledge base may become depleted in coming years. 

We are experiencing an increase in attriti on due primarily to the number of retiring emp loyees, with th e risk that crit ica l knowledge will be lost and that it 
may be difficult to rep lace depart ed person nel, and to a llrac t and re tain new personnel , with appro priate skill s and experi ence , du e to a declining trend in the 
number of ava ilabl e sk illed workers and an in crease in competiti on for such workers. 
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(PPL and LKE) 

Ri sk Rela ted to Reg istra nt Holding Co mpa ni es 

PPL and LKE are holding companies and their cash flows and ability to meet their obligations with respect to indebtedness ami under guarantees, and 
PPL 's ability to pay dividends, largely depends on the financial performance of their respective subsidiaries and, as a result, is effectively subordinated to 
all existing and f uture liabilities of those subsidiaries. 

PPL and LKE are holding companies and conduct their operations primarily throu gh subsidiaries. Substantially all of th e consolid ated assets of th ese 
Regi strants are held by their subsidi aries. Accordingl y. these Registrants' ca h fl ows and abi lity to meet debt and gua ra nty obligation , as we ll as PPL's 
ab ility to pay dividends, are largely dependent upon the earni ngs of those subsid iaries and the distribution or other paymen t of uch earnin gs in the form of 
dividends, di st ributions, loans, advances or repayment of loans and advances. Th e subsidiaries are separate lega l entiti es and have no obligation to pay 
dividends or di stributions to th eir parents or to make funds avail ab le for such a payment. The ab ility of the Registrants' subsidiaries to pay di vidends or 
distribu tions in th e fi.rture will depend on the subsidiaries' future earni ngs and cash fl ows and th e needs ofth eir busin esses, and may be restri cted by th eir 
ob ligations to holders of t heir outstanding debt and other creditors, as we ll as any contractua l or legal restrict ions in effect at uch time, including the 
requ irements of state corporate law app licable to payment of dividends and di stributi ons, and regul atory requ irement s, includin g restricti ons on the ab ility of 
PPL Electri c, LG&E and KU to pay di vid ends under Sect ion 305(a) of the Federal Power Ac t. 

Because PPL and LKE are hold in g companies, their debt and guaranty obli ga tion s are effect ive ly subordin ated to a ll existing and future li abi lities of their 
subsidiari es. Although certain agreements to which certain subsidi aries are parties I imit their abi lity to incur additional indebtedness, PPL and LKE and th eir 
subsidi ari es retain the ab ility to incur substanti al additiona l indebtedn ess and other li abiliti es. Therefore, PPL's and LKE's rights and th e ri ghts of their 
creditors, including ri ghts of debt holders, to participate in the assets of any of their subsidi aries, in the even t that such a su bsidi ary is liqui dated or 
reorgan ized, will be subject to the pri or claims of such subsidiary 's creditors. 

(PPL Electric. LG&E and KU) 

Ri sks Related to Do mestic Regula ted Uti li ty Opera tio ns 

Our domesti c regulated utility businesses face many of the sa me ri sks, in add ition to those ri sks th at are unique to each of the Kentucky Reg ul ated segment 
and the Pennsy lva ni a Regul ated segment. Set forth below are risk fact ors common to both domestic regulated segmen ts, followed by sect ions ident ifY in g 
separate ly the ri sks specific to each of these segments. 

Our profitab ility is highly dependent 0 11 our ability to recover the costs of providing energy and utility services to our customers tllld earn an adequate 
return 0 11 our capital in vestments. Regulators may not appro••e the ra tes we request and existing rates may be challenged. 

The rates we charge our utility customers must be approved by one or more federal or state regulatory commissions, inclu ding the FE RC, KPSC, YSCC and 
PUC. Although ra te regul ati on is genera lly prem ised on the recovery of prudentl y in curred costs and a reasonable rate of return on invested cap ital. there can 
be no assurance that regu latory authori ti es will consider all of our costs to have been pruden tl y incurTed or that th e regul atory process by wh ich ra tes are 
detennined will always result in rate that achieve full or timely recovery of our costs or an adequate return on our cap ital in vestments. Fed eral or sta te 
agencies, intervenors and other permitted parti es may chall enge our current or fu ture rate requests, structures or mechani sms, and ultimately red uce, alter or 
limit the rates we receive. Although ou r rates are genera ll y regu lated based on an analysis of our costs incurred in a base year or on future projected costs, the 
rates we are allowed to charge may or may not match our costs at any given time. Our domestic regul ated utility busin esses are subj ect to substanti al capital 
ex penditure requ irements over th e next severa l yea rs, which will I ik ely require ra te increase requ ests to th e regul ators . If our costs are not adeq uately 
recovered th rough rates. it could have an adverse effect on our busin ess. result s of operations. cash fl ows and financial co nditi on . 

Our domestic utility businesses are subj ect to significant and complex govemmenUJI regulation. 

In additi on to regula ti ng the ra tes we charge, va ri ous federa l and state regu latory auth ori ties regulate many aspects of our domestic utility operations, 
includ ing: 

the terms and cond iti ons of our serv ice and operat ions; 
fi nancial and cap ital stnrcture matters; 
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siting, construction and operati on o f facil ities; 
mandatory reliab ility and safety standard s under the Energy Pol icy Ac t of200 5 and o ther standard s of conduct: 
accounting, deprec iation and cost allocat ion meth odo log ies; 
tax matters: 
affi li ate tran sactions; 
acqu isit ion and di sposa l ofut ility asse ts and issuance o f securities: and 
va riou s other matters. in cluding energy efficiency. 

Such regulations or changes th ereto may subj ec t us to hi gher operatin g costs o r increased cap ita l expenditures and fa il ure to comp ly could result in sanc ti ons 
or possible penalti es which may no t be recoverabl e from customers. 

Our domestic regulated businesses undertake significant capital projects and these activities are subject to unforeseen costs, delays or failures, as well as 
risk of inadequate recovery of resulting costs. 

The domesti c regula ted utility businesses are capital intensive and require signifi can t investments in energy generation (in the case of LG&E and KU) and 
transmission, di st ribution and o th er infrastructure projects, such as projects for envi ronmenta l co mpli ance and system reliabi lity . The completi on of th ese 
projects \\~thout delays o r cost overru ns is subject to ri sks in many areas, including : 

approval. li censing and pennitting; 
land acquisi tion and the availability ofsuitable land; 
ski li ed labor o r eq uipment shortages; 
co nstru cti on prob lems or delay , inc ludin g di sputes with third -party intervenors; 
in creases in commodity prices o r labor rates; and 
co nt ractor perfonnance. 

Failure to complete o ur capita l projects on schedule or on budget , or a t a ll , could adversely affect o ur fin anc ial perfo nnance, opera ti ons and future g rowt h if 
such expend itures are not granted rate recovety by our regul a tors. 

We are or may be subject to costs of remediation of environmental contamination at facilities owned or operated by our form er subsidiaries. 

We may be subject to liab ility fo r the costs of environ menta l remediatio n of propen y now or fo m1erl y owned by us with respec t to substan ces th at we may 
have generated regard less of whether the liab ili ties arose before, during or after th e time we owned o r operated the faci I it ies. We also have current or prev ious 
ownership interests in sites associated with th e producti on o f manufactured ga for which we may be li ab le for additional costs related to in vesti gation , 
remedi ation and monitoring of these sites. Remediation ac ti v iti es assoc iated with our fom1er manufactured gas plant operations are one source of such costs. 
C iti zen groups o r o th ers may bring litigatio n regardin g environmental issues in cluding cla ims of vari ous types. such as propeny damage, pe rso nal injury and 
ci ti zen chall enges to comp li ance dec ision s on the enforcement of environmen tal requirements, which could subj ec t us to penalties, injuncti ve relief and th e 
cost of litigati on. We cannot pred ict the amou nt and timing of a ll future ex penditure (i ncl udin g the potential o r magnitude of fin es o r penalties) related to 
such environmental ma tters , alt hough they co uld be materia l. 

Risks Specific to Kentucky Reg ulated Segment 

(PPL, LKE. LG&E and KU) 

The costs of compliance with, and liabilities under, environmental la ws are significant and are subject to continuing changes. 

Extensive federal , state and local environ mental laws and reg ul atio ns are ap pli cable to LG&E's and K ' generati on business, includ ing its air emissions. 
water di charges and the management of haza rdous and so lid waste , among o th er business-re lated activities, and th e costs of co m pi iance or a ll eged non
compli ance cann ot be predi cted but coul d be material. In additi on. our costs may in crease signifi cantl y if the req uirements or scope of envi ro nmenta l laws, 
regula ti ons or simi lar rul es are expanded or changed. Costs may take the fom1 o f increased cap ita l expenditures o r opera tin g and ma intenance ex penses. 
mone tary fine , penalties o r forfeitures. operation al changes, pe1111it I imitat io ns or other restrict ions. At some of ou r o lder genera tin g faciliti es it may be 
uneconomic for u to install necessary po llution control eq uipment , which could cause us to retire those units. Mark et prices for energy and capacity al so 
affect thi s cost-effectiveness analysis. Many of th ese env ironmenta l law co ns iderat io ns are 
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also appli cable to the operati ons of ou r key suppli ers or customers, such as coa l prod ucers, power producers and industri al power users, and may impact the 
costs of their products and demand for our serv ices. 

Ongoing changes in environmental regulations or their implementation requirements and our related compliance strategies entail a number of 
lmcertainties. 

The environmental standards goveming LG&E's and KU's busines es, particu larl y as applicab le to coal-fired genera ti on and related activi ti es, con tinue to be 
subject to uncertainties due to rulemaking and oth er regulatory developments, leg i lati ve activ ities and I it iga tion , admini strative or permit challenges. 
Revi sions to app licab le standards, changes in compli ance deadl in es and in va lidat ion of rules on appeal may req uire major changes in compli ance tra tegies, 
operat ions or assets and adjustmen ts to prior pl ans. Depend in g on th e ex tent , fi"equ ency and timing of such changes, the compan ies may be subject to 
inconsisten t requirements un der multiple regu latory programs, compressed windows for decision-making and short compliance deadlin es that may requi re 
new techn ologies or aggressive sched ules for construction , permitting and other regu latory approvals. Under such circumstances, the companies may face 
higher ri sks ofun uccessfu l implementati on of environmental-rel ated busin ess pl ans, noncompl iance wi th app li cable environment al rul es, delayed or 
incomp lete rate recovery or in creased costs of impl emen tation. 

We are subject to operational, regulatory and other risks regarding certain signijicall/ developments in environmental regulation affecting coal-fired 
generation facilities. 

Certain regul atory in iti ati ves have been impl emented or are underdeve lopment which cou ld represent signifi cant development or changes in environmental 
regulation and compl iance cost or risk assoc iated with the combustion of coa l as occurs at LG&E's and KU's coa l-fired generatio n fac iliti es. In part icul ar, 
such developments include th e federal Coa l Co mbu tion Residuals regulations governi ng coa l by-produ ct storage activities and th e fede ra l Effluent 
Limitations Guidelines govern ing water di sc harge act ivities. Such initiati ves have the potentia l to require significant changes in coal co mbu st ion byproduct 
handling and di sposa l or wa ter treatment and release faci liti es and methods from those histo ri ca ll y used or current ly avai !able. Co nsequentl y, such 
developments may involve in crea ed risks re lati ng to th e uncertain cost. efficacy and re li abi lity of new technolog ies, equipmen t or methods. Co mpliance 
wit h such regul ati ons could result in sign ifi ca nt changes to LG&E's and KU's opera ti ons or co mmercial practices and material addi tional capital or operating 
expenditures. Such circu mstances could also involve hi gher risk s of compl iance violations or of variati ons in ra te or regulatory treatment when compared to 
existing fi"ameworks. 

(PPL , LKE and LG&E) 

We are subject to operational, regulatory am/ other risks regarding natural gas supply infrastructure-

A natura l gas pipeline ex plosion or assoc ia ted in cident cou ld have a significan t impact on LG&E's natural gas operati ons or resu It in sign ifi cant damages 
and pena lti es that could have an adverse impact on LG&E's fin ancial posi tion and results of operations. The Pipeline and Hazardous Materials Safety 
Admini stration has regulation s that govern th e design , constructi on, opera ti on and maintenance ofpipeline faci lities. Failure to compl y wi th these 
regu lations could resul t in th e assessment of fin es or penalties aga in st LG&E. Thee regulations requ ire, among other things, that pipel ine operators engage 
in a pipelin e integrity program. Depending on the results of these integrity tests and other integrity program acti viti es, we could in cur significant and 
unexpec ted co ts to perfonn remedi al activ iti es on our natura l gas in fi"as tructure to ensure our co ntinued safe an d rei iab le opera ti on. Recent pipel ine 
incidents in the U.S. have also led to the int roducti on of proposed rul es and possible federal leg islati ve act ions whi ch could impose restri ct ions on LG&E's 
opera ti ons or require more strin gen t testin g to ensure pipeli ne integri ty. Imp lementati on of these regu lations could in crease our costs of compli ance with 
pipeline integrity and safety regulations. 

Risks Specific to Pennsylvania Regulated Segment 

(PPL and PPL Electric) 

We face competition for transmission projects, which could adversely affect our rate base growth. 

FERC Order I 000, issued in Jul y 20 I I, estab li shes certain procedu ra l and su bstant ive requirements relating to parti cipati on. cost allocat ion and non
incumben t deve loper aspects of regional and inter-regional elec tri c transmiss ion planning ac ti viti es. The PPL Electric transmission busi ness, operatin g under 
a FERC-approved PJM Open Access Tran mi ssion Tariff, is subj ect to 
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compet iti on pursu ant to FERC Order 1000 from en tities that are not incumbent PJM transmi sion owners wi th respec t to the construction and ownership of 
transmi ssion facilities wi thin PJM . In creased co mpetition can result in lower rate base growth. 

We could be subject to lrig lrer costs and/or penalties related to Pennsylvania Conservation and Energy Efficiency Programs. 

PPL Electric is subject to Act 129 which con tains requ irements for energy efficiency and conservation programs and for th e use of smart meteri ng technol ogy. 
imposes PLR electricity suppl y procurement rul es, provides remedi es for market mi sconduct , and made change to the existing Altern ative Energy Portfoli o 
Standard. The law also requires electric uti I iti es to meet specified goals for reduction in customer electricity usage and peak demand. Utilitie not meeting 
these Act 129 requirements are ubject to signifi can t penalt ies th at cannot be recovered in rates. Numerous factors outside of ou r control cou ld prevent 
comp li ance wit h these requirements and result in penalti es to us. 

ITEM 18. UNRESOLVED STAFF COMMENTS 

PPL Co rporatio n, PPL Electric Utilities Corpo ratio n, LG&E and KU Energy LLC, Louisville Gas a nd Electri c Com pany and Kentucky Utilities 
Compa ny 

1one. 
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ITEM 2. PROPERTIES 

U.K. Regulated Segment (PPL) 

For a desc ri pti on of WPD's serv ice te rri to ry , see "Item I . Business- Genera l - Segment lnfo nnati on - U.K. Regu la ted Segment." WPD has e lec tri c d istrib ution 
lines in pub lic streets and hi ghways pu rsuant to legislati on and ri g hts-of-way secured fro m propen y owners. At December 3 1,20 18, WPD's di stribut ion 
system in the U.K. inc ludes 1,863 substati ons with a to ta l capaci ty of74 mill ion kVA, 55.94 7 circui t mil es of overh ead lin e and 84 .03 2 underground cabl e 
miles. 

Kentucky Regulated Segment (PPL, LKE. LG&E and KU) 

LG&E's and K 's propert ies co nsist primari ly o f regul a ted generation fac iliti es, e lec tricit y tran smi ssion and di strib uti on asse ts and natural gas tra nsmission 
and di stributi on asse ts in Kentucky. The capacity of genera tion uni ts is based on a nu mber o ffactors , includin g the operating ex perience and phys ica l 
condi tion of the uni ts, and may be rev ised peri odi call y to re fl ect changed c ircumstances. The e lec tri city generat in g capac ity a t December 3 1, 201 8 was: 

Prim a ry FueVPia nt 

Coa l 

Ghent - Units 1- 4 

Mill Creek - Units 1- 4 

E. W. Brown - Uni ts 1-3 

Trimb le County - Uni t I (a) 

Trimb le Co un ty- Unit 2 (a) 

OYEC- Clifty Creek (b) 

OYEC- Kyger Creek (b) 

Na t ura l Gas/Oil 

E.W. Brown UnitS (c) 

E. W. Brown Un its 6- 7 

E. W. Brown Units 8 - I I (c) 

Trimb le Co un ty Units 5 - 6 

Trim ble County Uni ts 7 - I 0 

Padd y's Run Un irs I I - 12 

Paddy 's Run Unit 13 

Haeflin g - Units I - 2 

Zorn Uni t 

Cane Run Un it 7 

Cane Run Un it I I 

Hydro 

Oh io Falls- Units 1- (d) 

Dix Dam - Units 1-3 

So lar 

E. W. Brown Solar (e) 

Tota l 

To ta l MW 
Capacit y 
Summer 

1,9 19 

1.465 

681 

493 

732 

1.164 

956 

7,4 10 

130 

292 

484 

318 

636 

35 

147 

24 

14 

662 

14 

2,756 

64 

32 

96 

8 

10,270 

LK E 

Ow nership o r 
O ther Int erest 

in MW 

1,919 

1.465 

68 1 

370 

54 9 

95 

78 

5. 157 

130 

292 

484 

3 18 

636 

35 

147 

24 

14 

662 

14 

2.756 

64 

32 

96 

8 

8,017 

0/o Ownership 
o r Ot her 
Int erest 

LG &E 

100 .00 

75 .00 

14 .25 

5.63 

5.63 

53.00 

38.00 

29.00 

37 .00 

100 .00 

3 .00 

100.0 0 

22 .00 

100.00 

100.00 

39 .00 

Ownership o r 
O t he r Int er est 

in MW 

1.4 65 

370 

104 

66 

54 

2.0 59 

69 

I ll 

92 

235 

35 

78 

14 

146 

14 

794 

64 

64 

2,92 0 

o/o Ownership 
o r Ot her 
Int e rest 

KU 

100.00 

100.00 

60 .75 

2.50 

2.50 

47 .00 

62.00 

100.00 

7 1.00 

63.00 

47.00 

100.00 

78.00 

100 .00 

6 1.00 

Ownership or 
O ther Int erest 

inMW 

1.9 19 

681 

44 5 

29 

24 

3.098 

61 

181 

4 4 

226 

401 

69 

24 

516 

1,962 

32 

32 

5,097 

(a) Trimb le Cou nty ni t I and Trimble County Unit 2 are jointly owned with Ill ino is Mun ic ipa l Electric Agency and Indiana Mu n ic ipal Power Agency. Each owner is entit led to its 
pro portionate share of th e units' total outpu t and fu nds irs propo rtionate share of cap ital. fuel and o ther operat in g costs. See Note 12 to th e Financia l Statemen ts for addi tio na l 
info rmation. 

(b) These un its are owned by OVEC. LG&E and KU have a power purchase agreemen t th at ent itles LG&E and KU to their propo rti onate share of these units' to tal outpu t and LG&E 
and KU fund th ei r proportionate share of fue l and other operating costs. in c ludi ng deb t service. Clifty Creek is located in In d iana and Kyger Creek is loca ted in Oh io. See Note 13 
to th e Fi nancial Statements fo r additional in fo rma tion . 

(c) There is an inlet air coo lin g system attribu tab le to th ese units . This inlet air coo ling system is not jo intly owned ; however. it is used to increase prod uctio n on the units to wh ich it 
relates, resu lt ing in an additional 12 MW of ca pac ity for LG&E and an addit iona l 86 MW of capacity fo r KU. 
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(d) In 20 I 9. LKE completed upgrades to the Ohio Falls Hydroelec tric Generating Statio n (U nits I -8). expanding the to ta l generating capacity to I 00 megawatts. 
(e) This unit is a I 0 MW fac ility and achieves such production . T he 8 MW so lar fac ility summer capacity ra tin g is rencctive of an average ex pected outp ut across th e peak hours 

durin g th e summer period based on average weath er co nd itio ns at th e so lar faci lity. 

Fora descrip tion ofLG&E's and KU's service area , ee "Item I . Busin ess - Genera l - Segment Informati on- Kentucky Regulated egment." At December 3 1, 
2018 , LG&E's tran smiss ion system included in the aggregate, 45 substation s (3 1 of which are shared with the di tribu tion system) wi th a total capacity of8 
million kVA and 669 pole mil es of lines. LG&E's distrib uti on system incl uded 96 substation s (3 1 of which are shared wi th the tran smi ssion system) wi th a 
total capacity of5 millio n kVA, 3,887 circuit mil es of overhead lin es and 2,609 underground cable mil es. K ' transmi ssio n system included 142 substati ons 
(6 1 of whi ch are shared with the di stribution system) wi th a total capac ity of 14 mill ion kVA and 4,067 pole mil es oflines. KU's distributi on system included 
469 substati ons (6 1 of wh ich are shared with th e transm ission system) with a total capacity of 8 mi Ili on kVA, 14,0 I 7 circui t miles o f overhead lines and 2,543 
underground cab le mil es. 

LG&E's natu ral gas transmission system in cludes 4,369 miles of gas d istribution main s and 370 mil es ofga transmi ssion mains, consisting of23 4 mil es of 
gas transmi ssion pipeline, I 16 miles of gas transmi ssion storage I ines. 19 miles of gas combusti on turbine lines and one mile of gas tran smi ssion pipelin e in 
regulator faci lities. Fi ve underground natura l gas storage fie lds, with a to tal work in g natura l gas capac ity of approximately 15 Bcf, are u ed in provid in g 
natural gas service to ult imate co nsumers. KU's serv ice area include an additional II miles of gas transmissio n pipelin e prov iding gas supply to natural gas 
combusti on turbine electricity generating unit s. 

Substan ti a ll y all ofLG&E's and KU's respect ive real and tangible personal property located in Kentucky an d used or to be u ed in connecti on with the 
generation , transmission and di stribution of electricity and, in the case of LG&E, th e storage and di stribu ti on of natural gas, is subject to th e lien ofeitherth e 
LG&E 20 I 0 Mortgage Indenture orthe KU 20 I 0 Mortgage Indentu re . See ote 8 to th e Financ ial Statements fo r additi onal infonna tion . 

LG&E and KU con tinuously reexam ine deve lopment projects based on market conditi ons and other fac tors to detennine whether to proceed with the 
projects, se ll , cancel or ex pand them or pursue other optio ns. In 2016. LG&E and KU rece ived approva l from th e KPSC to deve lop a 4 MW Solar Share 
faci lity to service a Solar hare program. Th e Solar Sh are program is an optiona l, vo luntary program that allows cu stomers to subscribe capac ity in the So lar 

hare facility. Constru ction is expected to begin, in 500-ki lowatt ph ases, when subscripti on is co mpl ete. Th e subscripti on for the first 500-ki lowatt phase was 
comp leted in June 20 18. Co nstru ction of the fi rst section has begun and is ex pected to be operational in th e summer of20 19. LG&E and KU continue to 
market the program and receive interest fro m customers for the second 500-ki lowatt phase. 

Pennsylvania Reaulated Segment (PPL and PPL Electric) 

For a descript ion of PPL Electri c's serv ice tetTitory, see "Item I. Busine s- Generd l - Segment lnfo nnati on - Pennsy lvania Regulated Segment." PPL Electric 
has elec tri c transmission and di stribution lines in publi c streets and highways pursu ant to fra nchises and right s-o f-way secured from pro perty owners. At 
December 31 . 2018, PPL Electric's transm ission system includes 50 ubsta ti ons with a total capac ity of30 million kVA and 5.455 ci rcuit mil es in serv ice. 
PPL Elec tri c's distribution system includes 353 substati ons with a total capac ity of 14 million kVA, 36 ,3 12 circuit mil es of overhead lines and 8,428 
underground circui t miles. All of PPL Electric's facilities are located in Penn sy lvan ia. Substantia ll y all of PPL Electtic's di stribution properti es and cena in 
transmi ssion propet1 ies are subject to the li en of the PPL Electric 200 I Mongage Indenture. ee ote 8 to the Financial Statements for additi onal 
infom1ation. 

ITEM 3. LEGAL PROCEEDINGS 

See otes 6. 7 and 13 to the Fin anci al Statement s for infom1ati on regarding legal, tax litiga tion. regul atory and environmental proceedings an d matters. 

ITEM 4. MINE SAFETY DISCLOSURES 

Not applicabl e. 
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ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY, 
RELATED STOCKHOLDER MATTERS AND 

ISSUER PURCHASES OF EQUITY SECURITIES 

See "Item 7. Combined Man agement's Di scussion and Ana lysis of Financial Co nditi on and Result s ofOperations- Financial Cond ition- Liquidity and 
Capi tal Resources- Forecasted ses of Cash" fo r in fonnat ion regarding cen ain restrictions on the ab ility to pay dividend s for a ll Reg istrant s. 

PPL Corporation 

Addit ional infom1ati on forth is item is set fonh in the sections entitl ed "Quanerly Fin ancia l an d Di vidend Data," "It em 12. Security Ownershi p ofCenain 
Beneficial Owners and Management and Rel ated Stockholder Matters" and "Shareowner and In vestor In forma tion" of thi s repon. At January 31 , 20 19, there 
were 53,57 1 common stock shareowners of reco rd . 

There were no purcha es by PPL of its co mmon stock during the founh quan er o f 20 I 

PPL Electr ic Uti liti es Co rporatio n 

There is no established public trading mark et for PPL Electric's common stock, as PPL owns I 00% of the outstanding common hares. Di v idends paid to PPL 
on those common shares are detennined by PPL Electric's Board of Directors . PPL Electric paid common stock div idends to PPL of$390 milli on in 20 18 and 
S336 mi llion in 2017. 

LG&E and KU E nergy LLC 

There is no established publi c trading market for LKE's membership interests. PPL owns a ll of LKE's out tand ing membership interests. Di stributions on th e 
membership interests are paid as determined by LKE's Board of Directors. LKE made cash disttib uti ons to PPL o f $3 02 milli on in 20 18 and $402 mill io n in 
2017. 

Louisvi ll e Gas a nd Electri c Co mpa ny 

There is no established pub lic trad ing market fo r LG&E's co mmon stock. as LKE owns I 00% of th e out tandi ng common shares. Di vidends paid to LKE on 
those common shares are detennined by LG&E's Board of Directo rs. LG&E paid common stock dividends to LKE o f $ 156 milli on in 2018 and 192 milli on 
in 20 17. 

Kentucky Utilities Co mpany 

There is no estab li shed publi c trading market for KU's co mmon stock. as LKE own I 00% of the outstanding common shares. Dividends paid to LKE on 
those co mmon shares are determined by KU's Board of Directors. KU paid co mmon stock dividends to LKE of$246 milli on in 20 18 and 226 million in 
20 17 . 
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ITEM 6. SELECTED FINANCIAL AND OPERATING DATA 

P PL Co rpo ra tio n (a ) (b) 10 18 101 7 101 6 101 5 101 4 

Inco me It ems (in millions) 

Operating revenues $ 7,785 $ 7,44 7 $ 7,5 17 $ 7,669 $ 7,852 

Operat in g income (c) 2,852 2.901 2.936 2.802 2.822 

Income from continuing operations after income taxe attributable to PPL 
shareowners 1,827 1,128 1,902 1,603 1.437 

Income {loss) from discont in ued operatio ns {net of 
inco me taxes) {I) (921) 300 

et income attributable to PPL shareowners (I) 1,827 1,128 1,902 682 I ,737 

Ba la nce Sheet It ems (in millions) 

Total assets (d) 43 ,396 41 ,479 38,3 15 39,301 48,606 

Sho rt -term debt (d) 1,430 1.0 0 923 916 836 

Long-term debt (d) 10,599 20,195 18,326 19,048 18 ,054 

Common equity (d) 11 ,657 10,761 9,899 9.919 13.628 

Total capitalization (d) 33,686 32,036 29,148 29,883 32,518 

Fina ncia l Ra tios 

Return on common equity -% (d)(f) 16. 1 10.9 19.2 5.8 13 .0 

Commo n Stock Data 

umber of shares outstanding- Basic (in thousand s) 

Year-end 720.323 693.398 679.731 673.857 665,849 

Weig hted-average 704,439 685 ,240 677,592 669,8 14 653 .504 

Inco me from con tinuing operation after income taxes 
ava ilable to PPL common shareowners - Basic EPS 2.59 1.64 2.80 $ 2.3 $ 2. 19 

Income from continuing operations after income taxes 
availab le to PPL common shareowners- Dilu ted EPS $ 2.58 $ 1.64 $ 2.79 $ 2.37 $ 2.16 

Net income available to PPL common shareowners · Basic EPS s 2.59 1.64 $ 2.80 1.01 $ 2.64 

et income available to PPL common shareowners- Diluted EP s 2.58 $ 1.64 2.79 $ 1.01 $ 2.61 

Di vidends declared per share of common stoc k 1.64 $ 1.58 $ 1.52 $ 1.50 $ 1.49 

Book va lue per share (d) $ 16. 18 $ 15 .52 $ 14.56 $ 14. 72 $ 20.47 

Market price per share s 18.33 $ 30.95 34 .05 34.13 $ 36.33 

Di idend payout ratio-% (e)( f) 64 96 55 149 57 

Dividend yield · % (g) 5.8 5.1 4.5 4.4 4.1 

Price earnings ratio (e)(l)(g) 11.0 I .9 12 .2 33.8 13 .9 

Sa les Da ta- GWh 

Domestic- Electric energy supplied- who lesale 2,46 1 2,084 2, 177 2,24 1 2,365 

Domestic. Electric energy deli vered -retai l 68 ,686 65.751 67.474 67,798 68,569 

U. K.- Electric energy delivered 74, 18 1 74.317 74 ,728 75.907 75.813 

{a) The earnings each yea r were affected by severa l item that management co nsiders spec ial. ee "Resu lts of Operations- Seg ment Earnin gs" in "Item 7. Co mbined Management 's 
Discussion and Analysis of Financial Co ndition and Results of Operat ions" for a descrip tio n of specia l items in 2018. 201 7 and 20 16. The earnings for 2015 and 20 14 were also 
affec ted by the spinoff of PPL Energy Supp ly and th e sale of the Montana hydroelectr ic generatin g facilities. 

(b) See "Item lA. Risk Facto rs" and otes I. 7 and 13 to the Financial Statements for a discussion of uncerta inties that could affect PPL's future financia l condition . 
(c) 201 4 through 2017 reflect the retrospective application of new accounting guidance re lated to the income statement presentation of net periodic benefit costs adopted by PPL in 

January 2018. See o te I to the Financial Statemen ts for add itiona l inform ation on th e adoptio n of this guidance. 
(d) 20 I 5 reflects th e impact of th e spinoff of PPL Energy Supply and a $3.2 billion re lated dividend. 
(e) Based o n diluted EPS . 
{I) 2015 includes an 879 million loss o n the spinoff of PPL Energy Supply. reflecting the di fference between PPL' recorded va lue for the upply segment and thee timated fair 

value determined in acco rdance with GAA P. 2015 a lso in c lud es five mon ths of Supply segment earni ngs, co mpared to 12 mon th s in 2014. 
(g) Based on year-end market prices. 
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ITEM 6. SELECTED FINANCIAL AND OPERATING DATA 

PPL Elec tric ti li ties Co rporation, LG&E a nd KU Energy LLC, Lo uisvill e Gas a nd Elec tri c Co mpa ny a nd Kentucky Utili ties Compa ny 

ltem6 is omi tted as PPL Electric, LKE, LG&E and KU meet the condi tions se t forth in Genera l Instru cti ons (I)( I )(a) and (b) ofFonn I 0-K. 
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Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations 

(All Regisrranrs) 

Thi s "Item 7. Comb in ed Management's Di scussion and Analysis of Financial Co nditi on and Results of Operati ons" is separately fi led by PPL, PPL Elec tri c, 
LKE, LG&E and KU. lnforn1ati on co ntained herein re latin g to any indi vid ual Reg istran t is fil ed by such Registrant so lely on its own behalf, and no 
Reg istrant makes any representation as to in fo rn1ation re latin g to any other Reg istrant. The pec ifi c Registrant to whi ch di closures are applicable is 
ident ified in parenthetica l headings in ita lics above the app li cab le disclosure or within the appl icab le disclosure for each Registrant's related activ ities and 
disc losures. Within comb in ed disclo ures, amoun ts are disclosed for indiv idual Registrants when significant. 

The fo ll owing should be read in conjunction with the Reg istrants' Consolidated Financial Statement and the accompanying otes. Capitalized te1111s and 
abbreviations are defined in th e glossary. Dollars are in milli ons, except per share data. unless otherwise noted. 

"Management's Discussion and Analysis of Fin ancial Con diti on and Results of Operations" includ es the fo llowin g in fo nnation: 

"Overview" provides a description of each Registrant's business stra tegy and a discu sion ofimponant fina ncial and operat ional developments. 

"Resul ts of Operations" for all Reg istrants incl udes a "Statement of Income Ana lysis," which discusses signifi cant changes in principa l I ine items on 
the Statements of Income, comparin g 20 18 wit h 201 7 and 20 17 with 20 16. For PPL, "Results of Operat ions" also inc ludes "Segment Earn ings" an d 
"Adjusted Gross Margins" which prov ide a detailed analysis of earnings by reponable segment. These discussions include non-GAAP fina ncial 
measures. includ in g "Earnings fTom Ongoing Operations" and "Adjusted Gross Margins" and provide exp lanations of the non-GAAP financ ial 
measures and a reconciliation of th e non-GAAP fi nancial measures to th e most comparable GAAP measu re. Th e "20 19 Out look" discuss ion identifi es 
key factors expected to impac t 20 19 earnings. For PPL Electric, LKE, LG&E and KU, a summary ofeam ings and adjusted gross margins is also 
provided . 

"Financia l Cond iti on- Liquid ity and Capital Resources" provides an analysis of the Registrants' liquid ity positions and credit profiles. This secti on 
also includes a discussion of forecas ted sources and uses of cash and ra ti ng agency acti ons. 

"Financial Cond ition- Ri k Management" provides an explanation of the Registrants' risk management programs relating to market and cred it risk. 

"Appli cat ion ofCritical Accou nting Poli cies" prov ides an overview of the account ing poli cies tha t are parti cul arly impo nant to the results o f 
operations and fin ancial condit ion of th e Registrants and that req ui re th eir management to make signi fica nt estimates, assumptions and other 
j udgments of inheren tly uncenai n matters. 

Overview 

For a description of the Registrants and the ir businesses. see "Item I . Business." 

Business Strategy 

(All Registral!ls) 

PPL operates even fully regu lated high-perfonning utilities. These utilities are located in the U. K., Pennsylvania and Kentucky, co nstructive reg ti!ato ty 
jurisd ictions with disti nct regul atory stru ctures and custo mer classes. PPL be lieves thi s busin ess p01tfolio positi ons th e company we ll for cont inued success 
and prov ides earnings and divi dend growth potential. 

PPL's strategy, and that of the other Regi trants. is to deliver best-in-sector operat ional perforn1ance, invest in a sustainable energy fu ture. maintain a strong 
financia l foundation. and engage and develop its people . PPL's business plan is designed to achi eve growth by prov id ing efficien t, re liabl e and safe 
operat ions and strong custo mer ervice, ma intaining const ructive regulatory relati onship and achi eving timely recovery of costs . These businesses are 
expected to achieve strong, long-te1111 growth in rate base in the U.S. and RAY in the .K. Rate base growth is bein g driven by planned sign ificant capital 
expend itures to mainta in ex isti ng assets and improve system reli ab ility and , for LKE, LG&E and KU, to comp ly with federal and state environmen tal 
regul ati ons related to coa l-fired electricity genera tion fac iliti es. 
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For the U.S. businesses. central to PPL's strategy is recoveri ng capital project costs efficiently thro ugh va rious rate-making mec hani sms, in cluding pe ri odic 
base rate case proceedings using forward test years. annua l FERC fonnula ra te mech anisms and other regula tory agency-approved recovery mechanisms 
de igned to limit regulatory lag. In Kentucky, the KP C has adopted a se ri e o f regulatory mechani sms (EC R. DSM , GL T, fuel adjustment clause, gas supply 
c lause and recovery on construction work- in -progress) that reduce regul atory lag and prov ide t imely reco very of and retum on, as appropri ate, prudently 
incurred costs. In addit ion, th e KPSC req uires a ut il ity to obta in a CP N prior to constmcting a fac il ity , unles the constmction is an ordinary extension of 
existing facilities in the usual course of business o r does no t invol ve suffi c ient capita l ex pend itures to mate ri a ll y a ffect the utilit y's fi nancia l 
con di tion . Although such KPSC proceedings do not directly address cost recovery issues, th e KPSC, in awardin g a CPCN. concludes that the public 
conven ience and necessity require th e constm ction of the fac ility on the bas is that th e fac ility is the lowest reasonab le cost a ltemat ive to add ress the need . Ln 
Pennsy lvani a, the FERC transmission formula rate, DSIC mechani sm. man Meter Rider and o ther recovery mechanisms are in place to redu ce reg ula tory lag 
and provide for timely recovery of and a retum on, as appropriate , pmdentl y incurred costs. 

To manage fin anci ng costs and access to cred it markets, and to fund cap ita l expendi tures, a key objecti ve o f the Reg istrants is to ma intain their investment 
grade credit ratings and adequate liquidit y positions. In addi t ion , the Registran ts have financia l and opera ti ona l ri sk management programs that, among other 
things, are designed to mo ni tor and manage exposure to eamings and cash flow vo latility , as app licab le, related to chan ge in interest ra tes. foreign currency 
exchange rates and cou nterpan y credit qual ity. To manage these risks, PPL generall y uses con tracts such as forwards. options and swaps. See "Financ ia l 
Condition- Ri sk Management" below for further informa ti on . 

Eam ings generated by PPL's U.K. subsidia ri es are subject to fore ign currency translat ion ri sk. Because WPD's ea min gs represen t suc h a significant por1ion of 
PPL's consolidated earn ings, PPL en ters into forei gn currency contracts to economically hedge the value of the GBP versus the U.S. doll ar. These hedges do 
not receive hedge acco unt ing treatmen t under GAAP. See "Fi nancial and Operat ional Developments- .K. Membership in European Union" for add it ional 
discuss ion of the U. K. eam ings hedging act ivity. 

The U. K. subsidi ari es a lso have currency ex posure to the U.S. dollar to the ex ten t of th ei r U.S. do ll ar deno minated debt. To manage these ri ks, PPL general ly 
uses contract s such as forwa rds, opti ons and cross-currency swa ps th at con tai n characteristics of both interest rate and fo re ign cun·ency exchange contracts. 

As discussed above. a key component of thi s strategy is to ma intain constmctive relationships with regulators in a ll jurisdictions in wh ich the Reg istran ts 
operate (U.K., U.S. federa l and ta te). This is supported by a strong cu lture of integrit y and delivering on commitments to customers. regula tors an d 
shareowners, and a co mmitment to conti nue to improve customer service. reliability and opera tio nal efficiency. 

Financial and Operational Developments 

Equity Forward Contracts (PPL) 

In May 2018. PPL compl eted a registered underwritten public offering of 55 mill ion shares of it s common stock. In conjunction with that offering, the 
underwriters exerci ed an option to purchase 8.25 million additional hare of PPL common stock so le ly to cover over-allotments. 

In connec ti on with the reg istered public offeri ng, PPL entered in to fonvard sa le agreements wit h two counterpan ies covering the 63.25 millio n shares of PPL 
common stock. Full settlement of these forward sa le ag reements will occu r no later than ovember 20 19 . The forward sa le agreements are classified as equity 
transact ions. PPL on ly receives proceeds and issues hares o f common tock upo n any settl ements of th e foi"\Vard sa le agreements. PPL in tend to use net 
proceeds tha t it receives upon any settl ements fo r genera l corporate purposes. 

In eptember 201 . PPL se tt led a porti on of th e initial forward sa le ag reements by issuing 20 milli on shares of PPL co mmon stock, and received net cash 
proceeds of $520 mil lion . For the un sett led port ion o f the ag reements, th e o nly impact to the financia l statements is the inclusio n of incremental sha res 
within the calculation o f d iluted EP using the Treasury Stock Method. 

See Note 8 to th e Financ ia l Statement s for additional infonna ti on. 
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U.S. Tax Reform (All Registrants) 

The Registrants recognized certain provisional amounts rela ting to the impact of the enactment of the TCJA in the ir December 31,20 17 financial tatement s, 
in accordance with SEC guidance. Included in th o e provisiona l amounts were est imates of: tax depreciat ion, deductible execut ive compensation, 
accumul ated foreign eam ings, foreign tax credits, and deemed dividends !Tom forei gn subsidia ties, all of which were based on the in terpretation and 
applica tion of various provisions of the TCJA. 

In the third quarter of20 18, PPL filed its consolidated federa l income tax retum, which was prepared using guidance issued by the U.S. Treasury Department 
and the IRS since the filing of each Registrant's 2017 Form 1 0-K. According ly, the Registrants have updated the following provisional amounts and now 
consi der them to be comp lete: (I) the amount of the deemed di vidend and associated foreign tax credits relating to the transition tax imposed on 
accumul ated foreign eamings as of December 31, 201 7; (2) th e amount of acce lemted 1 00% "bon us" depreciation PPL was eli gib le to claim in its 20 I 7 
federal income tax reru m; and (3) the related impacts on PPL's 2017 conso lidated federal net operating loss to be canied fotward to future periods. In 
addit ion, the Registrants recorded the tax impact of the U.S. federal corporate income tax rate reduction !Tom 35% to 21 % on the changes to deferred tax 
assets and liabilities resu ltin g from the co mpleted provisiona l amoun ts. The co mpl eted provisional amounts rela ted to the tax rate reducti on had an 
insignificant impact on the net regulatory I iabilities of PPL's U.S. regulated operati on . In the fourth quarter of20 18, PPL completed its analysis of the 
deductib ility of execu ti ve compensation awarded as of ovember 2, 2017 an d concluded that no material change to the provisional amounts is required. See 

ote 6 to th e Financial Statements for the fina l amounts repo11ed in PPL's 20 17 fede ral in come tax rerum , provisional adjustment amounts for th e year ended 
December 3 1, 20 17. the re lated measurement peri od adj ustments and the result ing tax impact for 20 18. 

The Registrants' accounting related to the effects of the TCJA on financial results for the period ended December 31,2017 is comp lete as of December 31, 
201 wi th respect to all provisional amounts. 

In 20 18, the IRS i sued proposed regulations for certain prov isions of the TCJA, includin g interest deductib i I ity, Base Erosion Anti-Avoidance Tax (BEAT), 

and Globa l Int angible Low-Tax ed Income (GIL Tl). PPL has de tennined that the proposed regu lat ions related to BEAT and GIL Tl do not materially change 

PPL's current interpretation of the statutory impact of these rules on the company. Proposed regu lations relating to th e limitation on th e deductibility of 
interest expense were issued in ovember 20 18 and such regulati ons provide detail ed rules implementing th e broader statutory provisions. These proposed 

regulations should not app ly to the Registrants until the year in which the regulations are issued in final form, which is expected to be 2019. It is uncertain 

what form the final regu lations will take and, therefore, the Registrants cannot predi ct what impact the final regu lations will have on the tax deductibility of 

interest expense. However, if the proposed regu lations were issued as final in their current fonn, the Registrants co ul d have a limitat ion on a portion of their 

interest expense deduction for tax purposes and such limitation could be ignificant. 

Kentucky State Tax Reform (All Registran ts) 

HB 487 , which became law on April 27 , 20 18, provides for significant changes to the Kentucky tax code includ ing (1) adopting mandatory combined 
reporting for corporate members of unitary busin ess grou ps for taxab le years begin nin g on or after Janu ary 1, 20 19 (members of a uni tary business group may 
make an eight-year binding elect ion to fi le con so l ida ted co rpomte income tax retums with all members of their federal affi I iated group) and (2) a reduction in 
the Kentucky corporate income tax rate from 6% to 5% for taxable years begi nnin g after December 31,2017. LKE recognized a deferred tax charge of$9 
million in the second quarter of20 18 ptimarily associated with the remeasurement of non-regu Ia ted accumulated deferred income tax balances. 

A indicated in ote 1 to the Financial Statements, LG&E's and K 's accoun ting for income taxes is impacted by mte regulation . Therefore, reductions in 
regulated accumulated deferred income tax balances due to the reduction in the Kentucky co rporate income tax ra te to 5% under the pro visions of HB 487 
will resu lt in amounts previously co ll ec ted from utility customers for these deferred taxes to be refundabl e to such customers in future peri ods. In the second 
quarter of20 18. LG&E and KU recorded th e impact of th e reduced tax mte, related to the remeasurement of deferred income taxes, as an increase in regulatory 
liabilities of$16 million and $19 million. In a separate regu latory proceeding. LG& E and KU have requested to begin returning state excess deferred in co me 
taxes to customers in conjuncti on with the 20 18 Kentucky base rate case, which was filed on September 28, 2018. See ote 7 to the Financial Statements for 
additional information related to the rate case proceedings. PPL is evaluating the impact. if any , of unitary or elective consolidated income tax reporting on 
all its Registrants. 
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U.K. Membership in European Union (PPL) 

The U.K. formally began the proces of leaving the European Union (Ell) on March 29, 2017 by lliggering Anicle 50 oft he Lisbon Treaty. The U. K. has two 
years fro m th at date to negotiate a wi thdrawa l agreement governing its ex it from the EU (Brex it ). Th e U.K. and EU also agreed to a transi ti on period lastin g 
unt il the end of2020, during whi ch both pat1i es will negot iate a future trade re lationship. The fi nal withdrawa l agreement and fut ure trade relat ionship are 
subject to ratification by both the U. K. and EU parliaments. 

ln 1ovember 2018 , U.K. Prime Minister Theresa May and rhe EU decided on a wi thdrawal agreement covering a broad range of issues. On January 15,2019, 
the U.K. Parliament vo ted overwhelmingly to reject this withdrawal agreement. On January 29,2019 , the U. K. Parliament voted on a series ofnon-b indin g 
amend ments to influence future Brexit negotiations. direct ing May to conduct fu11her negotiations with the EU. The EU has said that it is not prepared to 
renegotiate the exi ting deal. 

Signi fi cant uncenainty surround the stat us of negotiations and next steps in the Brexit proces . I fan agreement is no t reached , the default position is th at th e 
U.K. wi ll have a disorderly exit from the EU on March 29, 20 19. The U.K. may also request an extension of the Ani cle 50 process, subject to approva l from 
the EU's 27 remaining members. The U.K. co uld also choose to revoke Artic le 50 and remain in the EU. 

PPL beli eves that its greatest risk related to Brex it is the potenti al decline in th e va lue of the GB P compared ro the U.S. dol lar. A dec line in the va lue of t he 
GBP co mpared to the U.S. dollar will red uce th e va lue of WPD's earnings ro PPL. 

PPL has executed hedges to miti gate the foreign exchange risk to it s U.K. ea rnin gs. As of February 6, 2019, PPL's forei gn exchange exposure related to 
budgeted earnings is I 00% hedged for the remainder of20 19 at an average rate of$1.39 per GB P and 49% hedged for 2020 at an average rate of$1.49 per 
GBP. 

PPL cann ot predict the impact, in either the shon-term or long-term, on foreign exchange rates or PPL's financia l condition that may be experienced as a 
result of the actions taken by the .K. govemment ro withdraw fi·om the EU. although such impacts could be material. 

PPL does not expect the fin ancial condit ion and result of operati ons ofWPD itse lf to change significant ly as a resul t ofBrexit, with or without an approved 
plan of withdrawal. The regulatory environ ment and operation ofWPD's businesses are not ex pected to change. WPD isle s than halfway through RIIO-EDI, 
the current price contro l period , with all owed revenues agreed with Ofgem thro ugh March 2023. The impact of a slower economy or recession on WPD would 
be miti ga ted in pan because U.K. regulat ion provides th at any red ucti on in the volume of elec tri city delivered wil l be recovered in all owed revenues in future 
periods through the K-facto r adjustment. See "It em I . Business- Segment lnforn1ation- U.K. Regul ated egment" for additional informati on on the CU!Tent 
price control and K-factor adjustment. In addition , an increase in infl ation wou ld have a positive effect on revenues and RA Vas annual infl ation adj ustments 
are app li ed to both reven ues and RAV (and real return are earned on inflated RA V). This impact, however. wou ld be pa11i ally offset by higher O&M and 
interest expense on index-lin ked debt. Wi th respect to access to fin ancing, WPD has substanti al borrowin g capacity under existing cred it facili ti es and 
expects to continue to have access to all major financial markers. With re pect to acce s to and cost of equipment and other materials, WPD management 
continues to review U.K. government issued advice on preparations for Brexit without an approved plan of withdrawal and has taken actions to mitiga te 
poten ti al increasing costs and disruption ro its critical sources ofsupply . Additionally, less than I% ofWPD's emp loyees are non-U.K. EU nationals and no 
change in their domicile is expected . 

Regulatory Requirements 

(All Reg istrants) 

The Registrant s cannot predict the impact that future regulatory requiremen ts may have on the ir fin ancial cond ition or results of operat ions. 
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TCJA Impact on LG&E and KU Rates (PPL. LKE. LG&E and KU) 

On December 2 1, 2017 , Kentucky Indu stria l Utility Customers, Inc. submi tted a complaint with the KPSC aga in st LG& E and KU, as well as other ut ility 
companies in Kentucky , alleging that their respecti ve ra tes would no longer be fair, just and reasonable following the enactment of t he TCJA, which reduced 
the federa l corporate tax rate from 35% to 2 1%. The complaint requested the KPSC to issue an order requiring LG&E and KU to begin deferring, as of January 
I , 20 18, the revenue req uirement effect of a ll income tax expense sav in gs result ing from th e federa l corporate income tax red uction, in cluding the 
amorti zation of excess deferred income taxes by record in g those savings in a regu latory li abi lity account and estab li shin g a process by which the federa l 
co rporate income tax sav ings will be passed back to customers. 

On January 29 , 20 18, LG&E. KU, Kentucky lndustrial Utility Customers, In c. and the Office of the Attorney Genera l reached a settl ement agreemen t to 
commence retuming sav ings related to the TCJA to th eir cu tomers through thei r ECR, DSM and LG&E's GL T ra te mechanisms beg in ni ng in March 20 18 
and through a new bi ll credit mechani sm fro m Apri I I, 20 18 th rough Apri I 30, 20 19 and thereafter unti I tax-refo nn related sav ings are refl ected in changes in 
base rates. Th e est imated impact of the ra te reduction represents approximately $9 1 million in KU electricity revenues ($70 million th rough the new bill 
cred it and $21 million through existing rate mechanisms), $69 milli on in LG&E electricity revenue ($49 million th rough the new bill credit and $20 mi llion 
th ro ugh existing ra te mechanisms) and $ 17 mi ll ion in LG&E gas reven ues (substantially all through th e new bi ll cred it) for the period Janu ary 2018 through 
April2019 . 

On March 20,2018 , the KPSC is ued an Order approv ing, wi th certain modifi ca ti ons. the settlement agreement reached between LG&E, KU, Kentucky 
Industria l Util ity Customers, Inc. and the Office of th e Atto mey Gen era l. The KPSC estimates tha t, pursuan t to its modificati ons. elect ri city revenues wou ld 
in corporate reductions ofapproximately S I 08 milli on for KU ($87 million through th e new bill credit and $2 1 million through ex isting rate mechanisms) 
and $79 milli on for LG&E ($59 million through the new bill credit and $20 milli on th rough ex isti ng ra te mechan isms). Thi s rep resents $27 million ($ 17 
million at KU and S I 0 milli on at LG&E) in additional reduct ions from th e amounts proposed by the ettlement. The KPSC's modifications to the settlement 
include certain changes in assumptions or inputs used in assess ing tax refo m1 or calculating LG&E's and KU's electricity rates. LG&E gas rate reductio ns were 
not modified significantly from the amount inc luded in the settlement ag reement. 

On September 28 , 2018 , the KP C issued an Order on reconsiderati on. pursuant to LG&E's and KU's petiti on, implementing rates re fl ecting electricity 
reven ue reducti on of$ I 0 I milli on for KU ($80 milli on through the new bill credit and S21 million through ex isting rate mechanisms), $74 milli on fo r 
LG&E electricity reven ues ($54 million thro ugh the new bi ll credit and $20 mill ion through ex isti ng rate mechan isms) and S 16 mi lli on LG&E gas revenues 
(substanti ally all through the new bill credit ) for the period January 2018 through April 2019 . Thi s represents lower revenue reduction amounts than the 
March 20.2018 Order of approximately $ 13 milli on ($7 mill ion at K and $6 milli on at LG&E). 

In January 2018, the VSCC ordered KU, as we ll as oth er uti lit ies in Virginia. to accrue regulatory liabilities reflecti ng the Virginia jurisdictional revenue 
req uirement impacts of the reduced federa l corporate tax ra te. In March 20 18, KU reached a settlement agreement regarding its rate case in Virginia. New 
ra tes, incl usive ofTCJA impacts, were effective June I , 20 18. The settlement also stipul ates that actual tax sav in gs for th e five mon th peri od prior to new 
rates taking effect wou ld be addressed through KU's annua l infonnati on filing for calendar year 20 18. In May 20 18, the VSCC approved th e ettlement 
agreement. The TCJA and rate case are not expected to have a significant impact on KU's financial condition or results of operatio ns related to Virginia. 

On November 15, 20 18, the FERC issued a Pol icy Statement whi ch stated tha t th e appropriate ra temak ing trea tment for changes in accumul ated deferred 
income taxes as a result of the TCJA will be addre sed in a No ti ce of Proposed Ru lemaking. Also on November 15.201 8, the FERC issued the Noti ce of 
Proposed Rulemak ing which proposes that publi c utility transmission providers include mechanisms in their fomm la rates to ded uct excess accu mulated 
deferred income taxes from , or add deficient accumulated deferred income taxes to , rate base and adjust their income tax allowances by amortized excess or 
deficient accumulated deferred in come taxes. Th e Notice of Proposed Rul emakin g did not prescribe the mechan ism companies should use to adjust their 
fonnula rates. LG&E an d KU are current ly assessing the oti ce of Proposed Ru lemak ing and are cont inuin g to moni tor guidance issued by the FERC. On 
February 5, 2019, in connect ion wi th a separate element of federa l and Kentucky state tax refo m1 effects, LG&E and KU filed a request wit h the FE RC to 
amend their transm ission fonnul a rates, effective June I, 20 19, to incorporate reducti ons to corporate in come tax ra tes as are ult o ft he TCJA and HB 487 . 
LG&E and K do not an ticipate the impact o f the TCJA related to thei r FERC-jurisdictional rates to be significant. 
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(PPL and PPL Electric) 

TCJA Impact on PPL Electric Rates 

On Febmary 12, 2018, th e PUC issued a Secretarial Letter requestin g certain in fonnati on fro m regul ated ut i I it ies and in viti ng co mmen t from in te rested parti es 
on potent ia l rev ision to customer ra tes as a result of enactment of th e TCJA. PPL Electri c submitted its response to the Secretaria l Letter on March 9, 20 18. On 
March 15,2018, the PUC issued a Temporary Rates Order to a ll ow time to detennine the manner in wh ich rates co uld be adjusted in response to the TCJA. 
The PUC issued another Temporary Ra tes Order on May 17, 201 8 to address th e impact of the TCJA and indicated th at util ities with out a current ly pending 
genera l rate proceeding woul d receive a uti I ity specific order. Th e PUC issued an Order spec i fie to PPL Electric on May 17 , 20 18 tha t required PPL Electric to 
file a ta ri ffortariffsupp lemen t by June 15 , 20 18 to estab lish (a) temporary rates to be effect ive July I , 2018, and (b) to record a defe n·ed regulatory li abil ity to 
reflect the tax savings associated with th e TCJA for the peri od January I thro ugh June 30, 2018. On Ju ne 8, 20 18, PPL Electric submitted a petition to the 
PUC to charge a negati ve surcharge of7.05% to refl ec t th e estimated 20 18 tax savings associated with th e TCJA. The PUC app roved PPL Electri c's peti tion 
on June 14. 20 18 and PPL Electric filed a tari ff on June 15, 20 18 reflecting the increased negati ve surcharge. PPL Electric recorded a $41 mi Ilion noncurrent 
regula tory li ability and a corresponding red ucti on of revenue to be distributed to customers pursuant to a future rate adjustment related to the period January 
I, 20 18 through June 30, 20 18. 

On March 15. 2018 , the FERC i sued a Not ice of lnquiry seekin g infonnation on whether and how it hould address changes to FE RC-jurisdictiona l ra tes 
rela tin g to accumu lated deferred income taxes and bonus depreciati on resultin g from pas age of t he TCJA. On March 16, 20 18, PPL El ec tri c fil ed a waiver 
req uest, pu rsuant to Rul e 207(a)(5) of th e Rul es of Prac tice and Proced ure of t he FERC, to accelera te incorpora ti on of the changes to th e federa l corporate 
income tax rate in it transmi ssion formu la rate commencing on June I, 2018 ra ther than allowing the TCJA tax ra te red uction to be ini tially incorporated in 
PPL Electri c's June I. 2019 transmission fo rn1Ui a rate. The waiver was approved on Apri l 23 , 20 18 and PPL Elec tri c submitted its transmi ssio n fo nn ul a ra te, 
reflec tin g the TCJA rate reduction, on Ap ri l 27.2018 . In add iti on, on May 2 1, 20 18, PPL Elec tri c, as pan of a PJ M Transmission Owners joint filing, 
submi tted comments in respon e to the FERC's March 15.20 18 otice of In qu iry . The filing req uested guidance on how the reduct ion in accumulated 
defe rred income taxes, result ing from the TCJA reduced federal corporate inco me tax ra te. should be treated for ra temaki ng purposes. On November 15, 20 18, 
the FERC issued a Policy Statement which stated th at the appropri ate ra temaking treatment fo r changes in accumul ated deferred in come taxes as a result of 
the TCJA will be addressed in a otice of Proposed Rulemak ing. Also on November 15. 2018. the FERC issued the oti ce of Proposed Rulemak ing which 
proposes that public ut ili ty transmission prov iders should include mechanisms in their fo nnu la rates to deduct excess accumulated deferred inco me taxes 
from . or add deficien t accumulated deferred income taxes to. rate base and adjust their income tax all owances by amort ized excess or deficient accu mul ated 
deferred income taxes. The otice of Proposed Rulemaking did not prescribe the mechanism co mpanies shou ld use to adjust their fo rmu la rates. PPL Electric 
is currentl y asses ing the otice ofPropo ed Rul emaking and is continuing to moni tor guidance issued by the FE RC. The changes, related to accu mu lated 
deferred income taxes impactin g the transmission fo rmula rate revenues, have not been signi licant since the new rate went into effect on Ju ne I , 20 18. 

Pennsylvania Alternative Ratemaking 

In Ju ne 20 18, Governor Tom Wolf signed House Bill 1782 (now known a Ac t 58 of20 18. and to be codified at 66 Pa. C.S. § 1330) authorizing publ ic 
utilit ies to implement alternati ve rates and ra te mechanisms in base rate proceedin gs before the PUC. The effect ive date of Act 58 was August 27,20 18. 

Under the new law, a public utili ty may fil e an appli cat ion to establish altemative rates and ra te mechan isms in a base ra te proceeding. Th ese altern ative rates 
and rate mechanisms include, but are not limited to , the fo ll owing: decoupling mechanisms, perfonnance-based ra tes, fonnula rates, mult i-year rate plans, or a 
combi nation of those or other mechani sms. 

The al tern ative rate mechanism may incl ude reconcilable surcharges and rates established under current law. inc ludi ng returns on and return of capi tal 
investments. Act 58 exp lic itl y provides that it does not invalidate or void any ra te mechanisms approved by the PUC prior to the legislation's effec tive date. 
Ac t 58 also specifies customer notice requi rements conceming th e utility's app li cation fo r altern ati ve ra tes or ra te mechani sms. 

On August 23 . 2018, the PUC issued a Ten tati ve Implemen tation Order seek ing comments on its proposed in terp retation and implementation of Act 58 , 
ec tion 1330 of the Pub lic Uti lity Code. 66 Pa. C.S. 1330. PPL Elecuic and va ri ous other part ies fil ed comments on October 8, 20 18. Thi s matter remains 

pendi ng before the PUC. 

PPL Electri c views the passage of Act 58 to be a favorab le regulatory deve lopment tha t is ex pected to expand the rate-maki ng mechani sms ava il abl e to 
Penn sy lvani a regu lated util ity compan ies. 
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R/10-EDI Mid-period Review 

The RII O framework a ll owed for an MPR. On April 30 ,20 18, Ofgem announ ced its decision not to condu ct an M PRof th e RIIO-ED I price contro l period. 

R/10-2 Framework Review 

On March 7, 201 , Ofgem issued its con ulta tion document on the RII0-2 framework. wh ich covers a ll .K. gas and electricity transmi ssion and distribution 
price con tro ls. The current electricity distrib uti on price control , RIIO-EDI, cont inues th ro ugh March 3 1,2023 and will not be impacted by this RII0-2 
co nsultati on process . Ofgem consulted on a wide ra nge of issues, in clud in g cost of debt and equ ity meth odo log ies, the length o f th e price control period, 
indexat ion methodo log ies, innova ti on, stakeholder engagement in th e busi ness planning process and perfo rmance incentive mechan isms. The purpose of the 
RII0-2 framework consultation was to bu ild on lessons leamed from the current pri ce control s whil e suppon ing low costs to co nsumers, improved customer 
service and reli ability , and the U.K.' continu ed shift to a low-carbo n fu ture. Comments on the RII0-2 framewo rk were du e in May 20 18. On Jul y 30, 201 8, 
Ofgem publi shed it s decision foll owing it s RII0-2 framewo rk consultation afte r consideration o f comments received. Ofgem con fim1ed the fo llowing po in ts 
in the deci sion document: 

There will be a five-year default length for the price con tro l period , co mpared to eig ht years in the current RII O-ED I pri ce cont rol. 
There is inten t to shift the infl at ion index used for calcu lating RAV and allowed retums from RPI to C PIH. Of gem stated overa ll , consumers 
and in vestors as a whole will be neither bett er nor worse off in net present va lu e tem1s as a resu lt of the shift to C PIH and a transiti on period 
may be required. 
There will be no change to th e ex isting depreciation po licy of usin g economi c asset li ve as th e basis for deprec iatin g RA Vas pan o fba e 
reven ue ca lculation s. WPD is currently transitio nin g to 45 yea r asset lives fo r new additi ons in RII O-EDI based o n Ofgem's ex ten ive 
rev iew of asset li ves in RII O-EDI . 
Ofgem will reta in the option for fast-t rack ing for electri c ity di stributi on compani es only. Fast tracking will be funherconsidered as pan of 
the e lectri c ity di stributi on sector specific co nsultation. 
A new en hanced engagement model will be introduced which will require distribution compa ni es to se t up a customer engagement group to 
provide Ofgem with a pub li c repon of their v iews on the compani es ' business plans from the perspective ofloca l stakeho lders. Ofgem will 
a lso establi sh an independen t RII0-2 cha ll enge gro up co mpri sed ofconsumer ex pens to provide Ofgem with a pub lic repon on companies' 
business plans. 
Ofgem intends to expand th e role of competition for projects that are new. separable and hig h va lu e. WPD does not currentl y have any 
planned proj ec ts that would mee t the high val ue thresho ld . 
A foc us ofR II0-2 will be o n who le-system outcomes. Ofgem envi sion netwo rk companies and system operators working togeth er to ensure 
the energy system as a who le is efficient and deli vers best va lue to consumers. Ofge m is undenak ing funher work to clarify the defi nition of 
who le-system and the ap propriate ro les of the ne twork co mpanies in supponin g th e energy transiti on. 

Ofgem also indi cated fun her work is needed on o ther price control princ ipl es, in cludi ng but no t limited to , cost o f equity, cost of debt, fin anceabil it y and 
in centives with decisio ns on th ese items ex pec ted to be made in th e secto r spec i fi e consu ltati ons or within th e ind ividual company business plan 
submiss ion s. 

In December 20 18, the promu I gat ion of sector specific price control s began wit h Of gem publishin g it s consultatio n related to it s R 110-2 price con tro ls for the 
gas di stributi on, gas tra nsmi ssion and e lec tri c ity transmi ssion operators tha t will be effect ive fro m April 2021 to March 2026. This cutTen t consu ltation does 
not app ly d irectl y to e lectri c ity d istribut ion ne twork o pera tors a lthough some dec isions will be precedent sett ing . T he e lectricity di sttibuti on price control 
work is schedu led to beg in in 2020. at which time Ofgem plans to publi sh it s RII O-ED2 strategy consultation document. 

Although th e e lectric ity di stribution consultation does not commence until 2020 , WPD is engaged in the R II0-2 proces and will be responding to the 
December 20 IS consultatio n document. PPL cannot predic t the ou tcome of thi s process or th e long-term impact it or th e final RIIO-ED2 regulation s wi ll have 
on it s finan cial condi ti on o r result s of operati on s. 
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(PPL. LKE. LG&E and KU) 

FERC Transmission Rate Filing 

On August 3, 20 18, LG&E and KU su bmitted an appli ca ti on to th e FE RC requesting eliminati on ofcenain on-going credits to a sub-set of transmi ssion 
customers rel atin g to the 1998 merger of LG&E's and KU's parent entiti es and the 2006 withdrawa l ofLG&E and KU from the Midcontinent Independent 

ystem Operator, In c. (M ISO), a reg ional tran smi ssion opera tor and energy market . Th e appli ca tion seek te rn1ination of LG&E's and KU's commitment to 
prov ide miti ga ti on for cenain hori zontal market power concerns ari si ng out ofth e 1998 merger for cenain transmi ss ion serv ice between M I 0 and LG&E and 
KU. The affected transmi ss ion cu tomers are a limi ted numberofmunicipal entiti es in Kentucky. The amount at issue are genera lly waivers or credits for 
ei th er LG& E and KU or forM ISO transmission charge dependin g upon the directi on of transmi ssion serv ice in curred by the mu ni cipaliti es. LG&E and KU 
estimate th at such charges may average approximately $22 mil li on annuall y, dependin g upon actualt ransmi sion customer and market vo lumes, structures 
and pri ces, with such charges all ocated accordin g to LG&E's and KU's respecti ve tran smi ssion system ownersh ip ratio . Due to th e development of robust 
accessible energy markets over time, LG&E and KU believe the miti gat ion commitments are no longer re levant or appropri ate. LG&E and KU current ly 
rece ive recovery of such ex penses in other rate mechanisms. LG& E and KU cann ot pred ict the outcome of the proceedin g, inc lu din g any effects on their 
fi nanci al condi tion or results of operat ions. 

The businesses of LKE, LG&E and KU are subj ect to ex tensive federal. state and loca l environmental laws. rul es and regul ations, including those penaini ng 
to CCRs, GHG, and ELGs. See Note 7. No te 13 and ote 19 to the Fin ancial tatements fo r a di scussi on of th ese signifi cant environmental matters. These and 
oth er stringent environmenta l req ui rements Jed PPL, LKE. LG&E and KU to retire app rox imately 800 M W of coal-tired genera tin g plants in Kentucky, 
pri maril y in 20 15. Additionall y, KU an ticipates retiring two older coal-tired un its at the E. W. Brown plant in 20 19 with a comb ined summer ra tin g capacity 
of272 MW. 

Also as a result ofthe environmental req uiremen ts discussed above, LKE projects $682 milli on ($26 1 mi llion at LG& E and S42 1 milli on at KU) in 
enviro nmental cap ita l in vestment over th e nex t fi ve years. See PPL's "Fi nancial Co ndit io n - Fo recasted Uses of Cash - Capit al Ex penditures", ote 7 and Note 
13 fo r additi onal infonna tion. 

Rate Case Proceedings 

(PPL, LKE. LG&E and KU) 

On September 28 . 20 18, LG&E and KU fi led requests with th e KPSC fo r an increase in annu al base electri city ra tes ofapprox imately $ 11 2 milli on at KU and 
increases in annual base electri city and gas rates of approx imately $35 milli on and $25 milli on at LG&E. Th e proposed base ra te in creases would result in an 
elec tri city ra te increase of 6.9% at K and electricity and gas rate increases o f 3% and 7.5% at LG& E. A di cussed in the "TCJA Impact on LG&E and KU 
Rates" section above, LG&E's and KU's app licati ons seek to include appli cabl e changes associated wit h the TCJA in the calculati on of th e pro posed base 
rates and to tennina te the TCJA bi ll credi t mechanism when the new base ra tes go into effect. 

New rates are expected to become effective on May I , 20 19. The appli cations are based on a forecasted test year of May I, 20 19 through April 30, 2020 with 
a requested return-on-equity of I 0.4 2%. A number of pani es have been granted in terventi on requests in th e proceedin g. Data di covery and the fil ing of 
wri tten testimony will continue through Febru ary 2019 and a hearing is scheduled in March 2019 . LG&E and K cann ot pred ict th e outcome of th ese 
proceedings. 

(LKEand KU) 

In September 20 17. KU tiled a request seeking app rova l from the VSCC to increase annu al Virgini a base elec tri city revenu e by $7 milli on, represent in g an 
increase of I 0.4%. On March 22 , 20 18. KU reached a settl ement agreement regardin g the case, inc lu ding the impact oft he TCJA on rates, resultin g in an 
increase in annual Virg inia base electric ity revenue ofS2 mil lion. This rep resents an increase of2 .8% with ra tes effe cti ve Ju ne I, 20 18. On May 8, 20 18, th e 
VSCC issued an Order approvi ng the se ttlement agreement. 

Acquisition of Solar Energy Solution Provider (PPL) 

During the second quaner of 20 18. PPL comp leted th e acqui sition of all th e outstanding membership interests o fSafa ti Energy , a privately held provider of 
solar energy so lu tions for commercial customers in the U .. For it s clients, afari Energy deve lops hi ghl y structu red turnkey so lutions, managi ng projects 
through all phases of development. from in ception to fina ncin g, design. engin eerin g, pem1ittin g, construct ion, interconnect ion and asse t management. 
Headquanered in ew York City. afari Energy 
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has completed over 200 so lar projects in 19 sta tes, wi th over 70 projects underway a of December 31 , 2018. The acquisition is no t material to PPL and the 
financ ial re ults of Safari Energy are reponed within Corporate and Other. 

Results of Operations 

(PPL) 

The "Statement of Income Analysis" discussion below describes significant changes in principal line items on PPL's Statemen ts of In come, comparin g year
to-year changes. The "Segment Earni ngs" and "Adjusted Gross Margins" discuss ions for PPL prov ide a review of results by reponab le segment. These 
di cussion s include no n-GAAP financial measures, including "Eamings fro m Ongoing Operati ons" and "Adju ted Gross Margins," and provide ex pl anations 
of th e non-GAAP financ ial measures and a reconcili at ion of those measures to th e most comparable GAAP measure. Th e "20 19 Ou tlook " di scussion identifies 
key fac tors expected to impact 20 19 eamin gs. 

Tables analyzing changes in amounts between periods wi thin "Statemen t of Income Analysis," "Segment Eami ngs" and "Adjusted Gross Margins" are 
presented on a constant GBP to U.S. dollar exchan ge ra te bas is, where applicable, in order to iso late th e impact of th e change in th e exchange rate on th e item 
being explained . Results computed on a constant GBP to U.S. dollar exchange ra te basis are ca lcul ated by tran slatin g current year results at th e pri or year 
weighted-average GBP to .S. dollar exchan ge rate. 

(PPL Electric. LKE, LC&E and KU) 

A "Statement of In come Analysis, Earnings and Adjusted Gross Margin s" is presented separately for PPL Elec tri c, LKE, LG&E and KU. The "Statement of 
Income Analysis" discussion below describes significan t changes in principal line items on the Statements of Inco me, comparing year-to-year changes. The 
"Earnings" discussion provides a summary of earnings. The "Adjusted Gross Margin s" discussion include a reconcili ation ofnon-GAAP financial measure 
to "Operating In come." 

PPL: Statement of Income Analysis , Segment Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

et income for the years ended December 3 1 in cludes the fo ll owing result s. 

C hange 

20 t8 20 t 7 20 16 20 18 vs. 201 7 2017 vs. 20 16 

Operating Revenues $ 7,785 s 7,447 $ 7,517 $ 338 $ (70) 

Operating Expenses 

Operation 

Fuel 799 759 791 40 (32) 

Energy purchase 745 685 706 60 (21) 

Other operation and ma intenance 1.983 1.802 I. 57 181 (55) 

Depreciation 1.094 1,008 926 86 82 

Taxes. oth er th an in co me 312 292 301 20 (9) 

Total Operating Expenses 4,933 4,546 4,58 1 387 (35) 

Oth er Income (Expense)- net 396 (88) 502 484 (590) 

Interest Ex pense 963 901 888 62 13 

Inco me Taxes 458 784 648 (326) 136 

et In come $ I ,827 $ 1,128 $ 1,902 $ 699 $ (774) 
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Tabl e of Con tents 

Operating Revenues 

The increase (decrease) in operatin g revenues was due to : 

2018 vs. 2017 201 7 vs. 2016 

Do mestic : 

PPL Electric Distribution price (a) $ 53 

PPL Electric Distribution vo lum e (b) 55 (2 1) 

PPL Electric PLR (c) 39 ( 16) 

PPL Electric Transmi ssio n Formula Rate (d ) 62 34 

PPL Electric TCJA re fund (e) (79) 

LKE Vo lumes (b) 134 (73 ) 

LKE Base rates (f) 58 58 

LKE ECR 21 10 

LKE TCJA refu nd (e) (143) 

LKE DSM ( 16) 

LKE Fue l and other energy prices (4) 10 

Other 3 1 ( 12) 

Tota l Domestic 161 46 

U. K.: 

Price 42 60 

Vo lum e (4 ) (30) 

Foreign currency exchange ra tes 106 ( 154) 

Eng ineeri ng rec harge in co me (g) 42 10 

Oth er (9) (2) 

Tota l U.K. 177 ( 11 6) 

Tota l 338 s 

(a) Di stribution rider prices resulted in an increase of $4 7 millio n in 201 7 co mpared with 20 16. 
(b ) In crease in 201 8 co mpared wi th 201 7 was prim arily due to favorab le weather in 201 8. Decrease in 20 17 co mpared with 20 16 was pr imarily due to milder weather in 20 17. 
(c) In crease in 201 8 co mpared with 201 7 was primarily due to higher energy purchase vo lum es. 

(70) 

(d) Transmission Formula Rate revenues increased prim arily fro m return s on additional tran smi ssion capital in vestments focused on rep lac ing ag ing infrastructure and improv ing 
re liability and in cludes the impacts o f th e TCJA which reduced the new revenue req uirement that went into effect June I , 20 18. 

(e) Represents inco me tax savings o wed to o r a lready returned to custo mers re lated to the impact o f the .S. federal co rpo rate inco me tax rate reduc tion from 35' , to 2 1%. as en acted 
by th e TCJA. e ffective January I. 201 8. See o te 7 to the Fi nancial Statemen ts fo r additi ona l in fo rmation . 

( f) Increase primarily due to new base rates app roved by the KPSC effecti ve July I . 201 7. 
(g) These revenues are o ffset by costs renected in "Oth er o peration and main tenance" on th e Statement of In co me. 

Fuel 

Fue l increased $40 million in 20 18 compared with 20 17, primarily due to an increase in vo lumes at LKE dri ven by weather in 20 18. 

Fuel decreased $32 millio n in 20 17 co mpared with 20 16. primaril y due to a decrease in vo lumes at LKE dri ven by wea th er in 20 17. 

Energy Purchases 

Energy purch ases inc reased $60 milli on in 201 8 co mpared wi th 201 7 primaril y due to an increase of $37 milli on at PPL Electri c primaril y du e to higher 
energy volumes and an increase of$23 mill ion at LKE primaril y due to higher gas vo lumes dri ven by weath er in 20 18. 

Energy purchases decreased $2 1 milli o n in 201 7 compared with 20 16 pri maril y due to a decrease in PLR pri ces a t PPL Electri c. 
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Other Operation and Maintenance 

The increase (dec rea e) in other opera tion and maintenance was du e to: 

Domestic : 

PPL Electric Act 129 

PPL Electr ic Payro ll-related costs 

PPL Electric Bad debts 

PPL Electric In ven tory reserve 

LKE timing and scope of generation maintenance outages 

LKE gas distri bution maintenan ce and compliance 

LKE electrici ty distribution outage and repairs 

Storm costs 

Vegetation management 

Stock compensation expense 

Other operation and maintenance of Safari Energy (a) 

Other 

U. K.: 

Pensio n expense 

Foreign currency exchange rates 

Third -party engineering (b) 

Engineerin g management 

Other 

Total 

$ 

s 

201 8vs. 201 7 20 17 vs. 2016 

$ 9 

(5) ( 14) 

II (17) 

(2) 

8 (I) 

3 

12 4 

5 (IS) 

(7) 5 

30 

23 (10) 

(2) 3 

20 (28) 

35 6 

13 3 

15 (I) 

181 $ (55) 

(a) The increase in 2018 com pared with 2017 primarily represen ts th e o th er operatio n and maintenance expense of Safari Energy. which was acquired o n Jun e I . 2018. 
(b) These costs are offset by revenues reflected in ''Operating Revenues" on the Statement of Income. 

Depreciation 

The increase (decrease) in deprecia tion was due to: 

Additions to PP& E, net 

Fo reig n curren cy exc hange rates 

Depreciation rates (a) 

Other 

Total 

(a) Higher depreciation rates were effective Ju ly I. 2017 at LG&E and KU. 

Taxes, Other Than Income 

The increase (decrease) in taxes, o th er than income was du e to: 

State gro s receipts tax 

Domestic property tax expense 

Domestic cap ital stock tax 

Foreign currency exchange rates 

Other 

Total 

$ 

$ 
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20 18 vs. 201 7 

65 

II 

15 

(5) 

86 

20 18 vs. 201 7 

6 

2 

20 

lv' 

$ 

$ 

s 

201 7 vs. 201 6 

93 

(16) 

15 

(10) 

82 

20 17vs. 201 6 

tfit- jr 

4 

(6) 

(8) 

(2) 

(9) 
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T a b le o f Conten ts 

Other Income (Expense) - net 

The in crea e (d e crease) in o th er inco me (ex p e n se ) - ne t was du e to : 

Econo mic foreign currency exchange co ntrac ts (No te 17) 

Defin ed benefit plans- non-serv ice credits ( a te I I) 

Charitable con tr ibution 

Other 

Total 

Interest Expense 

T he in c rease (decrease) in interest expen se was d u e to : 

Long-term debt interest ex pense (a) 

Sho rt-term debt interest 

Foreign currency ex cha nge rates 

Oth er 

To tal 

$ 

$ 

$ 

20 18 vs. 20 17 

411 

90 

( 16) 

( I ) 

484 

20 1M vs. 20 17 

36 

9 

17 

62 

$ 

$ 

$ 

$ 

20 17 vs. 20 16 

(645) 

55 

( I ) 

(590) 

20 17 vs. 2016 

34 

7 

(26) 

(2) 

13 

(a) Interest expense increased in 20 18 com pared with 2017. prima ri ly due 10 debt issuances by PPL Electric in Ju ne 2018 and May 20 I 7 an d by PPL Capital Fundi ng in September 
20 17. 

I ntere t expense increased in 20 I 7 com pared wi th 20 16. p rim arily du e to accretio n o n I ndcx lin ked bonds at WPD and a debt issuan ce at PP L Electric in May 20 I 7. 

Income Taxes 

The in c rease (d e c rease) in in com e taxes was du e to: 

2018 \ ' S. 20 17 201 7 vs. 20 16 

Change in pre- tax income at curren t period tax rates $ (5 7) $ (223 ) 

Redu ctio n in U.S. federal in come tax rate (a) ( 138) 

Valuatio n allowance adju tments (b) ( 15) 20 

Foreign income tax retu rn adjustments 8 (1 0) 

U. S. inco me tax on foreign earn ings net o f foreig n tax credit( c) (44) 89 

Impact o f U.K. Fin ance Acts (d ) 3 33 

Impact of lower U.K. income tax rates (e) 15 1 

Amo rtizat io n of excess defe rred in co me tax ( f) (37) 

Deferred tax impact of U.S. tax reform (g) (220) 220 

Deferred tax impact of Kentuck y state tax reform (h) 9 

Stock-based co mpensatio n 

Other ( I ) 

Total $ (326) s 136 

(a) The decrease in 20 18 compared wi th 20 17 is re lated to th e impact of th e U.S. federa l co rporate in co me tax rate reductio n fro m 35% to 2 1%. as enacted by the TCJA. effecti ve 
January I . 20 18. 

(b) During 20 17. PPL recorded an increase in va luation allowances o f $23 m ill ion primar ily re lated to fo reign tax credits recorded in 20 16. Th e fu ture util iza tio n of th ese credi ts is 
ex pected 10 be lower as a result of the TCJA. 

During 201 8. 2017 and 20 16. PPL reco rd ed deferred in co me tax expense o f $2 4 milli on, $ 16 million and $ 13 mi ll io n fo r va lu atio n allowances primari ly re lated to in creased 

Penn sy lvania net operating loss carry forwards expected to be unutil ized . 
(c) Du rin g 20 17. PP L reco rded a federal inco me tax benefit of$35 millio n primarily attr ib utable to UK pension contributions. 

Du rin g 20 17, PPL reco rded deferred inco me tax ex pense of $83 mi llion primari ly re lated to enactm ent o f th e TCJA. The enacted tax law in cluded a conversio n fro m a wo rldwide 
tax system to a territo ria l tax system. effecti ve January I. 20 18. In the transi tion to the terr itorial reg im e. a o ne-time transition tax was imposed o n PPL ·s unrepatriated 
accum ulated foreign earnin gs in 2017. These earn ings " ere treated as a taxab le deemed di vidend to PPL of approx imately $462 millio n. includ in g $205 mill ion of fo reign tax 
credits. As the PPL co nso lidated U.S. grou p had a taxab le loss fo r 201 7. 
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in clusive of the taxab le deemed d ividend . th ese cred its were reco rded as a deferred tax asset. However. it is expected that under th e TCJA. on ly $83 millio n of th e $205 mill ion of 
foreig n tax cred its will be rea lized in the carry forward period . Accord ing ly. a va lu ation allowance o n th e current year fo reign tax credits in th e amo unt o f $ 122 mi llio n has been 
reco rded to ren ect th e reduc tio n in the fu ture utiliza tio n of the cred its. Th e fo re ig n tax credits associa ted with th e deemed repatr iation resu lt in a gross carryforward and 
co rresp onding deferred tax asset of $205 mi ll io n offset by a va luation allowance of $ 122 mi ll ion . 

Du rin g 20 16. PPL recorded a fed eral in co me tax benefi t of$40 mill io n anrib utable to the foreig n tax cred it carrryforwa rds. arisin g fro m a dec ision to amend prio r year tax 
return s to cla im fo reign tax credits rath er th an ded uct fo reign taxes. Th is dec isio n was prompted by chan ges to the com pany's most recent busin ess p lan. 

(d) The U. K. Finance Act 2016 , enacted in September 20 16. redu ced th e U. K. statuto ry inco me tax ra te effective April I. 2020 to 17%. As a resu lt . PPL reduced its net deferred tax 
liabi lit ies and recog nized a $42 mi ll ion deferred in come tax benefi t during 2016. 

(e) The redu ctio n in th e U. S. fed era l corpo rate in co me tax rate fro m 35% to 21 % significant ly red uced th e differen ce between th e U.K. and U.S. inco me tax rates in 2018 co mpared 
with 20 17. 

(f) Durin g 20 18. PPL reco rd ed lower income tax ex pense fo r th e amortiza tio n of excess de fe rred in come taxes th at primari ly resu lted from the . fe deral co rporate inco me tax rate 
reductio n from 35% to 2 1% enacted by the TCJA. 

(g) Durin g 20 I 7. PPL record ed deferred in co me tax ex pense fo r the U.S. fed era l corpo rate in co me tax rate redu ction fro m 35% to 2 1% enacted by th e TCJA. 
(h ) Du rin g 2018 . PPL reco rded deferred inco me tax ex pense, prim arily assoc iated with LKE's no n-regu lated entit ies. d ue to the Kentu cky corporate inco me tax ra te redu ction from 

6% to 5%. as enacted by HB 487. effec ti ve January I. 20 18. 

ee o te 6 to the Fin anc ia l Sta tements fo r add it ional in fo nnat ion on inco me taxes. 

Segment Earnings 

PPL's net in come by repo rtabl e segments we re as fo llows: 

U. K. Regulated 

Kentu cky Regu lated 

Pennsy lvan ia Regu lated 

Co rpo rate and Other (a) 

et Income 

20 18 

$ 

$ 

1, 114 

4 11 

43 1 

( 129) 

I ,827 

20 17 

$ 

$ 

652 

286 

359 

( 169) 

1, 128 

$ 

$ 

C hange 

20 16 20 18 , ••. 20 17 20 17 vs. 20 16 

1,246 $ 4 62 $ (5 94) 

398 125 ( 11 2) 

338 72 2 1 

( 0) 4 0 (89) 

I ,90 2 $ 699 $ (774) 

(a) Pri marily represents fi nancing and certain o ther costs in curred at th e corpo rate leve l that have no t been a llocated or assig ned to th e segments. which are presented to reconc ile 
segment in fo rmation to PPL's conso lid ated results. Th e increase in 201 8 compared with 201 7 was prim ari ly due to lower inco me tax expense of $82 million. part ia lly offset by 
higher interest expense of 15 millio n. Ta len Mo ntana lit iga tion costs of $9 mi ll io n and h igher charitab le co ntr ibutio ns of $6 m ill ion. 2017 inc lud es $9 7 millio n of additional 
income tax expense re lated to th e enactment of th e TCJA. Sec No te 6 to the Financ ia l Statements fo r addi tional info rmatio n . 

Earnings from Ongoing Operations 

Management utili zes "Earni ngs !Tom Ongo ing Operation s" as a non-GAA P fi nancia l measure that should no t be co nsidered as an a ltern ati ve to ne t in co me, an 
ind ica to r of operating perfonnance determined in accordance with GAAP. PPL believes that Earn ings !Tom On go in g Opera tions is useful and meaningful to 

in vestors because it provides management 's view o f PPL's ea rni ng perfonnance as another c ri teri on in makin g in vestmen t dec isions. In additi on, PPL's 
management use Earn ings from Ongo ing Operati ons in measuring achievement of cenain corporate perfo rmance goals, includi ng ta rgets fo r certai n 
executi ve incenti ve compensa tion . Other compani es may use di ffe rent measures to present financ ial perfo rmance. 

Earni ngs !Tom Ongo ing Opera ti ons is adj usted for th e impact of specia l items. Spec ia l it ems are presented in the finan c ia l tab les on an after-tax basis wit h the 
re lated income taxes o n specia l items separat e ly di sc losed . Inco me tax es on spec ia l items. when app licable, a re ca lcul ated ba ed on the effecti ve tax rate of 
the en tity where the ac tiv ity is recorded. Spec ial items include: 

Unrea lized ga in s o r losses on fo reig n curren cy economic hedges (as di scussed bel ow). 
pinoffo fthe uppl y segment. 

Ga ins and losses on sa les of assets no t in the o rdin ary course of business. 
lmpa irn1ent charges. 
Signifi can t workforce reducti on and o ther restructuring effects. 
Acqu isi ti on and di vestiture-re lated adj ustments. 
Other charge o r cred its th at a re , in management's v iew, non-recurrin g o r o therwise no t re flec ti ve of th e company 's ongo ing operat ions. 
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Unrea li zed gain or lo ses on foreign currency economic hedges include th e changes in fair va lue of foreign currency contracts used to hedge GBP
denom inated anticipa ted earnings. The changes in fair va lue of th ese contracts are recognized immediately within GAAP earnin gs. Management believes th at 
excluding these amou nt s fi"om Earning from Ongoing Operat ions until se ttl ement of th e con tracts pro vides a better matching of the fin anc ial impacts of 
those contract wi th the economic va lue of PPL's underlying hedged earni ngs. See ote 17 to the Financial tatements and "Risk Man agement" bel ow for 
addi tional infonnati on on forei gn currency economic acti vity . 

PPL's Earnings fi"om Ongo ing Operations by reportable segment were as fo ll ows: 

U. K. Regulated 

Kenn1cky Regu lated 

Pennsy lvania Regu lated 

o rporate and Other 

Earnings from Ongoing Operations 

$ 

20 18 

968 

418 

436 

( 117) 

1,705 

20 17 

$ 

$ 

885 

395 

349 

(76) 

1.553 

$ 

$ 

20 16 

I ,015 

398 

338 

(77) 

1,674 

$ 

$ 

C ha nge 

20 18 vs. 2017 

83 

23 

87 

(41) 

152 

$ 

$ 

20 17vs.20 16 

(130) 

(3) 

II 

(121) 

See "Reconci liati on ofEa min gs from Ongo ing Opera ti ons" be low for a reconciliati on of thi s non-GAAP fin ancia l measure to et In come. 

U.K. Regulated Segment 

The U. K. Regulated segment consists of PPL Global. wh ich primarily includes WPD's regulated e lectricity distribu ti on operations, the results ofhedg in g th e 
translation ofWPD's earnings fi"om GB P into U.S. dollars, and certain costs, such as U .. income taxes, admin istrative costs. and ce rtain acquisition-re lated 
fi nanc ing costs. The U. K. Regul ated segment represents 6 1% of PPL's e t Income for 20 18 and 38% ofPPL's asse ts at December 3 1,20 18. 

et Income and Earni ngs from Ongoing Operations include the following results. 

C hange 

20 18 20 17 20 16 20 18vs.201 7 20 17vs.20 16 

Operating revenu es 

Other operat ion and maintenance 

Depreciation 

Taxes. oth er than income 

Total operating expenses 

Other In co me (Expense)- net 

Interest Expense 

Income Taxes 

et In co me 

Less: Special Items 

Earnin gs fro m Ongoing Operatio ns 

$ 2,268 

538 

247 

134 

9 19 

403 

413 

225 

1, 114 

146 

$ 968 

$ 2,091 

449 

230 

12 7 

806 

(84) 

397 

152 

652 

(233) 

$ 885 

$ 2 ,207 $ 177 $ 

465 89 

233 17 

135 

833 11 3 

507 487 

402 16 

233 73 

1,246 462 

231 379 

$ I ,01 5 $ 83 $ 

The following after-tax ga in s (losses). which management considers specia l it ems. impac ted the U. K. Regula ted segment's re ults and are excluded from 
Earn in gs fi"om Ongoin g Operati ons. 

Fo reign currency econom ic hed ges, net of tax of ($39), $59 , $4 (a) 

U.S. tax reform (b) 

Settlement of foreign cu rrency contracts. net of tax of $0, $0, ($1 08) (c) 

Change in U.K . tax rate (d) 

Death benefit, net of tax of $1. $0, $0 (e) 

Total 

Income Statement Line Item 

Other In come (Expense)- net 

Income Taxes 

Other In come (Expense)- net 

Income Taxes 

Other operation and main tenance 

10 18 

$ 

10 17 20 16 

14 8 $ (Ill) $ 

(122) 

(5) 

146 $ (233) $ 

(116) 

(16) 

(3) 

(8) 

(27) 

(591) 

(5) 

(I) 

(594) 

(464) 

( 130) 

(8) 

202 

37 

231 

(a) Represents unrealized ga in s ( losses) on co ntracts that economica lly hedge anticipated GBP-denominated earnings. 
tax) of unrealized gai ns re lated to the settlement of 201 7 and 2018 co ntracts. 

2016 includes the reversal of $310 million ($202 mi ll io n after-

(b) During 2018. PPL reco rd ed adjustments to certain provisional amoun ts recognized in the December 31. 2017 StatemenJ of Inco me relating to the enactment of the TCJA. 
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Duri ng 2017. PPL reco rd ed deferred income tax expense for the enactment of th e TCJA. See ote 6 to the Financial Statements for additional info rmation . 
(c) In 20 16. PPL sett led 2017 and 2018 foreig n curren cy contrac ts, resulting in $310 mi llion of cash received ($202 million after-tax). The settlement did no t have a materia l impact 

on net in co me as the co ntrac ts were previously mark ed to fair value and recognized in "Other In co me (Ex pense)- net" o n the Statement of Income. See Note 17 to th e Fi nancial 

Statements for addi tio na l information . 
(d) The .K. Finance Act o f201 6 reduced the U.K.'s statlllory income tax rate . A a result . PPL reduced its net de ferred tax liabi lity and recog nized a deferred tax benefi t in 201 6. 

See Note 6 to the Financ ial Statements fo r addi tion a l in fo rmatio n . 
(e) Primarily a paymen t re lated to th e death of the WPD Chief Exec utive. 

The chan ges in the co mponents of the U. K. Regul ated segment 's results between these periods were due to th e fac tors se t fonh below, which reflect amounts 
class ified as U.K. Adjusted Gross Margin s, the items th at management considers special and the effects of movements in foreign currency exchange, 
includi ng th e effects of fore ign currency hedge contracts, on separate lines and not in their respecti ve Statement ofln come line items. 

20t8 vs. 2017 20t7vs.2016 

.K. 

Adjusted Gross Margins $ 39 $ 

Oth er operation and maintenance ( 18) 

Depreciation (6) 

Other Inco me (Ex pense)- net 63 

Interest expense 

Oth er (4) 

Income taxes (23) 

.s. 
Interest expense and other (8) 

Income taxes (4 ) 

Foreign currency exchange. after-tax 87 

Earn in gs from On go ing Operations 83 

Special items, after-tax 379 

Net Inco me $ 46 2 

U. K. 

See "Adjusted Gross Margins- Chan ges in Adjusted Gross Marg ins" for an explanati on of U. K. Adjusted Gross Margins. 

Higher deprecia ti on ex pense in 20 17 co mpared with 20 16 primarily due to additions to PP&E, net of retirements. 

Higher other income (expense)- net in 20 18 compared with 2017 primaril y due to higher pension income due to an in crease in ex pected retums on 
higher asset balances. 

Hi gher oth er income (ex pense)- net in 201 7 compared wi th 2016 prima ril y du e to higher pension income due to an in crease in ex pected retums on 
higher asset bal ances and lower in tere t costs due to a lower di scount ra te . 

Higher interest ex pense in 20 17 compared wit h 20 16 primarily due to hi gher interest ex pense on indexed li nked bond s. 

Higher income taxes in 2018 compared with 2017 primaril y du e to higher pre-tax in come. 

30 

(5) 

( 14) 

69 

(2 t ) 

(6) 

tl 

(10) 

(1 85) 

( 130) 

(464) 

(594) 

Lower income taxes in 2017 compared with 20 16 primaril y du e to decreases of$1 0 million related to accelerated tax deduct ions and $7 million fro m 
lower U.K. tax rates, pani ally offset by an increase of$ 11 mill ion !Tom higher pre-tax in come . 

. S. 

Hi gher in come taxes in 201 8 compared wi th 20 I 7 primaril y du e to a $35 mi II ion tax benefit on accelerated pension contrib uti ons in the first quaner of 
20 17 and aS 16 million in crease fro m a red uction in tax benefits on interest deductibility due to the U.S. federa l corporate income tax rate redu cti on from 
35% to 2 1%, as enacted by the TCJA, effective January I , 20 18. 
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Hi gher income taxes in 2017 compared with 2016 primaril y due to a $37 milli on benefit related to fore ign tax credit carry forwards in 2016, pania ll y 
offset by a $29 mi II ion tax benefi t on acce lerated pen sion contributi o ns made in the first quaner of20 I 7. 

Kentucky Regulated Segment 

The Kentucky Regulated segment consists primari ly ofL KE's regul ated e lectri c ity generati on, tran smiss ion and di stribution opera tio ns ofLG&E and KU, as 
we ll as LG& E's regulated d istributi on and sa le of natura l gas . In additi on, cenain acqui sition-related financin g costs are allocated to the Kentuck y Regulated 
segment . Th e Kentucky Regula ted segment represents 22% of PPL's Net Income for 20 18 and 35% ofPPL's asse ts at December 31 , 20 18. 

et Income and Earni ngs from Ongoing Operations include the fo ll owin g re u lt s. 

C hange 

20t8 20t7 20t6 20t8 VS. 20t7 20t7 VS. 20J6 

Operating revenues 

Fue l 

Energy purchase 

Other operation and maintenance 

Depreciation 

Taxes. o ther th an income 

Tota l operating expenses 

Other Income (Expense)- net 

Interest Expense 

Inco me Taxes 

et Inco me 

Less: Special Items 

Earni ngs from Ongoing Operations $ 

3,214 

799 

20 1 

848 

475 

70 

2.393 

( 16) 

274 

120 

411 

(7) 

41 8 

$ 3, 156 

759 

178 

801 

439 

65 

2,242 

(8) 

261 

359 

286 

(109) 

$ 395 

$ 3,141 $ 58 $ 15 

79t 40 (32) 

171 23 7 

798 47 

404 36 35 

62 

2,226 151 16 

(15) {8) 

260 13 

242 (239) 11 7 

398 125 (112) 

102 ( 109) 

$ 398 $ 23 $ (3) 

The fo llowing after-tax gains (losses), which man agemen t considers spec ia l items, impac ted the Kentu cky Regu lated segment's results and are exclud ed from 
Earnings from On go ing Operati ons. 

In come Statement Line Item 20t8 20t7 20t6 

U.S. tax reform (a) Income Taxes $ 2 $ (112) 

Kentucky state tax reform (b) In co me Taxes (9) 

Adjustment to investment, net of tax of 0, $0. $0 (c) Oth er Income (Expense)- net (I) 

Seulement of indemnification agreement. net of tax of SO. ($2). SO (d) Oth er In come {Expense)- net 4 

Total s (7) $ (109) $ 

(a) Durin g 201 . LKE recorded adjustments to certa in provisio nal amounts associated wi th LK E's non -regu lated entities recog nized in th e December 3 1.20 17 Statement of Incom e 
relatin g to th e enactm ent of th e TCJA. 
Duri ng 2017. LKE reco rd ed deferred income tax expense related 10 the enactmen t of the TCJA assoc iated with LKE's non-regu lated entit ies. Sec o te 610 the Fina ncia l 
Statements fo r addi tiona l inform ation . 

(b) Dur in g 2018. LKE record ed deferred income tax expense. primarily associated with LKE's non-regulated ent ities. due to the Kentu cky corporate income tax rate reductio n from 
6% to 5%, as enacted by HB 487. effective Janu ary I . 2018 . See o te 6 10 the Financia l Statements fo r ad di tional info rmation . 

(c) KU recorded a wri te-off of an equity method in vestm ent. 
{d) Recorded at LKE and rep resents the settlement of a WKE indem nification . See ote 13 to th e financia l statements for addi tional info rmation . 

The changes in the components ofthe Kentucky Regul ated segment's result s be tween these periods were due to th e fact ors set fon h below, which re fl ec t 
amounts c lassified as Ken tu cky Adjusted Gross Margi ns an d the items that management considers special on separate line and not in their respec ti ve 
Statement of In come line item . 
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Kentucky Adjusted Gross Margins 

Oth er operation and maintenance 

Depreciation 

Taxes, other th an income 

Other Income (Expense)- net 

Interest Expense 

Inco me Taxes 

Earnings from Ongoing Operatio ns 

Special Items, after-tax 

et In co me 

1018vs. 2017 

$ 

(60) 

(30) 

(6) 

(3) 

( 13) 

132 

23 

102 

s 125 

See "Adjusted Gross Marg ins- Changes in Adju ted Gross Margins" for an ex pl anat ion of Ken tucky Adj usted Gross Margins. 

20 17 vs. 2016 

s 29 

(I) 

(27) 

(2) 

2 

(I) 

(3) 

(3) 

(109) 

( 112) 

Higher o ther operat ion and maimenance expense in 20 18 compared with 20 17 primaril y due to an 8 mi ll ion increase in vegetation management, an $8 
mi lli on increase in timing and scope of generation maintenance outages, a $7 milli on increase in gas di stribut ion maintenance and compliance, a $7 
million increase in e lectricity distribut ion ou tage and repairs and in creases in o ther costs that were not individually significa nt in comparison to th e pri o r 
yea r. 

Hi gher depreciation expen se in 20 18 compared wi th 20 17 primari ly due to a $ 16 million in crease related to add itional assets p laced into serv ice, net of 
retirements, and a $ 12 mi II ion increase re lated to hi gher depreciation ra tes effecti ve Jul y I , 20 I 7. 

Hi gher deprecia ti on expense in 20 17 compared wi th 20 16 primari ly due to a $15 milli on in crease rela ted to additi onal assets p laced into service, net of 
retirements, and a $ 12 mill ion inc rease related to hi gher depreciation ra tes effective Jul y I , 20 I 7. 

Hi gher interest expense in 2018 co mpared with 2017 pri marily due to increased borrowin gs under LG&E's term loan cred it fac il ity and from affilia tes. 

Lower in come taxes in 20 18 co mpared wi th 20 17 pri maril y du e to a $74 mi II ion decrease re lated to the impact of the U.S. fedem l corporate inco me tax 
ra te reducti on from 35% to 2 1 %. as enacted by the TCJA, effecti ve Janua ry I , 2018, a $42 milli on decrease re la ted to lower pre-tax in co me and an $ 18 
million decrease primarily related to higher amortiza ti on of excess deferred income taxes as are ult of the TCJA. 

Pennsylvania Re gulated Segment 

The Pennsylvania Regulated segmen t includes the regulated electri c ity transmi ss ion and di tribution opera ti ons of PPL Electri c. In addition. certain costs are 
a ll oca ted to the Penn sy lvan ia Regulated segment. Th e Pennsy lvania Regulated segment rep resents 24% of PPL's Ne t Income for 20 18 and 26% of PPL's 
assets at December 31, 20 18. 

et In come and Eam ings from Ongoing Operations include th e following result s. 
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Change 

Operating revenues 

Energy purchase 

Other o peratio n and maintenance 

Depreciation 

Taxes, oth er than income 

Total operatin g expenses 

Other In come (Expense)- net 

Interest Ex pense 

Inco me Taxes 

et Income 

Le : Special Items 

Ea rnin gs from Ongo in g Operatio ns 

2018 

$ 

$ 

2017 

2,277 $ 2, 195 

544 507 

578 572 

352 309 

109 107 

1.583 I ,495 

32 17 

159 142 

136 2 16 

43 1 359 

(5) 10 

436 $ 349 

20 16 20 18 vs. 2017 20 17 vs. 2016 

$ 2,156 $ 82 $ 39 

535 37 (28) 

604 6 (32) 

253 43 56 

105 2 

1.49 7 88 (2) 

20 15 (3) 

129 17 13 

2 12 (80) 4 

338 72 21 

( 15 ) 10 

$ 338 $ 87 $ II 

The fol lowing after-tax ga ins (loses). wh ich management considers specia l items. impac ted the Pennsy lvan ia Regula ted segment's result s and are exclud ed 
from Ea rnings from Ongo in g Operat ions. 

IT transfo rmation, net of tax of$2. $0, SO (a) 

.S. tax reform (b) 

Total 

In co me Statemen t Line Item 

Other operation and maintenance 

Income Taxes 

2018 

$ 

20 17 10 16 

(5) $ $ 

10 

(5) $ 10 $ 
==== 

(a) In Ju ne 2018. PPL EU Services' IT department announced an intern a l reorganization. As a resu lt. 5 mi llion of after-tax costs, which includes separa tion benefits as well as outside 
serv ices fo r strategic co nsulting to estab lish th e new IT organ iza tion , were incurred. See Note 13 to th e Fi nancial Statements for additional info rm at io n. 

(b) Durin g 2017. PPL reco rd ed a deferred inco me tax benefit fo r the enactment of the TCJA. See Note 6 to th e Financia l Statem ents fo r addi tio nal info rmatio n. 

The changes in the component s of the Pennsy lvania Regulated segmen t's results between these period were due to the factors set fo rth below, which re fl ect 
amounts classified a Pennsylvania Adjusted Gross Margins and the items that managemen t consid ers special on separa te lines and no t in their respecti ve 
Statement o f income line items. 

20 18 vs. 1017 1017 vs.10 16 

Pennsy lvania Adjusted Gross Margins $ 28 s 31 

Other operation and maintenance 44 

Deprec iation (30) (35) 

Taxes, other th an income 

Other In come (Ex pense)- net 15 (3) 

Interest Ex pense ( 17) ( 13) 

Income Tax es 88 (14) 

Earnings from Ongoing Operations 87 II 

Specia l items, after-tax ( 15 ) 10 

Net In co me s 72 21 

See "Adjusted Gross Margins- Changes in Adju sted Gross Margins" for an ex pl anati on of Penn sy lva ni a Adj usted Gross Marg ins. 

Lower o ther opera tion and maintenance expense in 20 18 compared with 2017 primarily due to $36 million of lower corpora te se tvice costs a llocated to 
PPL Electric , parti a ll y offset by S II mi II ion of higher non-recoverab le stonn ex pen ses and I I milli on of higher bad deb t expense. 

Lower o ther opera tion and maintenance expense in 20 I 7 compared wi th 20 16 primarily due to $ 1 7 mill ion of lower bad debt ex pense, $ 17 million of 
lower vegetation management ex penses and $ 14 mill ion of lower payro ll expenses. parti a ll y offset by $ 19 mi II ion of hi gher co rpo rate ervice costs 
a lloca ted to PPL Elec tri c. 
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Higher depreciati on ex pen e in 20 18 compared wi th 20 17 and 2017 co mpared with 2016 primaril y due to addi tional asset placed into erv ice, re lated 
to the ongoing effo rts to en ure the re li abilit y of the del ivery system and the repl acement of aging infrastruc ture, net of retirement s. 

Hi gher interest expense in 2018 compared with 2017 primaril y due to the May 20 I 7 issuance ofS4 75 million of3.95 % First Mortgage Bonds and the 
June 2018 issuance ofS400 milli on of4 .15% Fi rst Mo 11gage Bonds. 

Hi gher inte rest ex pen se in 2017 compared with 2016 primaril y due to the issuance ofS4 75 milli on of3.95% First Mort gage Bonds in May 2017. 

Lower in come taxes in 2018 compared with 20 17 primaril y due to the impact of the U.S federa l corporate in co me tax ra te red uction from 35% to 21%. as 
enacted by the TCJA, effec ti ve January I , 2018 of$7 1 mil li on and S 18 million of lower income taxes due to amortization of excess deferred income 

taxes. 

Hi gher income taxes in 20 I 7 compared with 20 16 pri mari ly du e to hi gher pre-tax income at current period tax rates. 

Reconciliation of Eamings from Ongoing Operations 

The following tables contain after-tax ga ins (losses), in to tal , which management considers specia l item , that are excluded from Ea min gs from Ongo ing 
Operation s and a reconci I iat ion to PPL's "Net Income" for the years ended December 3 1. 

et Income 

Less: Spec ial Items (ex pense) be nefi t: 

Foreign cu rrency econo mic hedges. net of tax of ($39) 

U.S. tax refo rm (a) 

Kentuck y state tax refo rm (b) 

IT transfo rmation , net of tax of 2 

Talen litiga tion costs, net of tax of $2 (c) 

Death benefit, net of tax of $ 1 

Total Special Item 

Ea rnings fro m Ongo in g Operations $ 

U. K. 
Reg ulat ed 

1,114 

148 

(5) 

146 

968 

$ 

$ 

KY 
Reg ulated 

411 

(9) 

(7) 

418 

$ 

$ 

20 18 

PA 
Reg ulated 

431 

(5) 

(5) 

436 

s 

s 

Corporate 
a nd Other 

( 129) $ 

(5) 

(7) 

( 12) 

(117) s 

Total 

1,827 

148 

(9) 

(5) 

(7) 

(5) 

122 

1.705 

(a) During 2018. PPL reco rded adjustments ro certain provisional amounts recognized in th e December 31. 20 17 Statement of Income relating ro rhe enactm ent of the TCJA. See 
ore 6 to lh e Financia l Statements fo r addi tio nal in formation. 

(b) Durin g 20 18. LKE reco rded deferred income tax expense. primarily associated wi 1h LK E's non- regu lated entities. due 10 the Kentu cky co rporate in come tax rare redu clio n from 
6% to 5%. as enacted by HB 487. effective January I. 2018. See o te 6 to the Financial Statements for additional informatio n. 

(c) During 201 . PPL incurred legal expenses re lated to litigation wi th irs former affi liate. Talen Montana. See Note 13 ro the Financial Statements for add itional infortnarion . 

20 17 

Co rpora t e a nd 
KY Regul ated PA Reg ulated Other Total 

Net Income $ 286 $ 359 $ (169) $ 1.128 

Less: Specia l Items (expense) benefit: 

Foreign cu rrency econom ic hedges, net of tax of $59 ( I II) (Ill) 

Spinoff of the Supply segment. net of rax of ($1) 4 4 

U.S. tax reform (a) ( 122) (112) 10 (97) (321) 

Serrlemenr of indemnification agreement. net of rax ($2) 4 4 

Adjustment to investment, net of tax of 0 (I) (I) 

Tot a l Specia l It ems (23 3) ( 109) 10 (93) (425) 

Earnings from Ongoing Operations $ 885 $ 395 $ 349 $ (76) $ 1,553 

(a) Du rin g 20 17. PPL reco rd ed deferred in co me tax (expense) bene fi t re la1ed 10 the enactm en t of rh e TCJA . See No te 6to th e Finan cial Statements fo r ad ditiona l information. 

55 

PPL COR~ 1 ' d 11 4 '- 't r rnrr .• · i 11·n ' Resear ,,SM 

The Information conramcd herem may not be copted. adapted or distributed and IS nor warranted to be aa;urate. complete or t1mely The user assumes all nsks for any damages or losses ansmg from any use of thiS mformat•on. 
except ro the extent such damages or losses cannot be l1mtted or excluded by appl,cable Jaw Past fmanaal performance 15 no guarantee of future resuhs. 



Table of Conten ts 

2016 

U. K . KY PA Corporat e 
Reg ulated Regulated Reg ulated and Other Tota l 

Net Income $ 1,246 $ 398 $ 338 $ (80) $ 1,902 

Less: Special Items (expense) benefit: 

Foreign currency economic hedges, net of tax of $4 (8) (8) 

Spinoff of the Sup ply egment, net of tax of $2 (3 ) (3) 

Settlemen t of fore ign currency contracts, net of tax of ($ 1 0 202 202 

Change in U.K. tax rate 37 37 

Total pecial Items 23 1 (3 ) 228 

Ea rnings fro m Ongo ing Operatio ns s 1.01 5 s 398 $ 338 s (77) s 1,674 

Adjusted Gross Margins 

Management also util izes the foll owing non-GAAP fin ancial measures as ind icators of perfonmtn ce for its businesses. 

"U .K. Adjusted Gros Margins" is a single fi nancial perfonnance measure ofth e electri city di stribut ion operations of th e U.K. Regulated segment. In 
calcu lating thi s measure, direct costs such as connecti on charges fro m ati onal Grid, whi ch owns and manages th e elec tricity transmi ssion network in 
England and Wales, and Of gem li cen se fees (recorded in "Other opera ti on and maintenance" on th e Statements of Income) are deduc ted fro m operating 
revenues, as they are costs passed th ro ugh to customers. As a resu lt. thi s measure re present s the net revenues from the delivery o f elec tri city across WPD' 
distri buti on network in the .K. and direc tl y related ac ti viti es. 

"Ken tucky Adjusted Gross Marg in "i s a single fi nanc ial perfonnance measure of t he elec tric ity genera ti on, transmi ssion and di stributi on operat ions of 
the Kentucky Regula ted segment , LKE, LG&E and KU, as well as th e Kentucky Regulated segment 's, LKE's and LG& E's di stribution and sale o f natu ral 
gas. In calcu lating thi s measure, fu el, energy pu rchases and cenain va ri able costs of prod ucti on (recorded in "Other operation and mainten ance" on the 
Statements ofln come) are deducted fro m opera ting revenues. In addition. cenain other ex penses, reco rded in "Other operation and maintenance", 
"Depreciation" and "Taxes, other than income" on the Statement s of Inco me, assoc iated with approved cost recovery mechani sms are offset aga in st the 
recovery of those expenses, which are in cl uded in revenu es. These mechani sms all ow for direct recovery o f these expenses and , in some cases. retum s on 
capital in vestments and performance incen tives. As a result, this measure represents th e net revenues from elec tri city and gas operati ons. 

"Penn sy lvani a Adjusted Gross Margins" is a single fi nancial perfonnance measure ofth e electri cit y tran smi ssion and di tributi on operations of th e 
Pennsy lva nia Regulated segment and PPL Elec tri c. In ca lcul atin g thi s measure, utility revenues and ex penses associated with app roved recove ry 
mechani sms, including energy prov ided as a PLR. are offset with mi ni mal impact on earnings. Co IS a sociatcd with th ese mechani sms are recorded in 
"Energy purchases," "Other opera ti on and maintenance," (whi ch are pri maril y Act 129, Stonn Damage and Uni versal Serv ice program costs), 
"Depreciati on" (which is primaril y related to the Act 129 Sman Meter program) and "Taxes, other than income," (whi ch is pri mari ly gross receipts tax) on 
the Statements of Income. Thi s measure represents the net revenues fro m the Penn sylvania Regu lated segment 's and PPL Elec tri c's elec tri city deli very 
opera tion . 

Th ese measures are not int ended to rep lace "Opera ting Income," whi ch is detennined in accorda nce with GAA.P, as an indi cator o f overa ll opera ting 
perfo rman ce. Other companies may use different measures to analyze and rep on their results of operations. Management beli eves these measures prov ide 
addit ional usefu l cri teri a to make investment decisions. These perfo nnance measures are used, in conjun ction with oth er infonna ti on, by seni or management 
and PPL's Board of Directors to manage operati ons and analyze actual resu lts compared with bud get. 
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Changes in Adjusted Gross Margins 

The fo ll owing table shows Adju sted Gross Marg ins by PPL's reportable segments and by co mpo nent, as app licabl e, for the yea r en ded December 3 1 as well 
as the changes between peri od . The factors that gave rise to the changes are described following the table. 

U. K . Reg ulat ed 

U.K. Adjusted Gross Margins 

Impact of changes in foreig n currency exchange rates 

U.K. Adjusted Gro Margins excluding impact of foreign currency exchange rates 

Kentucky Regulated 

Kentuck y Adjusted Gro s Margins 

LG&E 

KU 

Total Kentucky Adju ted Gross Margin s 

Pennsy lva nia Regulat ed 

Pennsy lvania Adjusted Gross Margin s 

Distribu tion 

Tran mission 

Total Pennsy lvania Adjusted Gross Margi ns 

U.K. Adjusted Gross Margins 

$ 

$ 

$ 

2018 

2,089 

922 

I , 11 9 

2 ,041 

924 

549 

I ,473 

$ 

$ 

$ 

2017 

I ,952 

910 

1.128 

2,038 

958 

487 

I ,445 

2016 

$ 2,067 $ 

$ 

$ 887 $ 

1. 122 

$ 2,009 

s 960 $ 

454 

$ I ,414 $ 

C ha nge 

20 18vs.20 17 

137 $ 

98 

39 $ 

20 17vs.20 16 

( 11 5) 

( 14 5) 

30 
==== 

12 $ 

(9) 

(34) $ 

62 

28 $ 

23 

6 

29 

(2) 

33 

31 
==== 

.K. Adjusted Gross Margins, excluding the impact of changes in foreign currency exchange ra tes, increased in 201 8 compared wi th 20 17 primarily due to 
$52 mi llio n ITom the Apri l I , 20 18 price inc rease. partially offset by S I 0 million from the April I , 201 7 price decrease. driven by lower true-up mechani ms 
partia ll y offset by higher base demand re venu e. 

U. K. Adjusted Gross Margi ns, excluding the impact of changes in foreign currency exchange rates, increased in 20 17 compared with 20 16 primarily due to 
$8 1 milli on ITom th e Apri l I , 20 16 price increase. parti ally offset by $30 million fro m lower vo lumes and $2 1 mi lli on fro m the April I. 2017 price decrease, 
which includes lower true-up mechan isms parti a ll y offset by hi gher base demand revenue. 

Kentucky Adjusted Gross Margins 

Kentucky Adjusted Gross Marg ins increased in 2018 compared with 2017 primaril y due to $63 milli on of increased sa les volumes re lated to favorable 
wea ther in 2018 ($23 milli on a t LG&E and $40 milli on at KU), hi gher base ra tes of$58 million ($32 milli on at LG&E and $26 mi lli on at KU) as new base 
rates we re approved by the KPSC effect ive Jul y I . 20 17, retu ms on additi onal environmental capital in vestments of$19 million ($ 12 milli on a t LG&E and 
$7 million at KU) and o ther factors that were no t indi vi dually significant in compari son to the prior year, partially offset by $143 mill ion of income tax 
savi ngs owed to customers ($67 million at LG&E and $76 mi lli on at KU) related to the impact o f U.S. federal co 'l'ora te in come tax ra te redu cti on ITo m 35% 
to 2 1%, as enacted by the TCJA, effective January I , 20 18. 

Kentuck y Adjusted Gross Marg in s increased in 20 17 compared with 20 16 primaril y due to hig her ba e ra tes of$58 mi II ion ($32 mill ion at LG& E and $26 
million at KU) as new base rates were ap proved by th e KPSC effective Jul y I , 20 17 and gas cost recoveries added to base rates of 5 milli on at LG&E, 
partially offset by $41 milli on of lower sa les volumes due to mild er weathe r in 20 17 (S 15 million at LG&E and $26 milli on at K ). 
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Pennsylvania Adjusted Gross Margins 

Distribu tion 

Distributi on Adjusted Gross Margi ns decreased in 2018 compared with 20 17 primaril y due to a $3 7 milli on net of gross receipts tax impact of the estimated 
income tax savi ngs owed to customers for th e period January I, 20 18 throu gh June 30, 20 18 and $38 million !Tom th e negative surcharge beginning on Jul y 
I , 20 18, as a result of the impact of the U.S. fed eral corpora te income tax rate reduction !Tom 35% to 2 1%, as enacted by the TCJA. These decreases were 
pan ially offset by $43 million ofh igher electricity sales vo lu mes primaril y due to weather. 

Dist ribution Adjusted Gross margins decreased in 2017 compared with 2016 primarily due to $ 10 milli on oflower electricity sales volumes due to milder 
weather in 2017. pan iall y offset by $7 million of returns on additional Sman Meter capital in vestments. 

Transmission 

Transm ission Adjusted Gross Margins in creased in 2018 co mpared with 2017 primari ly due to in creases of$78 milli on !Tom return s on additiona l 
transmission capital investments focused on replacing aging infTastructure and improv ing re liabi li ty and $25 million as a result of a higher annual PPL zonal 
peak load billing factor in the first five months of20 I , panially offset by $38 million !Tom the impact of the reduced federal inco me tax es as a result of the 
TCJA. 

Transmission Adjusted Gross Margins increased in 2017 compared with 20 16 primari ly due to an increase of$5 1 milli on !Tom returns on addi ti ona l 
transmiss ion capital investment focused on repl ac in g aging infrastructure and improving rel iabili ty , panially offset by aS 17 mill ion decrea e as a result of a 
lower annu al PPL zonal peak load billing factor which affec ted transmission revenue in the firs t fi ve months of20 17. 

Reconciliation of Adjusted Gross Marg ins 

The following tables contain the components !Torn the Statement of Income th at are included in th e non-GAAP financi al measures and a reconciliation to 
PPL's "Operating Income" for the years ended December 31 . 

O pera ting Reve nues 

O per a ting Ex penses 

Fuel 

Energy purchases 

Other operation and main tenance 

Depreciation 

Taxes, oth er than income 

Total Operating Expenses 

Tota l 

$ 

$ 

U. K. Adjusted 
G ross 

Margi ns 

2,230 

141 

141 

2,089 

Kentu cky 
Adjusted 

G ross 
Ma rg ins 

(c) $ 3,2 14 

799 

20 1 

98 

70 

1.173 

$ 2,041 

58 

20 18 

Pennsy lvania 
Adj usted G ross O pera ting 

1a rg ins Ot her (a) Inco me (b) 

$ 2,277 $ 64 $ 7,785 

799 

544 745 

121 I ,623 I ,983 

35 989 1.094 

104 203 312 

804 2.8 15 4 ,933 

$ I ,473 $ (2 ,751) $ 2 ,852 
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Opera ting Revenues 

Operating Expenses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Total 

Operating Reve nues 

Opera ting Ex penses 

Fuel 

Energy pu rchases 

Other operation and main tenance 

Deprec iation 

Taxes, other than income 

Total Operating Ex penses 

Total 

(a) Represen ts amounts exc luded from Adjusted Gross Marg in s. 
(b) As reported on the tatements of In come. 

$ 

$ 

$ 

$ 

U. K. Adjusted 
G ross 

Margi ns 

2,050 (c) $ 

98 

98 

I ,952 $ 

U. K. Adjusted 
G ross 

Margins 

2, 165 (c) $ 

98 

98 

2,067 $ 

(c) 20 18.2017 and 2016 exclud e 3 million. $41 millio n and 42 million of anci llary revenues. 

2019 Outlook 

(PPL) 

Kentucky 
Adjusted 

G ross 
Margins 

3, 156 

759 

178 

Ill 

64 

6 

1.1 18 

2,038 

Kentu cky 
Adjusted 

Gross 
Ma rg ins 

3 , 141 

791 

17 1 

109 

56 

5 

I , 132 

2,009 

2017 

Pe nns~· lva nia 

Adjusted Gross Ope ra ting 
Marg ins Other (a) Inco me (b) 

$ 2, 195 $ 46 $ 7,447 

759 

507 685 

120 1.473 I , 02 

2 1 923 1.008 

102 184 292 

750 2.580 4 ,546 

$ 1,445 $ (2,534) $ 2,901 

2016 

Pennsylva nia 
Adjusted G ross Opera ting 

Marg ins Other (a) Inco me (b) 

$ 2,156 $ 55 $ 7,517 

791 

535 706 

108 I ,542 I ,857 

870 926 

99 197 301 

742 2,609 4.58 1 

$ 1,414 $ (2,554) $ 2 ,936 

Lower net income is proj ected in 2019 compared with 2018. The decrease in net in co me pri maril y re fl ects the 20 18 favorab le impac t o fu nrea li zed ga ins on 
fo re ign currency eco nomi c hedges. Exc ludin g 20 18 spec ia l items, net income is ex pected to inc rease pri mari ly attributab le to increases in th e U.K. Regula ted 
segmen t and the Corporate and Other category. The following projections and factors underl y in g these projections (o n an after-tax bas is) are prov ided for 
PPL's segments and the Corporate and Other category and the re lated Registran ts. 

(PPL 's U. K. Regula1ed Segment) 

Lower net income is projec ted in 2019 compared with 20 18. The decrease in net income reflects the 2018 favorab le impact of unrealized gains on fore ign 
currency economic hedges. Excluding 20 18 special items, net income is expec ted to increase driven primarily by hi gher revenues fro m higher prices, hi gher 
pen ion in come and higher assumed GB P exchange rates, pa rti a lly offset by hi g her interest expense and hi gher inco me taxes. 

(PPL's Ken111 cky Regula/eel Segmenl and LKE, LG&E and KU) 

Comparable net inco me is projec ted in 20 19 comp ared with 201 8, primaril y dri ven by higher base e lec trici ty and gas ra tes and returns on add itiona l 

env iro nmen tal capita l in vestments. offset by an assumed return to nonnal wea th er, hi g her opera ti on and main tenance expen se, higher depreciation ex pense 

and higher interest expense. 
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(PPL's Pennsylvania Regulated Segment and PPL Electric) 

Compara bl e net income is projected in 20 19 compared wit h 2 01 8 , driven primari ly b y higher re turns on transmiss io n in vestment a nd lower operation and 

maintenance expen se, offset b y higher depreciation expense and an assumed rerum to normal wea th er. 

(PPL 's Corporate and Other Catego1y) 

Lower costs are projected in 2019 compared with 2018. drive n primarily by lower expenses and other fa c tors . 

(A ll Registrants) 

Ea rnings in future periods are subj ect to va rious ri sks a nd uncert a inties . See "Fo tward-Looking lnfo m1at io n ," " Item I . Bus iness." " Ite m I A. Ri sk Factors," th e 

rest of thi s It em 7. and Notes I . 7 and 13 to th e Financial tatem ents (as appl icable) for a di cuss ion oft he risks, uncertainti e s and factors that may impact 

future eamings. 

PPL Electric: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

et income for the years ended December 3 1 include the following result s. 

Change 

2018 20 17 2016 20 18 vs. 201 7 2017vs. 2016 

Operatin g Revenues 2,277 $ 2, 195 $ 2, 156 $ 82 $ 39 

Operating Ex penses 

Operation 

Energy purchases 544 507 535 37 (28) 

Other operation and maintenance 578 572 602 6 (30) 

Depreciation 352 309 253 43 56 

Taxes, other than income 109 107 105 2 2 

Tota l Operating Ex penses 1.583 I ,495 I ,495 88 

Other I nco me (Expense) - net 23 12 20 II (8) 

Interest Income from Affi liate 

I merest Expense 159 142 129 17 13 

In co me Taxe; 136 213 212 (77) I 

et Income 430 $ 362 $ 340 $ 68 $ 22 

Operating Revenues 

The increase (decrease) in o perating revenues was due to : 

20 18 vs. 2017 2017 vs. 20 16 

Distributio n Price (a) 

Distribution vo lume (b) 55 

PLR (c) 39 

Transmission Formula Rate (d) 62 

TCJA Refund (e) (79) 

Other 2 

Total $ 2 

(a) Distribution rider prices resulted in an in crease of $4 7 million in 20 17 as compared with 20 16. 
(b) Increase in 2018 co mpared with 20 17 was primarily due to favo rable weath er in 201 8. Decrease in 20 17 compared with 2016 was primarily du e to mi lder weath er in 2017. 
(c) Increase in 2018 compared with 20 I 7 was primarily due to higher energy purchase vo lumes. 

53 

(21 ) 

(16) 

34 

(II) 

39 

(d) Transm ission Formu la Rate revenues increased primarily from returns on additional transmi ssion capital investments focused on rep lac ing ag ing infrastructure and improv ing 
re liab ili ty and includes the impacts of th e TCJA which reduced th e new revenue requirement th at went into effect Jun e I . 20 18. 
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(e) Rep resents the estimated in co me tax sav in gs owed to or already returned to distribut ion customers re lated to th e impact of the U. S federal corpo rate in come tax rate reduction 
from 35% to 21 %. as enacted by the TCJA. effective January I . 2018. See o te 7 to th e Financia l Statemen ts for addllJona l mformat1on . 

Energy Purchases 

Energy purchases increased $37 milli on in 201 8 co mpared with 20 17. Thi s increase wa primaril y due to hig her energy vo lumes. Energy purchases decreased 
28 million in 2017 compared with 20 16 primaril y due to lower PLR prices. 

Other Operation and Maintenance 

The increase (decrease) in oth er opera ti on and maintenance was due to : 

Act 129 

Act 129 Smart Meter program 

Universal service programs 

Co ntracto r-related expenses 

Vegetation management 

Payro ll-re lated costs 

Co rpo rate serv ice costs 

Sto rm costs 

Bad debts 

In ven tory reserve 

Other 

Total 

Depreciation 

$ 

20 18 vs. 20 17 20 17 vs. 20 16 

$ 9 

(4) (3) 

(4 ) 

(3) (1 7) 

(5) ( 14 ) 

(29) 19 

9 5 

II ( 17) 

(2) 

8 (9) 

6 (30) 

Deprec iation increased by $43 mill ion in 20 18 compared with 201 7 and $56 million in 20 17 co mpared with 20 16. These increases were pri mari ly du e lo 
add it ional assets placed into serv ice, re lated to the ongoing e ffo rt s to en sure th e reli abi l ity of the deli very system and the replacemen t of ag ing in fras tnt cture 
as we ll as the ro ll-out o f th e Ac t 129 Smart Meter program, ne t o f retirements. 

Interest Expense 

Interest expense increased $ 17 milli on in 20 18 compared wit h 201 7, primari ly due to th e Jun e 20 18 issuance of$400 mill ion of 4 .15% Fi rst Mortgage Bonds 
due 204 8 and the May 201 7 issuance of$4 75 milli on of3 .95 0% First Mortgage Bonds due 2047. 

In terest expense in creased $ 13 million in 201 7 co mpared wit h 20 16, primaril y due to the May 20 17 issuance of $4 75 milli on o f 3.950% Fi rst Mortgage 
Bonds due 2047. 

Income Taxes 

The inc rease (decrea e) in income taxes was due to : 

2018 vs. 20 17 20 17 vs. 20 16 

Change in pre-tax in come at current per iod tax rates 

Redu ction in U.S. federa l inco me tax rate (a) 

Deprec iation and o ther items not normalized 

Amo rt ization of excess de ferred in co me taxes (a) 

De ferred tax impact of U.S. tax re form (b) 

Stock-based compen sation 

Oth er 

Total 

$ 

s 

(4 ) $ 

(71 ) 

(3) 

( 17) 

13 

2 

(77) 

(a) Decreases are related to th e impact o f th e U. S. federa l co rpo ra te in come tax rate redu ctio n from 35% to 2 1%, as enacted by the TCJA, e ffec ti ve Janu ary I , 201 8. 
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(b) Du rin g 201 7. PPL Electric reco rd ed a deferred income tax benefi t re lated to the U. S. federal corpo rate inco me tax rate redu ction fro m 35% to 21 % enacted by th e TCJA. 

See Note 6 to th e Fin ancia l Statements fo r addit ional info tmati on on income taxes. 

Earnings 

20 18 

etl ncome $ 

Special items, gain s ( losses). a ft er-tax 

430 

(5 ) 

201 7 

362 

10 

201 6 

$ 340 

Exclud ing spec ial items, ea rnin gs inc reased in 201 8 compared with 20 17, d ri ven primari ly by re turns on additi onal capital invest ments in transmi s ion, a 
h igher annual PPL zonal peak load b ill ing facto r and higher d istributi on sa les vo lu me primari ly du e to favora b le weather, parti all y o ffset by hi gher 

deprec iation expense and hi gher interest ex pense. 

Exclud ing spec ia l items, earn ings in creased in 20 17 compared with 20 16, pri mari ly due to lower opera tio n and main tenance ex pense and hi gher transmis ion 
margins !Tom addi t ional capita l investments, parti a ll y offset by a lower annua l PPL zon al peak load billi ng fac to r, lower d ist ributi on sa les vo lumes due to 
unfavorabl e weathe r, higher depreci at ion ex pense, highe r interest expen se and higher income taxes. 

The table below quantiti es the changes in the components of Net Income between these peri ods, whi ch reflect amounts c lassified as Pennsy lvania Adjusted 
Gross Margin s and items thai management co nsiders specia l on separate lines with in the table and not in thei r respective tatement of Income line items. 

Pen nsylvania Adjusted Gross Margin 

Other o peratio n and maintenance 

Deprec iation 

Taxes. o th er th an income 

Other In co me (Expense) - net 

Inte rest Expense 

Income Taxes 

Spec ial Items. after-tax (a) 

et Income 

(a) See PPL's "Resu lts of Operations- Seg ment Earnin gs- Penn sy lvania Reg ulated eg ment" for deta ils o f th e special items. 

Adjusted Gross Margins 

$ 

$ 

20 18vs.201 7 

28 

(30) 

14 

( 17) 

85 

( 15) 

68 

201 7vs. 2016 

$ 31 

42 

(35) 

(3) 

( 13) 

(II) 

10 

$ 22 

"Pennsy lvani a Adjusted Gross Margins" is a non-GAAP fina ncia l performance measure that management uti lizes as an indicato r of the perfom1ance o f its 
bu siness. See PPL's "Result s ofOperations- Adjusted Gross Margin s" for infonnat ion on why management be lieves this measure is useful and fo r 
ex pl anations of the underl yin g dri vers of the changes between periods. 

The fo llowing tables contain the components !Tom the Sta tement s of Income tha t are incl uded in thi s non-GAA P fi nancia l measure and a reconcilia ti o n to 
"Operat ing Income." 

20 18 201 7 

Adjusted G ro ss O per a ting Adjusted G ross Operat ing 
Ma rgins O ther (a) Inco me (b) Ma rg in s Ot her (a) Inco me (b) 

Operating Revenues $ 2 ,277 $ $ 2.277 $ 2, 195 $ s 2, 195 

O pera ting Ex penses 

Energy purchase 544 544 507 507 

O ther operation and maintenance 12 1 457 578 120 452 572 

Depreciation 35 3 17 352 2 1 288 309 

Taxes, oth er th an inco me 104 109 102 107 

To tal Operati ng Ex penses 804 779 1,583 750 745 1,495 

Total 
$ 1.4 73 (779) $ 694 1.445 $ (745 ) $ 700 
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20 16 

Adjusted G ross O perating 

Ma rgins Ot her (a) Inco me (b) 

O pera ting Reve nues 

O pera t ing Ex penses 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, oth er th an inco me 

Total Operati ng Ex penses 

Total 

(a) Rep resents amounts excluded from Adjusted Gross Margin s. 
{b) A repo rted on the Statements of Income. 

$ 

$ 

2, 156 $ 

535 

108 

99 

742 

1.414 $ 

LKE : Statement of Income Analysis , Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

et income for the years ended December 3 1 in clud es the fo ll owin g results. 

$ 2, 156 

535 

494 602 

253 253 

6 105 

753 1,495 

(753) $ 66 1 

Cha nge 

20 18 20 17 2016 20 18vs. 20 17 201 7 vs. 201 6 

Operating Revenues $ 3,2 14 $ 3, 156 $ 3, 141 $ 58 $ 15 

Operating Expenses 

Operation 

Fu el 799 759 791 40 (32) 

Energy purchases 201 178 171 23 7 

Other operation and maintenance 848 80 1 79 4 7 

Depreciation 475 439 404 36 35 

Taxes. o ther than income 70 65 62 

Tota l Operating Ex penses 2,393 2,242 2,226 151 16 

Oth er In come {Expense) - net ( 16) (8) ( 15) (8) 

Interest Expense 206 197 197 9 

Interest Expense with Affi liate 25 18 17 

Income Taxes 129 375 257 (246) II 

et Inco me $ 44 5 $ 3 16 $ 4 29 $ 129 $ ( 113) 

Operating Revenues 

The increase (decrease) in operating revenues was due to : 

20 18 vs. 20 17 201 7 \ ' S. 20 16 

Volumes (a) 134 $ 

Base rates (b) 58 

ECR 21 

TCJA refund (c) ( 143) 

DSM ( 16) 

Fuel and other energy prices (4) 

Other 8 

Tota l $ 58 s 

{a) In crease in 201 8 com pared wi th 2017 primari ly due to favo rab le weather in 2018 . Dec rease in 2017 com pared with 2016 prima ril y du e to milder wea ther in 20 I 7. 
(b) Increases primarily due to new base rates approved by the KPSC effective July I. 2017 . 
(c) Represents income tax sav in gs owed to customers re lated to th e impact of the U.S. fede ral corporate income tax rate reduc tio n from 35°o to 21 %. as enacted by the TCJA. 

effecti ve January I. 20 18. See o te 7 to the Financial Statements fo r additional informati on. 
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Fuel 

Fuel increased $40 million in 2018 compared with 2017, primarily due to an in crease in volu mes dri ven by wea ther in 2018. 

Fuel decreased $32 mi lli on in 20 17 co mpared with 20 16, primaril y due to a decrease in vo lumes dri ven by weather in 20 17. 

Energy Purchases 

Energy purch ases increased $23 million in 20 18 compared with 2017. primari ly d ue to an increase in gas vo lumes dri ven by wea ther in 2018 . 

Other Operation and Maintenance 

The increase (decrease) in other operati on and maintenance was du e to: 

Vegeta tion management 

Timing and scope of generation maintenance outages 

Gas distribution maintenance and compliance 

Electric ity distribution ou tage and repairs 

Storm costs 

Plant operations and maintenance 

Other 

Total 

Depreciation 

s 

$ 

2018 vs. 2017 

8 $ 

7 

(4) 

18 

47 $ 

20 17 vs. 20 16 

(I) 

3 

(I) 

(2) 

2 

3 

Depreciation increased $36 million in 2018 compared with 20 17, primarily due to a $15 million in crease related to additional assets placed into serv ice, net 
of retirements, and a $ 15 milli on increase re lated to higher depreci ation rates effecti ve Jul y I , 20 I 7. 

Depreciation increased $35 million in 20 17 compared with 20 16. primarily due to a $19 mill ion increase related additi onal a se ts placed into service, net of 
retirements, and aS 15 milli o n inc rea e related to higher depreci ation rates effec ti ve July I , 20 17. 

Income Taxes 

The increase (decrease) in in come taxes was due to: 

Deferred tax impact of U .. tax reform (a) 

Reduction in U.S. federal income tax rate (b) 

Change in pre-tax income 

Amortiza tion of excess deferred federal and state income taxes (b) 

Reduction in Kentuck y income tax rate (c) 

Deferred tax impact of Kentucky state tax reform (d) 

Other 

Total 

$ 

2018 vs. 2017 

(112) 

(75) 

(46) 

( 18) 

(5) 

9 

(246) 

2017 vs. 2016 

$ 112 

2 

(1) 

$ II 

(a) During 2017. LKE recorded deferred tax expense re lated 10 th e U. S. fed eral corporate incom e tax rate reductio n from 35% to 2 1% enacted by the TCJA associated with LKE's 
non -regu lated entities. 

(b) The decrease is related to th e impact of th e U.S. federal co rporate incom e tax rate reduction from 35% to 2 1%. as enacted by th e TCJA. effective January I. 2018 . See No te 6 to 
the Financial Statemen!S fo r additional informatio n. 

(c) The decrease is related to the impact of the Kentu cky state corpo rate income tax rate reduction from 6% to 5%. as enacted by HB 487. effective January I , 2018 . 
(d) During 20t 8. LKE recorded deferred income tax expense. primari ly associated with LKE's non-regu lated entities. due to the Kentuck y corpo rate in co me tax rate reduc tio n from 

6% to 5%, as enacted by HB 487. effective January I . 2018 . See No te 6 10 the Financia l Statements for ad ditiona l information. 
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See ote 6 to the Financial Statements for additi onal infonnation on income taxes. 

Earnings 

20 t 8 

Net In co me $ 

Special items. gain s (losses) . after-tax 

445 

(7 ) 

$ 

20 17 

316 

(109) 

20 16 

$ 429 

Excludin g special items. earn ings increased in 2018 compared with 2017 , primaril y due to higher elec tricity an d gas sa les volu mes driven by favorabl e 
weather in 20 18, hi gher base electricity and gas rate effec ti ve Jul y I, 2017 and return s on additi onal environmental capital investments, partially offset by 
higher other operati on and maintenance ex pense. higher deprecia ti on expense, hi gher interest ex pense and a lower tax shield on holding company interest 
and expenses. 

Exc luding spec ial items, eamings decreased in 20 17 compared with 2016, primaril y due to lower electri city and gas sales volumes driven by milder weather 
in 2017 and higher deprec iat ion expense, partiall y offset by hi gher base electri ci ty and gas rates effective July I, 201 7. 

The table below quantifies the changes in the component of et Income between these periods, wh ich refl ect amounts classified as Margin s and an item that 
management considers special on separa te lin es and not in their respect ive Statement of Income line items. 

Adju sted Gro Margin 

Other operation and main tenance 

Depreciation 

Taxes, Other th an inco me 

Other Income (Expense) - net 

Inte rest Expense 

Income Taxes 

Special items. gain s (losses). after-tax (a) 

Net Income 

(a) See PPL's "Resu lts of Operatio ns - Segment Earnin gs- Ken tuck y Regulated egment" fo r deta ils of th e specia l item . 

Adjusted Gross Margins 

$ 

$ 

20 18 vs. 20 17 

3 

(60) 

(30) 

(6) 

(3) 

( 16) 

139 

102 

129 

20 17vs.20 16 

$ 29 

( I) 

(2 7) 

(2) 

2 

( I ) 

(4) 

(1 09) 

$ (113 ) 

"Adjusted Gross Margins" is a non-GAAP financial perfonnance measure tha t management utilizes as an indicatorofth e perfom1ance of its business. See 
PPL' "Result ofOperat ions- Adju sted Gross Margins" for an explan ati on of why management believes this measure is useful and the factors underlying 
changes between periods. Within PPL's discussion, LKE's Adjusted Gross Margi ns are referred 10 as "Kentucky Adjusted Gross Margi ns." 

The fo llowing tables contain the components from the Statement s of Income th at are included in this non-GAA P financial measure and a reconcil iat ion to 
"Operating Income" for the peri ods ended December 31 . 

20 18 20 17 

Adjusted Gross Operating Income Adjusted Gross Operat ing 
Margins Other (a) (b) Ma rg ins Other (a) Income (b) 

Operating Revenues $ 3,214 $ $ 3,2 14 $ 3, 156 $ $ 3, 156 

Ope ra ting Expenses 

Fuel 799 799 759 759 

Energy purchases 201 201 178 178 

Other operation and maintenance 98 750 848 Ill 690 01 

Depreciation 70 405 475 64 375 439 

Taxes, other than income 5 65 70 6 59 65 

To ta l Operating Ex penses I , I 73 I ,220 2.393 1, 11 8 I , 124 2 ,24 2 

Total $ 2,04 1 $ ( 1,220) $ 82 1 s 2,03 8 $ (1 , 124) $ 914 
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Opera ting Revenues 

O pera ting Ex penses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Tota l Operating Expenses 

Total 

(a) Represents amou nts exc luded from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 

$ 

$ 

Adjusted G ross 
Ma rgins 

3,141 

79 1 

171 

109 

56 

I, 132 

2,009 $ 

201 6 

Opera ting 
O ther (a) Inco me (b) 

$ 3,141 

791 

171 

689 79 

348 404 

57 62 

I ,094 2,226 

(I ,094) 915 

LG&E: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

et inco me for the years ended December 3 1 includes the fo llowing resul ts. 

Cha nge 

10 18 20 17 20 16 20 18 \"5. 201 7 201 7 vs. 101 6 

Operating Revenues 

Retail and wholesale $ 1,467 $ 1,422 $ 1,406 $ 45 $ 16 

Electric revenue from affi liate 29 3 1 24 (2) 

Total Operating Revenues 1,496 I ,453 1,430 43 23 

Operatin g Expenses 

Operation 

Fuel 308 292 301 16 (9) 

Energy purchases 183 160 153 23 7 

Energy purchases from affiliates I 3 10 14 (4) 

Other operation and mainten ance 376 350 350 26 

Depreciation 195 183 170 12 I 3 

Taxes, other than income 36 33 32 

Total Operating Expenses 1, 111 1,028 1.020 83 

Other Income (Expense)- net (12) (10) ( I 0) (2) 

Interest Expense 76 71 7 1 

Inco me Taxes 64 I 3 I 126 (67) 

et Income $ 233 $ 213 203 s 20 $ 10 

Operating Revenues 

The increase (decrease) in operating revenues was due to: 

10 18 vs. 20 17 10 17 vs. 201 6 

Volume (a) $ 66 $ (20) 

Base ra tes (b) 32 32 

ECR 10 

TCJA refund (c) (67) 

DSM (6) 2 

Fuel and other energy prices (2) 

Other 10 4 

Total $ 43 s 23 
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(a) Increase in 201 compared with 2017 primarily due to favorab le weather in 2018. Decrease in 2017 compared with 2016 primarily due to milder weather in 2017. 
(b) Increases primarily due to new base rates app roved by the KP C effective Jul y I. 2017. 
(c) Rep resents income tax sav ings owed to custo mers related to the impact o f the .S. federa l corpo rate income tax rate reduction from 35% to 21 %. as enacted by the TCJA, 

effective January I. 2018. See Note 6 to the Financial Statemen ts for additional info rmation . 

Fuel 

Fuel increased $16 mill ion in 2018 compared wi th 2017 , primaril y due to an increase in vol umes dri ven by wea ther in 2018. 

Fuel decreased $9 million in 2017 compared with 2016, pri maril y due to a dec rease in commodity costs. 

Energy Purchases 

Energy purchases increased 23 million in 20 18 compared with 20 17 , pri mari ly due to an increase in ga volumes dri ven by wea ther in 2018. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance was due to: 

20 18 vs. 201 7 20 17 vs. 2016 

Gas distribution maintenance and compliance 

Electricity distributio n ou tage and repairs 

torm costs 

Timing and scope of generation main tenance ou tages 

Vegetation management 

Plant operations and maintenance 

Other 

Total 

Depreciation 

$ 

2 

(I) 

26 

$ 3 

(I) 

(I) 

(I) 

Depreciati on increased $ 12 mi llion in 2018 compared with 2017 , primarily due to a $7 mill ion in crease related to add itional asse ts p laced into serv ice, ne t of 
retirements, and a $4 milli on increase re lated to higher dep rec iat ion rates effec ti ve Ju ly I, 2017. 

Depreciati on increased $ 13 mill ion in 20 17 compared with 20 16, primarily due to a $9 million increase related to addi tional asse ts pl aced into serv ice, net of 
ret irements, and a $4 mill ion increase related to hi gher de prec iation ra tes effec ti ve Jul y I , 20 17. 

Income Taxes 

The increase (decrease) in in come taxes was due to : 

20 t8 vs. 201 7 20 17vs. 201 6 

Red uctio n in U.S. federal income tax rate (a) 

Change in pre-tax income 

Amort ization of excess deferred federal and state income taxes (a) 

Reductio n in Kentu cky income tax rate (b) 

Other 

Tota l 

$ 

$ 

(39) $ 

(18) 

(7) 

(2) 

(I) 

(67) $ 

(a) The decrease is related to the impact of the U.S. federal corporate income tax rate reduction from 35 % to 21%. as enacted by the T JA , effective Ja nuary I. 2018. 
(b) The decrease is related to the impact of the Kentuck y state co rpora te income tax rate redu ction from 6% to 5%. as enacted by HB 487. effective Ja nuary I. 2018 . 

ee Note 6 to the Financ ia l Statements for addi tional informatio n on income taxes. 
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Earnings 

20 18 2017 2016 

et Income 233 $ 213 s 203 

Special items. gains (losses}, after-tax (a} 

(a} There are no items management co nsid ers special for the periods presented. 

Earnings in 20 I compared with 2017 increased primarily due to higher e lectricity and gas sa les volumes driven by favorable weather in 2018 , higher base 
elect ricity and gas rates effective July I , 20 17 and returns on additional environmental capital investments. partially offset by higher other operation and 
maintenance expense and higher depreciation expense. 

Earn ings in 2017 compared with 2016 inc rea ed primarily due to hi gher base e lectricity and gas ra tes effective July I , 2017 , partial ly offset by lower 
elec tricity and gas sales volumes driven by milder weather in 2017 and higher depreciation expense. 

The table below quantifies the changes in the components of et Income between these periods, which reflect amounts classified as Adjusted Gross Margins 
on a separate line and not in their respec ti ve Statement of in come line items. 

Adjusted Gross Margins 

Other operation and maintenance 

Depreciation 

TaJ<es, other than income 

Other Income (Expense}- net 

Interest Expense 

Income Taxes 

Net Income 

Adjusted Gross Margins 

$ 

2018 vs. 20 17 

12 

(34} 

(13) 

(5) 

(2) 

(5} 

67 

20 

$ 

s 

2017vs.20 16 

23 

2 

(10) 

(5) 

10 

"Adjusted Gross Margins" is a non-GAAP finan cial perfom1ance measure that management uti I izes as an indicator of the perfon11ance of its business. See 
PPL's "Results of Operations- Adjusted Gross Margins" for an explanation of why man agement believes this measure is useful and the underly ing drivers of 
the changes between periods. Within PPL's di scussion. LG&E's Adjusted Gross Margins are included in "Kentucky Adjusted Gross Margins." 

The fo ll owing tab les contain the components from the tatements of income lhat are in cluded in thi s non-GAAP fin anci al measure and a reconcil ia ti o n to 
"Operating Income" for the periods ended December 31 . 

2018 2017 

Adjusted C ro ss Operating Adjusted Cross Operating 
Marg ins Other (a) Income (b) Margins Other (a) Inco me (b) 

Operating Revenues $ I ,496 $ $ 1,496 $ I ,453 $ $ I ,453 

Opera ting Expenses 

Fuel 308 308 292 292 

Energy purchases 196 196 170 170 

Other operation and maintenance 37 339 376 45 305 350 

Deprec iation 3 1 164 195 32 151 183 

Taxes, other than income 2 34 36 4 29 33 

Tota l Operating Expenses 574 537 1. 1 I I 543 485 1,028 

Total 922 $ (537) $ 385 910 $ (485) $ 425 
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Operating Reve nues 

O pera ting Expense 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Total 

(a) Rep resents amounts excluded from Adjusted Gross Margins. 

(b) As reported on the Statements of Income. 

$ 

Adj usted G ross 
Ma rgins 

1,430 $ 

30 1 

167 

43 

29 

3 

543 

87 $ 

20 16 

O perating 
O ther (a) Inco me (b) 

$ I ,430 

301 

167 

307 350 

141 170 

29 32 

477 1,020 

(477) $ 410 

KU : Statement of Income Analysis , Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

e t income for the years e nded December 3 1 inc ludes the fo ll owing result s. 

Cha nge 

20 18 20 17 20 16 20 18 vs. 201 7 201 7 vs. 2016 

Operatin g Revenues 

Retail and wholesale $ 1,747 $ 1,734 $ I ,735 $ 13 $ {I) 

Electric revenue fro m affi liate 13 10 14 (4) 

To tal Operating Revenu es 1,760 1,744 1,749 16 (5) 

Operatin g Expenses 

Operation 

Fuel 49 1 467 490 24 (23) 

Energy purchases 18 18 18 

Energy purchases fro m affilia tes 29 31 24 (2) 

Other operation and maintenance 441 423 422 18 

Dep reciatio n 279 255 234 24 21 

Taxes, o th er than income 34 32 30 2 2 

Tota l Operating Expenses 1.292 I ,226 1.2 18 66 8 

Other Income (Ex pense)- net (6) (4) (7) (2) 

Interest Expense 100 96 96 4 

In come Taxes 76 159 163 (83) (4) 

Net In come s 286 259 $ 265 $ 27 $ (6) 

Operating Revenue 

The increase (decrease) in operating revenue was due to : 

20 18 vs. 201 7 20 17 vs. 201 6 

Vo lumes (a) $ 69 $ (48) 

Base ra tes (b) 26 26 

ECR II 

TCJA refund (c) (76) 

DSM (10) 2 

Fuel and oth er energy prices (3) 8 

Oth er (I) 2 

Total $ 16 (5) 
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(a) In crease in 20 18 co mpared with 2017 primarily du e to favo rable weath er in 20 18. Decrease in 20 17 co mpared wi th 20 16 primari ly d ue to m ild er weather in 20 17. 
(b) In creases primarily d ue to new base rates approved by the KPSC effective Ju ly I. 20 17. 
(c) RepresenlS income tax savings owed to customers related to the impact of the U.S. federal corporate income tax rate reduction from 35° o to 21 %. as enacted by the TCJA. 

effecti ve January I , 2018. See Note 6 to the Financial Statements fo r additiona l info rm ation . 

Fuel 

Fuel increased $24 million in 20 18 compared with 20 17, primari ly due to an in crease in vo lumes dri ven by weather in 20 18. 

Fuel decreased $23 million in 201 7 co mpared with 20 16, primaril y du e to a decrease in volumes dri ven by milder weath er in 20 17. 

Other Operation and Maintenance 

The increase (decrease) in other operati on and mainten ance was du e to : 

20 18vs.20 17 2017vs.2016 

Timing and scope of generation maimenance outages 

V egetation management 

Electricity distributio n ou tage and repai rs 

Plant operation and maintenance 

Other 

To tal 

Depreciation 

$ 

$ 

6 $ 

6 

2 

(3) 

18 

(I) 

( I ) 

Depreciat ion increased $24 million in 201 8 co mpared with 20 17, primaril y due to an $ 11 million inc rea e re lated to hi gher depreciation ra tes effective Jul y 
I. 20 I 7, and an $8 mill ion in c rea e rela ted to addit ional assets pl aced into servi ce, net of re tirements. 

Depreciation increased $2 1 mill ion in 201 7 compared with 20 16, primaril y due to an $ 1 I mi II ion in crease re lated to hi gher depreciat ion rates effective Ju ly 
I , 201 7, and a $9 million increase re lated to addit ional asse ts pl aced into service. net of retirements. 

Income Taxes 

The increase (decrease) in income taxes was due to: 

Reduction in U.S. federal inco me tax rate (a) 

Change in pre-tax income 

Amo rtiza tion o f excess deferred fed eral and state in come taxes (a) 

Reductio n in Kentucky income tax rate (b) 

Total 

20 18 vs. 20 17 

$ (47) $ 

(22) 

( II ) 

(3) 

$ (8 3) 

(a) The decrease is related to the impact of the U.S. fede ral corporate income tax ra te red uctio n from 3 ' % to 21 %. as enacted by th e TCJA. effec tive Janu ary 1. 20 I 
(b) Th e decrease is rela ted to th e impact of the Kentu cky state co rpo rate income tax rate redu ctio n from 6% to 5%. as enacted by HB 487. effective Janu ary I. 2018. 

See Note 6 to the Financial Statements for additi onal informati on on income taxes. 

Earnings 

20 18 20 17 

et Income $ 286 $ 259 $ 

pecial items. gains (losses). after tax (I) 

70 

20t7 vs. 2016 

(4) 

(4 ) 

20 16 

265 
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Exc luding special items, earn ings increased in 201 8 compared with 2017 , pri mari ly due to higher electri city sa les vo lumes dri ven by favorable wea ther in 
2018 , higher base elect ri c ity rates effective Ju ly I. 20 I 7 and retums on addi ti onal env ironmenta l capital investments, pani all y offset by higher other 
operation and maintenance ex pen e and higher depreciation expen se. 

Excl udin g spec ial items, earnin gs decreased in 20 I 7 compared wi th 20 16, primari ly due to lower e lectricity sa les vo lumes driven by milder weather in 2017 
and higher depreciation expense, partially offset by hi gher base e lectrici ty rates effecti ve Jul y I , 20 I 7. 

The tab le below quantifies the changes in the components of Net Income between these periods, which re fl ect amounts classified as Adjusted Gross Marg in s 
on separa te lin e an d no t in their respec ti ve Statement of Income line items. 

Adju red Gross Margin 

Other operation and ma intenance 

Depreciation 

Taxes, Other than income 

Other Income (Ex pense)- net 

Interest Ex pense 

Income Taxes 

Special items. gains (losses), after-tax (a) 

et In co me 

(a) See PPL's "Resu lt of Operations- egment Earnings- Kentuck y Regu lated Segment" for details of the special item . 

Adjusted Gross Margins 

$ 

$ 

2018vs.20 t7 

(9) $ 

(23) 

( I 7) 

(I) 

(3) 

(4) 

83 

27 $ 

20 17 vs. 2016 

6 

(I) 

(16) 

(2) 

4 

4 

( I) 

(6) 

"Adjusted Gross Margi ns" is a non-GAAP financial perfo rmance measu re that management uti lizes as an indi catorofthe perfonnance of its bu siness. See 
PPL's "Results of Opera ti ons- Adjusted Gross Margin " for an explanation of why man agement believes thi s measure is usefu l and the factors underly ing 
changes between periods. Within PPL's discuss ion , KU's Adj usted Gro s Margin s are included in "Kentuck y Adj usted Gross Marg in s." 

The followin g tables contain the component s from the Statemen ts of income that are included in thi s non-GAAP fi nancial measure and a reconcilia tion to 
"Operating Income ." 

20 18 20 17 

Adjusted Gro ss OpHat ing Adjusted Gross Opera ting 
Margins Ot her (a} Income (b) Margins Other (a) Inco me (b) 

Operating Revenues $ I ,760 $ $ I ,760 $ 1,744 $ $ 1,744 

Operating Ex penses 

Fuel 491 491 467 467 

Energy purchases 47 47 49 49 

Other operation and main tenance 61 380 44 1 66 357 423 

Depreciation 39 240 279 32 223 255 

Taxes, oth er th an income 3 31 34 2 30 32 

Total Operating Expenses 64 1 65 1 1.292 616 610 I ,226 

Total 1,1 19 $ (65 I) $ 468 $ I , I 28 $ (610) $ 518 
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2016 

Adj usted Gross Operati ng 

Margins O ther {a) Income {b) 

Opera ting Revenues 

Opera ting Expenses 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, o th er than income 

Tota l Operating Expenses 

Total 

(a) Represen ts amounts exclud ed from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 

$ 

$ 

Financial Condition 

1,749 $ 

490 

42 

66 356 

27 207 

2 28 

627 591 

I , 122 $ (591) 

The remainder of thi s Item 7 in this Fonn I 0-K is presented on a combined basis, providin g in fom1ati on, as app licable, for all Regi strants. 

Liquidity and Capital Resources 

(A ll Registrants) 

$ 1,749 

490 

4 2 

422 

23 4 

30 

I ,218 

$ 531 

The Reg istrants' cash flows fi·om operat ion s and access to cost effecti ve bank and capital markets are subject to risks and uncertainties. See "Item I A. Ri sk 
Factors" for a discus ion of ri sks and uncerta inties that could affect the Registrants' cash fl ows. 

The Registrants had th e fol lowing at: 

Dece mber 3 1, 2018 

Cash and cash equivalents 

Short-term debt 

Long-term debt due within one year 

Notes payable with affi liates 

December 3 1, 20 t 7 

Cash and cash equi valents 

Short-term debt 

Long-term debt due within one year 

Notes payable with affi liates 

December 3t , 2016 

Cash and cash equivalents 

Short-term debt 

Long-term debt due within o ne year 

o tes payables with affilia tes 

$ 

$ 

$ 

PPL (a) 

62 1 

1.4 30 

530 

485 

1.080 

348 

341 

923 

518 

$ 

$ 

$ 

PPL 
Elect ric 

267 $ 

49 $ 

13 

295 

224 

$ 

LK E 

24 

514 

530 

11 3 

30 

244 

98 

225 

13 

185 

194 

163 

LG&E 

$ 

$ 

$ 

10 

279 

434 

15 

199 

98 

5 

169 

194 

KLJ 

$ 

$ 

(a) At December 3 1. 20 18, $3 million of cash and cash equivalen ts were deno minated in GBP. If these amou nts would be remitted as di vidends. PPL wou ld not an tic ipate an 
incremental U.S. tax cost. See Note 6 to the Financial Statements fo r additional in fo rm atio n on undistributed earnings ofWPD. 

(A ll Registrants) 

Net cash provided by (used in) operating, investi ng and financing acti v ities for th e years ended December 31 and th e changes between periods were as 
follows. 

72 

14 

235 

96 

15 

45 

16 
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2018 

Operating activities 

Investing activities 

Financing activities 

20 17 

Operating activities 

Investing activities 

Financin g activities 

2016 

Operating activities 

lrlVest ing acti vi ties 

Financing activities 

2018 vs. 2017 C hange 

Operating activitie 

lnve ting activities 

Financing activities 

2017 vs. 20 16 C ha nge 

Operating activities 

Investing acti vities 

Financing activities 

Operating Activities 

$ 

s 

$ 

s 

$ 

PPL 

2,82 1 

(3,36 1) 

690 

$ 

2.46 1 $ 

(3 , 161) 

824 

2,890 $ 

(2.926) 

(439) 

360 $ 

(200) 

( 134) 

(429) $ 

(235) 

1,263 

PPL 
Electric 

978 

( 1. 193) 

433 

880 $ 

(I ,252) 

408 

872 $ 

(I , 130) 

224 

98 $ 

59 

25 

8 $ 

(122) 

184 

The co mponents of the change in cash provided by (used in) operating act ivi ti es were as follows. 

20 18 vs. 2017 

C ha nge- Cash Provided ( sed): 

et income 

o n-cash components 

Working capital 

Defi ned benefit plan funding 

Other operating ac ti vi ties 

Total 

20 17 vs. 2016 

Change- Cash Provided (Used): 

et income 

on-cash componen ts 

Working capital 

Defined benefit plan fun ding 

Other operating activities 

Tota l 

(PPL) 

PPL 

$ 

$ 

$ 

$ 

699 $ 

(752) 

199 

204 

tO 

360 $ 

(774) s 
363 

38 

( 138) 

82 

(429) $ 

l'PL 
Electric 

68 

(106) 

134 

(4) 

6 

$ 

98 s 

22 

100 

(87) 

(24) 

(3) 

s 

$ 
===== 

PPL had a $360 million increase in cash prov ided by opera tin g ac tivities in 20 18 compared wi th 20 17. 

LKE 

915 $ 

( 1.116) 

195 

1.099 $ 

(88 ) 

( 194) 

1,027 $ 

(790) 

(254) 

(I 4) $ 

(228) 

LKE 

389 

72 $ 

(98) 

60 

129 $ 

( 182) 

34 

(96) 

(69) 

( 184) s 

(113) $ 

3 1 

93 

50 

II 

72 $ 

LG&E 

443 $ 

(554) 

106 

512 $ 

(458) 

(44) 

482 $ 

(439) 

(57) 

(69) s 
(96) 

150 

30 $ 

(19) 

13 

K 

581 

(561) 

(21) 

634 

(42 ) 

(198) 

606 

(349) 

(261) 

(53) 

(133) 

177 

28 

(79) 

63 

LG&E KU 

20 $ 27 

(59) (94) 

51 89 

(57) (31) 

(24) (44) 

(69) s (53) 
====== 

10 $ 

(8) 

(33) 

42 

19 

30 

(6) 

42 

(14) 

(3) 

9 

28 
==== 

Net income in creased $699 mil lion between periods and included a decrease in net non-cash charges of$752 milli on. The decrease in net non-cash 
charges wa primaril y due to an in crease in unrealized ga in s on hedging activities, a dec rease in deferred income taxes (pri maril y due to the 
unfavorable adjustments recorded in 2017 for the tax changes 
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rel ated to the enactment ofTCJA) and an increase in the U.K. net periodic defined benefit credi t (pri maril y due to an increase in expected return s on 

hi gher asset ba lances). 

The S 199 million increase in cash from changes in working capi ta l was primarily due to a decrease in unbi ll ed revenue (pri maril y due to lower 
vo lumes due to milder temperatures in December 20 18 versu December 20 17), an increase in accounts paya ble (primaril y due to timing o f 
payments), a decrease in acco unts rece ivab le (primaril y due to timi ng of receipts) and a decrease in net regul atory assets an d liabilit ies (primarily 
due to the impac t of th e TCJA and timing of rate recovery mechanisms), panially offset by a decrease in customer deposits and an increase in fuel. 
materials and suppli e (primarily due to hi gher generati on driven by weather in 20 18 compared with 20 17). 

De fin ed benefi t pl an funding was $204 million lower in 2018. The decrease was primaril y du e to the acce leration ofWPD's contributions to it s U.K. 

pensionplan in201 7. 

PPL had a $429 million decrease in cash provided by opera tin g acti vi ti es in 201 7 compared wi th 20 16. 
et income decl in ed $774 millio n be tween periods and included ne t non-cash benefits o f $363 million . Th e increase in ne t non-cash benefi ts was 

primaril y due to an increase in unreali zed losses on hedging ac ti vities, an in crease in deferred income taxes (primarily due to th e impact of the 
TCJA) and an increase in deprecia ti on expense (p rimaril y du e to additiona l assets p laced into service, net ofretiremen ts, and hi gher deprec iation 
rates at LG&E and K effec ti ve Jul y I , 20 I 7, panially offset by the impact of foreign curren cy at WPD), panially offset by an in crease in the U.K. net 
periodic defined bene fit credi ts (primaril y due to a decrease in the U.K. pension plan di scount rates used to calculate the interest cost component of 
the net periodic defined benefit costs (credits) an d increase in expected returns). 

Th e $38 million in crease in cash fro m changes in work ing cap ita l was primarily due a decrease in net reg ula tory assets and li abil ities (due to timin g 
of rate recovery mechanisms), a decrease in fuel. materi als and suppli es (primarily due to a decrease in fu el pu rcha es due to lower genera tion driven 
by milder wea ther in 2017 compared to 20 16) and a decrease in un bill ed revenue (p rimaril y due to lower growth in volumes in 2017 compared to 
20 16), pani a ll y offse t by a decrease in accoun ts payab le (due to timin g of payments), a decrease in taxes payable (primaril y due to the timin g of 
pay ments) and an increase in accounts receivable. 

Defined benefit pl an funding was $ 138 million higher in 2017 . The in crease was primaril y due to the acce lerat ion ofWPD's contributions to it s .K. 
pension plans. 

(PPL Electric) 

PPL Electri c had a $98 millio n increase in cash provided by operating acti viti es in 20 18 compared with 2017. 
e t income improved by S68 mill ion between th e periods. This inc luded a decrease of$ 1 06 million of net non-cash charges primarily due to a $133 

milli on decrease in deferred in co me tax expense (p rimaril y due to boo k versus tax plant timin g differences) pani ally offset by a $43 million in crease 
in deprec iati on ex pense (prima ril y due to additio nal assets placed in to serv ice, net of retirements. rela ted to the ongo in g effon s to ensure th e 
re li abil ity of the deli very system, the replacement of aging infrastructure as well as th e ro ll -out ofthe Act 129 Sman Meter Program). 

The 134 mill ion increase in cash from changes in wo rkin g cap ita l was primari ly due to a decrease in accounts rece ivab le (p rimaril y due to the 
tim ing of rece ipts in cluding the 20 17 federal income tax benefit refu nd rece ived in 20 18) and a decrease in unb illed reven ues (primarily due to 
co lder weather in December 20 17). 

PPL Elec tri c had an $8 milli on increase in cash provided by operating activ iti es in 2017 compa red with 2016. 
e t in come improved by $22 million between th e periods. This included an addi tiona l $ 100 million of net non-cash benefi ts primarily due to a $56 

million increase in depreciat ion ex pense (primarily du e to addit ional assets placed into serv ice, re lated to the ongo ing e fforts to ensure the 
reli ability of the deli very system and the replacemen t of aging infrast ru cture as well as the ro ll -out ofthe Act 129 man Meter program. net of 
reti remen ts) and a $3 7 million increase in deferred income taxes (p rimaril y due to book versus tax plant timin g differences) . 

The 87 million dec rease in cash from changes in work ing capita l was primari ly due to an increase in acco unt receivable (primaril y due to a 20 17 
federal income tax benefit refund, no t yet received), a decrease in accounts payable (p rimaril y due to timin g of paymen ts) and an increase in 
prepayments (p rimaril y due to an in crease in the 20 17 gross receipts tax prepaymen t compared to 20 16), pani a ll y offse t by an decrease in net 
regulatory assets and li abili ti es (due to timin g of ra te recovery mechani sms) and a decrease in unbilled revenue (primaril y due to lower growth in 
vo lumes in 20 17 compared to 20 16). 
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Pension fund ing was $24 million hi gher in 20 17 due to contribut ions made in 20 17 to the PPL Retiremen t Pl an. 

(LKE) 

LKE had aS 184 million decrease in cash provided by opera ting ac ti viti es in 20 18 compared with 20 17. 
Net income increased S 129 million between the periods and incl uded a decrease in net non-cash charges of$ 182 million . Th e decrease in net non
cash charges was primaril y driven by a decrease in deferred inco me tax expense (pri maril y due to boo k versus tax plant t imin g differences and the 
impacts of federa l and state tax refom1), partially offset by an increase in depreci a tion expense (primari ly due to higher depreciati on rates effective 
Jul y I , 20 17 and additional assets pl aced into serv ice, net ofretirement s). 

Th e in crease in cash from chan ges in working capital was primaril y driven by a decrease in unbilled revenues (primari ly due to milder weather in 
December 2018 compared to 20 17), an increase in accounts payable (primaril y due to timin g of payments) and a decrease in net regu latory assets 
and liabilities (primaril y due to the impact of the TJCA and th e timing of rate recovery mechani sms), partia lly offset by a decrease in other cun·ent 
liabilit ies and accru ed taxes (primari ly due to timin g of payments) and an in crease in fue l purchases (primaril y due to higher generation dri ven by 
weather in 20 18 compared with 201 7). 

Defined bene fit plan fu ndin g was $96 milli on hi gher in 2018. 

The decrease in cash from LKE's o ther operating activiti es was driven primarily by an increase in ARO expenditures and an increase in other assets 
(primarily due to non-current regula tory asse t increases as a result ofsignifi cant sto 1111 acti vity). 

LKE had a $72 mi 11 ion increase in cash prov id ed by opera tin g act iv iti es in 20 17 compared with 20 16. 

(LG&E) 

Net income decreased $ 1 13 mi Ili on between the periods and included an increase in net non-cash charges of$31 mill ion . The in crease in net non
cash charges was primarily driven by increases in depreci at ion ex pense and deferred inco me taxes (primari ly due to the impact oft he TCJA). 

The increase in cash !Tom chan ges in working capital was dri ven p1immi ly by an in crease in other cu rrent li ab ili ti es (due to custo mer advances and 
the timing of payments), a decrease in fuel purchases (primaril y due to lower generation dri ven by milder weather in 2017 compared to 20 16), an 
increase in taxes paya ble (p rimarily due to the timing of payments), partiall y offset by a decrease in account s payab le (pri maril y du e to the timing of 
payments). 

De fin ed benefi t plan fundin g was $5 0 mill ion lower in 20 17. 

LG&E had a $69 milli o n dec rease in cash provided by operatin g activiti es in 20 18 compared with 20 1 7. 
e t income increased $20 million between th e peri ods and in cluded a decrease in ne t non-cash charges of$59 million. Th e decrease in net non-cash 

charges was primarily driven by a decrease in deferred in come tax expense (primari ly due to book versus tax pl ant timing differences and th e 
impacts of federa l and state tax re fo1111), parti a ll y offset by an increase in deprecia tion ex pense (primari ly due to hi gher deprec iati on rates effecti ve 
Jul y I , 20 17 and additi onal assets pl aced into serv ice, net o f ret irements). 

The increase in cash !Tom changes in working capita l was primaril y dri ven by a decrease in unbill ed revenues (primarily due to milder wea ther in 
December 2018 compared to 20 17), an increase in accounts payab le and accrued taxes (primaril y due to timing of pay ments) and a decrease in net 
regulatory a sets and li abil iti es (primaril y due to the impact of the TJCA and the timin g of rate recovery mechanisms}, partia ll y offset by a decrease 
in other current li abilities (primaril y due to timing of payments). 

Defined benefi t pl an funding was $57 milli on higher in 20 18 . 

Th e decrease in cash from LG&E 's other operating act ivities was driven primarily by an increase in other assets (primari ly du e to non-current 
regulatory asset inc reases a a result ofsignifican t stom1 act ivi ty). 

LG&E had a $30 mill ion in crease in cash provided by opera tin g activities in 201 7 compared with 20 16. 
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(KU) 

Net income increased $ 10 mi lli on between the pe ri ods and inclu ded a decrease in net non-cash charges o f $8 mill ion . The decrease in net non-cash 
charges was primari ly driven by a decrease in defe rred in come tax ex pense (primari ly due to book versus tax p lant timing di fferences), parti a lly 
offset by an increase in depreciat ion expense. 

The decrease in cash from changes in working capita l was driven primaril y by decreases in accounts payable and taxes paya ble (primaril y due to the 
ti ming of payments), partia ll y offse t by a decrease in account rece ivab le from affi li ates (due to lower inte rcompany sett lements associa ted with 
energy sales and inventory) and an increase in other current liabi li t ies (primarily due to customer advances and the timing of payments). 

Defined benefi t pl an funding was $42 million lower in 20 I 7. 

The increase in cash from LG&E's o ther operating acti vities was driven primarily by lower paymen ts fo r the settlement of interest rate swaps. 

KU had a $53 million decrease in cash prov ided by operat ing act ivities in 20 18 compared with 20 I 7. 
Net income increased $27 million between the periods and included a decrease in net non-cash charges of$94 million. The decrease in net non-cash 
charges was primaril y driven by a decrease in deferred income tax ex pense (primari ly due to book versus tax p lant timing di fferences, d iffe rences in 
the utilizat ion of net operat ing losses and the impacts of federal and sta te tax refom1), parti a ll y offset by an in crease in deprec iation expense 
(p rimarily due to higher deprec iation rates effect ive Ju ly I , 2017 and additional assets placed in to serv ice, net of retirements). 

The increase in cash from changes in working cap ita l wa primari ly d ri ven by a decrease in unbilled revenues (primarily due to milder weathe r in 
December 20 I 8 compared to 20 I 7), an increase in accmed taxes and accounts payab le (primari ly due to t iming of payments), and a decrease in net 
regulatory assets and liabilit ies (p rimari ly due to the impact of the TJCA and the timin g of ra te recovery mechanisms), pa rti a ll y offset by an in crease 
in fuel purchases (primarily due to h igher generatio n driven by wea ther in 20 I 8 compared to 20 I 7) and a decrease in other current liabi lities 
(primarily due to ti ming of payments). 

Defined benefi t plan funding was $3 1 mill ion higher in 20 I 8. 

The decrease in cash from KU's o ther operating ac ti vities was driven pri marily by an increase in ARO expenditures and an in crease in other assets 
(primarily due to noncurrent regul atory asset increases as a result of sign ifican t storm act ivity). 

KU had a $28 million inc rease in cash prov ided by operat in g activitie in 20 I 7 compared with 20 I 6. 
et income decreased $6 million between the periods and included an in crease in net non-cash charges of$42 million. The increase in net non-cash 

charges was primarily driven by an increase in deferred income tax expense (primari ly due to the utiliza ti on of net operati ng losses) and an in crease 
in depreciation ex pense . 

The decrease in cash from changes in working cap ita l was driven primari ly by a decrease in taxes payable (p ri marily due to the timing of pay ments) 
and a decrease in accounts payab le to affiliates (due to lower intercompany settlements associated with energy purchases and inventory), part ia ll y 
offset by a decrea e in fuel purchases (primarily due to lower genera t ion driven by milder weather in 20 17 compared to 20 I 6) and an increase in 
accounts payab le (primarily d ue to th e ti ming of payments). 

Investing Activities 

(All Registrants) 

The components of the change in cash prov ided by (used in) investing activi ties were as follows. 
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PPL 
PPL Elec tric LKE LG&E KU 

2018 vs. 2017 

Change - Cash Provided (Used): 

Expenditures for PP&E $ (105) $ 52 $ (225) $ (96) $ (130) 

Purchase of available-for-sale securities (65) 

Other in vesting activities (30) (3) (3) 

Total $ (200) $ 59 $ (228) $ (96) $ (133) 

201 7 vs. 2016 

Change- Cash Provided (Used): 

Expend itures for PP&E $ (213) $ (119) (101) s (19) $ (82) 

Other in vesting activ itie (22) (3) 3 3 

Total $ (235) $ (122) (98) (19) $ (79) 

For PPL, in 2018 compared with 2017, higher project expenditures at LKE, LG&E and KU were part ially offset by lower project ex penditures at WPD and 
PPL Elect ri c. The increase in expenditures for LKE, LG&E and KU was primarily due to increased spending for environmental wa ter proj ects at LG&E's Mill 
Creek and Trimble County plants and in creased spending for environmental wa ter projects at KU's Ghent plant . Th e decrease in ex penditu res at WPD was 
primarily due to a decrease in expend itures to en hance system re liabi li ty pattia ll y offset by an increase in fore ign currency exchange rates. The decrease in 
expen ditures for PPL Electri c was primaril y due to timin g differences on capi tal spending projects related to ongo in g efforts to improve reliability and 
rep lace ag ing infrastructure. 

For PPL, in 2017 compared with 2016, higher project ex penditures at PPL Electric, LKE, LG&E and KU were part iall y offset by lower project expenditures at 
WPD. The increase in project expenditures for PPL Electric was pri marily due to an increase in cap ital spending re lated to the ongo ing efforts to improve 
reliab ility and replace ag ing infrastructure, as well as the ro ll-out of the Act 129 Smart Meter program. The increase in expenditures for LKE, LG&E and KU 
was primaril y due to increased spending for env ironmenta l wa ter projects at LG&E's Mill Creek pl an t, CCR projects at the Trimble County plant an d 
increased spending on various transmiss ion proj ects at KU, pattiall y offset by lower spending dri ven by completion of environmental air projects. The 
decrease in expenditures at WPD was primari ly due to a decrease in foreign currency exchange rates parti all y offset by an increase in expenditures to enh ance 
system re li ab ility. 

See "Forecasted Uses of Cash" for deta il regarding projected capital expend itures for th e years 20 19 through 2023 . 

Financing Activ ities 

(All Registrants) 

The components of the change in cash provided by (used in) financin g act iviti es were as follows. 

2018 vs. 2017 

Change - Cash Provided (Used): 

Deb t issuance/retirement, net 

Debt issuance/retirement, affi liate 

Stock issuance redemptions, net 

Dividends 

Capital contribu tion distributions, net 

Changes in net short- term debt 

ote payable with affi liate 

Other financin g ac tivities 

Tota l 

$ 

$ 

PPL 
PPL 

Electric LKE LG&E KU 
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PPL 
PPL Electric LKE LG&E KU 

20 17 vs. 2016 

Change- Cash Provided (Used): 

Debt issuance/retirement, net $ 935 $ 4 70 $ 11 5 $ 115 $ 

Stock issuance redemp tions. net 309 

Dividends (42) (48) (64) 22 

Capita l contributions/distributions, net 355 ( 147) (41) (20) 

Changes in net shon-term debt 86 (590) 139 61 

ote payab le with affi liate (4 7) 

Other financing activ ities (25) (3) 

Total $ 1.263 $ 184 $ 60 $ 13 $ 63 

(PPL) 

For PPL, in 2018 compared with 2017, $ 134 million less cash from fin ancing activities was required primari ly due to improvements in cash from opera ti ons 
of$360 million . 

For PPL, in 2017 compared with 20 16, cash prov ided by fina ncing activit ies in creased primari ly as a result of an in crease in cash required to fu nd capi tal and 
general CO!llorate expend itures and a decrease in cash from operations of$429 milli on. 

(PPL Electric) 

Fo r PPL Electric, in 201 8 compared with 20 17 and 20 17 compared wi th 20 16, cash provided by financin g acti viti es increased pri marily as a resu lt of an 
increase in cash required to fund cap ital and general ex pend itures. 

(LKE, LG&E and KU) 

For LKE, LG&E and KU, in 20 18 compared wi th 2017 and 20 17 compared with 2016, cash prov ided by financing acti viti es increased primari ly as a result of 
an increase in cash requ ired to fund capita l and general co rporate ex penditures. 

(All Registrant~) 

See "Long-term Debt and Equity Securities" bel ow for additional information on current year act ivity . See "Forecasted Sources of Cash" for a discuss ion of 
the Registrants' pl ans to issue debt and equ ity securiti es, as well as a discussion of credit facility capaci ty ava il abl e to the Reg istrants. Al so see "Forecasted 
Uses of Cash" for a discussion ofPPL's plans to pay di vidends on common securi ti es in the future, as we ll as the Reg istrants' maturit ies of long-term debt. 

Long-term Debt and Equity Securities 

Long-tenn debt and eq uity securities act ivity for 201 8 included: 

Cash Flow Impa ct: 

PPL 

PPL Electric 
LKE 

LG&E 

KU 

$ 

Debt 

Issua nces (a) Retirements 

1,059 $ 277 $ 

398 

368 27 

100 

18 27 

(a) Issuances are net of pricing discounts, where ap plicable. and exclude the impact of deb t issuance costs. Includes debt issuances with affi liates. 

See ote 8 to the Financial Statements fo r additi onal infonnation about long-term debt. 
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Tabl e of Co ntents 

(PPL) 

Equity Securities Activities 

Equity Forward Contracts 

In May 2018, PPL completed a registered underwritten public offering of 55 milli on shares of its common stock. In connection with that offering, the 
underwriters exercised an op ti on to purchase 8.25 milli on addi ti onal shares ofPPL common stock so lely to cover over-allotments. 

In connect ion with the reg istered public offering, PPL en tered into forward sa le agreements with two counterparti es covering the 63.25 million shares of PPL 
common stock . Full settlement of these forward sale agreement s will occur no later than November 2019. PPL onl y receives proceeds and issues shares of 
common stock upon any settl ements of the forwa rd sale agreements. PPL intend s to use net proceeds that it rece ives upon any settl ement for genera l corporate 
purposes. 

Ln September 2018, PPL settl ed a port ion of th e initial forward sa le agreements by issuin g 20 million shares of PPL common stock, resulti ng in net cash 
proceeds of$520 mil li on. 

See Note 8 to the Financial Statements for additi onal infonnat ion . 

ATM Program 

In February 2018. PPL entered in to an equity di st ributi on ag reement , pursuant to which PPL may se ll , from time to time, up to an agg regate of$ 1.0 billion of 
its commo n stock through an at-the-market offering program; in cl uding a forward sa les componen t. The compensat ion paid to the se llin g agents by PPL may 
be up to 2% of the gross offering proceeds. PPL issued 4.2 milli on shares of common stock and received gross proceeds ofS 119 million for the year ended 
December 3 1, 2018 . 

Forecasted Sources of Cash 

(All Registrants) 

The Reg istrants expect to continue to have adequate liquidity available !To m operating cash fl ows, cash and cash equi valents, credit faciliti es and 
commerci al paper issuances. Additiona ll y, subject to market conditions, the Reg istrants and their subsidiaries may access the capita l mark ets. and PPL 
Elect ri c, LG&E and KU antic ipate receivi ng equ ity contributions !Tom their parent or member in 20 19. 

Credit Facilities 

The Registrants maintain credit facilities to enhance liqu idity , provide cred it sup pot1 and provide a backstop to commercial paper programs. Amou nts 
borrowed under these credit fac ilities are reflected in "Short -tetm deb t" on the Bal ance Sheets. At December 3 1,20 18, the total co mmitted borrowing capac ity 
under credi t facilities and the borrowings under these fac iliti es were: 

External 

PPL Capital Fu nd ing Credit Facilities 

PPL Electric Credit Facility 

LG&E Credit Facilities 

KU Credit Facilities 

Total LKE Conso lidated 

Total U.S. Credit Facilities (a) (b) 

Total U.K. Credit Facilities (b) (c) 

curce PPL CORF ·> eb•uarv 14 L 9 

$ 

$ 

£ 

79 

Co mmitt ed 
Ca pacit y Borrowed 

1,050 $ 

650 

700 

598 

I ,298 

2,998 $ 

1,055 £ 

Leite rs of 
C redit 

a nd 
Co mmercial 

Paper Unused 
Issued Capacity 

$ 684 $ 366 

649 

200 279 221 

433 165 

200 7 12 386 

200 I ,397 $ 1,401 

195 £ £ 86 1 

The information contained herem may not be copied. adapted or distributed and 1s not warranted to be accurate. complete or t1mely The user assumes all nsks for any damages or losses ansing from any use of th1s mformat1on 
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(a) The syndicated credit faci lit ies. KU's letter of credi t facility and PPL Capital Funding's b ilateral faci lity . each co ntain a financ ia l covenant requiring debt to total capita li za tion not 
to exceed 70% for PPL Capital Funding , PPL Electric. LKE , LG&E and KU. as ca lculated in accorda nce with th e facility. and o th er customary covenants. 

The commitments under th e domestic credi t facilities are provided by a diverse bank group. with no one bank and its affiliates providing an aggregate commitment of more th an 
the fo llowing percentages of the total committed capac ity: PPL- I I%. PPL Electric 7%, LKE- 19%. LG&E- 33% and KU- 37%. 

(b) Each compan y pays customary fee s under its respective syndicated credi t faci li ty, as does LG&E under its term loan agreemen t and KU under its letter of cred it faci lity. 
Bo rrowings general ly bear interest at Ll BOR-based rates plus an app licab le margin. 

(c) The facilities contain financial covenants to maintain an interest coverage ratio of not less than 3.0 times co nsolidated earnings before income taxes, depreciatio n and amortization 
and total net debt not in excess of 85% of its RA V, calculated in accordan ce with th e cred it facility. 

The amounts borrowed at December 31 , 20 18, in clude a USD-denomin ated borrowing of $200 mill ion and GBP-deno minated borrowin gs of £38 million . which equated to $48 
mi ll ion. The unu sed capacity renects the USD-d enominated amou nt borrowed in GBP of£ 156 million as of the date borrowed . At December 3 1. 2018, the USD equiva len t of 
unu sed capacity unde r the U.K . committed credit facilities was $ 1. 1 billion . 

The commitments under the U.K .'s credit fac ilit ies are prov ided by a diverse bank group with no o ne bank providing more than 13% of the to tal committed capacity. 

In addi t ion to the financial covenants noted in the tabl e above, the credit ag reement s goveming th e above cred it facilities contain various o ther covenants. 
Fai lu re to comply with the covenants after appl icable grace pe ri ods could result in acceleration of repayment ofbo tTowings and/or tenninati on oft he 
ag reements. The Registrants monitor compliance with the covenants on a regu lar basis. At December 31 , 20 18, the Registrants we re in compliance wi th these 
covenants. At this time, the Registrants be li eve th at these covenan ts an d other borrowing conditi ons will not limit access to these fundin g sources. 

See ote 8 to the Financial Statements for further discussion oft he Registrants' credit facilities. 

Intercompany (LKE, LG&E and KU) 

LKE Credit Facility 

LG&E Money Pool (a) 

KU Mo ney Poo l (a) 

$ 

Co mmitted 
Ca pacit y 

375 

500 

500 

Borrowed 

$ 11 3 

Non-a ffiliate Used 
Ca pa city 

$ 

2 79 

235 

$ 

Un used 
Ca pacity 

262 

221 

265 

(a) LG&E and KU participate in an interco mpany agreement whereby LKE, LG&E and/or KU make availab le fu nds up to $500 mi ll ion at an interest rate based on a market index of 
co mmerc ial paper issues. However, the FERC has authorized a max imu m aggregate short -term debt lim it fo r each utility at $500 million from all covered sources. 

See No te 14 to the Financ ial Statements for furth er discussio n of intercompany credit facilities. 

Commercial Paper (A/1 Regisrrants) 

PPL, PPL Electric, LG&E and KU main tain commercial paper programs to prov ide an addi ti onal financin g source to fund short-tenn liquidi ty needs, as 
necessa ry. Commercial paper issuances, in cluded in "Short-te rm debt" on th e Ba lance Sheets, are support ed by th e respective Reg istrant 's credit fac iliti es . The 
following commercial paper programs were in pl ace at : 

PPL Capital Funding 

PPL Electric 

LG&E 

KU 

Total LKE 

Total PPL 

S Jt e PPLCOff 1 I~ ld1t .u 14 "~ 

$ 

$ 

80 

C apacit y 

1,000 $ 

650 

350 

350 

700 

2 ,350 $ 

December 3 1, 20 18 

Commercia l 
Paper Unused 

Issua nces Ca pacit y 

669 $ 331 

650 

279 7 1 

235 11 5 

514 186 

I , 183 $ 1, 167 
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Long-term Debt and Equity Securities 

(PPL) 

PPL and its subsidiari es are authori zed to incur, subject to market conditions, up to $4 billion of long-tenn indebtedness in 20 19, the proceeds of which 
would be used to fu nd capital expenditures and for general corporate purposes. 

In 201 8, PPL was authori zed to issue, subject to market condition s, up to $3.5 billi on o f equity over three yea rs . 

(PPL £/ecrric) 

PPL Electric is authori zed to incur, subject to market co nditions, up to $650 milli on ofl ong-tenn indebtedn ess in 201 9, th e proceeds of which would be used 
to fund capital ex penditures and fo r genera l co rporate purposes. 

(LK£, LG&£ and K U) 

LG&E is authori zed to incur, subject to mark et cond iti ons and regula tory appro va ls, up to $700 milli on of long-term indebtedn ess in 201 9. The proceeds 
would be used to pay doWll LG&E's short-tetm debt balance, fund capital expenditures and for genera l co rporate purposes. LG&E currentl y pl ans to remarket , 
subj ect to market condition s, $23 4 milli on of its Polluti on Control Bond s with put dates in 2019 . 

KU i authori zed to incur, subject to market conditions and regul atory approvals, up to $500 million ofl ong-tenn indebt edness in 2019 , th e proceeds of 
whi ch would be used to pay doWll KU's shot1 -term debt balances, fund capital expenditu res and for genera l corpomte purposes. KU currently pl ans to 
remark et, subj ect to market condi tions, $96 milli on of its Pollution Control Bonds with put dates in 201 9. 

Contributions from Parent/Member (PPL Elecrri c. LK£. LG&£ and KU) 

From time to time, LKE's member or the parent s of PPL Electric, LG&E and KU make capital contributi ons to subsidi ari es. The proceeds from these 
contributi ons are used to fund capital ex penditures and fo r other genera l co rporate purposes and, in th e case o f LKE, to make contributions to its subsidi aries. 

Forecasted Uses of Cash 

(All Regisrrams) 

In addition to expenditures requ ired fo r nonnal opera tin g activiti es, such as purchased power, payroll , fue l and taxes, the Registra nts curren tl y expect to incur 
future cash outflows for capital ex penditures, vari ous contractual obli gations, payment of di vidends on its common stock, di stribution s by LKE to its 
member, and possib ly th e purchase or redempti on of a portion of debt securities. 

Capital Expenditures 

Th e tab le below shows th e Registrants' current capital ex penditure projections for the years 2019 through 2023. Expenditures for the domest ic regul ated 
utilities are ex pected to be recovered th rough rates, pending regul atory approval. 

PPL 

Co nstruction expenditu res (a) 

Generatin g faci lities 

Distribution fa cilities 

Transmission fac il ities 

Environm ental 

Other 

Tota l Capita l Expendi tures 

S1ur • PPLCQRP > ·t ,,,, 1 2 < 

Total 

$ 855 

9,327 

3,238 

682 

449 

$ 14 ,55 1 

2019 (b) 

$ 268 $ 

I. 99 

867 

198 

10 1 

$ 3,333 $ 

8 1 

2020 

157 

1.843 

892 

11 2 

109 

3. 113 

$ 

$ 

Projected 

2021 

193 $ 

1,880 

630 

109 

104 

2,9 16 $ 

2022 

107 $ 

1.83 2 

482 

148 

72 

2.641 s 

2023 

130 

I ,873 

367 

115 

63 

2,548 
==== 
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Proj ec ted 

Tota l 20 19 (b) 2020 202 1 2022 2023 

PPL Electric (a) 

Di tribution faci lities $ 1,946 $ 430 $ 408 $ 402 $ 403 $ 303 

Transmission facilities 2.4 15 698 702 406 362 247 

Total Capital Expenditures $ 4,36 1 $ 1,128 $ 1, 110 $ 808 $ 765 $ 550 

LKE 

Generatin g facilities $ 855 $ 268 $ 157 $ 193 $ 107 $ 130 

Distribut ion facilities 1,8 16 432 370 395 305 314 

Transmission facilities 823 169 190 224 120 120 

Environmental 682 198 112 109 148 115 

Other 425 97 101 97 70 60 

Tota l Capital Expenditures $ 4.601 $ 1,164 $ 930 $ 1,018 $ 750 $ 739 

LG&E 

Generat in g fac ilities $ 38 1 $ 107 62 $ 93 $ 58 $ 61 

Distribution facilities 1.165 287 239 262 187 190 

Transm ission facilities 173 37 34 42 27 33 

Environmental 26 1 71 39 54 67 30 

Other 201 47 49 46 32 27 

Tota l Capital Expenditure $ 2, 18 1 $ 549 $ 423 $ 497 $ 371 $ 341 

KU 

Generatin g facili ties $ 474 16 1 $ 95 $ 100 $ 49 $ 69 

Distribution facilities 65 1 145 131 133 118 124 

Transmission faci lities 650 132 156 182 93 87 

Environmental 421 127 73 55 81 85 

Other 200 45 48 47 33 27 

Total Capital Expenditures $ 2,396 $ 610 $ 503 $ 517 $ 374 $ 392 

(a) Construction expenditures include capita lized interest and AFU DC. which are expected to total approx imate ly $81 million for PPL and $50 million fo r PPL Electric. 
(b) The 20 19 tota l excludes amounts in cluded in accounts payable as o f December 3 1. 20 18. 

Capita l expenditure plans are revised periodi ca lly to reflec t c hanges in o perat io n a l, mark e t an d reg ul atory con d it io ns. Fo r the years presented , th is tab le 

includes PPL Electric's asset optimization program to re p lace ag ing tran smi ssio n and distribut ion assets. 

In addition to cash o n hand and cash from o perations, the Reg istrants plan to fu n d capital expend itu res in 2019 with proceed s fi·om th e sources no ted be low. 

Source PPL PPL Elect ric LK E LG&E KU 

Issuance of common stock X 

Issuan ce of long-term debt securities X X X X X 

Equity contributions from paren t/member X X X X 

Sho rt-term debt X X X X X 

X = Ex pected funding sou rce. 

Contractual Obligations 

The Reg istrants have assumed various financial obi igations a n d commitments in the ord inary cou rse of conductin g b us iness. At Decem be r 3 I , 20 I 8, 

estimated contractual cash ob li gations were as follows: 
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PPL 

Long-term Debt (a) 

Interest o n Lo ng- term Debt (b) 

Operatin g Leases (c) 

Purchase Ob liga tio ns (d) 

Pension Benefit Plan Fund ing Obligarions (e) 

Tota l Co ntractual Cash Ob li gat ions 

PPL Electric 

Long-term Debt (a) 

Interest o n Long-term Debt (b) 

Unconditional Power Purchase Obligations 

To tal Co ntractual Cash Ob li ga tion s 

LKE 

Long-term Debt (a) 

In terest on Long- term Debt (b) 

Operatin g Leases (c) 

Coal and Natural Gas Purchase Obligations (f) 

Uncond itional Power Purchase Ob ligations (g) 

Construc tion Obligations (h) 

Pension Benefit Plan Obligatio ns (e) 

Other Ob ligations 

Total Contractual Cash Obligations 

LG&E 

Long-term Debt (a) 

In terest on Long-term Debt (b) 

Operating Leases (c) 

Coal and Natural Gas Purchase Obligations ( f) 

Unconditional Power Purchase Obligations (g) 

Constructio n Obligations (h) 

Oth er Obl igations 

Total Contractual Cash Obligations 

K 

Lo ng-term Debt (a) 

Interest on Long-term Debt (b) 

Operatin g Leases (c) 

Coal and Natural Gas Pu rchase Obligations ( f) 

Unco nditional Power Purcha e Obligatio ns (g) 

Construction Obligations (h) 

Other Ob liga tions 

Total Contractual Cash Obligation s 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Total 

20,694 

14 ,941 

116 

3, 134 

784 

39,669 

3,739 

3.24 3 

53 

7.035 

5.541 

3.023 

70 

1.733 

564 

385 

20 

328 

11 ,664 

1,82 4 

1. 136 

30 

942 

39 1 

143 

112 

4,578 

2,342 

1,6 18 

39 

79 1 

173 

197 

135 

5,295 

20 19 

$ 

$ 

$ 

$ 

$ 

s 

$ 

$ 

530 

886 

26 

1, 165 

265 

2,8 72 

158 

22 

180 

530 

2 12 

20 

6 14 

27 

291 

20 

140 

t ,854 

4 34 

66 

10 

303 

19 

123 

42 

997 

96 

93 

10 

3 11 

8 

13 7 

43 

698 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

2020- 2021 

2,514 

I ,680 

36 

I ,061 

353 

5,644 

500 

3 10 

31 

841 

I ,323 

369 

26 

8 11 

53 

8 1 

85 

2 ,748 

98 

11 4 

10 

442 

37 

17 

29 

74 7 

500 

167 

16 

369 

16 

53 

38 

1, 159 

$ 

$ 

$ 

s 

$ 

$ 

s 

$ 

$ 

$ 

2022 - 2023 

3,507 

I ,4 74 

21 

406 

166 

5.574 

564 

27 1 

835 

13 

30 7 

13 

283 

54 

13 

56 

739 

108 

6 

177 

38 

3 

25 

357 

13 

151 

106 

16 

23 

323 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

s 

$ 

After 2023 

14, 143 

10,901 

33 

502 

25,5 79 

2 ,675 

2.504 

5.1 79 

3,675 

2.1 35 

II 

25 

430 

4 7 

6,323 

I ,292 

848 

4 

20 

297 

16 

2,477 

I ,733 

1,207 

6 

133 

3 1 

3, 115 

(a) Re n ects prin c ipal maturities based o n stated maturity or earlier pu t dates. See Note 8 to the Fin ancial Statements for a discussio n of variable- rate rema rk etable bond s issued on 
behalf of LG&E and KU. The Registrants do not have any sig nificant capita l lease ob ligations. 

(b) Assumes interest pay ments thro ugh stated matur ity or earlier pu t dates. Fo r PPL. LKE. LG& E and KU th e payments herein are subject to chan ge, as paym ent fo r debt that is or 
becomes variable- rate debt have been estimated and for PPL , payments deno minated in British pound s ster lin g hav e been translated to U.S. do ll ars at a current fo reign cu rrency 
exchange rate. 

(c) See Note 9 to the Financial Statements fo r addit ion al information . 
(d) The amounts include agreements to purchase good s o r services that are en fo rceable and legally bindin g and specify all significant term s. in cluding : fi xed or minimum quantities 

to be purcha ed : fix ed, minim um o r variab le pr ice pro v isions: and th e approx imate timin g of the tran saction . Primarily includes, as applicable, the purchase obligatio ns of 
electricity, coal, natural gas and limestone. as well as certa in constructio n expenditures, wh ich are also in cluded in the Capital Expenditures table presented abo ve. 

(e) The am ounts fo r PPL in clude WPD's co ntractual de fi cit pension fund in g requirements arisin g from actuarial va luations performed in March 20 16. The U.K. el ectricity regulator 
current ly allows a recovery o f a substantia l portion of the co ntribu tion s relatin g to the plan defic it. The amo unts also in clud e con tributio ns made o r comm it1ed to be made in 2019 
for PPL's and LKE's U. S. pension plans ( for PPL Electric, LG&E and KU in clu des th eir share o f these amounts) . Based o n the cu rrent funded statu s of th ese plans, excep t for 
WPD's plans, no cash contributions are requ ired . See No te I I to the Financ ia l Statemen ts for a discussion of expected co ntribu tions. 
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Tab le of Co ntents 

(f) Represents contracts to purchase coal. natura l gas and natura l gas transportation . See No te I 3 to the Financial Statemen ts for addit ional informatio n. 
(g) Represents future mi nimum payments under OVEC power purchase agreements throug h Jun e 2040 . See o te I 3 to the Financia l Statements for addi tio na l informatio n. 
(h ) Represents constru ction commitments. includ in g commitments for LG&E's and KU's Tr im ble Co un ty landfi ll constru ct ion. CCR Rule Closure and Process Water Program alon g 

with Cane Run p lant demolition. which are also reflected in the Capital Expenditures tabl e presented above. 

Dividends/Distributions 

(PPL) 

PPL views dividends as an integral compo nent of shareowner retu rn and expects to contin ue to pay di vidends in amount that are with in the con tex t of 
maintaining a capitalization structure that su pports investmen t grade cred it rat in gs. In November 2018 , PPL dec lared its quarterly co mmon stock divi dend, 
payab le January 2, 2019, at 41.0 cen ts per share (equivalent to $ 1.64 per annum). On Febmary 14, 20 19, PPL an nou nced that the co mpany is increasing it s 
common stock dividend to 41.25 cents per share on a quarterl y basis (equ iva lent to $1.65 per annum). Futu re di vidends will be dec lared at the d isc reti on of 
the Board of Directors and will depend upon future earnings, cash flows , financial and legal requirements and o ther relevant factors. 

Subject to cert ain exceptions, PPL may not declare or pay any cash div idend or di stribution on its capital stock during any period in wh ich PPL Capital 
Funding defers interest payments on its 2007 Series A Junior Subordinated No tes due 2067 or 20 13 Series B Jun ior Subordinated No tes du e 2073. At 
December 31,2018, no interest payments we re deferred . 

(PPL Electric, LKE, LG&E and KU) 

From time to time, as dete rmi ned by thei r respective Board of Directors, the Regi strants pay div idends or distrib uti ons, as app li cab le, to th eir respect ive 
shareholders or members . Certain of the credit facilities of PPL Electric , LKE. LG&E and KU inc lude minimum debt covenant rat ios that could effecti ve ly 
rest rict th e payment of dividends or di stributions. 

(A ll Registrants) 

See No te 8 to the Financia l Statements fo r th ese and other restrictions related to di stribu tio ns o n capital interests for th e Registran ts and their subsidiaries. 

Purchase or Redemption of Debt Securities 

The Registrant s will con tinu e to evaluate outstanding debt securities and may decide to purchase or redeem these securi ties in open market or private ly 
negotiated transactions, in exchange transactions or otherwise, depending upon prevailing market conditions, ava i !able cash and o ther factors . and may be 
commenced or uspended at any time. The amounts in vo lved may be materia l. 

Rating Agency Actions 

Moody's and S&P periodica ll y review the credi t rat ings of the debt of the Regist rants and the ir subsidiaries . Based on the ir respective in dependent rev iews. 
the rat in g agencies may mak e certain rati ngs revi sions or rat in gs affirmat ions. 

A cred it rating reflect s an assessment by th e rating agency of th e creditworth in ess assoc iated with an issuer and parti cular securi ti es that it issues. The credit 
ratings of the Regi strants and their subsidiaries are based on infonnation prov id ed by the Registrants and other so urces. The ratings of Moody's and S&P are 
not a recommendation to buy, sell or ho ld any securities of the Registrants o r th eir subsidiaries. Such ratings may be subject to rev ision s or withdrawal by th e 
agenc ies a t any time and shoul d be eva luated independentl y of each other and any other rating that may be assig ned to the securi ti es. 

The cred it ratings of the Reg istrants and their subsidiaries affect their liquidity, access to capi ta l markets and cost of borrowing under th eir cred it fac ilities. A 
downgrade in the Reg istrants' or their subsidiari es' cred it ratings could resu It in hi gher borrowi ng costs and reduced access to cap ita l markets . The Reg istrants 
and their subsidiaries have no credit ra ting tri ggers that would resu lt in the red ucti on of access to capital markets or th e acceleration of maturity dates of 
outstanding debt. 

The fol lowin g table sets forth the Regi stran ts' and their subsidiaries' credit ra tin gs fo r ou tstand in g debt securiti es or commerci a l paper programs as of 
December 31 , 2018. 
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Senior Unsec ured Se nior Secured Co mmercial Paper 

Issuer Mood y's S& P Moody's & P Moody's S& P 

PPL 

PPL Cap ital Funding 

wPD pic 

WPD (East Midlands) 

WPD (West Midlands) 

WPD (South Wales) 

WPD (Sou th West) 

PPL a nd I'PL Electric 

PPL Electric 

PPLandLKE 

LKE 

LG&E 

KU 

Baa2 BBB+ 

Baa) BBB+ 

Baal A-

Baal A-

Baal A-

Baal A-

Baal BBB+ 

The rating agencie have taken the following actions related to the Regi trams and their subsid iaries . 

(PPL) 

AI 

AI 

AI 

A 

A 

A 

P-2 

P-2 

P-2 

P-2 

In March 2018 . Moody's and S&P assigned ratings of Baa I and A- to WPD (South Wales)'s £30 milli on 0.0 I% Index-linked Senior otes due 2036. 

In May 2018. Moody's and S&P assigned ratings of Baa I and A- to WPD (West Midlands)'s £30 mill ion 0.0 I% Index-linked Senior otes due 2028 . 

In October 2018, Moody's and S&P ass igned ratin gs ofBaa3 and BBB+ to WPD pi c's £350 milli on 3.5 % Senior No tes due 2026 . 

(PPL and PPL Eleclric) 

In June 2018, Moody's and S&P assigned ratings of A I and A to PPL Elec tri c's $400 million 4. 15% First Mongage Bonds due 2048. 

(PPL. LKE and LG&E) 

A-2 

A-2 

A-2 

A-2 

In February 2018. Moody's assigned a ra ting of A I and S&P confim1ed its rating of A to the Cou nty ofTrimble, Kentu cky's S28 mi llion 2.30% Pollution 
Control Revenue Bonds, 200 I Series A (Loui sville Gas and Electric Company Project) due 2026 , previously issued on behalfofLG&E. 

In April 2018, Moody's assigned a rating of A I and S&P con fim1ed its rating of A to the County ofTrimble, Kentucky's 35 million 2.55 % Pollution Co ntrol 
Revenue Bonds, 200 I Seri es B (Louisvi ll e Gas and Elect ric Co mpany Projec t) due 2027 , prev io usly issued on behalf of LG&E. 

In Apri l 20 18, Moody's ass igned a rating o f A I and S&P con finned its rating of A to the Cou nty of Jefferson , Kent ucky's $35 million 2.55% Pollu tion 
Contro l Revenue Bonds, 200 I eries B (Loui svi lie Gas and Elec tric Company Proj ect) due 2027, previ ously issued on behalf of LG&E . 

Ratings Triggers 

(PPL) 

As discussed in 1ote 8 to the Financial Statements, cenain of WPD's senior unsecured notes may be put by the holders to the issuer for redemption ifthe long
tenn cred it ratings assigned to the notes are withdrawn by any of the ra tin g agencies (Moody's or S&P) or reduced to a non-investmen t grade rating ofBa I or 
BB+ or lower in connection with a restm cturing event. A restructuring event includes the loss of, or a material adverse change to, the d istribution licenses 
under wh ich WPD (East 
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Midlands), WPD (South West), WPD (South Wales) and WPD (West Midlands) operate and would be a trigger event for each co mpany. These notes totaled 
£5. 1 billi on (approx imate ly $6.5 billion) nomin al va lue at December 3 1,20 18. 

(PPL, LKE. LC&E and KU) 

Various deri vative and non-derivative contracts, including cont ract s for the sa le and purchase of e lectri city and fue l, commodity tran sport ation and storage, 
interest rate and foreign currency instruments (fo r PPL), contain provisions tha t requi re the posting of addit ional co llateral , or permit the counterparty to 
terminate th e contrac t, ifPPL's, LKE's, LG&E's o r KU's or their subsidi ari es' c redit rating , as applicable, were to fa ll bel ow investment grade. See No te 17 to 
the Financial Statements for a di scussion o f"Credit Ri sk-Re lated Conti ngent Features," in cluding a di scussion o f the po tentia l additional collateral 
requ irements for PPL, LKE and LG& E for derivative con tracts in a net liab ility positi on at December 31, 2018. 

Guarantees for Subsidiaries (PPL) 

PPL guarant ees certa in co nso lidated affi li ate fin ancing arrangements. ome of the guarantees contain financial and other covenants that , if not met , would 
limit or restrict the conso lidated affilia tes' access to funds under these financing arrangements, accel erate maturity of such arrangements or limit the 
con olidated affiliates' abi lity to enter into certain transactions. At this time, PPL believes that these covenants will not limit access to re levant funding 
sources. See Note 13 to the Financial Statements for additiona l informatio n abo ut guarantees. 

Off-Balance Sheet Arrangements (A ll Registran ts) 

The Registrants have entered into certa in agreements that may contingently requi re payment to a guaranteed or indemnified party. See No te 13 to the 
Financial Statements for a di scussion of th ese agreements. 

Risk Management 

Market Risk 

(A ll Registrants) 

See o tes I , 16, and 17 to the Financial Sta tements for info rmation about the Reg istrants' risk management objec ti ves, valuation techniques and acco unting 
designations. 

The forward-looking informat ion presented bel ow provides estimates of wha t may occur in the future, assumi ng certain adverse market condi tions and model 
assu mptio ns. Actua l fu ture results may differ materially from those presen ted . These a re no t precise in dicators o f ex pected future losses, but are ra ther on ly 
indicators of possible losses undernonnal mark et condit ions at a g iven confi dence level. 

Interest Rate Risk 

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate ri sk. The Regi strants and their subs idi aries 
uti I ize various financial derivative instru ments to adjust the mi x of fixed and fl oatin g interest ra tes in th eir debt pottfo l ios, adjust the du rat ion of their debt 
portfo lios and lock in ben chmark in terest rates in anti c ipat ion of future financing. when approp riate. Ri sk limits under th e risk management program are 
designed to balance risk ex posure to vo latil ity in interest ex pen se and changes in the fair va lue ofthe debt portfo li os due to changes in the absolu te level of 
interest rates. In addition, the inte rest ra te ri sk of certain subsidiaries is potentia ll y mitigated as a result of the ex ist ing regulatory fra mework orthe timin g of 
rate cases. 

The following interest rate hedges were outstandi ng at December 31. 
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PPL 

Cash now hedges 

Cross-currency swaps (c) 

Econo mic hedges 

Interest rate swaps (d) 

LKE 

Eco nomic hedges 

Interest rate swaps (d) 

LG&E 

Econom ic hedges 

Interest rate swaps (d) 

(a) Incl ud es accrued interest, if applicable . 

Exposure 
Hedged 

$ 702 $ 

14 7 

147 

147 

20 18 

Effect o f a 
Fair Va lue, 10% Adverse 
Net - Asset Movement 

(Liability) (a) in Ra tes (b) 

137 $ (76) 

(20) ( I ) 

(20) (I) 

(20) ( I) 

201 7 

Effect of a 
Maturilies Fa ir Va lu e, 10 % Adver se 
Ra nging Ex posure Net- Asset Movement 
Throug h Hedged (Liability) (a) in Ra tes (b) 

2028 $ 702 s 103 $ (84) 

2033 147 (27) (I) 

2033 14 7 (27) (I) 

2033 147 (27) (I) 

(b) Effects of adverse movemen ts decrease asse ts o r in crease liabi lities, as applicable. which cou ld resu lt in an asset becoming a liab ility. Sensitivities represent a I 0% adverse 
movement in interest rates, except for cross-currency swaps which also includes a I 0% adverse movement in foreign currency exchange rate s. 

(c) Changes in th e fai r valu e of these in struments are recorded in equ ity and reclassi fied into earn in gs in the same period during which th e item being hedged affects earnin gs. 
(d) Rea lized changes in the fa ir va lue of such eco no mic hed ges are recoverab le through regu lated rates and any subsequen t chan ges in the fair va lue of th ese derivatives are included 

in regu latory assets or regu latory liabili ties. 

The Regi st rants are exposed to a poten tia l increase in interest ex pense and to changes in the fa ir va lue of th eir debt p01tfo li os. The estimated impact of a I 0% 
adverse movement in interest ra tes on interest ex pense at December 31 , 20 18 and 20 17 was in signifi can t for PPL, PPL Electri c, LKE, LG&E and KU . The 
estimated impact of a l 0% adverse movement in interest rates on the fair va lu e of debt at December 3 1 is shown below. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

Foreign Currency Risk (PPL) 

$ 

I 0% Adverse Mo,·ement in Rates 

20 18 

652 

188 

172 

62 

92 

$ 

20 17 

620 

162 

168 

62 

92 

PPL is ex posed to fore ign currency risk primaril y through investments in and eamin gs of U. K. a ffi li ates. Under it s ri sk management program, PPL may enter 
into financ ia l in stru ments to hedge certa in foreign currency exposures. in clud in g translation ri sk of ex pected ea rnin gs, firm commitments, recognized assets 
or li abilities, anticipated transactions and net investmen ts. 

The fo ll owing foreign currency hedges were outstanding at December 3 1. 

2018 

Effect of a I 0 % 
Adverse Movement 

Fair Va lue, in Foreign 1aturitics 
Ex posure et - Asset Curre ncy Ranging Exposure 
Hedged (Liabilit y) Excha nge Rat es (a) Through Hedg ed 

Eco nomic hedge (b) £ 1,540 $ 201 $ ( 181) 2020 £ 2,563 

(a) Effects of adverse movements decrease assets or in crease liab ilities, as app licab le. which cou ld resu lt in an asset beco min g a liabi lity. 
(b) To eco nomically hedge th e translation of expected ea rnin gs deno min ated in GBP. 
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2017 

Effect of a I 0 % 
Fair Va lue, Adverse Movement 
Net- Asset in Foreig n Currency 
(Liabili ty) Exchange Rates (a) 

$ 15 $ (323) 
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(A II Regisrranls} 

Commodity Price Risk 

PPL is exposed to commod ity pri ce risk through its domesti c subsidiari es as described below. 

PPL Electric is req uired to purchase electricity to fulfi ll its obligation as a PLR. Potential commodity price risk is insign ifican t and miti gated through its 
PUC-approved cost recovery mechanism and full-require ment su pply agreements to serve its PLR customers whi ch transfer th e ri sk to energy suppli ers. 
LG&E's and KU's ra tes include certa in mechanisms for fuel , fuel -related expenses an d energy pu rchases. In additi on, LG&E's rates in clude a mechani m 
for natural gas su ppl y expenses. These mechani sms genera ll y prov ide fo r timely recovery of market price fluc tuati ons assoc iated with these ex penses. 

Volumetric Risk 

PPL is exposed to volumetric ri sk through its subsidiaries as desc ribed below. 

WPD is exposed to vo lumetri c ri sk which is sign ifi cantl y mitigated as a result of the method of regulat ion in the U.K. Under the RIIO-EDI price control 
regul ations, recovery of such exposure occurs on a two year lag. See ote I to the Financial Statements for addition al information on reven ue 
recogniti on under RIIO-EDI . 
PPL Electric, LG&E and KU are exposed to volumetJi c risk on reta il sa les, mainl y due to weather and other economic condition s for wh ich th ere is 
limited mitigation between rate cases. 

Defined Benefit Plans - Equity Securities Price Risk 

See "Appli cation ofCritical Accounting Poli cies- Defined Benefit s" fo r additional in forma ti on rega rdin g the effect of equity securities price risk on plan 
assets. 

Credit Risk 

(All Regisrranrs) 

Credit 1i sk is the ri sk that the Registran ts would incur a loss as a resu lt of nonperfom1ance by counterparties of their contractual obi igat ions. Th e Registrants 
mainta in credit polic ies and procedures with respect to counterparty credit (includin g requirements th at counterparti es maintain specifi ed credit rat ings) and 
require other assurances in th e form of cred it support or co ll ateral in certain circ umstances in order to limit counterparty credi t ri sk. However, the Reg istrants, 
as applicable, have concent ra ti ons of suppli ers and custo mers among elect ri c utiliti es, fin ancial inst itut ions and energy market in g and trad in g companies. 
These concentrations may impact the Registrants' overall exposure to cred it 1isk, positi ve ly or negati vely. as counterparti es may be simil arly affected by 
changes in economic, regu latory or other conditi ons. 

(PPL and PPL Elecrric} 

In January 20 17 , the PUC issued a Final Order approving PPL Electric's PLR procurement plan for the period June 20 I 7 th rough May 202 1, which includes a 
tota l of ei ght so li citat ion s for electricity suppl y semi-annually in April an d October. To date. PPL Elect ri c has conducted four of its plann ed eight 
competiti ve solici tati ons. 

Under the standard Suppl y Master Agreement (the Agreement) for the competitive so li citat ion process, PPL Electric requires all suppliers to post co ll ateral if 
their credit exposure ex ceeds an established credit limit. In the event a supplier defaults on its obli gat ion , PPL Electric would be required to seek replacemen t 
power in the market. All in cremental costs incurred by PPL Electric wou ld be reco verable !Tom customers in future rates. At December 3 1, 2018. most of the 
successful bidd ers under all of the so li cita tion s had an in vestment grade credit ratin g !Tom S& P, and were not required to post co llatera l und er the Agreement. 
A small porti on of bidders were required to post an insignificant amount of co ll atera l under the Agreement. Th ere is no instance under th e Agreement in 
wh ich PPL Electric is required to post co ll ateral to its suppliers. 

See Note 17 to the Financial Statements for add itional inf01mation on cred it 1i sk. 
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Foreign Currency Translation (PPL} 

The va lue of the British pound ste rling fluctuates in relation to th e U.S. do llar. In 2018 , changes in thi s exchange rate resulted in a fore ign currency 
translation loss of$453 milli on, which primarily reflected a $754 million decrease to PP&E and $ 150 million decrease to goodwill parti ally offset by a $445 
million decrease to long-tenn debt and a $6 milli on decrease to other net liab iliti es. In 20 17, changes in this exchange rate resulted in a fo rei gn currency 
translati on ga in of$537 milli on , which primarily reflected a $935 million increase to PP&E and $ 198 million increase to goodwill parti a ll y offset by a $549 
million increase to long-term debt and an increase of$4 7 milli on to other net li abilities . In 20 16, changes in this exchange rate resu lted in a fore ign cutTency 
translation loss of$ 1 .I billion , which primari ly re fl ected a $2 .1 bi II ion decrease to PP&E and $490 milli on decrease to goodwi ll pa rti ally offse t by a $1 .3 
billion decrease to long-term debt and a decrease of$208 million to other net liabilities. 

(A ll Registrants) 

Related Party Transactions 

The Registrants are not aware of any materia l ownership interests or operat in g respo nsibility by seni o r management in outside partnerships. including leasing 
transacti ons with variable interest ent iti es, or other enti ti es doing business with th e Registrants. See No te 14 to the Fin ancial Sta tements for add itio nal 
information on related party transactions fo r PPL Electric, LKE, LG&E and KU. 

Acquisitions, Development and Divestitures 

The Registrants from time to time evaluate opportuniti es fo r potential acq uisition s, divestitures and development proj ects. Development projects are 
reexamined based on market condit ions and o ther factors to detennine whe ther to proceed with , modi fy or terminate th e projects. Any resulting transactions 
may impact future financial results. 

Capacity Needs (PPL. LKE, LG&E and KU) 

As a resu lt of environ menta l requirements and energy effic iency measures. KU antic ipa tes retirin g two o lder coal-fired electrici ty generating un its at th e E.W. 
Brown plant in 2019 wi th a combined summer rating capac ity of2 72 MW. 

(A ll Registrants) 

Environmental Matters 

Ex tensive federal. sta te and local environmental laws and regulati ons are ap plicab le to PPL's, PPL Elect ri c's, LKE's, LG&E's and KU's a ir emissions, water 
discharges and the management of hazardous and solid waste, as well as other aspects of the Reg istran t ' businesses. The cost of compliance or alleged non
compliance cannot be predicted with cert a inty but could be signifi cant. In addit ion , costs may increase significantly if the requirements or scope of 
env ironmental laws or regul ati ons, or similar rules, are expanded or changed. Costs may take the form of increased capital expend itures or operat ing and 
maintenance expenses, moneta ry fines . pena lties or other restricti ons. Many of these env iron mental law consideration s are also applicabl e to the operati ons 
of key suppl iers , or customers, such as coa l produ cers and industri al power users, and may impact the cost for the ir produ cts or their demand for the 
Registrants' services. In creased capital and operatin g costs are subj ect to rate recovery . PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as 
to the ultimate outco me of future enviro nmental or rate proceed in gs be fore regulato ry autho rities. 

ee below for further discussion of the EPA's CCR Rule and No te 13 to the Financial Statements for a di scussion of th e more significant env iron mental 
matters includin g: Legal Matters, NAAQS, C limate Change and ELGs. See "Financial Con diti on - Liquidity and Capita l Resources- Forecasted Uses of Cash 
-Capi ta l Expenditures" in "Item 7. Co mb in ed Management's Di scussion and Analysis of Financia l Condition an d Results of Opera ti ons" for infom1ation on 
projected environmenta l capital expend itures for 2019 through 2023. See o te 19 to the Fin ancial Statements fo r in fom1at ion re lated to the impacts ofCCRs 
on AROs. 

EPA's CCR Rule (PPL, LKE, LG&E and KU) 

Over the nex t several years, LG&E and KU anticipate undertaking extensive measures, includ ing signifi cant cap ita l ex pend itures, in compl y ing with the 
provisions of the EPA's CCR Ru le. Alth ough LG& E and KU have identifi ed compli ance strateg ies and are finalizing closure plans and schedules as req uired 
by the CC R Ru le. remai nin g regulatory uncerta inti es could 
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substanti a ll y impact current pl ans. As a result of a jud icia l settl emen t, legislative amendments, and th e EPA's rev iew of th e curren t progra m, the EPA is in the 
process of undert ak ing signifi can t rev ision s to the CCR Rule . On Jul y 30,201 8, the EPA publi shed certain amendments to th e CC R Rul e which inc lud e 
extending th e dead! ine for commencement of closure of cert a in impou ndments from Apri l 20 19 to October 3 I , 2020 . The EPA has ann ounced tha t addit ional 
amendments to the rule will be propo ed . On August 2 1,20 18, th e D.C. C ircuit Court of Appeals vacated and remanded portions of th e CC R Rul e, includin g 
the prov isions allowing unlin ed impoundments to continue opera ti ng and prov isions exempting certa in inact ive impoundments from regu la tion . Th e exact 
impac t of the judicia l deci sion will be hi ghl y dependent on the EPA's rulemak ing actions on re mand and any subsequ ent legal chall enges. LG&E and KU are 
evaluating th e specifi c pl an impacts of deve lopments to date and will cont inue to monitor the EPA's ongo ing regul atory proceed in gs. 

In connecti on wi th the CC R Rule, LG&E and KU have reco rded adj ustments to ex isting AROs beg inni ng in 20 15 and con tinue to record adjustments as 
requ ired . See ore 19 to the Financial Statements for add itional informat ion on AROs. LG&E and KU con tinue to perfonn techn ica l evaluations related to 
their plan s to close impou ndments at a ll of their genera ting plants. Although LG&E and KU believe their recorded li ab ilities appropri ate ly reflect th eir 
obli gation s undercurrent rul es, changes to current compl iance strateg ies as a result of ongo in g regul atory proceedings or other developments cou ld result in 
ad ditional c losure costs. It is not current ly poss ibl e to detennine the magnitude of any potentia l cost increases re lated to changes in compliance strateg ies or 
plans, and the timing of future cash ou tfl ows are in detenni nabl e at thi s time. As rul es are rev ised, techn ical evaluation s are comp leted , and th e timin g and 
detail s of impoundment c losures deve lop furth er on a plan t by-pl ant bas is, LG& E and KU wi II updated their cost estimates and reco rd any changes as 
necessary to their ARO li ability. which could be materia l. These costs are subject to rate recovery. 
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Sustainability 

Increasing attent ion has been focused on a broad range of corporate act iviti es und er the heading of"sustainabili ty", wh ich has resu lted in a signifi cant 
increase in the numberofrequests from interested parties forinfonnation on sustain ability topics. Th ese partie range !Tom in vestor groups focused on 
env ironmental, social, govemance and other matters to non-in vestors concemed with a va ri ety of publi c poli cy matters. Often the scope of the infonnati on 
sought is very broad and not necessari ly releva nt to an issuer's business or ind ustry. As a result, a nu mber of private groups have proposed to standardize th e 
subj ect matter constituting sustainabi l ity, either genera ll y or by indu stry . Those efforts remain ongoing. In add it ion. ce r1 ain of th ese pri vate groups have 
advoca ted that the SEC promulgate regu lati ons requ iring specific sustainab ility reponi ng under th e Securities Exchange Act o f I 93 4, as amended (the "'34 
Act"), or that issuers vo luntaril y include ce r1 ain susta in ab ility disc losure in the ir '34 Ac t repo rt s. To date , no new repor1i ng req uiremen ts have been adopted 
or proposed by the SEC. 

As has been PPL 's prac tice, to the exten t sustain ability issues have or may have a materia l impact on th e Registrants' fin ancia l cond ition or resu lt s of 
opera tion . PPL disclose such matters in acco rd ance with appli cable securities Jaw and SEC regulati ons. With respect to other sustain ability top ics that PPL 
deems re levant to investors but th at are not requi red to be reported under app li cabl e securities law and SEC regu lati on, PPL will continue each sprin g to 
publish its annual sustain ab ility report and post th at report on its co rporate webs ite at www.pplweb .com and on www.pplsustainab ility.com. either the 
in fo nnation in such an nual sustain abi lity report nor the infonnation at such wcbs ites is incorporated in this Fonn I 0-K by reference, and it should not be 
considered a part of this Fonn I 0-K. In preparing its sustai nab ili ty report , PPL is guided by the fra mework estab lished by th e Globa l Reporting Initi ati ve. 
which identifi es environmental, social, govemance and other subj ect matter ca tegories. PPL also parti cipates in effo r1s by the Edi so n Elec tri c Institu te to 
prov ide th e appropri ate subset ofsustainab ili ty infonnation th at can be app li ed consistentl y ac ross th e electri c uti li ty indu stry and responds to the CDP 
climate survey. 

Cybersecurity 

See "Cybersecurity Management'' in " Item I. Business'' and " Item I A. Risk factors'' for a discussion of cybersecurity ri sk affecti ng th e Registrants and the 
related tra tegies for managin g these risks. 

Competition 

ee "Competition" under each of PPL's reportable egmen t in "Item I. Business- General- Segment In fonnation" and "It em I A. Risk Factors" for a di scussion 
of competiti ve factors affectin g the Registra nt s. 

New Accounting Guidance 

See ote I and 2 I to the Financial Statements for a discussion of new acco unt ing gu idance adopted and pending adopti on. 

Application of Critical Accounting Policies 

Financial condition and results of opera ti ons are impacted by the methods. assumpti ons and estimates used in th e application of cri ti cal accounting po licies. 
The following accounti ng policies are particularly important to an understanding of the reponed fin ancial condit ion or results of opera ti ons and require 
management to make estimates or other judgmen ts of matters th at are inherently un certain. Changes in the estimates or other judgmen ts in cluded within these 
accounti ng policies could result in a sign ifi cant change to th e in fom1ation present ed in the Financi al Statements (these accoun tin g pol icies are also di scussed 
in ote I to the Financia l Statements). Sen ior managemen t has reviewed with PPL's Audit Committee these critica l accounting policies. the fo llowin g 
disclosures regarding their ap pli cation , and th e estimates and assumptions regardin g them. 

Defined Benefits 

(All Registrants) 

Certa in of t he Registrants and/or their subsidi aries sponsor or parti cipate in, as applicable, ce rtain qualified funded and non-qualified unfunded defined 
benefit pension plans and both funded and unfunded other postretirement benefit plans. These plans are applicabl e to certain of t he Reg istrants' employees 
(based on e li gibili ty fo r the ir applicab le pl ans). The Registran ts and certain of their subsidiarie record an asse t or I iabi I ity to recogn ize the funded status of 
all defined benefit plans with an offsetting en try to AOC I or, in the case of PPL Electric. LG&E and KU. regulatory assets and liabilities for amounts that are 
expected to be recovered through regula ted customer ra tes. Conseq uently, th e fund ed sta tus of all defin ed benefi t plans is fully 
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recognized on the Balance Sheets. See 1o tes 7 and II to the Fin ancial Statements for addi tional infom1ation about th e plans and the accounting for defined 
benefits. 

A ummary of plan spo nsors by Registrant and whether a Registrant or it subsidi aries sponsor (S) or participate in and receives allocati ons (P) fro m those 
plans is shown in the tab le below. 

Plan Sponsor 

PPL Serv ices 

WPD(a) 

LKE 

LG&E 

(a) Does not sponsor o r participate in other postretirement benefi ts plans. 

PPL 

s 
s 

PPL Elec tric 

p 

LKE 

s 

LG&E 

p 

s 

KU 

p 

Management makes certain assumptions rega rding the va luation of benefit ob ligations and th e performance of plan assets. As such, annual net periodic 
defined benefit costs are recorded in current eamin gs or regulatory assets and liabiliti es based on est imated results. Any differences between actual and 
estimated resul ts are recorded in AOC I, or in the case of PPL Electri c, LG&E and KU, regu latory assets and li abiliti es for amoun ts that are expected to be 
recovered th rough reg ulated customer rates . These amounts in AOC I or regulatory assets and I iabil iti es are amorti zed to income over future periods. The 
delayed recognition a ll ows for a smoothed recognition of costs over the working li ves of the employees who benefit under the plans. The significant 
assu mption s are: 

Di scount Rate- The discount rate is used in calcu latin g the present value o f benefits, which is based on projections ofbenefi t payments to be made in the 
future. The objec ti ve in se lecting the di scou nt rate is to measure the sin gle amount that, if in vested at the measurement date in a portfolio of hi gh-quality 
debt in struments, wou ld prov id e the necessary future cash fl ows to pay the accumul ated benefits when due. 

Ex pected Return on Plan Assets- Management projects the long-tenn ra tes of return on plan assets that wi ll be earn ed over the li fe of the plan. These 
projected returns reduce the net benefit costs th e Registrants reco rd currently. 

Rate of Compensat ion Increase- Management projects empl oyees' annua l pay increases. which are used to project employees' pension benefits at 
ret irement. 

(PPL) 

In se lec ting the discoun t rate for its U.K. pension plans, WPD start s with a cash fl ow ana lysis of the ex pected benefit payment stream for it s plans. These pl an
speci fic cash flows are matched against a spot-rate yield curve to determine the assumed discoun t rate. The spot-ra te y ield curve uses an iBoxx Briti sh pound 
sterli ng denominated corpora te bond index as its base. From thi s base , those bonds with the lowest and highest y ield s are elimin ated to develop an 
ap pro priate subset of bonds. Hi storica ll y, WPD used the sin gle weighted-average di scount ra te derived from the spot rates used to di scount the benefit 
obl iga tion. Concurrent with the annua l remeasurement of plan assets and ob ligati ons at December 3 1, 20 l 5, WPD began using individual spot rates to 
measure service cost and interest cost begin ning wi th the ca lcul ati on of20 16 net peri odic defined benefit cost. 

An in di vidual bond matching approach , which i used fo r the U.S. pension plans as discussed below, is not used for th e U.K. pension plans because the 
universe of bonds in the U. K. is not deep enough to adequa te ly support such an approach. 

(All Registrants) 

In selecting the discoun t rates for U.S. defined benefit plans, the pl an sponsors start with a cash flow analysis of the expected benefit payment stream for th eir 
plans. The pl an-specific cash fl ows are ma tched against the coupons and ex pected maturi ty va lu es of individually se lected bonds. This bond match ing 
process begin s with the fu ll universe of Aa-rated non-callab le (or callable with make-whole prov isions) bonds, serv ing as the base fro m which those with th e 
lowest an d highest y ields are elimin ated to deve lop an ap propri ate subset of bonds. Individua l bonds are then se lected based on the timing of each plan 's 
cash flows and parameters are estab lished as to the percentage of each individual bond issue that cou ld be hypo theticall y purchased and the surp lus 
reinvestment ra tes to be assumed. 
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To determine the expected return on plan assets, plan sponsors project the long-tenn ra tes of return on plan assets using a best -estimate of expected return s, 
vo latiliti es and correlat ions for each asset c lass. Each pla n's spec ifi c current and expec ted asset a llocat ions are a lso considered in developing a reasonabl e 
return assumpt ion. 

In electin g a rate of compensati on increase, pl an sponsors co nsider past ex perien ce in li ght of movements in inflation ra tes. 

The fo ll owing table provides the weigh ted-average assumpti ons se lected for disco unt rate. ex pected return on plan assets and rate of compensation increase 
at December 3 I used to measure curren t year obl iga ti ons and subsequent year net peri od ic defined benefit costs und er GAAP, as applicabl e. 

Disco unr rate 

Pensio n - PPL (U.S.) 

Pension - PPL (U.K.) Obligations 

Pension - PPL (U.K.) Service Cost (a) 

Pensio n - PPL (U .K.) Interest Cost (a) 

Pension - LKE 

Pensio n - LG&E 

Other Postretirement - PPL 

Other Postretirement - LKE 

Expected retum on plan assets 

Pensio n - PPL (U.S.) 

Pension- PPL ( .K.) 

Pension - LKE 

Pension - LG&E 

Other Postret irement- PPL 

Other Postretirement- LKE 

Rate of compensation increase 

Pension - PPL (U.S.) 

Pensio n - PPL (U.K.) 

Pensio n - LKE 

Other Postretirement- PPL 

Other Postretirement- LKE 

Assumption I Registra nt 1018 

4 .35% 

2.98 % 

3.12% 

2.62 % 

4.35 % 

4 .33 % 

4 .3 1% 

4. 32% 

7.25% 

7.21 % 

7.25% 

7.25% 

6.46% 

7.00% 

3.79% 

3.50% 

3.50% 

3.76% 

3.50% 

1017 

3.70% 

2.65 % 

2.73 % 

2 .3 1% 

3.69% 

3.65% 

3.64% 

3.65 % 

7.25% 

7.23% 

7.25% 

7.25 % 

6.40% 

7.15% 

3.78% 

3.50% 

3.50% 

3.75% 

3.50% 

(a) WPD uses individual spo t rates from the y ield curve used to discou nt the benefit ob ligation to measure service cost and interest cost for the calcu lation of net periodic de fi ned 
benefit cost. PPL's U.S. p lans use a sing le disco unt rate derived fro m an individual bo nd matching model to measure the benefi t ob ligation. service cost and interest cost. See Note 
I to th e Financial Statements for additio na l details. 

A va ri ance in the assumpti ons li sted above could have a signifi cant impact on accrued defi ned bene fit liabilities o r assets, reported annual net period ic 
defined benefit costs and AOC I or regula tory assets and liab ilities. At December 3 I , 20 I 8. the defined benefit pl ans were recorded in the Registra nts' fin ancia l 
statements as follows . 

PPL PPL Electric LKE LG&E K U 

Balance Sheet: 

Regulatory assets (a) $ 963 $ 558 $ 405 $ 249 $ 

Regu latory liabi lities 37 32 

Pension assets 535 

Pension liabilities 783 285 286 II 

Other postreti rement and postemployment 
benefi t liabilities 239 120 tOO 69 

AOCI (pre-tax) 3,209 12 I 

Statement of Income: 

Defined benefits expense $ ( 184) $ $ 24 $ 6 $ 

Increase (decrease) from prior year (97) (9) (9) (5) 

(a) As a result of the 201 4 Kentuck y rate case settlement that became effective July I. 2015 , th e differen ce between pension cost ca lculated in accorda nce with LG&E's and KU's 
pensio n accounting po licy and pension cost ca lcu lated using a 15 year amortization period for actuarial ga ins and losses is 
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reco rded as a regu latory asset. At Decem ber 3 1. 20 18 . the ba la nces were $45 m illio n fo r PPL and LK E. $25 mi ll ion fo r LG& E and S20 mi ll ion fo r KU. See o te 7 to the 

Fin ancial Statement fo r add itional in fo rm atio n . 

Th e fol lowing tables reflect ch anges in cert a in assumpt ions based on the Reg istrants' primary defin ed benefit plans. The tables reflect e ither an increase or 
decrease in each assumpti on . Th e in verse of th is change would impac t the acc rued defined benefit li abi lit ies o r assets, repo rted annual net period ic defin ed 
bene fit costs and AOC I o r regu lato ry asse ts and liabil ities by a similar amount in the opposite direct ion. The sensitiv iti es below refl ect an eva luat ion ofth e 
change based so le ly on a chan ge in that assumpti on . 

Actuarial a ssum ptio n 

Discoun t Rate 

Ex pected Return on Plan Assets 

Rate o f Compensation In crease 

Act ua r ia l a ssumptio n 

PPL 

Discount rates 

Ex pee ted return on p Ian assets 

Rate of compensatio n in crease 

PPL Electric 

Discount rates 

Expected return on plan assets 

Rate of compen sation increase 

LK E 

Discount rates 

Ex pected return on plan assets 

Rate of co mpen sation increase 

LG& E 

Discount rates 

Ex pected return on plan assets 

Rate o f compensat ion increase 

K U 

Discou nt rates 

Ex pected retu rn on p lan assets 

Rate o f compensation increase 

Income Taxes (A ll Registrams) 

$ 

Increase Increase 
(Dec rea se) (Dec rea se) 

Defin ed Benefi t Defin ed Benefit 
Asset Liabili ties 

(296) $ 134 

n/a n/a 

(44) 15 

55 

n/a 

6 

57 

n/a 

7 

18 

n/a 

15 

n/a 

2 

$ 

(Inc rea se) 
Decrease 

AO C I 
(p re- tax) 

342 

n/a 

51 

24 

n/a 

4 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

$ 

Increase 
(Decrease) 

Net Reg ula to ry 
Assets 

88 

n/a 

9 

55 

nla 

6 

33 

n/a 

18 

n/a 

15 

n/a 

2 

$ 

(0 .25 %) 

(0 .25 %) 

0 .25 % 

Increase 
(Decrease) 

Defined Benefit 
Cost s 

43 

30 

12 

4 

8 

4 

2 

2 

2 

The Reg istrant s recognized certa in prov isional amounts rel ating to the impact of the enactmen t of the TCJA in their December 3 1, 20 17 fin ancia l statemen ts, 
in accordance with SEC guidance. In cluded in th ose prov isional amounts were estimates of: tax depreciati on, deductibl e executi ve compensat ion, 
accu mu lated fo rei gn earnings, forei gn tax cred its, and deemed di v idends !Tom forei gn subsid iari es, a ll o f which were based on the in terpretation and 
app licat ion o f va ri ous pro v isions of th e TCJA. 

In the third quart er o f 20 18, PPL fil ed it s conso lidated federa l income tax return , whi ch was prepared using gu idance issued by th e U.S. Treasury Department 
and the IRS since the fi ling o f each Reg istra nt 's 201 7 Fonn I 0-K. According ly, the Regist ra nts have updated the fo llowing prov isional amounts and now 
consi der them to be complete : ( I) th e amount of th e deemed di vidend and assoc iated fo re ign tax credits re lating to the tra nsi ti on tax imposed on 
accumu lated fo reign ea rnings as of December 3 1, 20 17; (2 ) the amoun t of accelera ted I 00% "bonus" deprecia ti on PPL was e li g ible to c la im in its 20 17 
federa l in co me tax return ; and (3) the re lated impact on PPL's 20 17 conso lidated fed eral net opera ti ng loss to be carri ed fo rward to fu ture peri ods. In 
addi tion, the Reg istrants recorded th e tax impact of th e U.S. federal corporate inco me tax rate red uction !Tom 35% to 21 % on 
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the changes to deferred tax assets and liab ilit ies resulting fro m the completed provisional amo unts. The comp le ted provis ional amo unts related to the tax rate 
red uct io n had an insignifi cant impact on the net regu latory I iab i I it ies of PPL's U.S. regu lated operati ons. Ln the fo urth qu atter of20 18, PPL co mpl eted its 
analys is of the deduct ib ility of execut ive compensation award ed as ofNovember 2, 2017 and concluded that no mate ri al change to th e provisional amounts 
is requi red. 

The Registran ts' accounting related to the effects of the TCJA on financia l results for the period ended December 3 1,2017 is comp le te as of December 3 1, 
2018 with respect to a ll provis ional amounts. 

In 20 18, the IRS issued pro posed regu lati ons for certa in prov isions of the TCJA, in cluding interest deductibi lity, Base Erosion Ant i-Avo idance Tax (BEAT), 

and Global Intangible Low-Taxed Income (G IL T l). PPL has detennined that the proposed reg ul ati ons related to BEAT and GTL T l do not materially change 

PPL's curren t interpretati on ofthe statutory impact of these rul es on the company. Proposed regul ati ons re lating to the limitation on th e deductibil it y of 

interest expense were issued in November 20 18 and such reg ul ati ons provide deta il ed ru les impl ement ing the broader statutory prov isions. These proposed 

regula tions should not ap pl y to the Reg istrants until the year in which the reg ul ati ons are issued in fi nal form , which is expected to be 2019. It is uncert a in 

wha t fo m1th e final reg ul ati ons will take and , th erefore , th e Reg istrants canno t predi ct what impact the fina l reg ul ati ons will have on th e tax ded uct ibility of 

interest expense. However, if the proposed regulations were issued as final in their current fom1, th e Registrants co uld have a limitati on on a portion of the ir 

interest ex pense deduction for tax purposes and such lim itat ion could be sign ifi cant. 

Sign ifica nt managemen t j udgment is a lso requi red in deve lopi ng the Registrants' provision fo r income taxes, primari ly due to the uncertainty re lated to tax 
positions taken or expec ted to be taken in tax retums, val uati on a ll owances on deferred tax assets and whether th e und istributed ea mi ngs ofWPD are 
considered in definite ly re in vested. 

Addi tionall y, significan t management judgment is required to de tennine the amoun t of benefi t recogn ized re lated to an uncerta in tax position. Tax positions 
are eva luated followi ng a two -step process. The fi rst step requires an entity to de tem1 ine whe th er, based on the technica l merits supportin g a part icular tax 
posit ion, it is more like ly th an not (greater th an a 50% chance) th at the tax pos ition will be susta ined. This determinat ion assumes that the relevant tax in g 
authori ty will examine the tax position and is aware of all the re levant facts surrounding the tax pos it ion. The second step requires an ent ity to recog ni ze in 
the fi nancia l statements the benefit of a tax pos ition tha t meets the more-li ke ly-th an-not recog niti on criterion. The benefit recogn ized is measured at th e 
largest amount ofbenefi t th at has a like lihood of realization, upo n settlement , th at exceeds 50%. Managemen t considers a numbero f fac tors in assess in g the 
benefit to be recognized, inc luding nego tiati on of a ettlement. 

On a qua tterl y basis, unce rta in tax positions a re reassessed by considering in fo rmati on known as of the report ing da te. Based on management's assessment of 
new information, a tax benefit may subsequently be recogn ized for a previous ly unrecognized tax position, a prev iously recognized tax position may be 
derecognized , or the benefit of a previous ly recognized tax posi tion may be remeasu red . The amo unt s ult imately paid upon reso lu t ion of issues ra ised by 
tax ing auth o ri ties may di ffe r materia lly fro m th e amounts accmed and may ma teri a ll y impac t th e fin ancial statements in the future. Unrecognized tax benefits 
are c lassi ti ed as current to the extent management expects to settle an uncena in tax position by payment or rece ipt of cash within one year of the repo rti ng 
date . 

At December 31 . 2018 , no significant changes in unrecognized tax benefi ts are projected over the next 12 months. 

The need for valuation a ll owances to red uce deferred tax assets a lso req uires s ignifi cant management judgmen t. Va lu ation allowances are initia ll y recorded 
and reeva luated each re port ing period by assessing the likelihood ofthe ulti mate realization of a deferred tax asset. Management considers a number of 
fac tors in assessing the rea lization of a deferred tax asset , includ ing the reversa l oftemporary d iffe rences, future taxab le income and ongoing pruden t and 
feasib le tax planning strateg ies. Any tax planni ng strategy utili zed in this assessmen t must meet th e recogn ition and measurement c titeri a uti lized to account 
for an uncen ain tax posit ion. Management a lso considers the un certa inty posed by political risk and the effect of thi s uncertainty on the various factors that 
management takes into account in evalua ting the need for va luat ion allowances. The amount of deferred tax assets ulti mately real ized may differ ma teri a ll y 
from the est imates util ized in the computa tio n of valuation a ll owances and may ma terially impac t the financial sta tements in the fu ture . 

See o re 6 to the Financia l Statements for income tax disc losures, including the impact of the TCJA and management 's conclusion th at the undistri buted 
earn ings ofWPD are considered indefinite ly re invested. Based on this conc lusion, PPL Globa l does not record defen·ed U.S. federa l income taxes on WPD's 
und istributed eamings. 
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Regulatory Assets and Liabilities 

(All Registrants) 

PPL Electric, LG&E and KU, are subj ect to co st-based rdte regulati on. As a result , th e effec ts o f regul atory act ions are requ ired to be reflected in the finan c ia l 
statements. Assets and liab i lilies are recorded that resu lt from the regulated ratemaking process that may not be recorded under GAAP for non-regulated 
entities. Regulatory asse ts genera ll y rep resent incurred costs that have been defetTed because such costs are probable of future recovery in regulated customer 
rates. Regul atory liabi lities are recogn ized for amount s expected to be retumed through future regul ated customer rates. In certain cases, reg ulatory liabiliti es 
a re recorded based on an understandin g o r ag reement with the regul ato r that rates have been set to recover costs that are expected to be incurred in th e future, 
and the regul ated ent ity is accountable for any amoun ts charged pu rsuant to such rates an d not yet expended for the intended purpose. 

Management con tinuall y assesses whether the regu latory as ets are probab le of future recovery by considering fac to rs such as changes in the applicable 
regula tory and political env ironments, the abi li ty to recove r costs through regulated rates, recent rate orders to the Registrants and other regu Ia ted ent iti es, 
and the sta tu s of any pendin g o r potential deregulation leg islati on. Based on this continual assessment, manage ment be li eves the ex ist in g regulato ty assets 
are probable of recovery. Thi s assessment reflect s the cun·ent political and regu latory cli mate at the state and federa l levels, and is subject to change in the 
future. If future recovery of costs ceases to be probable, the reg ul a tory asset wo uld be written-off. Additi onall y, the regulatory agencies can provide flexibility 
in the mann er and timi ng ofrecovery ofregul atoty assets . 

See ote 7 to the Financial Statements fo r regul atory assets and regu latory I iabilities recorded at December 31. 20 18 and 20 I 7, as we ll as addit ional 
information on those reg ul atory asse ts and liab iliti es . All regulat ory assets are e ith er currentl y being recovered under specifi c rate orders, represent amounts 
that are expected to be recovered in future rat es or ben efit fut ure pe ri ods based upon estab li hed regul atory pract ices. 

(PPL) 

WPD operates in an incentive-based regu latory struc tu re under di stributi on li censes gran ted by Ofgem. As the regulato ry model is incenti ve-based ratherthan 
a cost recovery model , WPD is not subject to accouming for the effects of certain types of regu !at ion as presc ribed by GAAP fo r ent iti es subj ect to cost-based 
rate reg ul ati on and does not record regu lat oty assets and liabiliti es . Therefo re , the accounting treatment of adjustments to base revenue and/or a llowed 
revenue is evaluated based on revenue recognition guidance. See Note I to the Fin ancial Statements for addi tional infonnation. 

Price Risk Management (PPL) 

See "Financial Condi ti on- Ri sk Management" above, as we ll as "Price Risk Management" in No te I to the Financ ial Statements. 

Goodwill Impairment (PPL. LKE. LG&E and KU) 

Goodwi ll is tested for impainnent at the reporting unit leve l. PPL has detenn in ed it s reporting units to be primari ly at th e sa me level as its reportable 
segments. LKE, LG&E and KU are indiv iduall y sing le opera ting and reportable segments. A goodwi ll impaim1ent test is perfonned annually o r more 
freq uently if events or changes in ci rcumstances indi cate that th e carry ing amount of th e repo rting unit may be g reater than the report ing unit's fa ir va lu e. 
Addit ionally , goodwill is tested fo r impainnent after a portion of goodwi ll has been alloca ted to a bu siness to be disposed of. 

PPL. LKE, LG&E and KU may elec t either to initially make a qua litati ve evalua ti on about the likelih ood of an impaim1ent of goodwill o r to bypass the 
qualitati ve evaluati on and test goodwill for impaim1ent usi ng a two-step quantitative test. lfth e qualita ti ve eva luati on (referred to as "step zero") is e lected 
and the assessment resu lts in a determin ati on that it is no t mo re likely th an not that th e fair va lue of a reporting unit is less than the carrying amount , the two
step quantitati ve impairmen t test is not necessary . 

When the two-step quantitat ive impairmen t test is elected or required as a resu lt of th e step zero assessment, in step one, PPL, LKE, LG&E and KU detem1 ine 
wheth er a potenti al impai nnent exists by co mparing the estimated fa ir va lue of th e repo rting unit with it s carry ing amount. includin g goodwill , on the 
measurement date. If the estimated fa ir va lue exceeds its ca rry ing amount. goodwill is not consid ered impaired . If the carrying amount exceeds the estimated 
fair va lue , the second step is perfom1ed to measure the amount ofimpaim1ent loss, if any. 
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The second step of th e quantitat ive test requ ires a calcu lati on of the impli ed fair va lu e of goodwill , whi ch is determined in th e same mann er as the amount of 
goodwill in a business combination. That is, the estimated fair value of a repo rting unit is a ll oca ted to a ll of the assets and liabilities of th at report in g unit as 
if the repo11ing unit had been acquired in a bu siness comb inati on and the estimated fair value of the reporting unit was the price paid to acquire the reporting 
unit. Th e excess of the estimated fair va lue of a report ing un it overt he amounts assigned to its assets and liabil ities is the impli ed fa ir va lue of goodwill. The 
implied fair value of the reporting unit's goodwill is then compared with the carry ing amoun t of th at goodwi ll. If th e carrying amo unt exceeds the implied fair 
value, an impairment loss is recognized in an amount eq ual to that excess. The loss recognized cann ot exceed the carrying amou nt of the reporting unit 's 
goodwill. 

PPL, LKE, LG&E and KU e lec ted to perfonn the two-step quant itati ve impainnent test of goodwill for all reporting unit s in the fourth quarter of20 18. 
Management used bo th discounted cash flows and market multipl es, which required significant assumptions, to estimate the fa ir va lu e of the reporting unit s. 
Significant assumptions used in the discou nted cash fl ows inc lude discount and growth rates, outcomes of future rat e filin gs, and projected operating and 
capita l cash flows . Projected operating and capital cash fl ows is based on the Reg istrants' interna l business plan, which assumes the occurrence of certa in 
events in the future . Significant assumpt ions used in the mark et multipl es in clude utility secto r market performance and comparab le tran sactions. 

PPL's goodwill was $3 .2 billio n at December 3 1. 2018 , which primarily consists of$2.4 billion related to the acq uisition ofWPD and $662 million re lated to 
the acq ui siti on ofLKE. Th e goodwill ba lances ofLKE, LG&E and KU at December 31 , 2018 were $996 million , $389 million and $60 7 million . Applying an 
appro priate we ighting to both the discounted cash flow and mark et multiple va luati ons for the mo st recent impaim1ent tests perfonned as of October I , 201 8 
did not require the secon d-step assessment and did not result in any impai nnent. 

A high degree of judgment is required in develop ing est imates re lated to fa ir va lue conclusions. A decrease in the forecasted cash flows of I 0%, an in crease in 
the discount rate by 0.25%, or a I 0% decrease in the market multipl es would not have resu lted in an impaim1en t of goodwill for these reporting unit s. 

Asset Retirement Obligations (PPL, LKE. LG&E and KU) 

ARO liabiliti es are req uired to be recogn ized for legal ob li gations associated with the ret irement of long-lived assets. Th e initia l ob li ga ti on is measured at its 
estimated fair value. An ARO must be recogn ized when incurred if the fair va lue of the ARO can be reasonably est imated. An eq ui va lent amount is recorded 
as an in crease in th e va lue of th e capita li zed asset and amo rtized to expense over the usefu l life of the asset. For LKE, LG&E and KU, a ll ARO acc reti on and 
depreciation expenses are rec lassified as a regulatory asset. ARO regulatory asse ts associated with certain CCR projects are amort ized to expense in 
acco rdance with regu latory approvals. For o ther AROs, at the time of retirement , the related ARO regulatory asset is offset against th e assoc iated cost of 
remova l regu latory liability, PP&E and ARO li ability. 

See ote 7 and 1ote 19 to the Financial Statements for add iti onal information on AROs. 

In detennining AROs, management must mak e significant judgments and estimates to calcu late fa ir va lue. Fair va lue is developed usin g an expec ted present 
value technique based on assumptions of market participants that consider estimated retirement costs in current period dollars that a re inflated to the 
antic ipated retirement date and then discounted back to the date th e ARO was incutTed. Changes in assumptions and estimates in cluded wi thin the 
calculati ons of the fa ir va lue of AROs could result in sign ifi can tl y different results th an those identifi ed and recorded in the financia l statements. Est imated 
ARO costs and settlement dates, wh ich affec t th e carrying va lue of the ARO an d th e related cap ita li zed asset. are reviewed period ica ll y to ensure that any 
materia l changes are incorpora ted into the latest estimate of th e ARO. Any change to the capita li zed asset, positive or negative, is genera ll y amorti zed over 
the re maining life of the associated long-lived asset. 
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At December 31 , 20 18, the total recorded balances and infonnation on the most significant recorded AROs were as fo llows. 

PPL 

LKE 

LG& E 

KU 

$ 

Tota l 
ARO 

Recorded 
Amount 

Reco rded 

347 $ 

296 

103 

193 

%of Total 

245 

245 

81 

164 

Most Significant ARO s 

71 

83 

79 

85 

Desc ription 

Pond s, landfills and natural gas mains 

Ponds. lan dfills and natu ral gas mains 

Ponds, landfills and narural gas mains 

Ponds and landfi lls 

The most significant assumpti ons surroundi ng AROs are th e forecasted retirement costs (inc ludin g the sett lement dates and the timing of cash flows), the 
di scount rates and the infl ati on rates. At December 31 , 2018 , a I 0% increase to retirement cost wou ld increase these ARO liabilities by $33 million. A 0.25% 
decrease in the discount rate wou ld in crease these ARO liabiliti es by $4 million and a 0.25 % increase in the infl ati on rate wou ld increase th ese ARO 
liabilities by $3 million. There would be no significant change to the annua l depreciati on ex pense of th e ARO asset or the annua l accretion expense of the 
ARO liability as a resul t ofthese changes in assumption s. 

Revenue Recognition- Unbilled Revenues (L KE, LG&E and KU) 

Revenues related to the sa le of energy are recorded when service is rendered or when energy is deli vered to customers. Because cu stomers are billed on cycles 
which vary based on the timin g of the actual meter reads taken throughout the month , est imates are recorded for unbi ll ed revenues at the end of each 
reporting period . For LG&E and KU. such unbilled re venue amounts reflect estimates ofdel iveties to customers since the date of the last reading of their 
meters. Th e unbill ed revenue estimates re fl ect consideration of factors including daily load models, estimated usage for each customer class, the effec t of 
cun·ent and different ra te schedules, the meter read schedu le , the billing schedule, actual wea ther data and where applicable, the impact of weather 
normalization or other regulatory provisions of rate st ructures. See "Unbi ll ed revenues" on the Regi strants' Balance Sheets for balances at December 31, 201 8 
and2017 . 

Other Information (A ll Registrants) 

PPL's Audi t Committee has approved the independ ent auditor to provide audit and audit-re lated servi ces, tax se rvices and other services permitted by 
Sarbanes-Ox ley and SEC rul es. The audi t and audit-related services include se rvices in con nect ion with statutory and regul atory filings , re views of offe ring 
documents and registra tion statements, and internal contro l rev iews. 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

PPL Co rporation, PPL Elec tric Utilities Corporation, LG&E and KU Energy LLC, Louisvi lle Gas and Electric Co mpany a nd Kentucky Utilities 
Compa ny 

Reference is made to "Risk Management" forthe Reg istrants in "Item 7. Combined Man agement's Di scussion and Anal ysis of Fi nancial Condi ti on and 
Result s ofOperations." 
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REPORT OF I NDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To th e Shareowners and th e Board of Directors of PPL Corporation 

Opinion on the Financial Statements 

We have audited th e accompanyi ng consolidated balance sheets of PPL Corporation and subs idiaries (the "Company") as of December 
31 , 20 18 and 2017, th e related conso lidated statements of income, comprehensive income, eq uity , and cash flows, for each of th e three 
years in the period ended December 3 1, 20 18, and the related notes (collectively referred to as th e "financial sta tements"). In our 
opinion , the fmancial statements present fairly , in a ll material respects, th e financ ial position of the Company as of December 3 I , 20 I 8 
and 20 I 7, and the results of its opera tions and its cash fl ows for each of the three years in the period ended December 3 1, 20 I 8, in 
confonnity with accountin g principles generally accepted in the United States of America . 

We ha ve a lso audited , in accordance with the standards of the Pub li c Company Accounting Oversight Board (U nited States) (PCAO B), 
the Company's interna l control over financial reporting as of December 31 , 2018 , based on criteria estab li shed in Internal Con trol
Integrated Framework (20 13) issued by the Com mittee of Sponso ring Organizations of th e Treadway Commiss ion and our report dated 
February 14 , 2019 , ex pressed an unqualifi ed opinion on th e Compan y's interna l control over fina ncia l reporting. 

Basis for Opinion 

These financial statements are the responsibility of the Company's management. Our responsibi lity is to express an opinion on the 
Company's financial statements based on our audits. We are a pub lic accounting firm registered w ith th e PCAOB and are required to be 
independent with respect to the Company in acco rdance with th e U.S . federal securities laws and th e applicable rules and regu lations of 
the Securities and Exc hange Comm iss ion and the PCAOB . 

We condu cted our audits in accordance with the standards of the PCAO B. Those standards require that we plan and perform th e audit to 
obta in reasonable assurance abo ut whether the fi nancial statements are free of materia l mi sstatement, whether du e to error or fra ud . Our 
aud its included perfonning procedures to assess the risks of materia l misstatement of the financia l statements , w hether due to e rror or 
fraud , and perfonning procedures that respond to those risks . Such procedure included exam inin g, on a test basis, evidence regarding 
the amounts and disclosures in the financial statements. Our aud its also included eva luating the accounting princip les used and 
significant estimates made by management, as we ll as evaluating th e overall presen tation of the fi nancial statements. We believe th at 
our audits provide a reasonable basis for our opinion. 

Is/ Deloitte & Touc he LLP 

Parsi ppany, ew Jersey 
February 14, 2019 

We have served as the Company's au ditor since 20 15. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOU TING FlRM 

To the Shareowners and the Board of Directors of PPL Corporation 

Opinion on Internal Control over Financial Reporting 

We have audited the internal control over financial reporting of PPL Corporation and subsidiaries (the "Company") as of December 31 , 20 18, based 
on criteri a established in Internal ContiVI - Integrated Framework (20 13) issued by the Committee of Sponsoring Organ izati ons of the Treadway 
Com mission (COSO). In our opi nion , the Company maintained, in all materi al respects, effective internal control over financial reporting as of 
December 3 1, 2018, based on criteri a establi shed in Internal Colllrol- lntegrated Framework (2013) issued by COSO. 

We have also audi ted, in accordance with the standards of the Public Company Accounti ng Oversight Board (United States) (PCAOB), the 
consolidated financia l statements as of and for the year ended December 3 1, 20 18, of the Company and our report dated February 14, 20 I 9, 
expressed an unqualified opinion on those fin ancial statements. 

Basis for Opinion 

The Company's management is re ponsibl e for mai ntaining effecti ve internal control over financia l report ing and for its assessment of the 
effecti veness of internal control over fi nancial reporting, included in the accompanying Management 's Report on Internal Control over Financial 
Reporting at Item 9A. Our responsibility is to express an opinion on the Company 's in ternal control over fin ancial reporting based on our audit. We 
are a public account ing firm registered wi th the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. 
federa l securiti es laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we pl an and perform the audit to obtain 
reasonable assurance about whether effective internal control over fi nancia l reporting was maLntained in all material respects. Our audit included 
obtai ning an understanding of internal control over fi nanci al reporting, assessing the risk that a material weakness exists, testing and evaluat ing the 
design and operating effectivenes of internal control based on the assessed risk, and performing such other procedures as we considered necessary in 
the ci rcumstances. We believe that our audit provides a reasonable basis for our opinion. 

Definition and Limitations of Internal Control over Financial Reporting 

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the reli abil ity o f financi al 
reporti ng and the preparation of financ ial statements fo r external purposes in accordance with genera lly accepted accounti ng principles. A company's 
internal control over financial reporting includes those policies and procedures that ( I) pertain to the maintenance of records that , in reasonable detail , 
accurately and fairly refl ect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transacti ons are 
recorded as necessary to permit preparation of financia l statement s in accordance with generall y accepted accounting pri nciples, and that receipts and 
expenditures of the company are being made on ly in accordance wi th authorizations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or ti mely detection of unauthorized acquisition, use, or disposit ion of the company's assets that could have 
a material effect on the financial statements. 

Because of its inherent limitat ions, internal control over fin ancial reporting may not prevent or detect mi sstatements. Also, project ions of any 
evaluation of effectiveness to future periods are subject to the ri sk that controls may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 

Is! De lo itte & Touc he LLP 

Parsippany, New Jersey 
February 14, 20 19 

' P''l CGR 

100 

r 1 -, h ~ r nu1[~S 1 J' Jmenl Re r ar SM 

The infom1atlon contained herem may not be cop1ed. adapted or distributed and ts not warranted to be accurate. complete or timely The user assumes all nsJts for any damages or losses ariSJng from any use of thts informat1on. 
except to the extent such damages or losses cannot be limited or excluded by app/lcable law Past financral performance is no guarantee of future results 



Tab le o f Co nten ts 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTI NG FIRM 

To the Shareowner and the Board of Directo rs of PPL Electric Utilities Co rp ora tion 

Opinion on the Financial Statements 

We have audited the accompanying co nso lidated ba lance sheets of PPL Electric Utilities Corpo ration and subsidia ries (the "Comp any") 
as of December 31 , 20 18 and 20 17, the related co nsolidated statements of income, eq ui ty , an d cash flow s for eac h of the three yea rs in 
the period ended December 31 , 20 18, and th e related no tes (co llectively referred to as the "financi a l statements"). In our opin ion, th e 
fina ncia l statements present fairly , in all materia l respects, the fina nc ia l position of th e Company as of December 3 I , 2018 and 20 17, 
and the results of its operations and its cash flows for each of the three years in th e period ended December 31 , 20 18, in confonnity 
with acco unt ing princ ip les generally accepted in the United States of America . 

Basis for Opinion 

These finan cial statements are the responsib ili ty of th e Company's management. O ur responsibility is to express an op in ion on th e 
Company's financia l statements based on our audits. We are a pub lic accounting finn registered wi th the Public Company Acco untin g 
Oversight Board (United States) (PCAOB) and are required to be independent wi th respect to the Compan y in acco rdan ce wi th the U.S. 
federa l sec urities laws and the app lica ble rules and regulations of the Securi ties and Exc hange Commiss ion and the PCAOB. 

We co nducted our audits in accordance with the standards of the PCAO B. Those stand ards require that we plan and perform the audit to 
obtai n reasonable assurance abou t wheth er the financia l statements are free of materia l misstatement, whether due to erro r or fraud . The 
Company is not req uired to have, nor were we engaged to perform, an audi t of its intern al contro l over financial reporting . As part o f 
our audits , we are required to obtai n an und erstand ing of interna l co ntrol over fma nc ia l reporting but no t for the purpose of ex press in g 
an opinion on the effec tiveness of th e Company ' in terna l control over financial reporting. Acco rdin g ly, we express no such op inion . 

Our audits included performing procedures to assess th e risks of material misstatement of the fi nan c ia l statements , whether due to erro r 
or fra ud , and performin g proced ures th at respond to those risks. Such procedures included examinin g, on a test basis, evidence 
regardin g th e amou nts and disclosures in the fina nc ia l statements. O ur audits also included eva lua tin g the acco untin g principles used 
an d significant estimates made by ma nagement, as well as evaluating th e overall presentation of the fi nancial sta tem ents. We be lieve 
that our audits provide a reasonab le basis for our op inion. 

Is/ Delo itte & Touche LLP 

Parsippany, ew Jersey 
February 14 , 2019 

We have served as th e Company's audito r since 20 15. 
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REPORT OF INDEPENDENT REGISTERED PUBLJC ACCOUNTING FIRM 

To the Sole Member and the Board of Directors of LG&E and KU Energy LLC 

Opinion on the Financial Statements 

We have audited the accompanying consolidated ba lance sheets of LG&E and KU Energy LLC and subsidiaries (the "Company") as of 
December 31, 2018 and 2017 , the re lated consolidated statements of income, comprehensive income, equity , and cash flows , for each 
of the three years in the period ended December 31 , 2018 , and the related notes and the schedule li sted in the Index at Item 15 
(co llectively referred to as the " financial statements" ). In our op inion , the financial statements present fairl y, in a ll material respects, the 
financial position of the Company as of December 3 I , 20 18 and 2017 , and the results of its operations and its cash flows for eac h of the 
three years in the period ended December 31 , 2018 , in confonnity with accounting principles genera lly accepted in the United States of 
America. 

Basis for Opinion 

These financial statements are the responsibili ty of the Company's management. Our responsibility is to express an opinion on the 
Company's financial statements based on our audits. We are a public accounting finn registered with the Public Company Acco untin g 
Oversight Board (U nited States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. 
fede ral securities laws and the app licable rules and regulat ions of the Securities an d Exchange Commission and the PCAOB. 

We conducted our audits in accorda nce with the standards of the PCAOB. Those standards require that we plan and perfonn the audit to 
obta in reasonable assuran ce abou t whether the financia l statements are free of materia l misstatement, whether due to error or fraud. The 
Company is not required to have, nor were we engaged to perfonn, an audit of its internal control over financial reporting. As part of 
our au dits, we are required to obtain an und erstand in g of interna l control over financial reporting but not for the purpose of exp ressing 
an opinion on the effectiveness of the Company's internal control over financial reporting . Accord in g ly, we express no such opinion . 

Our audits included perfonning procedures to assess the risks of material misstatement of the fina ncial statements, whether due to error 
or fraud , and perfom1 ing procedures th at respond to th ose risks. Such procedures included exam ining, on a test basis, evidence 
regard ing the amounts and disclosures in the financia l statements. Our audits also included evaluating the acco unting principles used 
and significant estimates made by management, as well as evaluating the overal l presentation of the financial statements . We believe 
that ou r audits provide a reasonable basis for our op inion. 

Is/ Deloitte & Touche LLP 

Louisvi lle, Kentucky 
February 14, 2019 

We have served as the Company ' s auditor since 20 15 . 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Stockholder and the Board of Directors of Lo ui svi lle Gas and Electric Co mpan y 

Opinion on the Financia l Sta tements 

We have audited the accompanying balance sheets of Loui sville Gas and Electric Company (the "Company" ) as of December 3 1, 2018 
and 20 17, the rela ted statements of inco me, equity , and cash flows, for each of th e three years in the period ended December 3 1, 2018, 
and the re lated notes (co ll ective ly referred to as th e " fin ancial statements") . In our op inion , the financi a l statements presen t fai rly, in a ll 
materia l respects , the fin ancial position of the Company as of December 3 1, 20 18 and 2017 , and th e results of its operations and its 
cash fl ows for each of th e three years in th e period end ed December 3 1, 2018 , in conformity wi th accounting principles genera lly 
accepted in the United States of America . 

Basis for Opinion 

These fi nancial statements are the responsibility of the Company's manageme nt. Our responsib ility is to express an opinion on the 
Compan y's financ ia l statements based on our audits . We are a pub lic accounting firm registered w ith the Public Co mp any Acco untin g 
Oversight Board (U,nited States) (PCAO B) and are required to be independent with respect to the Company in acco rd ance with th e U .S. 
federa l securiti es laws and the app lica ble rules and regu lations of th e Securities and Exchange Commiss ion and the PCAOB. 

We co ndu cted our audits in accordance with the sta ndard s of the PCAO B. Those standards req uire th at we plan and perfonn th e audit to 
obta in reasonable assuran ce about wheth er the financ ia l statements are free of materia l misstatement, whether due to error or fra ud . The 
Com pany is not req uired to have, nor were we engaged to perform, an audit of its in ternal contro l over financial reporting. As part of 
ou r aud its, we are requi red to obta in an und erstandin g of internal co ntro l over fi nancial reporting but not for the purpose of ex press in g 
an opi nion on the effectiveness of the Company's internal contro l over financial reporting. Acco rdin g ly, we express no such opin ion. 

Our audits included perforn1ing procedures to assess th e ri sks of materia l misstatement of the fi nancial stateme nts, whether due to error 
or fraud , and performing procedures th at respond to those risks. Such procedures included examinin g, on a test basis, evidence 
regarding th e amo unts and disclosures in th e fina nc ial statemen ts. Our audits also included eva luatin g th e acco untin g principles used 
an d significant estimates made by management, as we ll as evaluating th e overa ll presentation of th e fin ancial statements. We believe 
that our audits provide a reasonab le basis for our opinion . 

Is/ Delo itte & Touc he LLP 

Louisvi ll e, Kentucky 
Feb ru ary 14, 2019 

We have served as th e Company's auditor since 20 15 . 
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REPORT OF IN DEPENDENT REG ISTERED PUBLIC ACCOUNTI NG FIRM 

To the Stockholder and the Board of Direc tors of Kentucky Utilities Company 

Opinion on the Financial Sta tements 

We ha ve aud ited the accompan y ing ba lance sheets of Kentucky Utilities Company (th e "Company") a of December 31, 20 18 and 
20 I 7, th e re lated statements of income, eq ui ty , and cash flow s, for eac h of the three years in the period end ed December 31, 20 I 8, and 
the re lated note (co llectively referred to as th e " financial statements"). In our op inion , the fina nc ial statements present fairly, in a ll 
material respect , th e financial position of the Company as of December 31, 20 18 and 20 17, and th e results of its operations and its 
ca h fl ows for each of the three yea rs in th e period ended Decem ber 3 1, 2018, in conformity wi th accounting principles generally 
accepted in the United States of America . 

Basis for Opinion 

These fin ancial statements are the respons ib ility of the Company's management. Our responsibility is to express an opinion on the 
Company's financial sta temen ts based on ou r audits. We a re a pub lic accounting firm reg istered with th e Public Company Acco un tin g 
Oversight Boa rd (U nited States) (PCAO B) and are required to be independent wi th respect to th e Company in acco rdance with the U.S. 
fede ral securities laws and the app licab le rules and regulation of the Securities and Exchange Commiss ion and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAO B. Tho e stand ard require tha t we plan and perfonn the audit 
to obtai n reasonable assurance abo ut whether the financial statements are free of material miss tatemen t, whether due to error o r fraud. 
The Co mpany is not required to have , no r were we engaged to pe rform, an audi t of its interna l co ntro l over fina ncial reporting . As part 
of our audits, we are required to ob ta in an understanding of interna l control over financial reporting but no t for th e purpose of 
express in g an opinion on the effecti vene s of the Company's internal control over finan cial reporting. Accordi ng ly, we express no 
such opinion . 

Our audit included performing procedures to assess th e risk s of materi al misstatem ent of th e financial stateme nts, whether due to error 
o r fra ud, and performing procedures that respond to th ose risks. Such procedures inc lud ed examin ing, on a test basis, evidence 
rega rdin g the amounts and di clo ures in the fi nan c ia l sta temen ts. Our audits a lso in c luded eva lua ting th e acco untin g princip les used 
and significant estimates made by management, as well as eva lu ati ng th e overa ll presentatio n of th e financial statements . We be lieve 
tha t our aud it provide a reasonab le ba is for our opinion . 

Is/ Delo itte & Touc he LLP 

Louisv ill e, Ken tucky 
Feb ruary 14 , 2019 

We have served as th e Company's auditor since 20 15 . 
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

CONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millio11 s o.f Dollars, except sha re data) 

20 18 2017 20 16 

Operating Revenues $ 7,785 $ 7,447 $ 7,517 

Operating Expenses 

Operati on 

Fuel 799 759 79 1 

Energy purchases 745 685 706 

Other operation and maintenance 1,983 1,802 I ,857 

Depreciati on 1,094 I ,008 926 

Taxes, other than income 3 12 292 301 

Total Operatin g Expenses 4,933 4 ,546 4,58 1 

Operating Income 2,852 2 ,90 1 2,936 

Other Income (Expense) - net 396 (88) 502 

Interest Ex pense 963 901 888 

Income Before Income Taxes 2,285 I ,9 12 2,550 

Income Taxes 458 784 648 

Net Income $ 1,827 s I ,128 $ I ,902 

Earni ngs Per Share of Common Stock: 

et lncome Available to PPL Common Shareowners: 

Basic $ 2.59 s 1.64 s 2.80 

Diluted $ 2.58 $ 1.64 $ 2 .79 

Weighted-Average Shares of Common Stock Outstanding (in thousands) 

Basic 704,439 685 ,240 677,592 

Diluted 708,619 687 ,334 680,446 

Th e accompanying No tes to Financial Statements are an integral parr of the financial sta tements. 
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dol/a~:') 

20 18 2017 2016 

Net income $ 1,827 $ 1,128 1,902 

Other comprehensive income (loss): 

Amounts ari sing during th e period - ga in s (losses), net of tax (expen se) bene fit: 

Foreign currency translation adju tments, net of tax of($2), ($1 ), ($4) (444) 538 (I , l 07) 

Quali fyi ng deri vatives, net of tax of($9), $ 19, ($18) 36 (79) 91 

Defined benefit plans: 

Prior serv ice costs, net of tax of$3 , $0, $2 (I 1) (3) 

Net actuarial ga in (loss), net of tax of$44, $72 , $40 (187) (308) (6 1) 

Rec lass ifi cations to net income- (ga ins) losses, net of tax expense (benefit): 

Qualify ing derivatives, net of tax of$6, ($ 18), $21 (29) 73 (9 1) 

Eq uity investees' ot her co mprehensive (income) loss, net of tax of$0, $0, $0 (I) 

Defined benefit plans: 

Prior serv ice costs, net of tax of$0, ($ 1 ), ($ 1) 2 I I 

et actuarial (gain) loss, net of tax of($36), ($37), ($35) 142 130 121 

Total other comprehensive income (lo ss) (491) 356 ( I ,050) 

Co mprehensive income $ 1,336 $ 1,484 $ 852 

The accompanying otes to Finan cial Sta tements are an integral part of th e financial statements. 
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CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions of Dollars) 

2018 2017 2016 

Cash Flows from Operating Activi ties 

et income $ 1,827 $ I , 128 $ 1,902 

Adju stments to reconcile net income to net cash provided by operating ac ti vities 

Depreciation 1,094 1,008 926 

Amortization 78 97 80 

Defined benefit plans- (income) (192) (95) (40) 

Deferred income taxes and investment tax credits 355 707 560 

Unrealized (gains) losses on derivatives, and oth er hedging activities (186) 17 8 19 

Stock compensatio n expense 26 38 28 

Other (3) (9) (12) 

Change in current asse ts and current liabilities 

Accou nts receivable 28 (33) (15) 

Acco unts payable 78 ( 10) 57 

Unbilled revenues 41 (48) (63) 

Fuel. materi als and supplies 17 40 (3) 

Customer deposits (3 5) 16 (50) 

Reg ulato ry assets an d liab ili ties. net 13 (12) (59) 

Other current liabi lities (22) 6 (6) 

Other 33 (5) 55 

Other operating activities 

Defined benefit p lans- fund in g (36 1) (565 ) (427) 

Proceeds from transfer of excess benefit plan fu nd s 65 

Other assets (75) 32 33 

Other liabilities 40 (12) (95) 

Net cash provided by operating ac tiv it ies 2,82 1 2.46 1 2,890 

Cash Flows fro m Investing Activities 

Ex penditures for property, p lant and equipment {3,23H) (3. 133) (2,920) 

Purchase of availab le-for-sale secu rities (65) 

Other in vesting activit ies (58) (28) (6) 

et cash used in investing activities (3,361) (3 , 161) (2,926) 

Cash Flows from Fi na ncing Activiti es 

Issuance of long- term debt 1,059 1,5 15 1,3 42 

Retirement of lo ng-term debt (277) ( 168) (930 ) 

Issuance of comm on stock 698 45 3 144 

Payment of common stock di vid end s ( 1, 133) ( I ,072) (1.030) 

et increase in short-term debt 363 115 29 

Other financin g activi ties (20) ( 19) 6 

et cash provided by (used in) financing activities 690 824 (439) 

Effect of Exchange Rates on Cash, Cash Equivalent s a nd Re tricted C ash ( 18) 15 (28) 

'et Increase (Decrease) in Cash, Cash Equiva lents and Restricted Cash 132 139 (503) 

Cash. Cash Equivalen ts and Restr icted Cash at Beg in nin g of Period 5 11 372 875 

Cash, Cash Equivalents and Restricted Cash at End of Period $ 643 $ 511 $ 372 

Supplementa l Disclosures of Cash Flow Information 

Cash paid durin g th e period for: 

Interest - net of amou nt capitalized $ 910 $ 845 $ 854 

Income taxes- net $ 12 7 $ 65 $ 70 

Sign ificant non-cash transactions: 

Accrued expenditures for property. plant and equ ipment at December 3 1. $ 345 $ 360 $ 28 1 

Accrued expenditures for intang ible assets at December 31 , $ 64 $ 68 $ 11 7 

Th e accompany ing No tes to Finan cia l Sta tements are an integral part of th e financial sta tements. 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Corporat ion and Subsidiaries 
(Millions of Dolla rs. shares in thousands) 

Assets 
Current Assets 

Cash and cash equivalents 

Accounts rece ivab le (less reseiVe: 20 18, $56 ; 201 7, $5 1) 

Customer 

Other 

Unbill ed revenues 

Fue l, mate ri als and suppli es 

Prepayments 

Price ri sk management asse ts 

Other current assets 

Total Curren t Assets 

Property, Plant and Equipment 

Regulated utility p lant 

Less: accumul ated depreciati on- regu lated ut ility plant 

Regulated uti li ty plant , net 

on-regulated property, pl ant and eq uipment 

Less: accumu lated depreciat ion - non-regul ated property , plant and eq uipment 

Non-regul ated propert y, pl ant and equipment, net 

Construction work in progress 

Pro perty, Plant and Eq uipment, net 

Other Noncurrent Assets 

Regul atory a sets 

Goodwill 

Other intangib les 

Pension benefit asset 

Price ri sk management assets 

Other noncurrent assets 

Total Other oncurrent Assets 

Total Assets 

2018 

$ 621 

663 

107 

496 

303 

70 

109 

63 

2,432 

39,734 

7,310 

32,424 

355 

101 

254 

1,780 

34,458 

1,673 

3,162 

716 

535 

228 

192 

6,506 

$ 43,396 

Th e accompanying No tes to Financial Statements are an integral part of th e financial statements. 
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2017 

$ 4 85 

68 1 

100 

543 

320 

66 

49 

50 

2,294 

38,228 

6,785 

3 1,443 

384 

110 

274 

I ,375 

33,092 

1,504 

3,258 

697 

284 

2 15 

135 

6,093 

$ 41 ,479 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Corporation and Subsidiaries 
(Millions a./Dollars. shares in th ousands) 

Liabilities and Equity 
Current L ia bili ti es 

Short-term debt 

Long-term debt du e wi th in one year 

Accounts payable 

Taxe 

Interest 

Div idends 

Cu to mer depo its 

Regulatory liab ilities 

Other cutTent li abilit ies 

Total Current Liabili ti es 

Lo ng-term Debt 

Deferred C redits a nd Other 'oncurrent Li a bili ti es 

Deferred income taxes 

Investment tax credi ts 

Accrued pension obli gations 

Asset re ti rement ob liga tions 

Regulatory li abil iti es 

Other deferred cred its and noncurrent li ab ili ti es 

Tota l De ferred Credits and Other Noncurrent Liabilit ie 

Co mmitments a nd Co ntingent Lia bilities (Notes 7 a nd 13) 

Equi ty 

Co mmon tock- 0 .0 I par value (a) 

Additional pai d-in capital 

Earni ngs reinvested 

Accumulated other comprehensive loss 

Total Equity 

Tota l Lia bilities a nd Equi ty 

$ 

$ 

(a) I ,560.000 shares autho rized ; 720.323 and 693 ,398 shares i ued and ou tstandi ng at December 31. 20 18 and December 31. 20 17. 

20 18 

Th e accompanying No tes to Financia l St01emenrs are an integral part of the .financial sta tements. 
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201 7 

1,430 $ 1,080 

530 348 

989 924 

11 0 105 

278 282 

296 273 

257 292 

122 95 

55 1 624 

4,563 4 ,023 

20,069 19 ,847 

2,796 2,462 

126 129 

77 1 800 

264 3 12 

2,7 14 2,704 

43 6 44 1 

7,107 6,848 

7 7 

11 ,02 1 10,305 

4,593 3,87 1 

(3 ,964) (3 ,4 22) 

11 ,657 I 0,76 1 

43,396 $ 4 1,479 
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CONSOLIDATED STATEMENTS OF EQUITY 
PPL Corporat ion and Subsidiaries 
(Millions of Dollat7i) 

PPL Sharcowners 

Co mmon 
stock shares Additional Acc umulated ot her 
outstanding Common paid-in Ea rnings co mprehensive 

(a) stock capital reinvested loss Total 

December 31 , 2015 673 ,857 $ 7 $ 9,687 $ 2,953 $ (2 ,728) $ 9,9 19 

Common stock issued 5,874 185 185 

Stock-based compensation (31) (31) 

et income I ,902 I ,902 

Dividends and dividend equivalents (b) ( I ,033 ) (I ,033 ) 

Other co mprehensive income (loss) (I ,050) (I ,050) 

Adoption of stock-based compen at ion guidance 
cumulative effect adjustmen t (Note I) 7 7 

December 31 , 2016 679,731 $ 7 $ 9 ,84 1 $ 3,829 $ (3 ,778) $ 9,899 

Common stock issued 13,667 482 482 

Stock-based compensation (18) (18) 

et income I ,128 I ,128 

Dividends and dividend equi valents (b) (I ,086) (I ,086) 

Other comprehensive income (lo s) 356 356 

December 31 , 2017 693,398 $ 7 $ 10,305 $ 3,87 1 $ (3,42 2) $ 10,76 1 

Common stock issued 26,925 718 7 18 

Stock-based compensation (2) (2) 

et income 1,827 I ,827 

Dividends and di vidend equi valents (b) ( I ,156) ( I , 156) 

Other comprehensive income (loss) (49 1) (491) 

Ado ption of rec lassificat ion of certain tax effec ts from 
AOC I guidance cumu lat ive effect adjustment (Note I) 5 1 (51) 

December 31 , 2018 720,323 $ 7 $ 11 ,021 $ 4,593 $ (3 ,964) $ 11 ,657 

(a) Shares in thousands. Each share entitles the holder to one vo te on any question presented at an y shareo wners' meeting. 
(b) Dividends declared per share of co mmon stock at December 3 1. 20 18, 201 7 and 2016 : $1 .64, $ 1.58 and $ 1.52 . 

Th e accompanying No tes to Finan cia l Statements are an integ ral part o.fthe.finanda l statements. 
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CONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
I Millions of Dol/at-,;) 

2018 20 17 20 16 
Opera ting Revenues $ 2,277 $ 2,195 $ 2,156 

Operating Ex penses 

Operation 

Energy purchases 544 507 535 
Other operation and mai nten ance 578 572 602 

Depreciation 352 309 253 
Taxes, other than inco me 109 107 105 
Total Operating Ex penses 1,583 1,495 1,495 

Operating Income 694 700 661 

Other In come (Ex pense)- net 23 12 20 

Interest Income from Affi liate 8 5 

Interest Expense 159 142 129 

Inco me Before Income Taxes 566 575 552 

Income Taxe 136 213 212 

et Income (a) $ 430 $ 362 $ 340 

(a) Net in come eq uals comprehensive in come. 

The accompanying Notes to Fin ancial Statements are an integral parr ofthefinancial statemems. 
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CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions of Dollars) 

20 18 20 17 20 16 

Cash Flows from Operating Activ iti es 

et income $ 430 $ 362 $ 340 

Adj ustments to reconci le net income to net cash provided by (used in) opera ting activities 

Depreciation 352 309 253 

Amorti za tion 22 33 32 

Defined benefit plans- ex pense 3 12 II 

Deferred income taxes and investment tax credits 125 258 221 

Other (4) (8) (13) 

Change in current as ets and current liabi liti es 

Accounts rece ivable 47 (57) 16 

Accounts payab le 10 3 58 

Unbill ed revenues 7 (13) (23) 

Prepayments 3 43 

Regulatory assets and liabilitie (19) (5) (62) 

Taxes payable 4 (4) (12) 

Other 10 ( I ) (7) 

Other operating activ ities 

Defi ned benefit plans- funding (28) (24) 

Other assets (37) 15 19 

Other liabilities 55 (3) (4 ) 

et cash prov ided by operat ing acti viti es 978 880 872 

Cash Flows from Investi ng Activities 

Ex penditu res for property, plant and equipment (I ,192) ( I ,244) ( I ,125) 

Ex penditu res for intangible assets (4) (10) (9) 

Other in vesting acti vities 3 2 4 

et cash used in investin g act ivities ( I ,193) ( I ,252) (1, 130) 

Cash Flows from Fina ncing Activities 

Issuance oflong-term debt 398 470 224 

Ret irement oflong-tenn debt (224) 

Contributi on from PPL 429 575 220 

Pay ment of common stock dividends to parent (390) (336) (288) 

et increa e (decrea e) in short-term debt (295) 295 

Other fin ancing ac ti vities (4) (6) (3) 

Net cash provided by finan cing act ivities 433 408 224 

ct Increase (Decrease) in Cash, Cash Equiva lents and Restricted Cash 218 36 (34) 

Cash, Cash Equivalents and Restricted Cash at Beginning of Period 5 1 15 49 

Cash, Cash Eq uiva lents and Restricted Cash at End of Period $ 269 $ 51 $ 15 

upplemental Di closures of Cash Flow Information 

Cash paid (received) during the period for: 

Interest- net of amount capitalized $ 144 $ 128 $ 115 

Income taxes- net $ (2 0) $ 4 $ (48) 

Significant non-cash transactions: 

Accrued expenditures for property, plan t and equipment a t December 3 1, $ 158 s 133 s 126 

The accompanying Xotes to Fin ancial Sw rements are au integral pa11 ofrhe fmancial statements. 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions of Dollars. shares in th ousands) 

Assets 
C urrent Assets 

Cash and ca h equivalents 

Accounts receivabl e (less reserve: 20 18, $2 7; 20 I 7, $24) 

Customer 

Other 

Accounts receivable from affiliates 

Unbi ll ed revenu es 

Materials and supplies 

Prepayments 

Regulatory a et 

Other current assets 

Total Current A sets 

Proper ty, Plant a nd Equipment 

Regu lated utility plant 

Less: accumulated depreciation - regula ted utili ty plant 

Regulated utility plant , net 

Constructi on work in progress 

Property, Pl ant and Equipment. net 

Othe r No ncurrent Assets 

Regulatory assets 

Intang ibles 

Other noncurrent as e ts 

Total Other oncurrent Assets 

Tota l Assets 

The accompanying otes ro Finan cial Slatements are an integral part of the .financial statements. 
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$ 

20 18 

267 

264 

38 
11 

120 

25 

5 
II 

9 

750 

11 ,637 

2,856 

8,781 

586 

9,367 

824 
260 
42 

1,126 

$ 

20 17 

49 

279 

7 1 

127 

34 

6 

16 

6 

588 

I 0,785 

2,778 

8,007 

508 

8,515 

709 

259 

II 

979 

II ,243 S I 0,082 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions of Dollars. shares in th ousands) 

2018 20 17 

Liabilities and Eq uity 
Current Liabilities 

Accounts payable $ 4 18 $ 386 

Acco unts payab le to affi liat e 25 31 

Taxes 12 8 

Interest 37 36 

Regu latory liabilities 74 86 

Other current liabilities 10 1 98 

Total Current Li abilities 66 7 645 

Long-term Debt 3,694 3,298 

Deferr ed Credits a nd O ther No ncurrent Liabil ities 

Deferred income taxes 1,320 I ,154 

Accrued pension obligati on 282 246 

Reg ulatory liabilities 675 668 

Other deferred cred its and noncurrent liabilities 144 79 

Total Deferred Cred its and Other Noncurrent Liabilitie 2,42 1 2,147 

Com mi tments and Co nti ngent Liabi lities (No tes 7 and 13) 

Equity 

Common stock- no par va lue (a) 364 364 

Add itional paid-in capital 3,158 2,729 

Earnings reinve ted 939 899 

Total Equity 4,46 1 3,992 

Tota l L iab ilities a nd Equi ty $ 11 ,243 $ 10,082 

(a) I 70.000 shares authorized; 66.368 shares issued and ou tstanding at December 31. 20 18 and December 3 1. 20 17. 

The accompanying Notes ro Financial Statements are an integral parr ofthefinancial .watements. 
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CONSOLIDATED STATEMENTS OF EQUITY 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions of Dollars) 

Common stock 
shares Additiona l paid-

outstanding Co mmon in Ea rnings 
(a) stock capita l reinvested Tota l 

December 31 , 2015 66,368 $ 364 $ 1,934 $ 821 $ 3,119 

et income 340 340 

Capi tal contributions fro m parent 220 220 

Di vidends declared on co111111on stock (2 88) (288) 

December 31 , 2016 66,368 $ 364 $ 2, 154 $ 873 $ 3,391 

Net income 362 362 

Capital contributi ons from parent 575 575 

Di vidends declared on co111111on tock (336) (336) 

December 3 1, 2017 66 .368 $ 364 s 2,729 $ 899 s 3,992 

et income 430 430 

Capital contributions from parent 429 429 

Di vidends declared on common stock (390 ) (390) 

December 31 , 2018 66 ,368 $ 364 $ 3,158 $ 939 $ 4,461 

(a) Shares in th ousands. A ll common shares of PPL Electric stock arc owned by PPL . 

The accompanying No res to Financial Sta tements are em integral port of the .financial sta tements. 
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CONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millions '!f Dol/an) 

20 18 2017 20 16 

Operating Revenues $ 3,214 $ 3,156 $ 3,14 1 

Operating Expenses 

Operati on 

Fuel 799 759 791 

Energy purchases 201 178 I 7 I 

Other operation and maintenance 848 801 79 8 

Depreciation 475 43 9 404 

Taxes, o ther than income 70 65 62 

Total Operat ing Ex penses 2,393 2,242 2,226 

Operating Incom e 82 1 9 14 91 5 

Other In come (Expense) -net (16) (8) ( 15) 

Interest Ex pen se 206 197 197 

Interest Expen se with Affili ate 25 I 8 I 7 

Income Before Income Tax es 574 69 1 686 

Inco me Taxes 129 375 257 

'et Incom e $ 445 $ 3 16 $ 429 

Th e accompa nying No tes to Fin ancial Sta tements are au integra l parr of the .financial statements. 
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millions of Dollars) 

et income 

Other comprehensive income (loss): 

Amounts arising duri ng th e period- gai ns (losses), net of tax (expense) bene fit : 

Defined benefit plans: 

Prior service costs, net oft ax of$0, $ 1, $0 

et actuarial ga in (loss), net of tax o f ($2), 13 , $ 18 

Rec lassifi ca tio n to net income- (ga ins) losses, net of tax ex pense (benefit ): 

Equity in vestees' other comprehensive (in come) loss, net of tax of$0, $0, $0 

Defi ned benefit plans: 

Prior service costs, net of tax of$0, ($ 1 ), ($1) 

et actuari al (ga in) loss, net of tax of($3), ($2), ($ 1) 

Total other comprehensive income (loss) 

Comprehensive income 

20 18 20 17 

$ 445 $ 3 16 $ 

(2) 

7 (23) 

2 I 

8 5 

17 (18) 

$ 462 $ 298 $ 

Th e accompanying No tes to Finan cial Statements are till in regra l part of th e financial staTements. 
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20 16 

429 

(27) 

( I ) 

2 

2 

(24) 
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CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millions of Dollars) 

20 18 1 0 17 10 16 

C ash Flows from Operati ng Activ it ies 

Net inco me $ 445 $ 3 16 $ 429 

Adju stm ents to reco ncile net in co me to net cash p rov id ed by (used in ) operating activ iti es 

Deprec iatio n 475 439 404 

Amo rtiza tion 18 24 29 

Defi ned benefit p lans- expense 17 25 27 

Deferred income taxes and in vestment tax cred its 94 294 29 1 

O ther (4) 

Change in current assets and current liabilities 

Acco unts receivab le ( 12) (3 1) 

Acco un ts payab le 39 (9) 24 

Acco unts payab le to affi liates 2 

Unb il led revenu es 3 4 (33) (23) 

Fuel. materials and supp lies 7 45 2 

Regu Ia to ry assets and liabi li ties. net 31 (7) 

Taxes payab le (3) 27 (7) 

Oth er ( 24 ) 41 (6) 

Other o perating acti vities 

Defined benefit p lans- funding ( 13 1) (35) ( 5) 

Settlement of in terest rate swap s (9) 

Expendi tures for a set retiremen t obligations (72 ) (34 ) (26) 

Other assets (14 ) 8 

Other li abili ties 9 4 

e t cash provided by operatin g ac tiv itie 9 15 1.099 1,027 

C a sh Flows fro m Inves ting Activ ities 

Expend itu res for pro perty, p lant and equipmen t ( 1, 11 7) (892) (791 ) 

O th er in vesting act iv ities 4 

Net cash used in investing ac tivi tie ( 1, 11 6 ) (888 ) (790) 

Cash Flows fro m F in a ncing Acti v ities 

Net increase (decrease) in no tes payable wi th affi lia tes ( 11 1) 62 109 

Issuance o f lo ng-term no te w ith affi liate 150 

Issuance of long-term debt 11 8 160 221 

Retirement o f lo ng -term deb t (1 7) (7 0 ) (2 46 ) 

Distribu tio ns to member (301) (402 ) (316) 

Co ntribu tio ns fro m member 6 1 

Net in crease (decrease) in sho rt -term debt 1 70 59 ( 0 ) 

Other fi nancing activ ities (1 ) (3) (3) 

e t cash p rovided b y (used in) fi nancing ac ti it ies 195 ( 194 ) (254) 

Net Increase ( Dec rea se) in C a sh and Cash Equiva len ts (6) 17 ( 17) 

Cash and Cash Equi valen ts at Beginn ing o f Period 30 13 30 

Cash and Cash Equ iva lents a t End o f Period $ 24 $ 30 $ 13 

upplement a l Disclosures o f C a sh Flo w Info rma t io n 

Cash paid (received ) during the period fo r: 

Interest - net of amoun t cap ita lized $ 1 18 204 s 198 

Income taxes - net $ 46 $ 48 $ (24 ) 

Si gnificant no n-cash transactio ns: 

Accrued expenditures fo r property. p lant and equipment at December 3 1, s 150 $ 174 $ 104 

The acco mpanying No te.'! to Financia l Swtement.\' are an integra l parr of the financia l sw remenrs. 

,)' l:' llPLCOf-' 1 t I•Qrj[}', 14 i ,q l-il~~1)1n ::f,'!l r f.>nt~tSPdf 

The informatton con tamed herem may nor be cop1ed. iKJapted or dtstnbuted and IS nor warranted to be accurate complme or timely The US(!(' assumes all r1sl<s for any damages or lo sses arismg from any use of thts mformatton. 
except to the extent such damages or losses cannot be /lm1ted or Wtcluded by applicable faw Past fmanQa/ performance IS no guarantee of future res4JhS 



120 

Source: PPL CORP, 10-K. February 14, 2019 Powered by Morningstar" Document ResearchSM 
The information Contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use at this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial perlormancels no guarantee of future results. 



Table of on tents 

CONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
LG&E and KU Energy LLC and Subsidiaries 
(Millio ns of Dollars) 

20 18 20 17 

Assets 
Current Assets 

Cash and ca h equivalents $ 24 $ 30 

Accounts recei vable (less reserve: 2018, $2 7; 20 17 , 25) 

Customer 239 246 

Oth er 63 44 

Unb illed revenues 169 203 

Fuel, materials and sup pi ies 248 254 

Prepayment 25 25 

Regu latol)' assets 25 18 

Other current a ets 8 

Total Current Assets 793 828 

Property, Plant and Equipment 

Regulated utility plan t 13,721 13,187 

Less: accumul ated depreciation- regula ted utility plant 2,125 I ,7 85 

Regulated utility plant, net 11 ,596 11 ,402 

Constru ction work in progress 1,018 627 

Property, Plant and Equipment , net 12,614 12,029 

Other oncurrent Assets 

Regulatol)' assets 849 795 

Goodwill 996 996 

Other intang ibles 78 86 

Other noncurrent assets 82 68 

Total Oth er o ncurrent Assets 2,005 I ,945 

Tota l Assets $ 15,4 12 $ 14 ,802 

The accompanying Notes ro Finan cial Statements are an integral part of the financial statements. 
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CONSOLIDATED BALANCE SHEETS AT DECEMBER 31, 
LG&E and KU Energy LLC and Subsidiaries 
(Millions of Dollars) 

2018 2017 

Liabilities and Equity 
Current Liabilities 

Short-tenn debt $ 514 $ 244 

Long-tenn debt due wi thi n one year 530 98 

otes payable with affi liates 113 225 

Accounts payable 366 33 

Accounts payab le to affi liates 9 7 

Customer deposits 61 58 

Taxes 63 66 
Price ti sk management liab iliti es 4 4 

Regula tory liabilities 48 9 

lntere t 32 32 

Asset retirement obliga tions 82 85 
Other cu rrent liabilities 126 161 

Total Current Li ab ilities 1,948 I ,327 

Long-term Debt 

Long-tem1 debt 4,322 4,661 
Long-tenn debt to a ffilia te 650 400 

Tota l Long-tenn Debt 4,972 5,061 

Deferred Credits a nd Other No ncurrent Liabiliti es 

Deferred income taxes 956 866 
In vestment tax credit s 126 129 
Price risk management liabilitie 16 22 
Accrued pension obi igat ions 282 365 
Asset retirement obligations 214 271 
Regulatory li ab iliti es 2,039 2,036 
Other deferred credits and noncurrent liabiliti es 136 162 

Tota l Deferred Credits and Oth er oncurrent Liab ilities 3,769 3,851 

Co mmitm ents and Co ntingent Liabilities (Notes 7 a nd 13) 

Me mber' s equi ty 4,723 4,563 

Tota l Liabilities and Equity $ 15,4 12 $ 14,802 

Th e accompanying No tes to Financial Statements are an integral part oftheJinancial.\'ta tements. 
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CONSOLIDATED STATEMENTS OF EQUITY 
LG&E and KU Energy LLC and Subsidiaries 
(Millions o.f Do /fa~>) 

December31 , 201S 

et income 

Contributions !Tom member 

Di stributions to member 

Other compreh ensive income (loss) 

December 31 , 2016 

Net inco me 

Di stributions to member 

Other comprehensive income (l oss) 

December 31 , 2017 

et income 

Distributions to member 

Other comprehensive income (loss) 

December 31 , 2018 

The accompanying No tes to Financial Statements are an integral pa rt of rhe.financial sta tements. 
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Member's 
Equity 

$ 4,517 

429 

61 

(316) 

(24) 

$ 4,66 7 

$ 3 16 

(402) 

(1 8) 

$ 4,563 

$ 445 

(302) 

17 

$ 4,723 
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STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31, 
Louisville Gas and Electric Company 
(Millio ns of Dollar7<) 

2018 2017 2016 

Operating Revenues 

Reta il and wholesale $ 1,467 $ 1,422 $ 1,406 

Elec tri c revenue from affi li ate 29 31 24 

Total Operating Revenues 1,496 1,453 1,430 

Operating Expenses 

Operat ion 

Fuel 308 292 30 1 

Energy purch ases 183 160 153 

Energy purchases from affiliate 13 10 14 

Other operation and maintenance 376 350 350 

Deprec iati on 195 183 170 

Taxes, oth er than income 36 33 32 

Total Operating Expenses I ,I J 1 1,028 1,020 

Operating Income 385 425 410 

Other Income (Expense)- net (12) (10) ( 10) 

In teres! Ex pen se 76 7 1 7 1 

Income Before Income Taxes 297 344 329 

Income Taxes 64 13 1 126 

et Income (a) $ 233 $ 2 13 $ 203 

(a) Net in come equa ls co mprehensive income. 

Th e accompany ing No tes to Finan cial Sw rements are an integral pa rt of the .financial statements. 
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STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
Lou isville Gas and Electric Company 
(Millions of Dollars) 

20 18 20 17 20 16 

Cash Flows from Operating Activities 

et income $ 233 $ 2 13 $ 203 

Adjustments to reconci le net in come to net cash provided by (used in) operatin g acti vit ies 

Depreciation 195 183 170 

Amortization 14 14 14 

Defined ben efit plans- expense 3 7 8 

De ferred income taxes and investment tax credits 60 126 14 7 

Other 

Change in current assets and curren t liab iliti es 

Accoun ts recei vabl e 4 (7) (22) 

Accounts receivable !Tom affiliates 4 ( 16) 

Accoun ts payable 10 (7) 31 

Acco un ts payable to affi li ates (4) I 

Unbill ed revenues 14 (16) (8) 

Fuel, materi al s and supplies 4 12 8 

Regu latory assets and li abilities, net 5 (5) (I) 

Taxes payable I (15) 20 

Other (10) 16 (2) 

Other operating act ivit ies 

Defined benefit plans- funding (6 1) (4) (46) 

Sett lement of interest rate swaps (9) 

Expend itures for a set retirement obligat ions (22) (15) (18) 

Other assets (12) 5 

Other li abilities 4 4 2 

et cash provided by operating act ivities 443 5 12 482 

Cash Flows from Investi ng Activities 

Ex penditures for property , plant and equipment (554) (458) (439) 

et cash used in invest ing activ ities (554) (458) (439) 

Cash Flows from Fina ncing Activ ities 

Issuance oflong-tenn debt 100 160 125 

Ret irement oflong-tenn debt (70) (150) 

Payment of common stock dividends to parent (156) (192) (128) 

Contributi ons from paren t 83 30 7 1 

Net increase in short-terrn debt 80 30 27 

Other fin ancing activ iti es (I) (2) (2) 

et cash provided by (used in) financ ing activities 106 (44) (57) 

Net Increase (Decrease) in Cash and Cash Equiva lents (5) 10 (14) 

Cash and Cash Equivalents at Begin ning of Period 15 5 19 

Cash and Cash Equiva lents at End of Period $ 10 $ 15 $ 5 

Supplementa l Disclosures of Cash Flow Information 

Cash paid (received) during the period for: 

Interest- net of amount capitali zed $ 7 1 $ 65 $ 65 

Income taxes- net $ 7 $ 22 $ (43) 

Sign ifi cant non-cash tran sactions: 

Accrued expenditures fo r property, plant and equipment at December 3 1, $ 6 1 $ 92 $ 56 

Th e accompany ing No res to Finan cial Sra temenls are an integral part of the .financial statements. 
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BALANCE SHEETS AT DECEMBER 31 , 
Lou isville Gas and Electric Company 
(Millions of Dollars, sha res in thousands) 

2018 20 17 

Assets 
Current Assets 

Cash and cash equivalents $ 10 $ 15 

Accou nts receivable (less reserve: 2018 , $ 1; 201 7.$ 1) 

Customer 110 11 6 

Other 30 13 

Unbi ll ed revenues 77 91 

Accounts recei vable rrom affiliates 24 24 

Fuel, materials and suppli es 127 13 1 

Prepayments 12 II 

Regulatory assets 21 12 

Other current assets 3 

Total Current Assets 411 416 

Property, Plant and Equipment 

Reg ul ated utility plant 5,816 5,587 

Less: accumulated depreciation- regulated utility plant 741 614 

Regu lated utility plant, net 5,075 4 ,973 

Constru cti on work in progress 514 305 

Property, Pl ant and Eq uipment , net 5,589 5,278 

Other No ncurrent Assets 

Regulatory assets 431 411 

Goodwill 389 389 

Other intangibles 47 53 

Other noncurrent assets 16 12 

Total Other Noncurrent Assets 883 865 

Tota l Assets $ 6,883 $ 6,559 

Th e accompanying Notes to Financial Statements are an integral pa11 of the .financial sta tements. 
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BALANCE SHEETS AT DECEMBER 31, 
Louisville Gas and Electric Company 
(Millions of Dollars, shares in th ousands) 

2018 2017 

Liabilities and Equity 
Current Liabilities 

Short-tenn debt $ 279 $ 199 

Long-tenn debt due within one year 434 98 

Accounts payab le 172 179 

Acco unts payable to affili ates 26 23 

Customer deposi ts 29 27 

Taxes 26 25 

Price ri sk management liabilitie 4 4 

Regulatory liab il it ies 17 3 

Interest 11 II 

Asset retirement ob li ga tions 23 24 

Other current liabilities 39 52 

Tota l Current Liabil ities 1,060 645 

Lo ng-term Debt 1,375 I ,6 11 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 628 572 

Investment tax cred its 34 35 

Pri ce ri sk management liabili ties 16 22 

Acc rued pension ob li gat ions II 45 

Asset reti rement ob ligations 80 97 

Regul atory liabili ties 915 919 

Other deferred credits and noncurrent liabi lities 77 86 

Total Deferred Cred its and Other Noncurrent Li abilities 1,76 1 1,776 

Commitments and Contingent Liabilities (Notes 7 and 13) 

Equity 

Common stock -no par va lue (a) 424 424 

Additional paid- in capita l 1,795 I ,7 12 

Earnings reinvested 468 39 1 

Total Equity 2,687 2,527 

Total Liabilities and Equity $ 6,883 $ 6,559 

(a) 75,000 shares autho rized; 21.294 shares issued and ou tstandin g at December 3 1, 2018 and December 3 1, 20 17. 

Th e accompanying No tes to Financial Statemems are an integral parr of th e financial statement.\·. 
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STATEMENTS OF EQUITY 
Louisville Gas and Electric Company 
(Millio ns of Dollars) 

Common 
stock 
shares Add.itiona l 

o ut standing Co mmon pa id- in Ea rnings 
(a) stock capi tal reinvested Tota l 

December 31 , 2015 2 1,294 $ 424 $ 1,6 11 $ 295 $ 2,330 

Net inco me 203 203 

Capita l contributions fro m LKE 71 7 1 

Cash dividends declared on common stock (128) (128) 

December 31 , 2016 2 1,294 $ 424 $ I ,682 $ 370 $ 2,476 

Net income 2 13 2 13 

Capita l contributions fro m LKE 30 30 

Cash dividends declared on common stock (192) (192) 

December31 , 201 7 2 1,294 $ 424 $ I ,712 $ 391 $ 2,527 

et income 233 233 

Capita l contributions from LKE 83 83 

Cash d ividends declared on common stock (156) (156) 

December 31 , 2018 2 1,294 $ 424 $ 1,795 $ 468 $ 2,687 

(a) Shares in thousands. Al l co mmon shares of LG&E stock are owned by LK E. 

The accompanying No tes to Financial Swtemen ts are an integral part of the financial sta tements. 
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STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31, 
Kentucky Utilities Company 
(Millions of Dollars) 

20 18 2017 2016 

Operating Revenues 

Retail and wholesa le $ 1,747 $ 1,734 $ I ,735 

Electri c revenue fro m affil iate 13 10 14 

Total Operat ing Revenues 1,760 1,744 1,749 

Operating Expenses 

Operat ion 

Fuel 491 467 490 

Energy pu rchases 18 18 18 

Energy pu rchases fro m affi li ate 29 31 24 

Other operation and maintenance 441 423 422 

Depreci ation 279 255 234 
Taxes, other than income 34 32 30 

Total Operating Ex penses 1,292 I ,226 1,218 

Operating Income 468 518 531 

Other Income (Expense) - net (6) (4) (7) 

Interest Ex pense 100 96 96 

Income Before Income Taxes 362 41 8 428 

Income Taxes 76 159 163 

Net Income (a) $ 286 $ 259 $ 265 

(a) Net in come app roxi mates co mprehensive inco me. 

Th e accompanying No tes 10 Finan cial Swtements are an integral part oftheJinan cial sta tements. 
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STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31 , 
Kentucky Utilities Company 
(Millio ns of Dollars) 

2018 2017 20 16 

Cash Flows from Operating Activities 

et income $ 286 $ 259 $ 265 

Adjustments to reconcile net income to net cash provided by (used in ) operaring activities 

Depreciation 279 255 234 

Amortization 3 9 14 

Defined benefit plans - expen e 4 5 

Deferred income taxes and investment tax credi ts 48 !52 126 

Other (4) ( I ) 

Change in current assets and current liab ilities 

Accounts receivable (4) (5) (8) 

Accounts payable 29 (10) 

Accounts payable to affili ates (3) (6) 15 

Unbilled revenues 20 ( 17) ( 15) 

Fuel, materials and supplies 3 32 (6) 

Regulatory assets and liabilities. net 27 (2) 2 

Taxes payable 5 (26) 25 

Other (3) 9 (4) 

Other operating activities 

Defined benefit plans - funding (54) (23) (20) 

Expenditures for asset retirement obligations (50) (1 9) (8) 

Other assets (12) (6) 

Other liabilities II 9 (2) 

Net cash provided by operating acriviries 581 634 606 

C ash Flows from In vestin g Activities 

Ex penditures for property, plant and equipment (562) (432) (350) 

Other investing activities 4 

et cash used in investing activities (561) (428) (349) 

Cash Flows from Financing Activities 

Issuance of long-term debt 18 96 

Rerirement of long-tenn debt (27) (96) 

Payment of common stock d ividends to parent (246) (226) (248) 

Contributions fro m parent 45 20 

Net increase (decrease) in shon-tenn debt 190 29 (32) 

Other financing activities (I) (I ) ( I ) 

Net cash used in financ ing activiries (2 1) ( 198) (26 1) 

et Increase (Decrease) in Cash and Cash Equiva len ts (I) 8 (4) 

Cash and Cash Equivalents at Beginning of Period IS 7 II 

Cash and Cash Equivalents at End of Period $ 14 $ 15 $ 7 

S upplemental Disclosures of Cash Flow Information 

Cash paid (received) during the period for: 

Interest - net of amount capitalized $ 95 $ 92 $ 89 

I nco me taxes - net $ 25 $ 34 $ 13 

Significant non-cash transactions: 

Accrued expenditures for property. plant and eq uipment at December 31 . $ 88 s 82 $ 47 

Th e accompanying No tes to Financial Statements are an integral part of the .financial sta tements. 
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BALANCE SHEETS AT DECEMBER 31 , 
Kentucky Utilities Company 
(Millions of Dollars. shares in 1housands) 

201 8 2017 

Assets 
Current Assets 

Cash and cash eq uivalents $ 14 $ 15 

Accounts recei vab le (less reserve: 20 18, $2 ; 20 17, $ 1) 

Cu tomer 129 130 

Other 34 30 

Unbi lled revenues 92 11 2 

Fuel, materi als and suppli es 121 123 

Prepayments II 14 

Regu latory assets 4 6 

Other current a sets 5 

Total Current Assets 405 435 

Property, Pl a nt a nd Equipm ent 

Regul ated utili ty plant 7,895 7,592 

Less: accumul ated deprec iati on - regu lated uti lity plant 1,382 I ,170 

Regul ated ut ili ty p lant , net 6,51 3 6,422 

Constructi on work in progress 503 32 1 

Prope1t y, Plant and Equi pment , net 7,016 6,743 

Other oncurrent Assets 

Regul atory asset 41 8 384 

Goodwil l 607 607 

Oth er intang ibl es 3 1 33 

Other noncurren t assets 63 52 

Total Other Noncurrent Assets 1,119 1,076 

Tota l Assets $ 8,540 $ 8,25 4 

The accompanying Notes to Fil lG ndal Statements are an integral pm1 of th e financial statements. 
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BALANCE SHEETS AT DECEMBER 31 , 
Kentucky Utilities Company 
(Millio 11s o.f Dollars, shares i11 tho usa11ds) 

2018 2017 

Liabilities and Equity 
Current Liabiliti es 

Short-tenn debt $ 235 $ 45 

Long-tenn debt due within one year 96 

Accounts payable 171 137 

Accoun ts payable to affi li ates 53 53 

Customer deposits 32 31 

Taxes 24 19 

Regu latory liabilities 3 1 6 

Interest 16 16 

Asset retirement obligat ions 59 61 

Other current liabilities 35 46 

Tota l Current Liabilities 752 414 

Long-term Debt 2,225 2,328 

Deferred Cr edi ts and Other oncurrent Liabilities 

Deferred income taxes 73 5 691 

Investment tax credits 92 94 

Accrued pension obliga tions 36 

Asset retirement obligat ions 134 174 

Regulatory li ab ilities 1,124 I ,117 

Other deferred credits and noncurrent liabilitie 35 43 

Tota l Deferred Credits and Other NoncutTent Liab iliti es 2,121 2,155 

Co mmitm ents a nd Co ntingent Lia bili ties (Notes 7 a nd 13) 

Equity 

Common stock- no par va lue (a) 308 308 

Additional paid-in capital 2,66 1 2,616 

Earn in gs reinvested 473 433 

Total Equity 3,442 3,357 

Tota l Liabilities a nd Equity $ 8,540 $ 8,254 

(a) 80,000 shares au th orized: 3 7.818 shares is.~ued and ou tstand in g at December 3 1. 2018 and December 3 I. 20 17. 

The accompanying No res ro Finan cial Statements are an integra l part ofrhe.finandal statements. 
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STATEMENTS OF EQUITY 
Kentucky Utilities Company 
(Millions of Dollars) 

Commo n Acc umulat ed 
stock other 

shares Additiona l co mprehensive 
o ut sta nding Commo n pa id-in Ea rnings inco me 

(a) stock ca pital rein vested (lo ss) Tot a l 

December 31 , 20 IS 37,818 $ 308 $ 2,596 $ 383 $ $ 3,287 

et income 265 265 

Capital contributions from LKE 20 20 

Cash dividends declared on common stock (248) (248) 

Other comprehensive income (loss) ( I ) (I) 

December 3 1,20 16 37,8 18 $ 308 $ 2,616 $ 400 $ ( I ) $ 3,323 

Net income 259 259 

Cash d ividends declared on common stock (226) (226) 

Other compreh ensive income (l oss} I 

December 31 , 2017 37 ,8 18 $ 308 $ 2,6 16 $ 433 $ $ 3,357 

Net income 286 286 

Capita l contributi ons from LKE 45 45 

Cash d iv idends declared on common stock (246) (246) 

December 31 , 201 8 37 ,8 18 s 308 $ 2,66 1 $ 473 $ $ 3,442 

(a) Sha res in th ousand s. All common shares of KU stock are owned by LKE. 

Th e accompanying No res to Financial Statements are an integral parr of th e financial sta tements. 
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COMBINED NOTES TO FINANCIAL STATEMENTS 

Index to Combined Notes to Consolidated Financial Statements 

The notes to the conso lidated financia l statements th at fo ll ow are a co mbi ned presen tation. The followin g list in dicates the Reg istrants to wh ich th e 
foot notes apply: 

I . urn mary of Significant Accounting Policies 

2. Segment and Related In formation 

3. Revenue from Contracts with Customers 

4. Preferred ecuritie> 

5. Earnings Per Share 

6. Income and Other Taxes 

7. Utility Rate Regu latio n 

8. Financing Acti vities 

9 . Leases 

I 0 . tock -Based Compensation 

I I . Retirement and Po !employment Benefits 

I 2. Jo int ly Owned Facilities 

I 3. Commitments and Contingencies 

I 4 . Rela ted Party Transactions 

I 5. Oth er Income (Expense)- net 

I 6. Fa ir Va lu e Measurements 

I 7. Derivat ive Instruments and Hedging Activi ties 

I 8. Goodw ill and Other Intang ible Assets 

I 9 . Asset Retirement Obligations 

20. Accumu lated Other omp rehensive Inco me (Loss) 

2 I. ew Accounting Guidance Pending Adoption 

1. Summary of Significant Accounting Policies 

(A ll Reg istra/1/ ) 

General 

X X 

X 

X X X X 

X 

X X 

X X X X 

Capitali zed tenns and abbreviations appea ring in the combined notes to fin ancial stat eme nts are defin ed in th e glossa ty. Dol lars are in milli ons. except per 
share data, unless oth erwise noted. Th e specifi c Registran t to whi ch disclosures are applicable is identi fied in parenth eti cal headings in itali cs above th e 
app licabl e di sclosure or within the app licab le disclosure for each Registrants' related activi ti es and disclosures. Within combined di sclosures, amo unt s are 
d isc losed for any Registrant when signifi cant. 

Business and Consolidation 

(PPL) 

PPL is a utility holding company that , through its regulated subsidiaries, i primaril y engaged in: I) the distribut ion of electric ity in th e U.K.: 2) the 
genera ti on, transmission , di stribution and sa le of electric ity and th e distributio n and sale of natura l ga , primarily in Kentucky; and 3) the transmission , 
distribut ion and sale of electricity in Pennsylvania . Headquartered in Allentown, PA, PPL's principal subsidiaries are PPL Global. LKE (including it s 
principa l subsidiaries. LG&E and KU) and PPL Electric. PPL's corpora te leve l finan cin g subsidiary is PPL Cap ital Funding. 
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WPD, a subsidiary ofPPL Global. through indi rect. wholly owned subsidia ri es, operates distribu tion networks prov iding electric it y service in the U.K. WPD 
serves end-users in South Wal es and ou th west and cent ra l England. It s pri ncipal sub id iaries are WPD (South Wales). WPD (South West ), WPD (East 
Midlands) and WPD (West Midl ands). 

PPL conso lid ates WPD on a one-month lag. Materia l events, such as debt issuances that occur in th e lag period, are recognized in th e current peri od fin ancial 
statement s. Even ts that are significant bu t not materi al arc di sc losed. 

(PPL and PPL Elecrric) 

PPL Electri c is a cost-based rate-regulated utility subsidiary o fPPL. PPL Electri c's principal busin ess is the transmi ss ion and distributi on of elect ri c ity to 
serve reta il cusromers in its franchised territory in eastem and cent ral Pen nsylva ni a and th e regu lated supply of elec tri c it y 10 reta il customers in that tenrirory 
as a PLR. 

(PPL, LKE. LG&E and KU) 

LKE is a utility holding company wi th cost-based rate-regulated util ity opera tion s th rough its subsidiaries, LG&E and KU. LG&E and KU are engaged in the 
genera tion , transmiss ion, di stribution and sa le of electric ity. LG&E also engages in the distribution and sale of natu ral gas. LG&E and KU mai ntain the ir 
separa te id ent ities and erve customers in Kentu cky under their respective names. K a lso serves customers in Virg ini a under the Old Domini on Power name. 

(All Regisrranrs) 

The fina ncial statemen ts of the Registrants in clude each co mpany's own accounts as we ll as the accounts of all entiti es in which the company has a 
con tro lling financial interest. En titi es fo r whi ch a contro llin g fin ancial interest is not demonstra ted th ro ugh vot ing int erests are evalu ated based on 
accounting guidance for Vari abl e Interest Entities (VlEs). The Reg istran ts co nso li date a VIE when th ey are detenn ined to have a contro lling interest in th e 
VIE. and as a result are the primary beneficiary of rhe entity. The Reg istrant s are nor th e primary beneficiary in any VIEs. Investmen ts in entities in whi ch a 
company has the ability to exercise sign ifi cant infl uence bur does not have a co ntrolling financ ial interest are accounted for under th e equity method . All 
other investments are canri ed at cost or fa ir value. All significant intercompany tran sactions have been eliminated. 

The finan cial statements of PPL. LKE, LG&E and K include th eir share of any undi vided interests in jointly owned facilities , as well as their share of th e 
related operating costs of th ose facili ti es. See Note 12 for additi onal infonna ti on. 

Regulation 

(PPL) 

WPD operates in an incen ti ve-based regu latory structure under di stribution li censes granted by Ofgem. Electric ity di stri bution reven ues are set by Ofgem for 
a given time period through pri ce control revi ews that are not directly based on cost recovery. Th e pri ce cont ro l fo rmul a that govems WPD's all owed revenue 
is designed to provide economi c incen ti ves to min imize operatin g, capi tal and fin ancing costs. As a result. WPD is not subject to accouming for the effects of 
cenain types of regulation as prescribed by GAAP and does not record regularory asset and liabi lities. 

(All Regisrranrs) 

PPL Electri c. LG&E and KU are cost-based ra te-regu lated utilities for wh ich ra tes are set by regula rors to enab le PPL Electric. LG&E and KU to recover the 
costs of prov idin g elec tri c or gas serv ice, as appli cab le, and to provide a reaso nabl e retum to sharehol ders. Base ra tes are genera lly established based on a 
future test peri od. As a result , th e fin ancia l statements are subj ect to the acco unting for cen ain types of regul ati on as presc ribed by GAAP and re fl ect th e 
effects of regulatory ac ti ons. Regulatory asse ts are recognized for the effec t o f tran sac tions or event s where future recovery of unde rl y ing cost i probabl e in 
regul ated customer rates. Th e effec t of such accounting is to defer cenain or qua lify ing costs th at would otherwise current ly be charged 10 ex pen se. 
Regu latory liabilitie are recognized for amount s expected to be retumed through future regu lated customer ra tes. In cenain cases. reg ul atory liabili ti es are 
recorded based on an understanding or agreement with the regu latorrhar rate have been set to recover costs that are expected to be in cu rred in the futu re, and 
the regu lated entity is accountable fo r any amounts charged pursuant to such ra tes and not yet ex pended for the int ended purpose. The accoun tin g for 
regu latory assets and regu latory liabil iries is based on speci fie mtemaking dec isions or precedent for each transact ion or event as prescribed by the FE RC or 
the appli cable state regulatory commissions. See Note 7 for add iti onal derai ls regarding regu latory matters. 
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Accounting Records 

The system of accounts for domestic regulated entities is ma intained in accordance with the nifonn System of Accounts prescribed by the FERC and 
adopted by the applicable sta te regulatory commissions. 

Use of Estimates 

The preparation of financial sta tements in co nfom1ity with GAAP requires management to make est imates and assumptions that affect th e reported amounts of 
assets and li abili ti es, the disc losure of cont in gent liabilities at the date of t he finan cial statements and the reponed amounts of reven ues and expenses during 
the reporti ng period. Actual results could d iffer from those estimates. 

Loss Accruals 

Potential losses are accmed when (I) infonnat ion is available that indicates it is "probable" that a loss ha been incuned. given the lik elihood of the uncert ain 
future event and (2) the amount of the loss can be reasonably estimated. Accou nti ng guidance defines "probab le" as cases in which "the future event or 
even ts are likely to occur." The Registrants con tinuously assess potential loss con tin gencies for environmental remed iation. litigation claims. regulato ry 
penalties and other events. Loss accmals for environmen tal remedi al ion are di scounted when appropriate. 

The accma l of con tingencies th at migh t result in ga in s is not recorded, un less rea liza tion is assured. 

Earnings Per Share (PPL) 

EPS is co mputed using the two-class method, which is an eamings allocation meth od for computing EPS that treats a participating security as having ri ghts 
to eam in gs that would othetwise have been available to common shareowners. hare-based payment awards that provide recipients a non-forfeitable right to 
dividends or dividend eq ui valents are considered panicipating securities. 

Price Risk Management 

(All Registrants) 

Interest rat e contrdcts are used to hedge ex posure to changes in th e fair va lue of debt in struments and to hedge ex posure to variabi lity in expected cash flows 
associated with exist in g fl oating-rate debt in stmments or fo recasted fi xed-rate issuances of deb t. Foreign cu nency exchange contracts are used to hedge 
fore ign currency exposures, primarily assoc iated wi th PPL's investment in U. K. sub sid iaries. Simi lar derivatives may receive different accounting treatment, 
depend in g on management's intended use and documentation. 

Cenai n contracts may not meet the defini ti on of a derivative because they lack a notional amount or a net sett lemen t provision. In cases where there is no net 
settlement provi ion, markets are periodically assessed to determine whether market mechanisms have evolved that would facilitate net settlement. Ce r1 ain 
derivat ive contracts may be excluded from the requirements of derivative accounting treatment because PNS has been elected. These contracts are 
accoun ted for using accmal accounting. Contracts that have been classified as derivative contracts are reflected on the balance sheets at fair value. The 
ponion of derivative positions that deliver within a year are inc luded in "Cunen t Assets" and "C tlll'ent Liabilities," whi le the ponion of derivative positi ons 
that del iver beyond a yea r are recorded in "Other Noncunen t Assets" and "Defen·ed Credits and Oth er oncumn t Liabi I ities." 

Cash inflows and outflows related to derivative instn11nents are included as a component of operating, investing or finan cing ac tivities on the Statemen ts of 
Cash Flows, depending on th e classification oft he hedged items. 

PPL and its sub idiaries have elected not to offset net derivative positions agai nst th e right to reclaim cash colla tera l (a receivable) orthe obligation to retum 
cash co ll ateral (a payable) under ma ter nett in g arrangemen ts. 

(PPL) 

Processes exist that allow for subsequent review and valida tion of the contract infom1ation as it re lates to interest rate and foreign cumncy derivatives. The 
accoun tin g depanment provides the treasury depanment wi th guidelines on appropriate 
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account ing classificati ons for vari ous co ntract types and strateg ies. Examp les of accou nting guide lines prov ided to the treasuty department staff include, but 
are not limited to: 

Transactions to lock in an interest ra te prior to a debt issuan ce can be designated as cash fl ow hedges. to the ex tent th e forecas ted debt issuances remain 
probabl e of occ urrin g. 

Cross-currency transactions to hedge interest and principa l repayments can be designated as cash fl ow hedges. 

Tran sacti ons to hedge flu ctuati ons in the fair va lu e of ex ist ing debt can be designated as fair va lue hedges. 

Tran sactions to hedge the va lue of a net in vestment of forei gn operations can be designated as net in vestment hedges. 

Derivative transactions th at do not quality for cash fl ow or net in vestment hedge trea tment are marked to fair va lue th ro ugh eamings. These transacti ons 
generall y include fore ign currency forward s and op ti ons to hedge GBP-denominated earn ings tran slat ion ri sk as ocia ted with PPL's U. K. subsidiari es th at 
report their financ ial statements in GB P. As such, th ese tran sactions reduce eamings vo latility du e solely to changes in fore ign currency exchange rates. 

(All Regisrran rs) 

Derivat ive transacti ons may be marked to fair va lue throu gh regul atory assets/ li abiliti es at PPL Electric, LG&E and KU if approved by the appropri ate 
regulatory body . These tmnsacti ons genera lly include the effect of interest rate swaps th at are in cluded in customer ra tes. 

(PPL and PPL E/ecrric') 

To meet it s obligat ion as a PLR to its customers, PPL Electric has entered into ce rt ain contracts that meet th e defi niti on of a derivat ive. However, PNS has 
been elected for these contracts. 

See Notes 16 and 17 fo r additi onal infor111at ion on derivati ves. 

Revenue 

(PPL) 

Operating Revenues 

For the years ended December 3 I, the Statements of In come "Operati ng Revenu es" I ine item contains revenue from the foll owin g: 

20 18 20 17 20 16 

Domestic e lectric and gas revenues (a) $ 5,49 1 $ 5,35 1 $ 5,297 

U.K. operatin g revenues (b) 2,268 2.091 2.207 

Domestic - o ther 26 13 

Total $ 7.785 $ 7.447 7,5 17 

(a) Represents revenues fro m cost-based ra te-regulated generation , rran smission and/or distribu tion in Penn sy lvania, Kentucky and V irginia, inc lud ing regulated who lesa le revenue. 
(b) Prim arily represents regu lated e lectricity d istr ibut io n revenues fro m th e operatio n of WPD's dist ri butio n network s. 

Revenue Recognition 

(A ll Regisrrants) 

Operatin g revenues are primarily recorded based on energy deli veries through the end of the ca lendar month. Unb illed ret ai l revenues result because 
customers' bill s are rendered throughout the month, rather than bill s being rendered at the end o f the month . For LKE, LG&E an d KU, unbill ed revenues for a 
month are calcul ated by mu lti plyin g an est imate ofunb illed kWh by the estimated average cents per kWh. Any difference between estimated and ac tu al 
reven ues is adjusted the fo llowin g month when the previo us unbill ed est imate is reversed and actual billings occ ur. For PPL Electric, unbill ed revenues fora 
month are calculated by multipl ying the ac tual unbi lied kWh by an average rd te per custo mer class. 
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PPL Elec ttic's, LG&E's and KU's base rates are determin ed based on cost of service. Some regul ators have also authori zed the use of additi onal altemative 

revenue program , which enable PPL Electric, LG& E and KU to adjust rates in th e furure as a result of past acti viti es or compl eted events. Revenues from 

alternative revenue programs are recognized when the specific events penni tting future billings have occurred. Revenues fTom altemative revenue programs 

are required to be presented separately fTo m revenues from contracts with customers. These amounts are , however, presented as revenues from con tracts with 

customers, with an offsettin g adjustment to altemative revenue program revenue, when th ey are bill ed to customers in future petiods. See Note 3 for 

addi ti onal informati on. 

(PPL) 

WPD is currentl y operatin g und er the eight -year pri ce control period of RUO-ED I, which commenced for electri c distributi on companies on April I, 20 15. 
Ofgem has adopted a pri ce control mechanism th at estab li shes th e amount of base demand revenue WPD can eam, subj ect to certain tme-ups, and provides 
for an in crease or reduction in revenues based on in centives or penalties for petfotmance re lative to pre-estab li hed targe ts. WPD's a ll owed revenue primaril y 
includes base demand revenu e (adjusted for infl ati on using RPI), perfonnance in centive reven ues/pen alties and adj ustmen ts for over or under-recovery from 
prior periods. 

As th e regul atory model is in centive based rather than a cost recovery model, WPD is not subject to accoun tin g for th e effects of cettain types of regulation as 
prescribed by GAAP. Therefore, th e accounting treatment of adjustments to base demand revenue and/or all owed revenue is eva luated based on reven ue 
recogni ti on account in g guidance. 

Unlike pri or price co ntrol reviews, base demand reven ue under RIIO-E DI is adj usted during the price control period. Th e most significant of those 
adju stments are: 

Inflat ion Tm e-Up- The base demand revenue for the RIIO-EDI period was se t based on 20 12/ 13 pri ces. Therefore an infl ati on factor as detem1ined by 
foreca ted RPI. prov ided by HM Treasllly , is applied to base deman d revenue. 
Forecasted RPI is tmed up to actual s and affects fu ture base demand revenue two regulatoty years later. Thi s revenu e change is called the "TRU" 
adj ustment. 

An nu al iteration Process (AlP)- The RIIO-EDI price control peri od also inc ludes an AlP. Thi s will allow fu ture base demand revenu es agreed with the 
regulator as part of the pri ce control rev iew, to be updated durin g the price control period for fin ancial adju stments includin g tax, pensions, cost of debt , 
legacy pri ce control adj ustments fTom precedin g price control peri ods and adjustments relating to ac tu al and all owed tota l ex penditure together with the 
Totex Incentive Mechani sm (TIM ). Under the TIM , WPD's D Os are abl e to retain 70% of any amounts not spent against the RIIO-EDI plan and bear 
70% of any over-spends. The AlP ca lculates an incremental change to base demand revenue, known as the "MOD" adjustment. 

As both MOD and TRU are changes to future base demand revenues as detennined by Ofgem, th ese adjustments are recogni zed as a co mponent of reven ues in 
future years in which service is prov ided and revenues are co ll ec ted or retumed to customers. 

In addition to base demand revenue, certa in oth er it ems are added or subtracted to arrive at all owed revenue. The most signifi ca nt of these are: 

Incentives- Ofgem has established incenti ves to prov ide opportunities forD O's to enhance overall return s by improving network effic iency , reliability 
and customer serv ice. These incentives can result in an increase or reducti on in revenues based on in centives or penalties for ac tual perfonnance aga inst 
pre-establi shed targets based on past perfonnance. The annual incentives and pen alti es are reflected in customers' rates on a two-year lag fTom the time 
they are eamed and/or assessed. Incentive revenues and penalt ies are inc luded in revenu es when th ey are billed to customers. 

Co rrection Factor- Durin g the cu rrent price contro l period , WPD sets its tari ffs to recover allowed revenue. However, in any fisca l peri od , WPD's revenue 
cou ld be negatively affected if its tariffs and the vo lume deli vered do not fu ll y recover the revenue all owed for a parti cu lar peti od. Co nversely, WPD 
co uld also over-recover revenue. Over and under-recoveries are subtracted fTom or ad ded to a ll owed reven ue in future years when they are billed to 
customers, known as th e "Correction Factor" or "K-factor." Over and under-recovered amounts arising for the peri ods beginning with th e 20 14/15 
regu Ia tory year and refunded/recovered under RIIO-E D I are refunded/ recovered on a two year lag (previously one year). Therefore the 20 15/ 16 
over/under-recovery adjustment occutTed in the 20 17/ 18 regu latory year. 
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Accounts Receivable 

(All Registrants) 

Acco unts receivable are reported on the Balance Sheets at th e gross outstandin g amount adjusted for an all owance for doubtfu l acco un ts. 

Allowance for Doubtful Accounts 

Accounts recei vable col lectab il ity is eva lu ated usin g a combinati on of fac tors, in cluding past due statu s based on contractual tem1s, trends in write-offs and 
the age ofthe receivable. Specific events, uch as ban kruptcies, are also considered when app li cable. Adjustments to the all owa nce for doubtfu l accounts are 
made when necessary based on the results of an alysis, the ag ing of receivables and hi sto ri ca l and indu stry trends. 

Account s recei vable are written off in th e peri od in which the recei vab le is deemed uncollec tible. 

The changes in the all owance for doubtfu l acco unts were: 

Additions 

Balance at Charged to Balance at 
Beginning of Period Charged to Inco me Other Acco unts Deductions (a) End of Period 

PPL 

2018 $ 51 $ 41 $ $ 39 $ 56 

2017 54 28 (I) 30 51 

2016 41 44 31 54 

PPL Electric 

20 18 $ 24 $ 29 $ $ 26 $ 27 

201 7 28 18 22 24 

2016 16 35 23 28 

LKE 

2018 $ 25 $ 10 $ $ I I $ 27 

20 17 24 (I) 6 25 

2016 23 7 24 

LG&E 

2018 $ $ 4 $ $ $ 

2017 ( I) 

2016 2 2 

KU 

2018 $ $ $ 2 $ 6 $ 

201 7 2 4 ( I) 4 

2016 2 4 4 

(a) Primarily related to unco llecti ble acco unts written off. 

Cash 

(All Registrants) 

Cash Equivalents 

All highl y li quid investments with orig in al maturiti es of three months or less are considered to be cash equivalents. 
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(PPL and PPL Electric) 

Restricted Cash and Cash Equivalents 

Bank deposits and other cash equivalen ts th at are rest ricted by agreement or that have been clea rl y designated for a specifi c purpose are classi ti ed as 
restricted cash and cash equi valents. On th e Balance Sheets, the current portion of restric ted cash and cash equiva lents is included in "Other current assets," 
while the noncurrent porti on is included in "Oth er noncurrent assets." 

(All Regismmts) 

Fair Value Measurements 

The Registrants va lue certain fin ancial and nonfinanci al assets and I iabili ti es at fair va lue. Genera lly, the most signi ti cant fair val ue measuremen ts relate to 
price ri sk management assets and liabilities, investmen ts in securiti es in defined benefit pl ans, and cash and cash equi va lents. PPL and its subsidiaries use. as 
appropriate, a market approach (genera ll y, data from market transacti ons). an income approach (generally. present va lue techniq ues and option -pricing 
models) and/or a cost approach (genera ll y, replacement cost) to measure the fair va lu e of an asset or liability. These valuation approaches incorporate inputs 
such as observable, independent market data and/or un observable data that management beli eves are predicated on the assumpti ons market participants 
would use to price an asset or li ab il ity. The e inputs may in corporate, as applicable, certa in ri sks such as nonperfom1ance risk, which includes credit risk . 

The Registrants classify fa ir va lue measuremen ts within one ofthree levels in the fa ir va lu e hi erarchy. Th e level ass igned to a fai r va lue measurement is based 
on the lowest level inpu t that is sign ificant to the fa ir va lu e measurement in its entirety. Th e three levels of the fair va lu e hi erarchy are as follows: 

Level I -quoted ptices (un adjusted) in ac ti ve mark ets for ident ical assets or li ab ilities that are access ibl e at th e measurement date . Acti ve markets are 
those in which transacti ons for th e asset or liab ility occur with suffici ent frequ ency and vo lume to provide pricing informat ion on an ongoing basis. 

Level 2 - inputs other than quoted prices includ ed within Level I tha t are eith er directly or indirec tl y observable for substantia ll y the fu II tem1 of th e 
asset or li ability. 

Lcvel 3 - unobservab le inputs that management believes are predicated on th e assumpt ions market part icipan ts would use to measure the asset or 
liabil ity at fa ir va lue . 

Assess ing the sign ifi cance of a part icul ar input requires judgment th at considers factors specifi c to th e asse t or li ab ilit y. As such , th e Registrants' assessment 
of the significance of a parti cular input may affect how the assets and liabil it ies are classified withi n the fair va lue hierarchy . 

Investments 

(All Registrants) 

Generally , th e origi nal maturity date of an in vestment an d management's intent and ab ility to se ll an in vestment prior to its origi na l maturity detem1 ine th e 
class ifi cat ion of in vestments as ei th er short-term or long-term. Investments that would othel'\vise be classifi ed as shot1 -term, bu t are restri cted as to withdrawa l 
or u e for other than current operations or are clearly designa ted for expenditure in the acq ui sition or constructi on of noncurren t assets or for th e liq uidati on 
of long-tenn debts, are class ifi ed as long-tem1. 

Short-term Investments 

Short-tem1 investments generally include ceti ain deposits as we ll as secu rities that are con idered hi ghly liquid or prov ide for peri odi c reset of interest ra tes. 
Investments with ori ginal maturiti es greater than three mon th s and less than a year, as well as investments with ori ginal maturit ies of greater than a year th at 
management has the abi lity and intent to se ll within a yea r, are in cluded in "Other cunent assets" on th e Balance Sheets. 
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(PPL) 

Investments in Debt Securities 

Investments in debt securiti es are classifi ed as held-to-maturity and measured at amonized cost when there is an intent and abi lity to ho ld the secu rities to 
maturity. Debt securi ti es held principally to cap italize on fl uctuat ions in the ir va lue with the intent ion of selling them in the near-tern1 are classified as 
trading. All other investments in debt securiti es are classified as ava il able-fo r-sa le. Both trad in g and available-for-sa le securities are carried at fair va lu e. The 
specific iden tifi cation meth od is used to ca lcul ate real ized ga in s and losses on debt sec uritie s. Un rea lized ga in s and losses on avai lab le-for-sa le deb t 
securities are reponed in other comprehensive income unti l real ized. 

The cri teri a for detennin in g whether a dec ! in e in fa ir va lue of a debt secutit y is oth er than tempo ra ry and whether the other-than-temporaty impairn1en t is 
recognized in earnings o r reponed in OC I require that when a debt security is in an unrealized loss posit ion and: 

there is an intent o r a requ irement to se ll the securit y befo re reco very, the o ther-th an-tempora ty impairn1ent is recognized cun·ent ly in earn ings; o r 
there is no intent or requ irement to se ll th e security before recovery, the pon ion of the other-than-temporary impairn1en t that is considered a cred it loss is 
recogni zed current ly in earnings and the remainder of the other-than-temporary impaim1ent is reponed in 0 I, net of tax ; or 
there is no intent o r requ irement to se ll the securit y before recovery and there is no credi t loss, th e unreal ized loss is reported in OC I, net of tax. 

(PPL. LKE. LG&E and KU) 

Investments in Equity Securit ies 

LG&E and KU each have an investment in OVEC, which is reco rded at cost. The in vestment is recorded in "Other noncurrent assets" on th e PPL, LKE, LG&E 
and KU Ba lance Sheets. LG&E and KU and ten other elect ric util ities are eq uity owners ofOVEC. OVEC's power is currently sup plied to LG&E and KU and 
II o ther companies affiliated with the va rious owners. LG&E and KU own 5.63% and 2.5 % ofOVEC's common stock . Pursuant to a power purchase 
agreement. LG&E and KU are contractua ll y en ti tled to their ownership percentage ofOVEC's outpu t, which is ap proximately 120 MW for LG&E and 
approx imatel y 53 MW fo r KU. 

LG&E's and KU's combined investment in OYEC is not significant. The direct ex posure to loss as a re sult ofLG&E's and KU's involvement with OVEC is 
genera ll y limited to the va lue of their in vestmen ts: however, LG&E and KU are responsible for a pro-rata share of certain OVEC obligati ons, pursuan t to their 
power purchase contract with OVEC. As part ofPPL's acqu isiti on ofLKE, the va lue ofthe power purchase con tract was recorded as an intangible asset with an 
offsett in g regul atory liabi lity, both of wh ich are being amorti zed using the units-of-production meth od until Ma rch 2026 . For infonnat ion relat ing to the 
bankruptcy filing of a co-spon sor ofOVEC and po tential impact . see footnote (f) under "Guarantees and Other Assura nces" in Note 13. See also Notes 7, 13 
and 18 for additiona l discussion ofthe power purchase agreement. 

Long-Lived and Intangible Assets 

Property . Plant and Equipment 

(All Registran ts) 

PP&E is recorded at o riginal cost , unless impaired. PP&E acquired in business co mbin ations is recorded at fai r va lue at the time of acquisition. If impaired. 
the asse t is Wlitten down to fa ir value at that time, wh ich beco mes the new cost basis of the asset. Ori g inal cost for constructed assets includes material , labor, 
contrac tor costs, cenain overheads and financing costs, where applicable. The cost of repairs an d min or replacements are charged to expense as incurred . The 
Registrants record costs associated wit h p lann ed major maintenance projects in th e period in wh ich the costs are incurred. o costs associated with pl anned 
major maintenance projects a re accrued to PP&E in advance of th e period in whi ch the work is performed. LG&E and KU accrue costs of removal net of 
estimated salvage va lue through deprec iati on, which is inc luded in the calcu lati on of customer ra tes over the assets' depreciable li ves in accordance with 
regulatory practices. Cost of remo va l amounts accrued through depreciation rates are accumula ted as a regulatory li abilit y until the removal costs are 
incurred. For LKE. LG&E and 
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KU, a ll ARO depreciation ex penses are rec lass ified to a regu latory asset. See "Asse t Retiremen t Ob li gations" below and Note 7 fo r add iti ona l infom1ati on. 
PPL Electri c record s net costs of remova l when incurred as a regul atory asset. Th e regulatory asset is subsequent ly amorti zed through depreciat ion over a 
five-yea r period, wh ich is reco verable in customer rates in acco rd ance with regu latory practices . 

AFUDC is capitalized at PPL Electric as pat1 of the const ruc tion costs for cost-based rate-regulated projects fo r whi ch a retum on such costs is recovered after 
the project is placed in serv ice. The debt component of AFUDC is credited to "Interest Expense" and the eq uit y co mponent is cred ited to "Other Income 
(Ex pense)- net" on the Sta tements of In come. LG&E and KU genera lly do no t record AFUDC, except for certain instances in KU's FERC approved rates 
charged to its municipa l customers. as a retu rn is provided on construction wo rk in progress . 

(PPL) 

PPL cap ita li zes interest costs a part of construction costs. Capital ized in terest, in cluding the deb t component of AFUDC for PPL, was $15 million in 20 18 
and $ 11 milli on in 20 17 and 2016. 

Depreciation 

(All Registrants} 

Depreciation is recorded over the estimated useful li ves o f property using va ri o us meth ods inc luding the straight-line, composi te and group methods. Wh en a 
componen t ofPP&E that was depreciated under the composi te o r group method is retired , the o ri g in al cost is charged to accumulated depreciation. When all 
or a signifi cant portion of an operating uni t th at 
was depreciated under th e composite or gro up method is re tired or so ld , the propen y and th e re lated accumul ated depreciation acco unt is reduced and any 
ga in o r loss is included in income. un les oth etwise required by regu lators. 

Following are the we ighted-average annua l ra tes of deprec iati on , for regulated utili ty plant, for the years ended December 31 : 

PPL 

PPL Electr ic 

LKE 

LG&E 

KU 

(All Registranrs) 

Goodwil l and Other Intangible Assets 

20 18 

2.77% 

3.01 % 

3.69% 

3.63% 

3.74% 

2017 

2.65% 

2.86% 

3.64% 

3.63% 

3.66% 

Goodwill represents the excess o f the pu rchase pri ce paid over th e fa ir va lue o f the identifi ab le net assets acquired in a business co mbin ati on. 

2016 

2.73% 

2.63% 

3.69% 

3.58% 

3.77% 

Other acquired intang ible assets are initial ly measured based on their fa ir va lue. Intang ibles that have finite usefu l li ves are amo ni zed over their usefu l li ves 
based upon the pattern in wh ich the economi c benefits of the intang ible assets are con sumed or oth erwise used. Costs in curred to ob tai n an initia l license and 
renew or ex tend terms oflicenses are capita li zed as intangibl e assets . 

When determining the usefu l life of an in tang ible asset. in cluding intan g ible assets th at are renewed or extended , PPL and it s subsidia ri es consider: 

the ex pected use of th e asset: 
the ex pected usefu l life of other assets to whi ch the usefu l li fe of the intang ibl e asset may re la te : 
lega l, regulatory , o r con tractu al prov isions that may limit the useful life; 
the company's histo ri cal experience as ev id ence of it s abi lity to suppon renewa l or extension; 
the effects of obso lescence, demand, competition , and o th er economic fac tors; and, 
the level of main tenance expenditures required to obta in th e expected fut ure cash flo ws fro m the asset. 
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Asset Im pairment (Exc luding Investments) 

The Reg istrants review long-l ived assets th at are subject to depreciation or amortization . incl uding finite-lived intangibles, for impa im1ent when events or 
circumstances indicate canyi ng amounts may not be recoverable. 

A long-li ved asset class ifi ed as held an d used is impaired when th e cany ing amount of the asset exceeds the su m o f the un discounted cash flows ex pected to 
result fro m th e use and event ual dispos ition of the asset. If impaired, the asset's carrying va lue is written down to its fair value. 

A long-li ved asset classified as held for sa le is impaired when the canying amount of the asset (di sposa l group) exceeds its fair va lue less cost to se ll . If 
impaired, the asset's (d isposa l group's) cany in g va lue is written down to its fa ir va lue less cost to sell . 

PPL, LKE, LG&E and KU rev iew goodwi ll for impaitment at th e reponing unit leve l annually or more frequent ly when events or circ umstances ind ica te that 
the cany ing amount of a report ing uni t may be greater than th e un it's fai r va lu e. Additi onall y, good\\~ 11 must be tested for impa innent in circumstances when 
a porti on of goodwill has been a llocated to a bu siness to be di sposed . PPL's, LK E's, LG&E's and KU's repon in g units are primari ly at the opera tin g segment 
level. 

PPL, LKE. LG&E and KU may elect either to initially make a quali tative eva luati on about the likelihood of an impaim1ent of goodwill or to bypass th e 
qualitati ve evaluat ion and test goodwill fo r impaim1ent using a two-step quantitative test . If th e qualitative eva luati on (referred to as "step zero") is e lec ted 
and the assessment results in a determi nati on th at it is not more like ly than not that the fa ir va lue o f a reporti ng unit is Jess than th e cany ing amount , th e two
step quantitative impa innent test is no t necessary. However, the quan ti tat ive impaim1ent test is requi red if management concludes it is more likely th an not 
that the fa ir value of a reponi ng unit is Jess th an the cany in g amount based on th e step zero assessment. 

If the cany ing amou nt of th e report ing unit , in cluding goodwill , exceeds its fa ir va lu e. the impli ed fa ir va lu e of goodwill must be calcul ated in the same 
manner as goodwill in a business comb in ati on . The fair va lue of a report ing unit is a llocated to all assets and liabiliti es of that unit as if the reportin g unit had 
been acquired in a business combination. Th e excess of the fa ir va lue of the re poni ng unit over th e amounts assigned to its assets and li abi li ties is the impli ed 
fa ir va lu e of goodwi ll. If the impl ied fa ir va lu e of goodwill is less th an the cany ing amount, goodwill is written down to its impl ied fair va lue. 

PPL, LKE, LG&E and KU elected to bypass th e qualita ti ve step zero eva lua ti on o f goodwill and qu antitative ly tested the goodwill of all reponi ng units for 
impainnent as of the fou nh quaner of20 18. o impaim1ent was recognized. 

(PPL, LKE, LG&E cmc/ K U) 

Asset Retirement Obligations 

PPL and its sub sidia ri es record li ab il it ies to refl ect vari ous lega l obligat ions assoc iated with the retirement of long-li ved assets. Initi all y, thi s ob li ga tion is 
measured at fa ir va lue and offset wit h an increase in the va lue of the cap ita li zed asset, wh ich is depreciated over th e asset's useful life. Until the ob li ga ti on is 
sett led, th e liab ility is in creased through the recognition of accretion expense classified within "Other operation and main tenance" on the Statements of 
Inco me to re fl ect changes in the obligat ion due to the passage of time . For LKE, LG&E and KU, all ARO accret ion and deprecia ti on ex penses are reclassified 
as a reg ul atory asset. ARO regul atory asse ts assoc iated with ce rtain CCR projec ts are amo ni zed to expense in acco rd ance with regulato ry approvals. For other 
AROs, at th e ti me of retirement. the rela ted ARO regulatory asse t is offset aga inst th e assoc iated cost of removal regul atory liab ility, PP&E and ARO li ability. 

Esti mated ARO costs and se tt lement dates, wh ich affect the cany in g value of th e ARO and the re lated cap italized asset. are rev iewed periodically to ensure 
that any material changes are in corpora ted into th e latest estimate of the ARO. Any change to the ca pit alized asse t, positive or nega ti ve, is genera lly 
amo ni zed over the remaining life of the assoc iated long- Ji ved asse t. See Note 7 and Note 19 fo r additi onal infom1ati on on AROs. 

Compensation and Benefits 

Defined Benefits (All Registrallls) 

Cenain PPL subsidiaries sponsor various de fin ed benefi t pension and other postretirement plans. An asset or li ability is reco rded to recognize the fund ed 
status of all defined benefit pl ans with an offsetti ng entry to AOC I or. for LG&E, KU and PPL Electri c, to regu latory assets or liab ilities. Consequentl y, the 
fu nded statu s of all defin ed benefi t plans is full y recogn ized on th e Bala nce Sheets. 
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The expected return on plan assets is detem1 in ed baed on a mark et-re lated va lue of plan assets, whi ch is ca lcu lated by rolling forward the prior yea r mark et
related va lu e with con tributi ons, disbursements and long-term expec ted retu m on in vestments. One-fi fth of the d ifference between the actual va lue and th e 
expected value is added (o r subtracted ifn egati ve) to the ex pected va lue to detem1ine the new market-related va lue. 

PPL uses an accelerated amorti za tion method for the recognition of gains and losses for it defined benefit pension pl ans. Under the accelerated method , 
actuari a l ga ins and losses in excess of30% of the plan's projected benefit ob i iga ti o n are amort ized on a stra ight-! in e basis over one-half of the expected 
average remaini ng serv ice of active pl an participants. Actuaria l ga in s and losses in excess of I 0% of the greater of th e pl an's projected benefit ob li gation or 
the market-related va lue of pl an assets and less than 30% of th e pl an's projected benefit ob li gat ion are amort ized on a straight- lin e basis over the ex pected 
average remaining serv ice peri od of ac ti ve plan participants. 

ln se lecting the discoun t rates for U.S. defined benefit plans, the pl an sponsors sta rt with a cash flo w analysis of the expected benefit payment st ream fo r their 
plans. The pl an-specific cash flows are ma tched against the coupon s and ex pec ted maturity va lues of indi vi dua ll y se lected bonds. Thi s bond matchin g 
process beg in s with the fu ll uni verse of Aa-rated non-callabl e (or ca ll able with make-who le prov isions) bonds, serv in g as the base fro m which those with th e 
lowest and highest yie lds are e limin ated to develop an ap propriate subset of bonds. Individua l bond s are then selec ted based on th e timin g of each p lan's 
cash fl ows and parameters are established as to the percentage of each indivi du a l bond issue tha t could be hypothetically purchased and the surp lus 
reinvestment rates to be assumed. 

In se lectin g the d iscount rate for its U. K. pension plans, WPD starts with a cash fl ow analysis of the expected bene fit payment stream for its plans. These pl an
specific cash flows are matched against a spot-rate yield curve to determine the assumed discoun t rate. The spot-rate yie ld curve uses an iBoxx Brit ish pounds 
sterl ing denominated corporate bond index as its base. From thi s base, those bo nds with the lowest and hi ghest y ie lds are eliminated to develop an 
appropri ate subset of bonds. WPD uses the sin g le weighted-average discoun t rate deri ved fro m th e spot rates to di scount the benefi t ob li gat ion. In add iti on, 
the spo t ra tes that match the cash flows associated with th e serv ice cost an d interest cost are used to di scoun t those components o f net pe ri odic defined 
benefit cost. 

See No te 7 for a discussion of the regu lato ry treatment of defi ned benefit costs and Note II for a di scuss ion of defin ed benefits. 

Stock-Based Compensation (PPL , PPL ElecTric and LKE) 

PPL has several stock-based compensa ti on plan s for purposes of granting stock opti ons. restricted stock, restricted stock units and perfom1ance un its to 
certain empl oyees as we ll as stock uni ts and restri cted stock unit s to directo rs. PPL grants most stock-based awa rd s in th e first qua rt er of each yea r. PPL and it s 
subsid iaries recogni ze compensation ex pense for stock-based award s based on the fair value method . Forfe itures of awards are recog ni zed when they occur. 
See No te I 0 for a discussion of stock-based compen sa tion. All awards are recorded as equity o r a li ability o n the Balance Sheets. Stock-based compensation 
is primaril y included in "Oth eroperdt ion and mainten ance" o n the Statements o f Income. Stock-based compensa ti on expense for PPL Electric and LKE 
inc lud es an a llocation of PPL Services' ex pense. 

Taxes 

Income Taxes 

(All RegisTranTs) 

PPL and it s domestic subsid iaries file a conso li dated U.S. federal income tax ret um . 

The Reg istrants recogni zed ce rt ain prov isional amounts re latin g to the impac t o f the enactment o f the TCJA in their December 3 1,2 01 7 financial sta tements, 
in accordance with SEC guidance. Included in those provisional amounts were estimates of: tax depreciation , ded uctible executive compensation. 
accumul ated foreign eamin gs. foreign tax cred its, and deemed di vidends fro m fo reign su bsidia ries, a ll of which were based o n the interpretation and 
app li ca tion of various provisions of the TC.I A. 

In the third quarter of20 18, PPL filed its conso lidated federa l in come tax retum , which wa prepared using gu idance issued by the U.S. Treasury Department 
and the IRS since the filing of each Registran t's 2017 Fonn I 0-K. Accordingly , th e Registran ts have updated the fo ll owing provis ional amounts and now 
consider th em to be complete: (I) the amou nt of the deemed di vidend and assoc iated foreign tax credits re lating to th e transition tax imposed on 
accu mu lated foreign earnings as of December 3 1,20 17; (2) the amount of acce lera ted I 00% "bo nus" depreciation PPL was eligib le to c la im in it s 20 17 
federa l income tax return ; 
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and (3) the related impac ts on PPL's 2017 conso lidated federa l net operating loss to be carried forwa rd to future periods. In add ition, the Registrants recorded 
the tax impac t ofthe U.S. federal corpora te income tax ra te reducti on fro m 35% to 21% on the changes to defe1Ted tax assets and li abiliti es resu ltin g from th e 
comp leted provisional amounts. The co mpleted prov isional amounts re lated to th e tax rate reducti on had an insignifi can t impact on th e net regu latory 
liabi liti es of PPL's U.S. regul ated operat ions. in the fourth quarterof2018, PPL completed its ana lysis ofthe ded uctib il ity of execu ti ve compensati on 
awarded as of ovember 2, 2017 and co ncluded th at no materi al change to th e prov isional amounts is requ ired. See Note 6 to the Fin ancial Statements for the 
fi na l amounts reported in PPL's 2017 federa l income tax retum , prov isiona l adju stmen t amou nts for the year en ded December 31 , 201 7. the related 
measurement period adjustments and the resulting tax impact fo r 2018. 

The Reg istran ts' accou ntin g re lated to th e effects of the TCJA on fi nancial results for the pe1iod ended December 3 1,20 17 is compl ete as of December 3 1, 
2018 with respect to all prov isional amounts. 

In 20 18, the IRS issued proposed regu lati ons for certain prov isions of the TCJA, incl uding interest ded uct ibi lity, Base Erosion Anti -Avo idance Tax (BEAT), 

and Global Intangible Low-Taxed Income (GIL Tl). PPL has detennined tha t the pro posed regul ations related to BEAT and GIL Tl do not materially change 

PPL's cun·en t interpretatio n of the statutory impact of these rules on the company. Proposed regul ati ons relati ng to th e limitation on the deduct ibility of 

interest expense were issued in November 201 8 and such regul ati ons prov ide detail ed ru les impl ementing the broader statutory prov isions. These proposed 

regu lat ions should not appl y to the Reg istrants until the year in which the regulati ons are issued in fi nal form, wh ich is expected to be 2019. It is un certain 

what fo nn th e final regul ati ons will take and , th erefore, th e Registrants cannot predi ct what impac t th e fina l regulati ons wi ll have on the tax deductibility of 
interest ex pense. However, ift he proposed regulations were issued as final in th eir current fom1, the Registrants co uld have a limita ti on on a port ion of thei r 

interest ex pense deduc ti on for tax purposes and such limi tati on could be signifi cant. 

Sign ificant management judgment is also requ ired in developing the Regist rants' provision fo r in come taxes, primari ly due to the unce rtainty rela ted to tax 
positions taken or expected to be taken in tax re tums, va lua ti on allowances on deferred tax assets and whether the un distributed ea min gs ofWPD are 
considered indefinite ly rein vested. 

Add itionall y, significant management judgment is also requ ired to determ ine the amount of benefit to be recognized in re lation to an uncertain tax positi on . 
The Registrants use a two-step process to eva lu ate tax positi ons. The first step requires an entity to determine whether, based on the technical me1its 
supporting a particu lar tax position, it is more li kely than not (greater than a 50% chance) that the tax position will be sustained. Thi s determination assumes 
that the relevant taxing au thority will examin e the tax position and is aware of all the relevan t fac ts surrounding th e tax position. The second step req uires an 
ent ity to recognize in the fin ancial statements th e benefi t of a tax position that meets the more-likely-than -not recogni tion crite ri on. The benefit recogni zed 
is measured at the largest amount ofbenefi t th at has a likelih ood of rea lizat ion, upon settlement , th at exceeds 50%. Th e amounts ultimately paid upon 
resolu tion of issues raised by taxing authoriti es may differ materi ally from the amounts accrued and may materia ll y impact the financ ial statements of th e 
Registrants in future periods. 

Deferred income taxes re fl ect the net fu ture tax effects oftemporary differences between the carry ing amounts of assets and liabil ities for accounting purposes 
and the ir basis for income tax purposes, as we ll as the tax effects of net operat in g losses and tax credit carryforwards. 

The Reg istrants record valuati on allowances to reduce deferred in come tax assets to the amou nts that are more li ke ly than not to be rea lized . The Registran ts 
consider the reversal of temporary differences, fu ture taxab le inco me and ongo in g prudent and feas ible tax plan ning strategies in initi all y record ing and 
subsequ entl y reevalua tin g th e need for va lu ation allowances. lfth e Reg istrants detenn ine that th ey are able to rea lize deferred tax asse ts in the fu ture in 
excess of recorded net deferred tax assets, adjustments to the va luation allowances increase income by reducing tax expense in the peri od that such 
determin ation is made . Likewise, if the Registrants detenni ne th at they are not abl e to realize all or part of net defen·ed tax assets in the future , adj ustments to 
the va luatio n allowances wo ul d decrease in co me by increasin g tax expense in th e period that such detennina tio n is made. 

The Registrants defer investment tax cred its when the cred its are ut ilized and amorti ze the deferred amounts over the average lives of th e related assets. 

The Registrants recogn ize tax-related interest and penalties in "Income Taxes" on th eir Statements of Income. 

The Registrants use the ponfol io approach method of accounting for deferred taxes related to pre-tax other comprehensive income or loss transacti ons. Th e 
port fo li o approach invo lves a stric t pe ri od-by-period cumul ati ve incremen tal a ll oca ti on of income taxes to the change in income and losses reflec ted in OC I. 
Under thi s approach. the net cumulative tax effect is ignored. 
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The net change in pre-tax income and losses recorded in AOC I under this approach wou ld be elimin ated only on th e date the en tire balance is so ld or 
otherwise di sposed of 

See ote 6 for additional di scussion regardin g in come taxes, including the impact of the TCJA and management's conclusion that the undi stributed eamings 
ofWPD are considered indefinitely re in vested. 

The pro vision for PPL's, PPL Electric's, LKE's, LG&E's and KU's deferred income taxes for regu latory assets and li abiliti es is based upon the ratemak ing 
princ iples reflected in rates established by th e regulators. The difference in the provision for deferred in come taxes for regulatory assets and I iabilit ies and the 
amount th at otherwise would be recorded under GAAP is defe tTed and included on the Bal ance Sheets in noncurrent "Regulatory assets" or "Regu latoty 
liab iliti es." 

(PPL Electric. LKE. LG&E and KU) 

The income tax provision for PPL Electric, LG&E and KU is ca lcu lated in accord ance with an interco mpany tax shari ng agreement, whi ch provides that 
tax ab le income be ca lculated as ifPPL Elec tri c, LG&E. KU and an y domest ic subsidi aries each fi led a separate ret um . Tax benefits are not shared between 
companies. The entity that generates a tax benefit is the en tity that is enti tl ed to th e tax benefi t. The effect of PPL filing a conso lidated tax return is taken into 
account in the sett lement of current taxes and the recognition of deferred taxes. 

At December 31. th e fo ll owi ng intercompany tax receivab les (payabl es) were recorded : 

PPL Electric 

LKE 

LG& E 

KU 

Taxes, Other Than Income (All Regiscra111s) 

s 
20t8 

19 $ 

( 16) 

(5) 

2017 

The Registrants present sa les taxes in "Other current liab iliti es" and PPL presents value-added taxes in "Taxes" on the Balance Sheets. Th ese taxes are not 
reflected on th e Statements of Income. See Note 6 for detai ls on taxes in cluded in "Taxes, other th an income" on th e Statements of Income. 

Other 

(All RegistranTs) 

The Reg istrants evaluate whether arrangements entered into contain leases for acco unti ng purposes. See ote 9 for additi onal infom1ati on. 

Fuel, Materials and Supplies 

61 

(23) 

Fuel , nat ural gas stored underground and mat eri als and supp li es are va lued usin g the average cot method. Fuel costs for elec tri c generati on are charged to 
expense as used. For LG&E, natural gas suppl y costs are charged to expense as deli ve red to th e di stri bution system. See Note 7 fo r futth erd iscussion of the 
fuel adjustment clause and gas suppl y clause. 

(PPL. LKE, LG& E and KU) 

"Fuel , materials and supplies" on the Balance Sheets consisted of the following at December 3 1: 

PPL LKE LG&E K 

20t8 2017 2018 2017 2018 2017 2018 2017 

Fuel $ 98 107 $ 98 $ 107 $ 42 $ 45 $ 56 $ 62 

atural gas stored underground 41 43 41 43 4t 43 

Materials and supplies 164 170 109 104 44 43 65 6t 

Total $ 303 $ 320 $ 24 8 $ 254 $ 127 $ 131 $ 121 $ 123 
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Guarantees (All Registrants) 

Genera lly, the initial measurement of a guarantee liability is th e fair va lue of the guarantee at it s in ception. However, there are ce rta in guarantees exc luded 
from the sco pe of accountin g gu idance and other guarantees that are no t subject to th e initial recogniti on and measuremen t prov isions of acco untin g 
g uidance that only require di sc losure. See Note 13 for further discu ss ion of recorded and unreco rd ed gua rantees. 

Treasury Stock (PPL) 

PPL restores all shares of common stock acquired to au tho ri zed but unissued shares of co mmon stock upon acq ui sition. 

Foreign Currency Translation and Transactions (PPL) 

WPD's fun c ti onal currency is the GBP, which is th e local currency in th e U.K. As such . asse ts and li abilities are translated to U .. dol lars at the exchange rates 
on the date o f conso lidation and re lated revenues and ex penses are genera lly translated a t average exchange ra tes preva ilin g durin g the peri od inc luded in 
PPL's result s of opera ti ons. Adjustments resu ltin g from foreign currency trans lat ion are recorded in AOCI. 

Gains o r losses rela tin g to fo re ign currency tran sact ions are recogni zed in "Oth er Income (Ex pense)- net" on th e Statements of in co me . See Note 15 for 
addi tional informatio n. 

New Accounting Guidance Adopted (A ll Registrants) 

Accounting for Revenue from Contracts with Customers 

Effec ti ve Janu ary I . 20 18, th e Reg istrant s adopted acco unting gui dance tha t estab li shes a co mprehen sive new model fo r the recognit ion of revenue from 
contracts with customers. Thi s model is based on the core principl e th at revenue should be recogni zed to depict the tran sfer of co ntro l of promised good s o r 
serv ices to customers in an amount that re flects th e consid erat ion to wh ich the entit y expec ts to be entitl ed in exchange for those goods or serv ice . The 
Registrant adopted thi s guidance usi ng the modifi ed retrospecti ve tra nsiti on meth od. No cumu lati ve effec t adju stment was requ ired as o f th e January I , 
20 18 adoption date. 

The ado pti on of this guidance did no t have a material impact on th e Registra nt s' re venu e recogniti on polic ies. See No te 3 for th e required disclosu res 
resulting from the ado pti on ofthi s stand ard . 

Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost 

Effective January I. 20 18, the Registra nt s adopted accou ntin g guid ance th at changes the inco me sta temen t presentati o n of net periodic benefit cost. 
Retrospecti ve ly, thi s guidance requires the serv ice cost co mponent to be di saggrega ted from o th er components of net bene fit cost and presented in the same 
in come statement line items as other emp loyee compensa tion costs arising from services rendered durin g the period . The other components of net period ic 
benefits are presented separa tely from the lin e items that include th e serv ice cost and outside of any sub tota l of operating income. Prospec ti ve ly . the 
guidance limits the capitali zation to the serv ice cost component of net periodi c benefi t costs. 

For PPL, the non -serv ice cost compo nents o f net periodic benefit costs were in a net cred it position for the twelve month s ended December 31. 20 18. The 
non-serv ice cost credits that would have been capitalized under prev iou guidance, but a re now recorded as income within "Other Income (Expense)- net ," 
were $22 milli on ($ 17 mil li on after-tax o r $0 .02 per share) for the twelve mont hs ended December 31,2018 . For PPL Electric. LG&E and KU. non-serv ice 
costs o r credits that would have been capita li zed under prev ious g uidance a re now recognized as a regu latory asset or regulatory I iabi I ity, a app li cable, in 
acco rdance with regu lato ry ap provals. 

The fo ll owin g provides the non-service cost components o f ne t peri odic benefits (costs) or c redit s presen ted in "Other Income (Ex pense)- net" in 20 18 and 
reclass ifi ed from "Other opera ti on and main tenance" to "Other Income (Ex pense) - net" in 20 17 and 20 16 on th e Sta tements of Income as a resu lt of the 
adopti on. 
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20 18 20 17 2016 

PPL $ 257 $ 167 $ 112 

PPL Electric 

LKE 4 (5) 

LG&E (2) (5) 

KU (I) 

PPL and PPL Electric e lected to use the pract ical exped ien t that pennit s usin g th e amoun ts d isclosed in the defi ned benefit p lan note for the prior 
compara tive period as the estimation basis for ap plying the re trospective presentati on requirements. 

Presentation of Restricted Cash in the Statement of Cash Flows (PPL and PPL Eleciric) 

(6) 

(5) 

(2) 

Effective Jan uary I , 20 18, PPL and PPL Electric adopted accounting guidance that changes the cash now statement presentation of restri cted cash. Under the 
new guidance, amounts considered rest ri cted cash are presen ted with cash and cash equivalents when reconciling the beginning-of-period and end-of-period 
total cash amount on the Statements of Cash Fl ows. The guidance requires a reco nci li ation of the tota l cash , cash equivalents and restricted cash from th e 
Sta tement of Cash Flows to amou nts on the Balance Sheets and di sc losure of th e nature of the re stri ctions. PPL and PPL Electric have appli ed this guid ance 
on a retrospective basis for a ll periods presented. The adop tion of this gu idance did no t have a materi al impact on the Sta tements of Cash Flows. 

Reconciliation of Cash, Cash Equivalents and Restricted Cash 

The fo ll owin g pro vid es a reco nci li ati on of Cash, Cash Eq ui va lents and Rest ri c ted Cash reponed withi n the Ba lance Sheets that sum to the total of the same 
amou nts shown on the Statements of Cash Flows: 

PPL PPL Elec tric 

December 3 1, December 3 1, December 3 1, December 3 1, 
20t8 2017 2018 20 17 

Cash and cash equivalents $ 62 1 $ 485 $ 267 $ 49 

Restr icted cash - current 2 

Restric ted cash- noncu rrent (a) 19 23 

Total Cash. Cash Equivalents and Restricted Cash $ 643 $ 5 11 s 269 $ 51 

(a) Prim ari ly consists of fu nd s received by WPD. which are 10 be spen t o n app roved init iat ives 10 suppo rt a low carbon en v iron ment. 

Reclassificat ion of Certain Tax Effects from Accumulated Other Comprehensive Income (PPL and LKE) 

Effect ive October I, 20 18, prospective ly adopted account in g guid ance tha t g ives entities th e op ti on to rec lass ify tax effects stranded wit hin AOC I as a result 
ofthe TCJA to retained ea rnin gs. The rec lassifi cation appl ies on ly to those stranded tax effec ts arising !Tom the TCJA enactmen t. 

The adopti on ofthis gu idance resulted in PPL and LKE rec lass ify in g $51 million and S 18 million o f deferred tax effects (primari ly re lated to pension and 
other post-retirement benefits) stranded in AOC I as a result o f the TCJA to reta in ed ea rnin gs. 

2. Segment and Related Information 

(PPL) 

PPL is o rgani zed into three segments: U. K. Regul a ted, Kentucky Regu lated and Pennsylvania Regul ated. PPL's segments are segmented by geographic 
locat ion. 

The U. K. Regul ated segment consi sts of PPL Global. which primaril y inc lud es WPD's regu la ted e lectri c ity distrib uti on operati ons, the results of hedging th e 
translati on ofWPD's ea rnings !Tom GB P into U.S. dollars. and cenain costs, such as U.S. income taxes, admini stra tive costs, and ce r1 a in acquisition-rela ted 
financ in g costs . 
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Th e Kentucky Regu lated segmen t con ist primarily of LKE's regul ated electri city genera tion, transmiss ion and d isttibut ion opera ti ons of LG&E and KU, as 
we ll as LG&E's regu lated distri but ion and sa le of natura l gas. In add ition, ce rta in acqu isition-related fi nanci ng costs are alloca ted to th e Kentucky Regulated 
segment. 

The Pennsylvania Regulated segmen t in cludes th e regu lated electri city transmiss ion and d isttib uti on operat ions of PPL Electric. In addi tion , certa in costs are 
all oca ted to the Pennsy lvania Regu lated segment. 

"Corporate and Other" primari ly includes fin ancing costs incun·ed at the co rpora te level that have not been all oca ted or assigned to the segments, ce rtain 
o ther un all ocated costs, as we ll as the fin anc ial resu lts of Safari Energy, whi ch is presen ted to recon cil e segment informati on to PPL's co nso lidated resul ts. 

Income Statement da ta fo r the segments and reconciliat ion to PPL's conso lidated resu It s for the years ended December 3 I are as fo ll ows: 

20 18 2017 20 16 

Operating Revenues from ex tern al customers (a) 

U.K. Regu lated $ 2,268 $ 2.091 $ 2,207 

Kentucky Regulated 3.214 3,156 3,141 

Pennsy lvania Regulated 2,277 2, 195 2, 156 

Corporate and Other 26 5 13 

Total $ 7,785 $ 7,447 $ 7,517 

Deprec iation 

U.K. Regulated $ 247 s 230 233 

Kentucky Regulated 475 439 404 

Pennsy lvania Regulated 352 309 253 

Corporate and Other 20 30 36 

Total s I ,094 s 1,008 $ 926 

Amo rti za tion (b) 

U.K. Regu lated 34 $ 34 $ 16 

Kentucky Regulated 18 24 29 

Penn sy lvan ia Regu lated 22 33 32 

Corporate and Other 4 6 

Total 78 $ 97 $ 80 

Un realized (gains) losses on derivatives and other hedging activities (c) 

U.K. Regu lated s (\90} $ 166 $ 13 

Kentucky Regulated 6 6 6 

Corporate and Other (2) 6 

To tal $ (\86) s 178 $ 19 

Interest Ex pense 

U.K. Regulated $ 413 s 397 s 402 

Kentucky Regulated 274 261 260 

Pennsy lvania Regu lated 159 142 129 

Corporate and Other 11 7 101 97 

Total 963 90\ s 888 

I nco me Before Income Taxes 

U. K. Regulated $ I ,339 $ 804 s 1,479 

Kentucky Regulated 53 1 645 640 

Penn sy lvania Regu lated 567 575 550 

Corporate and Other (152} ( 112) ( 119) 

Total $ 2,285 $ 1,9 12 $ 2,550 
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In co me Taxes (d) 

U. K. Regu lated 

Kentuck y Regu lated 

Pennsy lvania Regu lated 

Co rporate and Other 

Total 

Deferred inco me taxes and in vestm ent tax credits (e) 

U.K. Regu Ia ted 

Kentuck y Regu lated 

Pennsy lvania Regulated 

Co rpo rate and Other 

Tota l 

Net Inco me 

U. K. Reg u Ia ted 

Kentucky Regulated 

Pen nsy lvania Regulated 

Corporate and Other 

Total 

(a) See No te I for addi tional in fo rmatio n on Operatin g Revenues. 

20 18 

s 

$ 

$ 

$ 

225 

120 

136 

(23) 

458 

118 

94 

125 

18 

355 

I , 11 4 

4 11 

431 

( 129) 

t ,8 27 

(b) Represents non-cash ex pense items th at in c lude amortization of regu latory assets, deb t d isco unts and prem ium s and debt issuance costs. 
(c) Includ es unrealized ga in s and losses from eco no mic activity. See Note 17 for addi tional info rmatio n. 

20 17 

$ 

$ 

$ 

$ 

$ 

152 

359 

216 

57 

784 

66 

294 

257 

90 

707 

652 

286 

359 

( 169) 

1.1 28 

20 16 

$ 

$ 

$ 

$ 

$ 

233 

242 

212 

(39) 

64 8 

31 

291 

221 

17 

560 

1.246 

398 

338 

(80) 

1,902 

(d) Rep resents both cu rrent and deferred income taxes. including in vestment tax credits. See Note 6 for add it io na l in formation o n th e impact of th e TCJA in 20 18 and 20 17. 
(e) Rep resents a non-cash expense item th at is also included in "Inco me Taxes." 

Cash Flow data for the segments and reconcili ati on to PPL's conso li dated result s for the years ended December 31 are as follows: 

Ex pend itures for long-lived assets 

U. K. Reg ulated 

Kentucky Regu lated 

Pennsy lva nia Regulated 

Corpo rate and Other 

Total 

$ 

$ 

20 18 

954 

I , 11 7 

1, 196 

I 

3,268 

The fo ll owing pro vides Ba lance Sheet da ta fo r the segments and reconc ili at ion to PPL's conso lidated result s as of: 

$ 

$ 

20 17 

I ,0 15 

892 

I ,254 

10 

3, 17 1 

$ 

$ 

20 16 

I ,031 

791 

1, 134 

I 

2,957 

As o f Decem be r 3 1, 

Total Assets 

U. K. Regulated (a) 

Kentuc ky Regu lated 

Pen nsy lvania Regulated 

Corpora te and Other (b) 

Tota l 

$ 

$ 

20 18 

16,700 

15.078 

t I ,257 

36 1 

43 ,3 96 

$ 

$ 

20 17 

16,813 

14 ,468 

10,0 82 

11 6 

4 1,479 

(a) In cludes S 12.4 bill io n and $ 12.5 billion of net PP& E as of Decem ber 31. 201 and Decemb er 31, 20 17. WPD is not subject to accounting for the effects of certain types of 
regu lation as prescribed by GAAP. 

(b) Prim arily co nsists of unallocated items. in clud in g cash. PP&E. goodwill, the eli minat io n of inter-seg ment transaction s as wel l as th e assets of Safa ri Energy . 
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Geographi c data fort he years ended December 31 are as fo ll ows: 

Revenues from external customers 

U.K. 

U.S. 

Total 

Long-Li ved Assets 

U.K. 

U.S. 

Total 

(PPL Electric, LKE. LG&E cmd K U) 

20 18 

$ 2,268 $ 

5,5 17 

$ 7,785 $ 

$ 

$ 

20 17 20 16 

2,091 $ 2,207 

5,356 5,310 

7,44 7 $ 7,5 17 

As of December 3 1, 

20 18 2017 

12,791 $ 12,851 

22,384 20.936 

35, 175 $ 33 ,787 

PPL Elec tri c has rwo operatin g segments that are aggregated into a si ng le repo rt ab le segment. LKE, LG& E and KU are indiv iduall y sin g le opera tin g and 
repo rtabl e segments. 

3. Revenue from Contracts with Customers 

(A ll Registrants) 

Th e followin g is a descti pti on of the pri ncipa l ac ti viti es fro m whi ch the Reg istrants and PPL 's segments genera te their revenu es. 

(PPL) 

U.K. Regulated Segment Revenue 

The U. K. Regulated Segmen t generates reve nues !Tom contracts with custo mers primari ly fro m WPD's DUoS opera tion s. 

DUoS revenues result !Tom WPD chargin g licensed third-pa rt y energy supp li ers fo r the ir use of WPD's distribution systems to del iver energy to their 
customers. WPD satisfies it s perfonnance obl iga ti on and DUoS re venue is recogni zed over-time as e lectri city is delive red. The amo unt of reven ue recogni zed 
is based on actual and forecasted vo lumes of e lectric ity de livered during th e period multipli ed by a per-unit energy tariff, plus fi xed charges. Thi s method of 
recogn ition fa irly presen ts WPD's transfer of e lec tri c serv ice to the customer as the calcul ation is based on vol umes, and the tariff ra te is set by WPD usin g a 
methodo logy prescribed by Ofgem. Customers are billed monthl y and outstandin g amounts are ty pi ca lly due within 14 days of the in vo ice date. 

DUoS custo mers are "at will " customers of WPD with no term cont ract and no minimu m purchase commitment. Perfom1ance ob liga tion s are limited to the 
service req uested and received to date . According ly, there is no un satisfied perfonnance ob li gat ion associa ted with WPD's DUoS co ntracts. 

(PPL and PPL Electric) 

Pennsylvania Regulated Segment Revenue 

The Pen nsy lvania Regulated Segment generates substan ti a ll y a ll of its revenues !Tom contracts with customers fro m PPL Electric ' s tari ff-based distribu ti on 
and transmi ss ion of e lec tri c ity . 

Distribution Revenue 

PPL Elec tri c prov id es di stributi on serv ices to residential , commerc ia l, ind ustri a l, muni ci pa l an d govemmental end users of energy. PPL Elec tric sa ti sfies it s 
perfom1ance obligation to it s di stribu ti on customers and revenue is recognized over-ti me as e lectricity is delivered and simultaneously consumed by th e 
custo mer. The amount of revenue recognized is the vol ume of e lec tricity deli vered during the period multipli ed by a per-unit of energy tatiff, plus a monthl y 
fi xed charge. Thi s method of recogni ti on fairly presents PPL Electri c's transfer of e lectri c serv ice to th e customer as th e ca lcul ati on is based on actua l 
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volu mes, and the per-unit of energy tariff ra te and the monthly fi xed charge are set by the PUC. C usto mers are typ ica ll y billed mon thl y and ou tstanding 
amo unts are typically due within 21 days o ft he date of th e bi ll . 

Distrib uti o n customers are "at will" customers ofPPL Elec tric with no tenn cont ract and no minimum purchase commitment. Perfonnance obligat io ns are 
limited to th e service requested and rece ived to date . Acco rdin g ly, there is no un satisfied perfo m1ance obligat io n assoc iated with PPL Electric's re tai l 
acco unt contracts. 

Transmission Revenue 

PPL Electri c generates tran smi ssion revenues !Tom a FERC-approved PJM Open Access Transmissio n Tariff. An annual revenue req uirement for PPL Elect ri c 
to prov ide transmission serv ices is calcu lated using a fonn ul a-based rate . Thi s revenu e requ irement is converted into a daily rate (do ll ars per day). PPL 
Elec tric sa ti sfies its perfo m1ance obliga tion to pro vide tra nsmi ssion serv ices and revenue is recog ni zed over-time as tra nsmi ss io n se rv ices are prov ided and 
consumed. Thi s method ofrecognition fa irly p resents PPL Electric's transfer oft ra nsmission serv ices a the daily rate is set by a FERC approved fo nnula
based rate. PJ M remits payment on a week ly basis. 

PPL Electri c's agreement to provide transmiss io n service conta in s no minimum purchase commitment. The perfonnance obligat io n is limited to the serv ice 
requested and received to date. Accordingly, PPL Electric has no unsat isfied perfo nnance ob li ga ti ons. 

(PPL, LKE. LG&E and KU) 

Kentucky Regulated Segment Revenue 

The Kentucky Regulated Segment genera tes substan ti ally a ll of its revenues rrom contracts with customers !Tom LG&E's and KU's regu la ted tariff-based sa les 
of electricity and LG&E's regulated tariff-based sales of natural gas. 

LG&E and KU are engaged in the genera tion , transmission , di stribution and sa le of electricity in Kentucky and , in KU's case, Virg inia . LG&E a lso engages in 
the dist ribu tion and sale of natural gas in Kentu cky. Revenue rrom these ac tiv iti es is generated rrom tariffs approved by applicab le regul atory au thorities 
in c luding the FERC, KPSC and VSCC. LG&E and KU sa ti sfy th eir perfom1ance ob ligat io ns upon LG& E's and KU's de li very of e lec tri city and LG&E's 
delivery of natural gas to customers. Th is reven ue is recogn ized over-time as the customer simultaneously receives and consumes the benefits provided by 
LG&E and KU. The amount of revenue recogni zed is the bi ll ed volume of elect ri c ity o r natura l gas del ivered multipli ed by a tariff rate per-uni t of energy , 
plus any applicable fixed charges or add ition a l regulatory mechani sms. C usto me rs are billed mo nthl y and ou tstanding amounts a re ty pi ca ll y due within 22 
days of the date of the b ill . Additionally , unbill ed reven ues are recognized as a result of customers' bill s rendered thro ughou t the mo nth , ratherthan bill s 
bei ng rendered at the end ofthe month. Un bill ed revenues for a month are calcul ated by multipl y in g an estimate of unbill ed kWh o r Mcf delivered but no t 
yet bi ll ed by the estimated average cents per kWh or Mcf. Any difference be tween estimated and actu al revenues is adjusted th e fo ll owing month when the 
previous unbill ed estimate is reversed an d ac tua l b illin gs occur. Thi s meth od o f recognition fa irly presents LG&E's and KU' transfer of electricity and 
LG&E's transfer of natura l gas to the custo mer as the amou nt recognized is based on actua l and estimated volumes deli vered and th e ta ri ff rate per-unit of 
energy and any appl icabl e fi xed charges o r regu latory mechani sms as set by the respective reg ulatory body. 

LG&E's and KU's custo mers generally have no minimum purchase commi tmen t. Perfonnance o bli gat ions are lim ited to the serv ice requested and rece ived to 
date. Accordingly , there is no un sa tisfied perfo m1ance o bl igation assoc iated with these customers. 

(All Regis1ran1s) 

The fo ll owing table reconci les "Opera ting Revenues" inc luded in each Registrant's Statement o f In come with revenu es genera ted rro m cont racts wit h 
cu tomers for the year ended December 3 1: 
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2018 

PPL PP L Electric LK E LG&E K U 

Operating Revenue (a) $ 7,785 $ 2,277 $ 3,2 14 $ 1,496 $ 1,760 

Revenues deri ved from: 

Alternati ve revenue programs (b) 32 (6) 38 12 26 

Oth er (c) (38) (12) ( 17) (5) ( 12) 

Revenues from Contracts with Customers $ 7,779 $ 2,259 $ 3,235 $ 1,503 $ 1,774 

(a) PPL in c ludes $2 .3 bi ll io n fo r th e year ended December 3 1. 20 18 o f revenues from ex tern al customers reported by the U.K. Reg ulated seg ment. PPL Electric and LKE represent 
revenues from externa l customers repo rted by th e Pennsy lvania Regu lated and Kentuc ky Regu lated seg ments. See Note 2 for additio nal info rmatio n . 

(b) Altern ative revenue program s fo r PPL Electric include the over/und er-co llect ion of its transmission formu la ra te. Alternative revenue programs fo r LKE, LG&E and KU inc lude 
the over/under co llection fo r the ECR and DSM p rograms as we ll as LG&E's over/und er col lectio n of its G L T program and KU's over/und er co llectio n of its generatio n form ula 
ra te. Over-collections of revenue are shown as positi ve amou nts in th e tab le above: under-co llections are shov.m as negative amounts. 

(c) Represents additional revenu es o utside the scope of revenu es fro m co ntracts with customers such as leases and other miscellaneo us rev enu es. 

As d iscussed in No te 2 , PPL's segments a re segmented by geographic loca tion . Revenues from ex terna l customers fo r each segment/geographi c loca tion are 
reconciled to revenues fro m cont rac ts with custo mers in the tab le above. For PPL Electric, reve nues from contracts with customers are funh erd isaggregated 
by d ist ributi on and tra nsmiss ion , which were $ 1.9 bill ion and $4 0S milli on fo r the year ended December 31, 20 18. 

The fo ll owing table shows revenues fro m contracts with customers d isaggrega ted by custo mer c lass for the year end ed December 3 1: 

20 18 

PP L P P L Elect ric LK E LG&E K U 

Licensed energy suppliers (a) $ 2, 127 $ $ $ $ 

Resident ia l 2,704 1.379 1.325 666 659 

Com mercial 1,233 368 865 455 410 

Industria l 624 54 570 180 390 

Oth er (b) 489 53 278 129 149 

Who lesa le- municipal 118 118 118 

Who lesa le- other (c) 79 79 73 48 

Transmi ssion 405 405 

Revenues from Contracts with Customers $ 7,779 $ 2,259 $ 3,235 $ 1,503 $ I ,774 

(a) Rep resents customers of WPD. 
(b) Primarily includes revenues from pole attachmen ts. street lighti ng. o th er public author it ies and o ther non-co re businesses. 
(c) Includ es who lesa le power and transmissio n revenues. LG&E and KU amounts inc lude in tercompan y power sa les and transm ission revenues. which are elimi nated upo n 

co nso lidatio n at LKE. 

Contract rece ivables fro m customers are p ri mari ly inc luded in "Accounts rece ivable- C ustomer" and "Unbilled revenues" on the Balance Sheets. For PPL 
Elec tri c, the "Accoun ts rece ivab le - Customer" ba lance inc ludes purchased rece ivab les from a lte rn at ive e lec tri c ity suppli ers . See No te 7 fo r add iti ona l 
info m1ation regard ing th e purc hase of rece iva bles program. 

The fo llowing tab le shows the accou nt s recei vabl e ba lances from co ntrac ts with customers th a t were impai red fo r the year ended December 3 I : 

PPL 

PPL Electr ic 

LKE 

LG&E 

KU 

$ 

ISS 

201 8 

34 

24 

9 

4 

5 
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The fo ll owin g table shows the balances o f contract li abi lities resulting fro m co ntracts with customers . 

Co ntract liab ilities as of December 3 1, 2017 

Con tract liab il ities as o f December 31 . 201 8 

$ 

PPL 

29 $ 

42 

P P L Elect ric 

19 $ 

23 

LKE LG&E 

$ 4 $ 

9 

The fo ll owing table shows th e revenue recognized in 20 18 that was in cluded in th e contract li abi li ty balance at th e beginnin g of th e year. 

KU 

2018 

4 

4 

PPL $ 21 

PPL Electr ic 

LKE 8 

LG&E 4 

KU 4 

Contract I iab ilit ies result from recording contractual bil lin gs in advance for custo mer attachments to the Regi strants' infrastructure and payments rece ived in 
excess of revenues ea rn ed to dat e. Advanced bi I lin gs for customer attachments are recogni zed as revenue ratably over the bi I lin g period . Payments rece ived 
in excess of revenues ea rned to date are recogni zed as revenue as services are de li vered in subseq uent periods. 

At December 3 1, 20 18, PPL had $49 milli on ofperfonn ance ob li ga ti ons a ttributab le to Corporate and Oth er that have not been satisfied . Of th is amount , PPL 
ex pects to recogni ze approx imate ly $37 mil lion with in the next 12 mon th s. 

4. Preferred Securities 

(PPL) 

PPL is auth orized to issue up to I 0 million shares of preferred stock. No PPL preferred stock was issued or outstand ing in 2018 , 2017 or 20 16. 

(PPL Electric) 

PPL Electri c is authorized to issue up to 20,629 ,936 shares of preferred stock. o PPL Elec tri c preferred stock was issued or outstandin g in 2018 , 20 17 or 
2016. 

(LG&E) 

LG&E is authorized to issue up to I ,720,000 hares of preferred stock at a $25 par va lu e and 6 ,75 0,000 shares of preferred stock without par va lue. LG&E had 
no preferred stock issued or outstanding in 20 18. 2017 o r 20 16. 

(KU) 

KU is aut hori zed to issue up to 5,300,000 shares of preferred stock and 2,000,000 shares of preference stock without par va lue. KU had no pre ferred o r 
preference stock is ued o r outstand in g in 20 18, 20 17 o r 20 16. 

5. Earnings Per Share 

(PPL) 

Basic EPS is computed by di vidin g income avai lable to PPL common shareownet-s by the we ighted-average number o fcommon shares outstanding durin g 
the app licable period. Diluted EPS is computed by dividing in come ava ilab le to PPL common shareowners by the we ighted-average number of co mmon 
shares out standing, inc reased by incrementa l shares th a t would be outstandin g if po tential ly di luti ve non-part ic ipating securities we re con ve rted to common 
shares as ca lculated using th e Treasury Stock Method . Incremental no n-part ic ipatin g securiti es that have a diluti ve impact are detai led in the tabl e below. In 
2018 , these securit ies a lso included the PPL co mmon stock fotward sa le ag reements. See No te 8 for additiona l infonnati on 
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on these ag reements. The forward sale agreements are d ilut ive under the Treasury Stock Meth od to the ex ten t the average stock pri ce of PPL's common shares 
exceeds th e forward sa le pri ce prescri bed in the agreements. 

Reconcili ati ons of the amounts of inco me and shares of PPL common stock (in thousands) fo r th e peri ods ended December 31, used in the EPS ca lcul atio n 
are: 

Inco me (N umera tor) 

et inco me 

Less amou nts allocated to part icipating securities 

et inco me ava ilable to PPL comm on sbareowners- Basic and Diluted 

Sha res of Co mmo n Stock (Deno minato r) 

Weigh ted-average shares - Basic EPS 

Add incremental non-part icipat in g securities: 

Share-based payment awards (a) 

Forward sa le agreements 

Weighted-average shares- Diluted EPS 

Basic EPS 

etlnco me available to PPL common shareowners 

Diluted EPS 

et In come available to PPL common shareowners 

(a) The Treasury Stock Metl10d was app lied to non-participat ing share-based paymen t awa rds. 

$ 

$ 

$ 

$ 

20 18 

I ,827 

2 

I ,825 

704,439 

445 

3,735 

708 .619 

2.59 

2.58 

$ 

$ 

$ 

s 

20 17 

1. 128 $ 

201 6 

1,902 

6 

1, 126 $ 1,896 
==~= 

685 ,240 677.592 

2.094 2.854 

687,334 680,446 

1.64 $ 2.80 

1.64 s 2.79 

For the year ended December 31 , PPL issued co mmon stock re lated to stock-based compensation p lans and DR IP as fo ll ows (in thousands): 

Stock-based compensatio n plans (a) 

DRIP 

(a) Includes stock options exercised. vestin g o f performan ce units. estin g of restricted stock and restricted stock units and co nversion of stock units granted to direc tors. 

201 8 

See No te 8 for add itional in fo nnation on common stock issued un der ATM Program and sett lement of a port ion o f the PPL common stock forward sa le 
agreements. 

720 

I ,974 

For the years ended December 31, the fo ll owing shares (in thousands) were exc luded from the co mputati ons of di luted EPS because the effec t wou ld have 
been ant idilu tive: 

Stock options 

Performance units 

Restric ted stock units 

, PPL C JF 

15 7 

2018 

172 

I I 

2017 

696 

f ' , rv11n1r,,r] 

2016 

696 

176 
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6. Income and Other Taxes 

(A ll Regisrranl!>) 

Tax Cuts and Jobs Act (TCJA) 

On December 22. 20 I 7, President Trump signed into law the TCJA. Substantially a ll of the prov isions of the TCJA are effect ive for taxab le years beginnin g 
after December 31, 20 17. Th e TCJA included significan t changes to the taxa ti on of corporations, inc ludin g provision s specifica ll y applicable to regulated 
public utiliti es. The more sign ificant changes th at impact the Reg istrants were: 

The reduct ion in the U.S. federal co rporate in come tax rate from a top marg ina l rare of35% to a fl at ra te of2 1 %, effective January I , 20 18; 
The exclusion fro m U.S. federal taxab le in come of di vi dends from foreig n subsidiaries and the associ ated "tra nsiti on tax ;" 
Limitati ons on the tax deductibility o f inte rest expense, wi th an except io n to these limita tions for regula ted public utilities; 
Fu ll cutTent year ex pen sing of capita l expenditures with an excepti on for regu lated pub li c uti I iti es that qua li ty for the exception to the interest ex pense 
limitati on ; an d 
The conti nuation of cert a in rate normal iza ti on requ irements for acce lera ted deprec iation benefits. For non-regul ated bu sinesses, th e TCJA genera ll y 
prov ides for full ex pen sin g of propert y acquired afte r September 27 , 20 I 7. 

Un der GAAP, the tax effect of changes in tax laws must be recogni zed in the peri od in whi ch the law is enacted, or December 20 17 for the TCJA. The changes 
enac ted by th e TCJA were reco rded as an adju stment to the Reg istrants' deferred tax prov isions, and have been reflected in "Income Taxes" on the Sta tement 
of Inco me for the yea r ended December 3 I , 20 17 as follows: 

PPL PPL Electric LKE LG&E KU 

Inco me tax expense (benefit) $ 32 1 $ (13) $ 11 2 $ $ 

The components of these adju stments are d iscussed below: 

Reduction of U.S. Federal Coroorate Income Tax Rate 

GAAP req uires deferred tax asse ts and liabi liti es to be measured at th e enac ted tax rate ex pected to apply when temporary differences are to be rea li zed o r 
settl ed. Thu s, at the date o f enactment. the Registrants' deferred taxes were remeasured based upon th e U.S. federal corporate inco me tax rate of2 1 %. For 
PPL 's regu lated entities, the changes in defetTed taxes were , in large part , recorded as an offset to e ither a regulatory asset or regula tory liability and will be 
reflected in future rates charged to customers. The tax rate reduction impacts on non-regul ated deferred tax assets and liabi lities we re recorded as an 
adjustment to the Reg ist rants' deferred tax provisions, and have been refl ec ted in "In come Taxes" o n the Sta tement of Income fo r th e yea r ended December 
31 , 20 17 as follows: 

PPL PPL Elec tric LKE LG&E KU 

Income tax expense (benefi t) $ 22 0 $ ( 13) $ 11 2 $ 

As indicated in No te I -"Summary o fSignificant Accounting Po li cies- Inco me Taxes", PPL 's U.S. regu lated operation s' accounting for in come taxes are 
impac ted by rate regula ti o n. Therefore , red ucti ons in accumul ated deferred in co me tax balances due to the red uction in the U.S. federal corpora te income tax 
rate to 2 1% un der the prov isions of th e TCJA will result in amounts prev iously co ll ected from uti lity customers for these deferred taxes to be refundab le to 
such customers over a period o f time. The TCJA includes prov isions that stipul ate how these excess deferred taxes a re to be passed back to customers for 
certa in accelerated tax deprec ia ti on benefits. Refund s of other deferred taxes e ither have been o r wi ll be detennined by the Reg istrants' regu lators. Th e 
Balance Sheets at December 3 1, 2017 re fl ect th e in crease to th e Reg istrants' net regul atory liabilities as a resul t o f the TCJA as fo ll ows: 

PPL P P L Elect ric LKE LG&E KU 

Net In crease in Regu latory Liabi li ties 2, 185 $ 1,0 19 $ I ,166 $ 532 $ 634 

Transition Tax 

The TCJA in cl ud ed a co nversion from a wo rl dwide tax system to a territorial tax system, effect ive January I , 20 18. In th e transi ti on to th e territo ri a l reg ime, a 
one-t ime tra nsition tax was imposed on PPL 's unrepatria ted accumul ated foreign eam in gs 
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in 20 17. These eamin gs were trea ted as a tax abl e deemed d ividend to PPL o f approximate ly $462 mill io n fo r pu rposes of the 2017 tax pro vision. As th e PPL 
conso lida ted U.S. group had a taxab le loss fo r 20 17. in clusive o f the taxa bl e deemed di vid end , the fo re ign tax credi ts assoc ia ted with the deemed di vidend 
were reco rded as a de ferred tax asset. However, it is ex pec ted that under the TCJA. the current and pri o r yea r fo re ign tax credit ca rry fo rwards wi ll no t be full y 
rea li zabl e. 

As a result, th e net deferred income tax ex pense impact o f the deemed repatri ati on was $ 10 I milli on and was recorded in "Inco me Taxes" on the PPL 
Statement of Income fo rt he yea r ended December 3 I. 20 I 7 and "Defe rred tax liab i I iti es" on th e PPL Balance Sheet at December 3 I , 20 I 7. 

2018/mpacts of TCJA 

The Registrant s recog nized ce rt ain prov isional amounts re latin g to the impact of the enactment o f the TCJA in th eir December 3 1, 201 7 fin anc ia l statements, 
in acco rd ance with SEC guidance. Included in th ose prov isional amount s we re est imates of: tax deprecia ti on, deductible execut ive co mpen at ion, 
accumula ted fore ign eam ings, foreig n tax credits, and deemed d ividends fro m fo reign subsid iaries, a ll o f whi ch were based on the in terpreta tion and 
appl icati on of vari ous pro visions of the TCJA. 

In the thi rd quarte r of201 8, PPL ti led it s conso lidated federa l income tax reru m , which was prepared usi ng guid ance issued by the U.S. Treasury Department 
and the IRS since th e tilin g of each Registra nt's 20 I 7 Fonn I 0-K . Accordin gly, the Registrants have updated the fo ll owing prov isional amoun ts and now 
consider th em to be comp le te: (I) the amount of the deemed di vidend and assoc iated fo reign tax cred its re lat ing to the tra nsit ion tax imposed on 
accumulated foreign eami ngs as of December 3 1, 20 17; (2 ) the amount of acce lera ted I 00% "bonus" deprec ia tion PPL was e li gi ble to c la im in its 20 17 
federa l income tax retum ; and (3) the re lated impacts on PPL's 201 7 conso lidated federa l ne t opera ti ng loss to be carri ed forwa rd to fu ture pe ri ods. In 
additi on, th e Registrants recorded the tax impact of the U.S. federa l corpora te inco me tax ra te reducti on !Tom 35 % to 2 1% on th e changes to deferred tax 
assets and li abil it ies resul ti ng !To m the co mpl eted provi sional amounts. The compl eted prov isional amounts related to the tax ra te redu ct ion had an 
ins ignificant impac t on the net regulatory I iabi liti es of PPL's U.S. regu lated operat ions. In the fourt h quarter of2 0 18, PPL compl eted it s analys is o f the 
deductib il ity of executi ve compensati on awa rded as of November 2, 20 17 and co nc luded th at no materi a l change to the provisional amounts is required . The 
fi nal amounts repo rt ed in PPL's 2017 federa l income tax re tu m , provis iona l amounts fo r th e yea r end ed December 3 1, 20 17. th e re lated measurement pe riod 
adjustments, and the resultin g tax impac t fo r th e year end ed December 3 1,20 18 are as fo ll ows. 

Deemed Div idend 

Bonus Depreciation (b) 

Co nso lidated Federal et Operating Loss due to the TCJA (c) 

Tota l 

PP L Electric 

Bonus Deprec iat io n (b) 

Conso lid ated Federal Net Opera tin g Loss reallocated du e to th e TCJA (c) 

Tota l 

Bonus Depreciation (b) 

Co nsolida ted Federal et Operatin g Loss rea llocated du e to the TCJA (c) 

To ta l 

Bonus Depreciatio n (b) 

Conso lidated Federal et Operating Loss rea llocated due to the TCJA (c) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Total $ 

Taxable Inco me (Lo ss) (a) 

Adj ustment s per Adjust ment s per 
20 17 Tax Return 201 7 Tax Pro v ision 20 18 Adj ust ments 

397 $ 

(67) 

(33 0) 

s 

(39) $ 

(68) 

( 107) $ 

(28) $ 

(32 ) 

(60) s 

( 17) $ 

17 

$ 

462 $ (65) 

(67) 

(462) 132 

$ (39) 

( I 05) 37 

( I 05) $ (2) 
= ===== 

$ (28) 

(45) 13 

(45) s ( 15) 
= ====== 

$ 

$ 

( 17) 

17 

===== 

Bonus Depreciation (b ) 

Conso lid ated Federal Net Operatin g Loss rea llocated d ue to the TCJA (c) 

To ta l 

., 

$ 

$ 
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(a) The above tab le re fl ects. for each item. th e amount subject to change as a resu It o f th e TCJA and does no t re fl ect th e to tal amount o f each item in c lud ed in th e return and th e 
provision . 

(b) The TCJA increased the bonus deprec iatio n percentage fro m 50% to I 00% for qualified property acqu ired and p laced in serv ice a ft er September 27. 20 17 and before Janu ary I. 
2018. In creases in tax dep reciation reduce the Registrants' taxes payabl e and increase net deferred tax liabilit ies wi th no impact to " In co me Taxes .. o n the Statemen ts of In co me. 

(c) An in crease in the co nso lidated federal ne t operatin g loss redu ces net de ferred tax liab iliti es with th e op posite effect if th ere is a decrease in th e co nso lid ated federa l net operatin g 
loss. Th ese increases o r decreases have no impact to "Income Taxes·· o n the Statemen ts of Inco me. 

Deemed Div idend 

Fore ig n Tax Credi ts 

Va lua tion of Foreign Tax Credit Carryforward 

Reductio n in U.S. federa l in come tax rate 

Tota l 

PPL Electric 

Red uction in U.S. federa l in co me tax rate 

Reductio n in U.S. federal income tax rate 

$ 

$ 

$ 

Inco me Tax Ex pense (Benefit ) 

Adj ustment s per 
201 7 Tax Return 

139 

( 157) 

110 

229 

32 1 

( 13 ) 

110 

Adjustment s per 
2017 Tax Provision 

$ 16 1 $ 

(2 05) 

145 

220 

$ 32 1 $ 

$ ( 13) $ 

$ 11 2 

2018 Adjustment s 

(22) 

48 

(35) 

9 

(2) 

The Registrants' acco unt in g related to the effects of the TCJA on financial results for the period ended December 3 1, 20 17 is co mp lete as of December 3 1, 
20 18 wi th respect to all provisional amounts. 

In 20 18, the IR S issued proposed regulat ions for certain provi sions o f the TCJA, includin g interest dedu ctibi I ity, Base Erosion Anti-Avoidance Tax (BEAT). 

and Global Intangible Low-Taxed Income (G IL Tl). PPL has detennined that the proposed regulation s related to BEAT and GIL Tl do not materi ally change 
PPL's cu rrent int erpretation of th e statutory impact of these ru les on the company. Proposed regulat ions relating to th e limitati on on the ded uctibility of 

interest ex pense were issued in November 201 8 and such regulati ons prov id e detail ed rules implementin g the broader statutory prov isions. These proposed 
regulations shou ld no t appl y to the Registrants until the year in whi ch the regulati ons are issued in fin al form. which is expected to be 201 9. It is uncertain 

what fom1 the final regul ati ons wi ll take and , th erefore, the Reg istrants cannot predic t what impact th e fina l regul ati ons will have on the tax deduc tibility of 

interest ex pense. However, ifthe proposed regu lat ions were issued as final in their cu tTent fo rm, th e Registrants could ha ve a limi tat ion on a port ion of th eir 

interest expense deducti on for tax purposes and such limitati on could be significant. 

(PPL) 

"Income Before Income Taxes" included the foll owing: 

Dome tic in come 

Foreign income 

Total 

20 18 

$ 

$ 

I , 127 

1. 158 

2 ,285 

$ 

$ 

2017 

874 

1,038 

1,912 

20 16 

$ 

$ 

1,463 

1.087 

2,550 

Deferred in come taxes reflect the net tax effects of temporary differences between the carry in g amounts of assets and li abilities fo r acco un ting purposes and 
the ir basis for income tax purposes and the tax effects of net operating loss and tax credit carry forwards. The provision fo r PPL's defe rred in come taxes for 
regulated assets and liabi I it ies is based upon the ratemak in g prin ciples of the appli cabl e juri sdict ion. See otes I and 7 for add itional in fom1ation . 

et deferred tax asse ts have been recognized based on management's estimates of future taxab le in come for the U.S. and th e U. K. 

Significant components ofPPL's deferred income tax asse ts and li abilities were as fo ll ows: 
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Deferred Tax Assets 

Deferred in vestment tax credits 

Reg ulatory liabilities 

Inco me taxes due to customer 

Accrued pen sion and postreti rement costs 

Federa l loss carryforwards 

State loss carryforwards 

Federa l and state tax cred it carry fo rward s 

Foreign capital loss carry fo rwards 

Foreign loss carry forwards 

Foreign - regulato ry obl igation s 

Foreign - other 

Contribut ions in aid of construction 

Domestic - o ther 

Unrealized losses on qua lify ing deri va tiv es 

Valuat ion allowances 

Total deferred tax assets 

Deferred Tax Liabilities 

Domestic plant - net 

Regu latory assets 

Reacquired debt costs 

Foreig n p lant- net 

Foreign - pen sions 

Domestic - other 

Total deferred tax liabilities 

e t deferred tax liabi lity 

2018 

$ 

$ 

31 

87 

479 

277 

325 

41 9 

392 

313 

9 

139 

8 I 

(808) 

1,752 

3 ,359 

314 

12 

724 

83 

28 

4 ,520 

2.768 

$ 

s 

20 17 

33 

68 

499 

232 

356 

409 

455 

329 

2 

2 

134 

102 

10 

(838) 

1,800 

3 , 168 

288 

I 5 

726 

32 

9 

4 ,238 

2.4 38 

State deferred taxes are detennined on a by entity. by jurisd ict ion basis. As a resu lt, $28 million and $24 million of net defe rred tax assets are shown as "Oth er 
noncurrent assets" on the Balance Sheets fo r 20 18 and 20 17 . 

At December 31 , 2018 , PPL had the followin g loss and tax cred it carryforwards, related deferred tax asse ts and val uat ion allowances recorded aga inst the 
deferred tax assets. 

Loss ca rryfo rwa rds 

Federal net operatin g losses 

Federa l charitable contrib utions 

State ne t operating losses 

State charitable contribution s 

Foreig n net operatin g losses 

Fo reign capital losses 

C redit ca rry fo rwa rds 

Federal in vestment tax cred it 

Federa l a ltern ati ve mi nimum tax credit (a) 

Federal fo reign tax cred its (b) 

Federal - o th er 

State - other 

$ 

G ross 

I ,5 19 

29 

5,725 

6 

1.8 42 

Deferred Tax Asset 

$ 3 19 

6 

4 18 

313 

133 

15 

2 18 

25 

$ 

Va lua tion 
Allowa nce 

(370) 

(313) 

( 113) 

(8) 

Ex piratio n 

203 1-203 7 

2020-2022 

20 I 9-2038 

2020-202 2 

Indefinite 

Ind efinite 

2025-2036 

Inde finit e 

2024-2027 

20 19-2 038 

Indefin ite 

(a) The TCJA repealed th e co rp orate alternative m in im um tax (AMT) for tax years beg inn ing after Decem ber 3 1, 2017. The existin g inde finite carryforward period fo r AMT credits 
was retained. 

(b) In clud es $62 mill ion of foreign tax credi ts carr ied forwa rd fro m 20 16 and $ !5 6 mi ll ion of additiona l fo re ig n tax credits fro m 20 17 re lated to th e taxable deemed dividend 
associated with the TCJA. 

Valuation allowances have been establi shed for the amount that, mo re likely than not, will not be rea li zed . The changes in deferred tax valuation allowances 
were as fo ll ows: 
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Additions 

Balance a t Charged to Balance 
Beg innin g Charged O ther at End 
of Period to Inco me Acco unts Deductions of Period 

2018 $ 838 $ 26 $ $ 56 (a) $ 808 

20 17 593 256 (b) II 838 

2016 662 17 88 (c) 593 

(a) Decrease in the va luation a ll owance of approx imately $35 mi llion du e 10 the change in the tota l foreign tax credits avai lable after finalization o f th e deemed div idend ca lcu lation 
requ ired by the TCJA in 201 7. In addition , th e deferred tax asse ts and co rresponding va luation allowances were reduced in 2018 by approximate ly $ 19 millio n due to the effect 
o f foreign currency exc han ge rates. 

(b) In crease in va luation al lowance of approx imately $145 million re lated to expected fu ture ut ilization of bo th 20 17 foreign tax credits and pre-20 17 fore ign tax credi ts carried 
fo rward. For ad ditiona l informatio n. see the "Reco nci liation of Inco me Tax Expense" and assoc iated notes below. 

In addit ion. the reduction of the U.S. fede ral corporate income tax rate enacted by the TCJA in 2017 resulted in a $62 million in crease in federal deferred tax assets and a 
co rresponding va luation allowance related to th e federal tax benefits of state net opera tin g losses. 

(c) The reduction of the U. K. statutory income tax rate in 2016 resulted in a $19 million redu ctio n in deferred tax assets and correspondin g va luation allowances. See "Reco nciliation 
of In come Tax Expense" be low for addit io nal in formation o n the impact of the U.K. Finan ce Act 20 16. In add it ion . deferred tax assets and co rrespondin g valuation a llowances 
were reduced in 2016 by approximately $65 mi ll ion due to the effect of foreign currency exchange rates. 

PPL Global does not record U.S. income taxes on the unremitted eamings ofWPD, as management has determ ined that such eam ings are indefinitely 
reinvested. Current yea r distributions fro m WPD to the U.S. are sourced fro m a po rtion of the cutTent year's eami ngs of the WPD g ro up . Th ere have been no 
material changes to the facts underly ing PPL ' s assertion that hi storically reinvested eamings of WPD as well as so me portion of current yea r eam in gs will 
con tinue to be indefinite ly reinvested. WPD's long-tenn work ing capital forecas ts and capital ex penditure projections for the foreseeab le future requ ire 
reinvestment ofWPD's undi stri buted eami ngs. Additionally, U.S. long-tem1 work ing capital forecasts and cap ital expenditure project ions for the foreseeable 
future do no t require or con template an nual distributions fro m WPD in excess of some portion ofWPD's future annual eamings. The cumul ative und istribu ted 
eami ngs are included in "Eam ings reinvested " on the Ba lance Sheets. The amount considered indefi ni tely reinvested at December 3 1,2018 was $6.7 billi on . 
The foregoing is not impacted by U.S. tax refonn and the conversion from a world wide to a part ic ipation exemption system. It is not practi cab le to est imate 
the amoun t of addit ional taxes that could be payable on these forei gn eam in gs in th e event of repatriation to the U.S. 

Detai ls of th e components of in come tax ex pense. a reconc iliati on of federa l in co me taxes derived from statutoty tax rates ap plied to "In come Before In come 
Taxes" to income taxes for reportin g purposes, and details of "Taxes, o ther than in come" were as foll ows: 

Inco me Tax Expense (Benefit) 

Current - Fed era I 

Curren t - State 

Cu rrent - Foreign 

Total Current Expense 

Deferred - Federal (a) 

Deferred - State 

Deferred - Foreign 

Tota l Deferred Expense. excludi ng operatin g loss carry forwards 

Amort ization of investment tax credit 

Tax ex pense (benefit) of operating loss carry forwards 

Deferred - Federal 

Deferred - State 

Total Tax Expense (Benefi t) of Operat in g Loss Carry forward s 

Total income taxes 

Tota l income tax expense - Federal 

Total in come tax expense- State 

Total in come tax expense- Foreign 

Tota l in come taxes 

(a) Due to the enactment of the TCJA. PPL recorded the following in 201 7: 

f t L jh 1 ~ 'I 

162 

20 18 

$ (19) 

17 

104 

102 

203 

100 

107 

410 

(3) 

(20) 

(3 1) 

(51) 

$ 458 

$ 16 1 

86 

2 11 

458 

2017 2016 

$ 6 $ (14) 

25 21 

45 80 

76 87 

532 385 

88 89 

133 86 

753 560 

(3) (3) 

(16) 25 

(26) (21) 

(42) 4 

$ 784 $ 648 

$ 519 $ 393 

87 89 

178 166 

$ 784 648 
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$220 million of defe rred in come tax expense related to the impact of th e U.S. federa l corporate income tax rate redu ction from 35% to 2 1% o n de ferred tax assets and 
liabilit ies: 
S 162 million of deferred tax expense related to th e utiliza tio n of current year losses resulting fro m the taxable deemed dividend: partially offset by. 
$60 million of deferred tax benefits related to the $205 mill ion of 201 7 fo reig n tax credits partially offset by 145 millio n of va lu at ion allowances. 

In the tab le above, the fo ll owing income tax expense (benefi t) are excluded !Tom income taxes. 

Stock-based compensation record ed to Earnings re invested 

Other co mprehensive in co me 

Valuation allowance o n state deferred taxes recorded to o ther comp rehen sive in come 

Total 

Reco ncilia t io n of Inco me Tax Ex pense 

Federal income tax on Income Before Income Taxes at statutory tax rate (a) 

Increase (decrease) du e to: 

State income taxes, net of federa l in come tax benefit (a) 

Va lu ation allowance adjustments (b) 

Impact of lower U.K. income tax rates( c) 

U.S. inco me tax on fore ig n ea rnin gs- net of foreign tax cred it (a)(d) 

Foreign income return adju stments 

Impact of the U.K . Finance Act on deferred tax balan ces (e) 

Depreciation and o ther items not normalized 

Amo rtiza tio n of exce s deferred federal and state income taxes( f) 

Interest benefit on U. K. financin g entities 

Stoc k-based com pensatio n 

Deferred tax impact of U.S. tax reform (g) 

Deferred tax impact of Kentuck y tax reform (h ) 

Other (i) 

Total in crease (decrease) 

Total in come taxe 

Effect ive inco me tax ra te 

$ 

$ 

$ 

$ 

(a) The U.S. federal co rpo rate tax rate was reduced fro m 35% to 2 1%, as enacted by the TCJA, effecti ve January I. 2018 . 

20 18 

201 8 

201 7 

$ 

(6) (34 ) 

(I) 

{6) $ {35) 

201 7 

480 $ 669 

40 46 

21 36 

(25) (176) 

4 7 

(8) 

{ 13) (16) 

( II ) (10) 

{37) 

(1 7) ( 16) 

4 (3) 

220 

9 

4 (5) 

{2 2) 11 5 

45 8 $ 784 

20.0% 41 .0% 

201 6 

$ (7) 

(6) 

s ( 12) 

201 6 

$ 893 

46 

16 

( 177) 

{42) 

2 

(4 9) 

(10) 

(17) 

(10) 

{4) 

(245) 

$ 648 

25.4 % 

{b) During 2017. PPL recorded an increase in va luation allowances o f $23 million primaril y re lated to fo reign tax credits recorded in 20\6 . The fu ture utilizatio n of these credits is 
expected to be lower as a resu lt of the TCJA. 

Dur in g 20 I . 2017 and 2016. PPL recorded de ferred income tax expense of $2 4 millio n. $\6 million and $ 13 millio n fo r va lua tion a llowances pr imarily related to increased 

Penn sy lvania net o peratin g loss carry forwa rd s expected to be unuti lized . 
(c) The redu ction in the U.S. federal corpo rate inco me tax rate fro m 35% to 21 °o significantly reduced the differen ce between th e U.K . and .S. income tax rates in 20 18 co mpared 

with201 7. 
(d) Du rin g 201 7. PPL reco rd ed a federal inco me tax benefi t o f $35 mil lio n primari ly attributable to U.K. pension co ntributio ns. 

Du rin g 20 17. PPL reco rded deferred in co me tax expense of $83 mi ll io n primar ily related to enactment of th e TC.IA. The enacted tax law included a co nversion from a worldwide 
tax system to a territoria l tax system, effective Janu ary I. 2018 . In th e tran sitio n to th e territorial regime. a o ne-time transition tax was imposed on PPL 's unrepatr iated 
accu mulated foreign earnin gs in 20 I 7. These earnin gs were treated as a taxab le deemed di vidend to PPL o f approx im ately $462 millio n. in c luding $205 million of fore ign tax 
credi ts. As th e PPL co nso lidated U.S . group had a taxab le loss fo r 20 17. in c lusive of the taxab le deemed dividend , th ese credits were recorded as a deferred tax asse t. However, it 
is ex pected that under th e TCJA. o nly $83 mi ll io n of th e $205 million of fore ig n tax cred its will be rea li zed in th e ca rry fo rwa rd period. Acco rd in g ly, a va luation allowa nce on 
th e current year fo reig n tax credits in the amo unt of S 122 millio n has been recorded to ren ect the reduction in th e future utilizatio n of th e credits. The forei g n tax credits 
associated wi th the deemed repatriation resu It in a gross carryfo rward and co rrespondin g deferred tax asse t of $205 million o ffset by a valuation a llowance of $122 million . 

Dur ing 2016. PPL recorded lower income taxes prim arily attribu tab le to foreign tax credit carryforward s. arising from a dec ision to amend prior year tax rerurns to claim foreign 
tax credits rath er th an deduct foreign taxes. Th is decisio n was prompted by changes to the company's mo st recent business plan . 

{e) The U. K. Fin ance Act 20 16. e nacted in September 2016. redu ced th e U.K . statuto ry in come tax rate effective April I. 2020 to 17%. As a result . PPL redu ced its net deferred tax 
liabilitie and recognized a $42 million deferred in come tax benefi t durin g 2016. 

(f) Durin g 20 \ 8, PPL reco rded lower in co me tax ex pense for the amortiza tion o f excess de ferred in come taxes th at primarily resulted fro m the U.S. fede ral corporate in co me ta x rate 
reductio n from 35% to 2 1% enacted by th e TC.I A. 

(g) During 20 17. PPL recorded deferred income tax expense re lated to the U.S. federal corpo rate income tax rate red uc tion fro m 35% to 2 1% enac ted by th e TCJA. 
(h) Durin g 2018. PPL reco rd ed deferred inco me tax expense. prima ri ly associa ted with LKE's non-regu lated enti ties. due to the Kentu cky co rporate inco me tax rate reduction from 

6% to 5%. as enacted by HB 487 , effective Janu ary, I . 2018 . 
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(i) During 2018 , PPL fi led its consolidated federa l in co me tax return, which includ ed updates to th e TCJA provisional amou nts reco rded in 2017. The adjustments to the va rio us 
prov isional amou nts tha t are co nsidered comp lete as of th e fi led tax return resulted in an imm aterial impact to in co me tax ex pense and are discussed in th e TCJA sec tio n above. 

Taxes, other than income 

State gross receipts 

State capital stock 

Fore ign pro perty 

Domestic Other 

Total 

(PPL Electric) 

2018 

$ 

$ 

103 

134 

75 

31 2 

2017 

$ 

$ 

102 

(6) 

127 

69 

292 

2016 

$ 

$ 

100 

135 

66 

30 1 

The provi sion for PPL Electri c's deferred in co me taxes for regulated assets and li abi liti es is based upon the ratemak in g principles reflect ed in rates establi shed 
by the PUC and the FER C. Th e difference in the prov ision for defe rred in co me taxes for regu lated asset s and li abilities and th e amou nt that otherwise would 
be recorded under GAAP is deferred and in cluded in "Regulatory assets" o r "Regul atory I iab iliti es" on th e Balance Sheets. 

Significant components of PPL Elect ri c's deferred income tax asset s and li ab ilities were a follows : 

Deferred Ta x Assets 

Accru ed pension and postretirement costs 

Con tributions in aid of co nstruction 

Regulatory liabi lities 

Income taxes due to customers 

State loss carry forwa rd s 

Federa l loss carry forwa rd s 

Oth er 

Tota l deferred tax assets 

Deferred Tax Liabilities 

Electric util ity plant- net 

Reacq uired debt costs 

Regu latory assets 

Other 

Tota l deferred tax liab ilit ies 

Net deferred tax liability 

PPL Electric expects to have adequate leve ls oftaxable in come to rea li ze its record ed defetTed in come tax asse ts. 

At December 31,20 18, PPL Electric had the foll owin g loss ca tryforwards and re lated deferred tax assets: 

Loss carryforwards 

Federal net operatin g losses 

Federal cha ritab le contribution s 

State net operatin g losses 

State charitable co ntribu tions 

Credit canyforward s were in significant at December 3 1,20 18. 

$ 

G ro ss 

370 

6 

180 

2018 

$ 110 

118 

35 

18 1 

14 

79 

25 

562 

I ,68 1 

6 

176 

19 

I ,882 

s 1,320 

Deferred Tax Asset 

$ 78 

14 

$ 

s 

2017 

8 1 

11 7 

25 

193 

19 

91 

27 

553 

I ,5 44 

8 

150 

1,707 

I , 154 

Expiration 

203 1-2037 

2020-202 2 

203 1-2 032 

2020 -2022 

Detai ls of the components of income tax expense, a reconc ili a ti on of federa l income taxes derived from statuto ty tax rates appli ed to "Income Before Inco me 
Taxes" to in co me taxes for reporting purposes, and deta il s o f"Taxes, other than income" were as fo ll ows. 
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Income Tax Expense (Benefit ) 

Current - Federal 

Current - State 

Total Current Expense (Benefit) 

Deferred - Federal (a) 

Deferred - State 

Tota l Deferred Ex pense. exc luding operatin g loss carry fo rwa rds 

Tax ex pense (benefi t) o f operatin g loss carry fo rwards 

Deferred - Federal 

Total Tax Expense (Benefit) of Operating Loss Carry fo rwards 

Tota l income taxes 

Total income tax expense- Federal 

Tota l income tax expense- State 

Total inco me taxes 

2018 

$ 

$ 

$ 

$ 

2 

9 

I I 

96 

37 

133 

(8) 

(8) 

136 

90 

46 

136 

201 7 

$ 

$ 

$ 

$ 

(65) 

20 

(45 ) 

23 4 

29 

263 

(5) 

(5) 

213 

164 

49 

2 13 

2016 

s 

$ 

$ 

$ 

(29) 

19 

(10) 

193 

29 

222 

212 

164 

48 

212 

(a) Due to the enactment of the TCJA in 20 17. PPL Electric reco rded a $ 13 million deferred tax benefit re lated to the impact of the U.S. federal corpo ra te income tax rate reduction 
from 35% to 21 'l<o on deferred tax assets and liabilities. 

Reconciliation o f In co me Ta xes 

Federal income tax on Income Befo re Inco me Taxes at statutory tax rate (a) 

Increase (decrease) due to: 

State income taxes, net o f fede ral income tax benefi t (a) 

Deprec iat ion and other items not no rmalized 

Amonization of excess deferred federal income taxes (a) 

Stock-based compensa tion 

Deferred tax impact of U. S. tax reform (b) 

Other 

Tota l in crease (decrease) 

Total income taxes 

Effective income ta x rate 

s 

$ 

(a) The U.S. federal co rpora te tax rate was reduced from 35% to 2 1%. as enacted by the TCJA. effecti ve January I . 2018 . 

2018 

119 

43 

( II ) 

(17) 

17 

136 

24.0% 

2017 

$ 

$ 

201 $ 

36 

(8) 

(2) 

(13) 

(I) 

12 

213 $ 

37.0% 

(b) Durin g 20 I 7. PPL Electric reco rded a deferred tax benefit re lated to the U.S. fede ral corporate income tax rate reduction from 35% to 21 ° o enacted by the TCJA. 

2018 2017 

Ta xes, other than inco me 

State gross receipts $ 103 $ 102 $ 

Propeny and other 6 

To tal $ 109 $ 107 $ 

(LKE) 

2016 

193 

36 

(8) 

(6) 

(3) 

19 

212 

38.4% 

2016 

100 

105 

The prov isio n for LKE's defe rred income taxes for regulated asse ts and liabilities is based upon the ra temak ing prin cipl es reflected in ra tes estab li shed by th e 
KPSC, VSCC and the FER C. Th e difference in th e provis ion fo r deferred income taxes for reg ul ated asset s and liabi I iti es and the amount that o therwise would 
be reco rded under GAAP is deferred and inc luded in "Regu latory a ets" or "Regu lato ry I iab iliti es" on the Balance Sheets. 
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Sign ificant components ofLKE's deferred in come tax assets and liabilities were as fo ll ows: 

Deferred Tax Assets 

Federal loss carry fo rwards 

State loss carry forwards 

Federal tax credit carry forwards 

Contributions in aid of constru ction 

Regu latory liabilities 

Accrued pension and postretirement costs 

Inco me taxes due to custo mers 

Deferred investment tax credits 

Va lu atio n allowances 

Other 

Tota l deferred tax assets 

Deferred Tax Liabilities 

Plant- net 

Regu latory assets 

Other 

Total deferred tax liab ilities 

Net deferred tax liability 

20 18 

$ 

$ 

142 

33 

169 

21 

52 

92 

299 

32 

(8) 

29 

86 1 

1.67 1 

138 

I ,817 

956 

201 7 

$ 150 

41 

181 

17 

43 

100 

305 

33 

(8) 

33 

895 

1.615 

138 

1,761 

866 

At December 31, 2018 . LKE had the fo ll owing loss and tax credit carryfor.va rd s, related deferred tax assets, and va luation allowances recorded aga inst the 
deferred tax assets . 

Loss car ry fo rwa rds 

Federal net operating losses 

Federal chari table co ntribution s 

State net operating losses 

C redit ca rryfo rwa rds 

Federa l in vestment tax cred it 

Federa l altern ative min imu m tax credit (a) 

Federa l - oth er 

State - oth er 

Gross 

$ 674 

11 

848 

$ 

Deferred Tax 
Asset 

14 2 

33 

133 

14 

22 

$ 

Va lua tio n 
Allowa nce 

(8) 

Ex piration 

203 1 - 2037 

2020- 2022 

2029- 2038 

2025 - 2028. 2036 

Indefinite 

2019-20 38 

Indefinite 

(a) The TCJA repealed the co rpo rate alternative minimum tax (AM T) for tax years begi nnin g after December 3 1, 2017 . The existing ind efinite carry fo rwa rd period for AMT credits 
was reta ined . 

Changes in deferred tax va luati on allowances were: 

2018 

2017 

2016 

$ 

Ba la nce at 
Beg inning 
o f Perio d 

8 

II 

12 

(a) Federa l tax credits exp irin g in 202 t that are more likely than not to expire before bei ng utilized . 

(b) Federa l tax credit exp iring. 

Addit io ns 

$ 

Deduct ions 

$ 

4 (a) (b) 

(b) 

Bala nce 
a t End 

o f Period 

8 

8 

It 

Details o f the compo nents of in come tax expense, a reconci liat ion of federa l income taxes derived from statutory tax rates applied to "Income Before Income 
Taxes" to income taxes for reporting purposes, and details of "Taxes. o th er than income" 
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were: 

Inco me Tax Expe nse (Benefit) 

Cu rren t - Federal 

Cu rrent - State 

Total Current Expense (Benefi t) 

Deferred - Federal (a) 

Deferred - State 

Total Deferred Expense, excluding benefi ts of operating loss ca rry forward s 

Amortization of in vestment tax cred it- Federal 

Tax benefit of operating loss carryforwards 

Deferred - Federal 

Deferred - State 

Total Tax Expense (Benefit) of Operating Loss Carryforwards 

Tota l income taxes (b) 

Tota l in come tax expense- Federal 

Total income tax expense- State 

Total income taxes (b) 

2018 

$ 3 1 

4 

35 

65 

34 

99 

(3) 

(2) 

(2) 

$ 129 

$ 9 1 

38 

$ 129 

2017 

$ 74 

6 

80 

268 

32 

300 

(3) 

(2) 

(2) 

$ 375 

$ 337 

38 

$ 375 

2016 

$ 

$ 

$ 

s 

(36) 

(35) 

248 

38 

286 

(3) 

10 

( I ) 

9 

257 

219 

38 

257 

(a) Due to the enactment of th e TCJA in 2017, LK E reco rded $ 1 12 million of defe rred in come tax expense , o f which $108 million related to the impact of th e U.S. federal co rporate 
income tax rate reductio n from 35% to 21% o n deferred tax assets an d liabilities and $4 million related to va lu ation allowances o n tax credits exp irin g in 2021 . 

(b) Exc ludes deferred fede ral and state tax expense (benefit) record ed to OCI of $5 mi llio n in 2018. $(I 0) millio n in 2017 and $( 16) million in 2016. 

2018 2017 2016 

Reconciliation of In co me Tax Expense 

Federa l income tax on Income Before Income Taxes at statutory tax rate (a) $ 121 s 242 $ 240 

Increase (decrease) due to: 

State in come taxes, net of federal income tax benefi t 22 26 26 

Amo rtization of investment tax credit (3) (3) (3) 

Amortization of excess deferred federal and state income taxe (b) (20) (2) (I) 

Stock-based compensation (3) 

Deferred tax impact of U.S. tax reform (c) 11 2 

Deferred tax impact of state tax reform (d) 9 

Other (e) ( 1) (1) (2) 

Total in crease 8 133 17 

Total in come taxes $ 129 $ 375 $ 257 

Effective income tax rate 22.5% 54.3 % 37.5% 

(a) The U.S. federal corporate tax rate was reduced from 35% to 2 1%, as enacted by the TCJA, effective January I, 2018 . 
(b) During 2018. LKE reco rd ed lower income tax expense for the amortization of excess deferred in come taxes th at primarily resu lted from the U.S. federal corporate income tax 

rate reduction from 35% to 21 % enacted by the TCJA. 
(c) During 20 I 7. LKE recorded deferred income tax expense primarily due to the U.S. federa l corporate income tax rate reduc tion from 35% to 21 % enacted by the TCJA. 
(d) Dur in g 2018. LKE recorded deferred income tax expense, prim arily assoc iated with LKE's non-regu lated entities, due to the Kentucky corporate in co me tax rate reductio n from 

6% to 5%. as enacted by H B 487 , effective January I , 2018. 
(e) During 2018. PPL fi led its consolidated federa l income tax return. which included updates to the TCJA provisional amounts recorded in 2017 . The adju stments to the various 

provisional amoun ts that are considered comp lete as of the filed tax return resulted in an imm aterial impact to income tax expense and are discussed in the TCJA sectio n above. 

2018 2017 2016 

Taxes, other than in co me 

Property and other $ 70 $ 65 $ 62 

Tota l 70 $ 65 $ 62 

(LG&E) 

The provision for LG&E's deferred income taxes for regulated assets and li abilities is based upon the ratemaking principles reflected in rates established by 
the KPSC and the FER C. The difference in the provision for defe1Ted income taxes for 
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regulated assets and li abi lit ies and the amount th at otherwi e would be reco rded under GAA P is deferred and inc luded in "Regul ato ry as ets" o r "R egul ato ry 
li abilities" on th e Balance Sh ee ts. 

Si gnificant components o f LG& E's deferred inco me tax asse ts and liabiliti es we re as fo ll ows: 

Deferred Ta x Assets 

Federa l loss carryforwards 

Contributions in aid of construction 

Regulatory liabili ties 

Accrued pension and postretirement costs 

Deferred investmen t tax credi ts 

In come taxes due to customers 

Other 

To ta l deferred tax asse ts 

Deferred Tu x Lia bilities 

Plant - net 

Regulatory assets 

Oth er 

Tota l deferred tax liab ilit ies 

Net deferred tax liabili ty 

LG&E expec ts to have adequ ate levels o ftaxab le income to rea li ze it s recorded deferred income tax assets. 

At December 3 1,20 18 LG&E had S6 milli on o f federa l cred it carry forwards th at ex pire fro m 2036- 2038. 

20 18 

$ 

$ 

14 

24 

16 

9 

139 

15 

217 

75 1 

88 

6 

845 

628 

$ 

$ 

2017 

29 

II 

21 

14 

9 

142 

19 

245 

724 

88 

5 

817 

572 

Deta il s of the components of income tax expense, a reconc ili atio n of federa l income taxes derived from statutory tax ra tes appli ed to "Income Before In come 
Taxes" to income taxes fo r reponing purposes, and de ta il s o f "Tax es. o ther than in come" were: 

Inco me Ta x Ex pense (Benefit ) 

Current - Federal 

Current · State 

Total cu rren t Expense (Bene fi t) 

Deferred - Federa l 

Deferred - ta te 

To tal Defe rred Ex pense, exc ludin g benefi ts o f o peratin g loss carry forwards 

Amo rtiza tion of investment tax credit - Fed era l 

Tax benefi t of operating loss carry forwards 

Deferred - Federal 

To tal Tax Benefit of Operating Loss Carryfo rwards 

Tota l inco me taxes 

Tota l income tax expense - Federal 

Tota l income tax expense- State 

Tota l income taxes 

,, I 'PL l )f I 1 ~ t ilf 4 2 ~ 

2018 

$ 

$ 

$ 

$ 

168 

4 

4 

51 

10 

61 

( I ) 

64 

50 

14 

64 

2017 

$ 

$ 

$ 

$ 

112 

14 

126 

( I ) 

131 

112 

19 

131 

' j 

2016 

$ (22) 

(2 1) 

134 

18 

152 

( I ) 

(4) 

(4) 

$ 126 

$ 107 

19 

$ 126 
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2018 20 17 20 16 

Reconciliation of Inco me Tax Ex pense 

Federal income tax on Income Before Income Taxes at starutory tax rate (a) $ 62 $ 120 $ 115 

Increase (decrease) du e to: 

State income taxes. net of federal inco me tax benefit II 14 12 

Amortization of investmen t tax credit ( I) (I) (I) 

Amortizarion of excess deferred federal and tate income taxes (b) (8) (I) 

Oth er ( I ) 

Total increase II II 

Total income taxes $ 64 $ 13 1 $ 126 

Effective inco me ta x rate 2 1.5% 38.1 % 38 .3% 

(a) The U . . federa l corporate tax rate was reduced from 35° o to 21 %. as enacted by the TCJA. effective January I. 2018 . 
(b) During 2018. LG&E reco rded lower income tax ex pense for the amortization of excess deferred in co me taxes that primarily resulted from th e U.S. fed eral corpo rate inco me tax 

ra te redu ction from 35% to 2 1% enacted by th e TCJA. 

Taxes, other than income 

Property and other 

Total 

(K U) 

20 18 

$ 36 

$ 36 

20 17 2016 

$ 33 $ 32 

$ 33 s 32 

The prov ision for KU's deferred income taxes for regul ated assets and liabili ti es isba ed upon the ratemaking principles re flected in rates establ ished by the 
KPSC. VSCC and the FER C. The difference in the provi sion fo r deferred inco me taxes fo r regu Ia ted assets and liab iliti es and the amount th at o therwise would 
be reco rded under GAAP is deferred and included in "Regulatory assets" o r "Regul atory liabilit ies" on the Balance Sheets. 

Significant components ofKU's deferred income tax assets and liabiliti e were as follows: 

Deferred Tax Assets 

Federal loss carryforward s 

Contribution s in aid of co nstruction 

Regula tory liabili ties 

Accrued pension and po !retirement costs 

Deferred in vestment tax credits 

Income taxes due to customers 

Oth er 

Tota l deferred ta' assets 

Deferred Ta x Liabilities 

Plant- net 

Regula tory assets 

Other 

To ta l deferred tax liabilities 

et deferred tax liability 

KU ex pec ts to have adequa te level s of taxa bl e in come to rea li ze it s recorded de fe tTed in co me tax asset s. 
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$ 

$ 

20 18 

28 

23 

160 

228 

911 

50 

2 

963 

735 

t ~ 1 ! H1 ~ I' 

$ 

$ 

20 17 

13 

6 

22 

24 

163 

243 

882 

50 

934 

691 
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Details of the components of income tax expense. a reconcil iati on of federal income taxes derived ITom statutory tax rates applied to "Income Before Income 
Tax es" to income taxes fo r reponing purposes, and details of "Taxes, other th an in come" were: 

Inco me Ta x Ex pense (Benefit ) 

Cu rren t - Federal 

Current - tate 

Total Current Expense (Benefit) 

Deferred - Federal 

Deferred - tate 

Tota l Deferred Expense, excluding benefits of operating loss ca rryfo rwards 

Amortization of investment tax credit - Federal 

Tax benefit of operating loss carry forwards 

Deferred - Federal 

Tota l Tax Benefit of Operating Loss Carry forward s 

Tota l income taxes 

Total income tax expense- Federal 

Total income tax expense- State 

Total in come taxes 

Reco nciliation of Inco me Tax Ex pense 

Federal income tax on Inco me Before Income Taxes at statutory tax rate (a) 

Increase (decrease) due to: 

tate income taxes. net of federal in come tax benefi t 

Amo rt iza tion of investment tax credit 

Amortization of excess deferred federal and state income taxes (b) 

Other 

Total in crease (decrease) 

Toral income taxes 

Effective inco me t ax ra te 

$ 

$ 

$ 

$ 

$ 

s 

(a) The .S. federal corporate tax rate was reduced from 35°o to 21 %. as enacted by the TCJA. effective January I . 201 8. 

201 8 

20 18 

22 

6 

28 

40 

10 

50 

(2) 

76 

60 

16 

76 

76 

13 

(2) 

( 12) 

76 

2 1.0% 

$ 

2017 2016 

$ 31 

36 

13 131 

16 19 

!54 150 

(2) (2) 

(21) 

(21) 

159 $ 163 

$ 136 $ 139 

23 24 

$ 159 $ 163 
==== 

20 17 2016 

146 $ 150 

15 16 

(2) (2) 

{ I ) (I) 

13 13 

159 s 163 

38.0% 38. 1% 

(b) During 20 I 8. K recorded lower income tax expense for the amo rtiza tion of execs deferred income taxes th at primarily resulted from the U. S. fede ral corporate inco me tax rate 
red uctio n from 35°o to 21 % enacted by the TCJA. 

Ta xes, other I han i_nco me 

Property and other 

Tota l 

Unrecognized Tax Benefits (All RegisTra nTs) 

$ 

s 

2018 

34 

4 

201 7 2016 

$ 32 $ 30 

32 $ 30 

PPL or its subsidiari es fi le tax retums in fou r majo r tax juri sdicti ons. The in co me tax provis ions fo r PPL Elect ric , LG&E and KU are calculated in accord ance 
with an intercompany tax sharing agreement , which provides tha t taxable income be ca lcu lated as if each domestic sub sidia ry filed a separate consolidated 
rerum . Based on this tax sharing agreement, PPL Electric or its subsidiaries indi rectl y or direct ly fil e tax retum s in two majo r tax jurisdictions, and LKE, 
LG&E and KU or their subsidiaries indirectly or directl y file tax retu rn s in two major tax juri sd ict ions. With few excepti ons, at December 31, 2018 , these 
jurisd icti on s, as well as th e tax years that are no longer ubjec t to examinat ion, were as foll ows. 

U.S. (federal) 

Pennsylvania (sta te) 

Kentucky (state) 

U.K. (foreign) 

' ''Pl LOf1f 1 ; • t ]I 14 

PPL 

2013 and prio r 

20 I I and pri or 

2013 and prio r 

2015 and prio r 
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P P L Elect ric 

2013 and prio r 

20 I I and prior 

LK E LG & E K U 

20 I 3 and prior 2013 and prior 20 I 3 and prior 

2013 and prior 2013 and prior 2013 and prio r 
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Other 

Kentucky State Tax Reform (All Registrants) 

HB 487, which beca me law on April 27,20 18, provides for signifi cant changes to the Kentucky tax code includ in g ( I ) adopting mandatory combined 
reporting for corporate members ofu nitary bu siness grou ps for taxable years beginnin g on o r a fter January I , 20 19 (members of a unitary bu si ness g roup may 
make an eight-year binding e lect ion to fil e con sol ida ted corporate income tax retums with al l members of thei r federa l affil iated group) and (2) a reduction in 
the Kentucky corpora te income tax rate from 6% to 5% for tax ab le years beg innin g after December 3 1.2017 . LKE recognized a deferred tax charge of$9 
million in the second quarter of20 18 primarily associated wi th the remeasurement of non-regu lated accumula ted deferred income tax balances. 

As indicated in ote I , LG&E's and KU's accounting for income taxes is impac ted by rate regu lat ion. Therefore, reducti ons in reg ul ated acc umul ated deferred 
income tax balances due to the reduction in th e Ken tu cky co rpora te income tax rate to 5% under th e provisions of HB 487 wi ll result in amounts previousl y 
co ll ected from utility customers for these deferred taxes to be refundable to such customers in fu ture period . In the second quarte r of20 18, LG&E and KU 
recorded the impact of the reduced tax rate , related to the remeasurement of deferred income taxes, as an increase in regula tory li abilities of$16 million and 
S 19 milli on. ln a separa te regulatory proceeding, LG&E and KU have requested to begin retuming state excess deferred income taxes to customers in 
conj uncti on wi th the 20 18 Kentucky base rate case. which was filed on September 28 , 2018. See o te 7 for add itional infom1ation related to the rate case 
proceed in gs. PPL is eva luating the impac t, if any, ofunita1y or e lecti ve conso lid ated income tax reportin g on a ll its Registran ts. 

7. Utility Rate Regulation 

Regulatory Assets and Liabilities 

(All Registrants) 

PPL, PPL Electric , LKE, LG&E and KU reflect the effects of regu latory ac ti ons in the financ ia l statements for the ir cost-based rate-regulated utili ty operat ions. 
Regu lato ry assets and li abilities are c lassifi ed as current if, upon initial recogn iti on. the ent ire amount re lated to an item will be recovered or refunded within 
a year of the balance sheet date . 

(PPL) 

WPD is no t subject to acco unting fo r the effects ofcenai n types of regulat ion as prescribed by GAAP and does not record regulato1y assets and liab iliti es. See 
No te I for add itiona l infOJmation. 

(PPL. LKE, LG&E and KU) 

LG&E is subject to the jurisdiction of the KPSC and FERC, and KU is subjec t to th e jurisdict ion of th e KPSC , FERC and VSCC. 

LG&E's and KU's Kentucky base rates a re ca lcul ated based on a re tum on capitali za ti on (co mmon equity, long-te m1 debt and sho it-teim debt) including 
adjustment s fo r certa in net in vestments and costs reco vered sepa rately thro ugh o ther means. As such. LG&E and KU generally earn a return on regu latory 
assets. 

As a result of purchase account ing req uirements, certain fair value amounts re lated to contracts that had favorab le or un favorable te1ms re lative to market 
were recorded on the Balance Sheets wi th an offsetting regulatory asset or li ab ility. LG&E and KU recover in customer rates the cost of power purchases. As a 
result , management be li eves the regulatory assets and liabilit ies created to offset th e fair va lu e amounts a t LKE's acqui siti on date meet th e recognit ion criteria 
estab li shed by existi ng accounting gu idance and e liminate any rate-making impact of the fair va lue adjustments. LG&E's and KU's customer rates continu e to 
reflect the original contrac ted prices fo r remaini ng contrac ts. 

(PPL. LKE and KU) 

KU's Virgi nia base rates a re calculated based on a return on rate base (net utility plant plus work in g capita l less accumul a ted deferred in co me taxes and 
misce ll aneous deductions). As all regu latory asse ts and liab iliti es, except th e leve li zed fuel fac to r and regula tory assets or liab iliti es recorded fo r pension and 
postretiremen t benefits and AROs related to certain CCR 
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impoundments, are exc luded fro m th e retu rn on rate base util ized in the ca lculati on o f Yirg ini a base rates . no return is earned o n the related assets. 

KU's ra tes to I 0 municipa l cu stomers fo r wholesa le power req ui rements are ca lcu lated based on ann ua l updates to a formul a ra te that ut ilizes a retu rn on rate 
base (ne t ut ility pl ant plu s working capita l less acc umu lated deferred income taxes and mi sce ll aneou s deducti ons). As a ll regulato ry assets and li abiliti es, 
except regu latory assets reco rded fo r AROs re lated to certai n CC R impo und ments, are exc luded fro m the re rum on rate base utili zed in the development of 
mun icipal ra tes, no return is earn ed on the re lated asse ts. 

(PPL and PPL £ /eel ric) 

PPL Elect ri c's di stributio n base rates are ca lcul ated based on recovery of costs as well as a return on d istribut ion ra te base (net uti li ty pl ant plus a working 
cap ita l a ll owance less plant-re la ted deferred taxes and other mi sce ll aneo us additions and ded ucti ons). PPL Electric's tran smi ss ion revenues are b ill ed in 
accordance wi th a FERC ta ri ff th at a llows fo r recovery o f tra nsmission costs inctmed , a ret urn on tra nsmi ssion-re lated rate base (ne t utility pl ant p lus a 
wo rk ing capital a ll owance less plant-re lated deferred tax es and o ther mi scell aneous addit ions and deducti ons) and an automatic annua l update. See 
"Tra nsmi ssion Formula Rate" below for addi t ional infonnat ion on thi s tariff. All regul atory assets and liabiliti es are ex cluded !To m di stri but ion and 
transmission return on investment ca lculations; there fore, generall y no re turn is earned on PPL Electri c's reg ulatory asset 

(A ll Regis/ranis) 

The fo ll owing table prov ides in fo nnat ion about the regul atory assets and liabi liti es o f cost-based rate-regulated utility opera ti ons at December 3 1: 

PP L PP L Electric 

2018 201 7 2018 20 17 

Cu rrent Regulatory Assets: 

Environmental cost reco very $ $ $ 

Generation formula ra te 6 

Gas supply c lause I 2 4 

Smart meter rider I I I 5 II 

Plant ou tage costs 10 

Other 

Total current regu latory assets (a) $ 36 $ 34 $ II 

oncu rrent Regu lato ry Assets: 

15 

16 

Defin ed benefit plans $ 963 s 880 $ 558 504 

Taxes recoverab le thro ugh furure ra tes 3 

Storm costs 56 33 22 

Unamortized Joss on debt 45 54 22 29 

I nterest rate swap s 20 26 

Term inated interest rate swaps 87 92 

Accu mu lated cost of removal o f utili ty plant 200 I 73 200 173 

AROs 273 234 

Act I 29 compliance rider 19 19 

Other 9 

Total noncu rrent regu latory assets I ,673 $ 1.504 $ 824 $ 709 

Cu rrent Regulatory Liabi lities: 

Generation supply charge $ 33 $ 34 $ 33 $ 34 

Transm issio n service charge 9 9 

Environmental cost recovery 16 

Universal service rider 27 26 27 26 

Transmission form ula rate 9 9 

TCJA customer refund 20 

Storm damage expense rid er 8 

Oth er I 5 

Total current regulatory liab il it ies $ 122 $ 95 $ 74 $ 86 
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PPL PPL Elec tric 

20 18 20 17 2018 2017 

Noncu rrent Regulatory Liabi lit ies: 

Accum ulated cost of removal of utili ty plant $ 674 $ 677 $ $ 

Power pu rchase agreement - OVEC 59 68 

Net deferred taxe 1,826 1.853 629 66 

Defined benefit plans 37 27 

Terminated interest rate swaps 72 74 

TCJA customer refund 41 41 

Other 

To ta l no ncu rrent regu latory liab ilit ies $ 2.7 14 2.704 675 $ 668 

LK E LG&E K 

2018 20 17 20 18 2017 20 18 20 17 

Cu rrent Regu lato ry Assets: 

Plant o utage co ts $ 10 $ 3 $ $ 3 $ 

Genera tion formula rate 6 6 

Gas supply clause 12 4 12 4 

Oth er 5 I 

Tota l cu rrent regulatory assets $ 25 $ 18 21 $ 12 $ 4 $ 6 

oncurrent Regu latory Assets: 

Defined benefit plan $ 405 376 $ 249 $ 234 $ 156 $ 142 

Storm costs 34 33 20 18 14 15 

Unamortized loss on debt 23 25 15 16 9 

Interest rate swap 20 26 20 26 

Terminated interest rate swaps 87 92 51 54 36 38 

AROs 273 234 75 61 198 173 

Other 9 6 7 

Total noncurrent regulato ry assets $ 849 795 431 $ 411 s 418 4 

Cu rrent Regu latory Liabi lities: 

Enviro nmental cost recovery $ 16 $ $ 6 $ $ 10 $ 

Fuel adjustm ent clauses 

Gas line tracker 2 2 

TCJA customer refund 17 10 

Genera tion fo rmula Rate 

Other 6 2 4 2 

Total cu rrent regulatory liabilities 48 $ 9 $ 17 $ $ 31 $ 6 

oncu rrent Regu latory Liabi lities: 

Accu mulated cost of removal of utility p lant $ 674 $ 677 279 $ 282 $ 395 395 

Power purchase agreemen t - OVEC 59 68 41 47 18 21 

Net deferred taxes 1.197 1.185 557 552 640 633 

Defined benefi t plans 32 27 32 27 

Termin ated interest rate swaps 72 74 36 37 36 37 

Oth er 3 4 

Total noncurrent regulatory liabi lit ies 2.039 s 2.036 $ 915 s 919 1, 124 $ 1.11 7 

(a) For PPL. these amoun ts are included in "Other current assets" o n the Balance Sheets. 

Fo ll owing is a n overv iew o f se lected regu la tory assets a nd li a bilities d e ta il ed in th e preced in g tab le s. Spec ifi c deve lo pme nt s w ith resp ect to certa in of th ese 

regula tory as e ts and li ab iliti es a re discussed in "Regul a tory Matters." 
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Defined Benefit P lans 

(All Registrants) 

Defined ben efi t plan regu latory assets and liabiliti es represen t prior serv ice cost and net actu arial ga in s and losses th at will be recovered in defined benefit 
pla ns ex pense through future base rates based upon estab lished regu latory prac ti ces and , genera ll y, are amort ized over the average remainin g service li ves of 
plan participants. These regulatory assets and liabi lities are adjusted at least annu all y or wheneverthe funded status of defined benefit plans is remeasured. 

Effective January I , 20 I , the Registrant adopted new accounting guidance that changes the income statement presentation of net periodic benefit cost and 
limits the capitalization to the service cost component of net periodic benefit cost. The non-serv ice costs or cred its that would have been capitalized under 
previous guidance are still able to be recovered through future base rates and are therefore now recogni zed as a regul atory asset or li ab il ity and amorti zed 
over the we ighted average useful life of the a set base on wh ich those non-serv ice costs wou ld have been capi tali zed. As of December 31,2018, the 
regulatory liability balances were S II million for PPL, . 5 mill ion for PPL Elec tri c and 6 million for LKE and KU. As of December 3 1. 2018, the regu latory 
asset balances were S I million for PPL. LKE and LG&E. 

(PPL. LKE. LG&E and KU) 

As a result of the 2014 Kentucky rate case settlement that became effective Jul y I, 2015, the difference between pension cost calcul ated in accordance wi th 
LG&E's and KU's pension accounting policy and pension cost ca lculated usin g a IS-year amorti zation period for ac tu ari al gains and losses is recorded as a 
regula tory asset. As of December 31,2018, the balances were $45 million for PPL and LKE, $25 million for LG&E and $20 million for KU. As of 
December 31.2017, the balances were $33 milli on for PPL and LKE, $18 mi lli on for LG&E and $ 15 milli on for KU. 

(All Registrants) 

Storm Costs 

PPL Elec tri c, LG&E and KU have the ability to request !Tom th e PUC, KPSC and VSCC. as app licab le, the authority to treat expenses related to spec ific 
extrao rdin a1y stonllS as a regul atory asset and defer such costs for regula tory accounting and repo rtin g purposes. Once such auth01ity is granted, LG&E and 
KU can request recovery ofthose expenses in a base rate case and begin amo 11i zing the costs when recovery starts. PPL Electric can recover qualifYing 
expenses caused by major stom1 events, as defined in its retai l tariff, over three years through the Stom1 Damage Expense Rid er co mmencing in the 
applica ti on year after the stollll occurred. PPL Electric's regulatory assets fo r stom1 costs are being amortized through various da tes endin g in 202 1. The 
amorti zati on period of LG&E's and KU's regu latory as ets for stonn costs arc ubj ec t to the resu lts of th e current Kentucky rate case di scussed below in 
"Regulatory Matters- Kentucky Activities- Rate Case Proceedings." 

Unamortized Loss on Debt 

Unamorti zed loss on reacquired debt represents lo ses on long-tenn debt reacq ui red or redeemed that have been deferred and will be amortized and recovered 
over ei ther the origina l life of th e extingu ished debt or the life of the replacement debt (in the case of refinancing). Such costs are be ing amortized through 
2029 for PPL Electric, through 2042 for KU, and through 2044 for LKE and LG&E. 

Acc umulated Cost of Removal of Utility Pla nt 

LG&E and KU charge costs of removal through depreciation ex pense wi th an offse tting credit to a regulatory liabi lit y. The regula tory li ability is relieved as 
costs are incu rred. 

PPL Electri c does not accrue for costs of removal. When costs of removal are in cu1Ted , PPL Elec tri c records the costs as a regulato1y asset. Such defen'lll is 
included in rates and amorti zed over the subseq uent five-year period . 

TCJA Customer Refund 

As a result of the reduced U.S. federal corporate income tax rate as enacted by the TCJA, the regula tors ofPPL Electri c, LG&E and K have ruled that these 
tax benefits should be refunded to customers. In ome instances, timing differences occur between the recognition of these tax benefits and the refund of the 
benefi t to the customers wh ich create a regu latory asset or liab ili ty. 
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LG&E and KU are currentl y di stributing these amounts throu gh the TCJA bi ll credit until tax-re lated savi ngs will be refl ec ted in base rates. 

PPL Electri c's cu rrent liability relates to the peri od of Jul y I. 2018 through December 3 1, 20 18 and will be cred ited back to distributi on customers through a 
negative surcharge which became effec ti ve Jul y I, 2018. Additi onally , PPL Electri c's noncu rrent liability balance relates to the period of Janu ary I , 201 8 
through June 30, 20 18 which is not ye t re fl ec ted in distribu ti on customer rates. PPL Elect ri c mu st propose to the PUC th e method by which it would like to 
rerum the amount of thi liability to customers at th e earli er of May 202 1 or PPL Elec tri c's nex t rate case. 

Net Deferred Taxes 

Regu latory liabilities associa ted with net deferred taxes represent the futu re revenue impact from th e adjustment of deferred income taxes required primaril y 
for excess deferred tax es and unamorti zed in vestment tax credits. largely a result of the TCJA enacted in 20 17. See Note 6 for add itional infonnation on the 
TCJA. 

(PPL and PPL Electric) 

Generation Supply Charge (GSC) 

The GSC is a cost recovery mechanism that penn it s PPL Electii c to recover costs incurred to provide genera ti on suppl y to PLR customers who rece ive basic 
generation supply serv ice. The recovery includ es charges for genera tion suppl y, as well as administrati on of th e acqui siti on process. In addi tion. the GSC 
contains a reconcilia ti on mechanism whereby any over- or under-recove1y fro m pri or quarters is refunded to, or recovered from. customers through the 
adjustment factor detennined for th e subsequent ra te filing period . 

Transmission Service Charge ITSCl 

PPL Electri c is charged by PJM for transmi ssion serv ice-related costs appli cable to its PLR customers. PPL Electric passes these costs on to custo mers, who 
receive bas ic generation suppl y service through th e PUC-approved TSC cost recovery mec hanism. The TSC co ntain s a reconcilia ti on mechanism whereby 
any over- or under-recovery from customers is ei ther refunded to, or recovered from. customers through the adj ustment factor detennin ed for the subsequent 
year. 

Transmission Formula Rate 

PPL Elec tri c's transm ission revenue are bill ed in accordance with a FERC-approved Open Access Tran mi ssion Tariff that utilizes a fomllll a-based ra te 
recovery mechani sm. Under thi formu Ia, ra tes are put into effect in Jun e o f eac h year based upon pri or year ac tu al expenditures and cun·en t year fo recasted 
capital additi ons. Rates are then adjusted the following year to reflect actual annu al expense and capital add ition s, as reported in PPL Electric's annua l 
FERC Form I. filed under the FERC' Un ifonn ystem of Accounts. Any difference between the revenue requirement in effect for the pri or year and actu al 
expenditures incurred for that year is reco rded as a regulatory asset or regu latory li ability. 

Storm Damage Expense Rider ISDER) 

The DER is a reconci I ab le automatic adj ustment clause under which PPL Eleclli c annually wi II compare actual stonn costs to sto1m costs allowed in base 
rates and refund or recover any differences from customers. In th e 2015 rate case settl ement approved by the P C in ovember 20 15 , it wa determined th at 
reportabl e storm damage expenses to be recovered annua ll y through base ra tes will be set at $20 milli on. The DER will recover from or refund to customers, 
as ap propriate, only applicabl e expenses fro m reportabl e stom1s that are grea ter th an or Jess than $20 milli on recovered annua ll y through base rates. St01m 
costs incurred in PPL Electri c's tenitory from a March 20 18 stom1 will be amorti zed from 20 19 through 202 1. 

Taxes Recoverable through Future Rates 

Taxes recoverable through future rates represen t th e portion offurure income taxes th at wi ll be recovered th rough fu ture rates based upon established 
regula tory practi ces. Accordingl y, this regul atory asse t is recogni zed when the o ffsettin g deferred tax li ability is recognized. For genera l-purpose fina ncial 
repo rtin g, thi s regulatory asset and th e defe1red tax liabi lity are not offset ; ra th er, each is di sp layed separately. Thi s regul atory asset is expected to be 
recovered over the period that the underlying book -tax timing difference reverse and the actual cash taxes are incurred. 
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Act 129 Compliance Rider 

In co mplian ce with Penn syl vani a's Act 129 of 200 and imp lementin g reg ul a tion s, PPL Elec tric is currentl y in Phase Ill o f th e energy effici ency and 
conservat ion plan which was approved in June 20 16. Ph ase Ill allows PPL Elec tric to recover! he max imum $3 13 mi II ion over th e five year period , June I , 
2016 throu gh May 3 1, 2021 . The pl an inc ludes programs in tended to reduce e lec tri c ity co nsumption . The recoverabl e costs inc lude direct and indirect 
charges, including desig n and developmen t costs, general an d administrative costs and appl icab le state evalu ator costs. The rates are applied to cu stomers 
who recei ve di stributi o n service th roug h the Act 129 Co mpliance Rider. Th e actual Phase Ill program costs a re reconc il abl e afte r each 12 month period, and 
any over- o r under-recovery from custo mers will be refunded or recovered over the nex t rat e filing period. 

Smart Meter Rider IS MRl 

Act 129 requires each e lectri c di stributi o n company (ED ) wit h more than I 00,000 custo mers to have a PUC approved Sman Meter Techn o logy Procurement 
and Insta lla ti on Plan (SMP). Under its M P, PPL Electric will repl ace its current meters wi th new meters that meet the Act 129 requirements by th e end o f 
20 19. Under Act 129. EDCs a re able to recover th e cost and earn a return o n capita l of prov idin g sman meterin g techn o logy. PPL Electric uses a mechani sm 
known as th e Sman Meter Rider (SM R) to reco ve r th e costs to impl ement it s SM P on a full and current basis. The SM R is a reco ncili at ion mechanism 
whereb y an y over-o r under-recovery fro m pri o r years is re funded to, o r recovered fro m, custo mers thro ugh th e adju stment facto r detennined fo r th e 
subsequent quan ers. 

Universal Service Rider (USRl 

The USR provides fo r recovety of costs associated with un iversal serv ice progra ms, On Track and Winter Rei ie f Ass istan ce Program (WRAP), provided by PPL 
Elec tri c to residentia l cu stomers. On Track is a pecia l payment program fo r low-inco me households and WRAP provides low-in come customers a mean s to 
reduce e lec tric bills through energy av in g methods. The USR rate is appl ied to res iden tia l customers who rece ive di stribut ion service . The actual program 
costs are reconcilabl e, and an y over- o r und er-recovery fro m customers will be refund ed o r recovered annuall y in the subsequent year. 

(PPL, LKE. LG&E and KU) 

Environmenta l Cost Recoverv 

Kentuck y law permit s LG&E and KU to recover th e costs, inc ludi ng a retum o f operatin g ex penses and a return o f and on capita l invested. of co mpl y ing with 
the C lean Air Ac t and those federal. sta te o r local environmental requirement s, whi ch appl y to coa l combustion wastes and by-prod ucts from coal -fired 
e lectric ity generating fac iliti es. The KPSC requires rev iews of the past operations of the environmental surcharge for six-mo nth and two-yea r bi I lin g period 
to evalua te the related charges, cred its and ra tes of return , as well as to prov ide for th e ro ll -in o fEC R amounts to base rates each two-year pe ri od . The KPSC 
has aut ho ri zed a return on equity of9. 7% for a ll ex istin g approved EC R p lans and projects. Th e ECR reg ul at01y asset o r I iab i I ity represents the amount tha t 
has been under- o r over-recovered due to timin g o r adj ustments to the mechani sm and is typ ica ll y recovered within 12 months. 

Fuel Adjustment Clauses 

LG&E's and KU's reta il electri c ra tes co ntai n a fu e l adjustment c lause. whereby vari ances in th e cost of fuel to generate e lect ri c ity. including transpo t1ati on 
costs. from the costs embedded in base rates are adj usted in LG&E's and KU's rates. Th e KP C require public hearin gs at six-month intervals to examine past 
fuel adju stments and at two-year interva ls to review past operat ions of the fi.t e l adj ustment c lause and , to th e ex tent appro pri ate, reestab li sh th e fu el charge 
included in base ra tes . The regu Ia tory a sets o r li ab il iti es represent the amounts that have been under- o r over-recovered due to timing or adj ustments to the 
mechani sm and are typica ll y recovered within 12 months . LG&E's fue l adj ustment c lause asset is in cluded within o ther current regulato ry assets above. 

KU also empl oys a leve li zed fu el facto r mechani sm fo r Virg inia custo mers using an ave rage fue l cost fact o r based primaril y on proj ected fu el costs. The 
Virg inia levelized fue l factor a ll ow fu el recovery based on proj ected fue l costs fo r th e coming year plu s an adj ustment fo r any und er- or over-recovery o f fu e l 
ex penses from the pri o r year. The regu Ia tory asse ts o r I iabi I iti es re present the amounts th at have been under- o r over-recovered due to timin g o r adjustment s 
to th e mech ani m an d are ty pically recovered with in 12 month s. 
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As discussed in ote I , for LKE, LG&E and KU, all ARO accreti on and deprec iati on expenses are reclassified as a regul atory asset. ARO regulatory assets 
associated with certa in CC R projects are amortized to ex pense in accordance with regula tory approva ls. For other AROs, at the ti me of retirement, the related 
ARO regulatory asse t is offset against the associated cost of remova l regulatory li ab ility, PP& E and ARO li abil ity. 

Power Purchase Agreement - OVEC 

As a resu It of purchase accou nting associa ted wi th PPL's acqui si ti on of LKE, th e fair va lues of the OVEC power purchase agreement were recorded on the 
balance sheets of LKE, LG&E and KU with offsets to regu Ia tory I iabi I ities. The regu Ia tory I iabi liti es are being amorti zed using the units-of-production 
method un til March 2026 , th e expiration date of the agreemen t at th e date of the acquisition. See Notes I, 13 and 18 for addi ti onal di scussion of the power 
purchase agreement. 

Interest Rate Swaps 

LG&E's unrealized ga ins and losses are reco rded as regulatory asse ts or regulatory liabilities until they are realized as interest ex pense. In terest expense fTom 
exist ing swaps is realized and recovered over th e terms o f th e associated debt , which matures through 2033. 

Terminated Interest Rate Swaps 

Net rea li zed gain and losses on all interest rate swaps are probab le of recovery th rough regulated rat es. As such , any ga in s and losses on these derivatives are 
included in regulatory asse ts or li ab ilities and are primaril y recogni zed in "Interest Expense" on the Statements of In come over the life of the associated debt. 

Plant Outage Costs 

The St ipul ation to th e 20 16 Kentucky rate case that became effecti ve Jul y I , 201 7 prov ided for th e nonnali za tion of expenses associated with plant outages 
using an eight-year average. Th e eight-year average is compri sed of four hi sto ri ca l years' and four forecasted years' ex penses. Plant outage ex penses that are 
greater or less th an the eight-year average will be collected fTom or returned to customers. through fu tu re base rates. Prior year plant ou tage li ab ilities are 
included withi n other current regulatory li abiliti es above. 

(PPL. LKE and LG&E) 

Gas Line Tracker 

The GLT authori zes LG&E to recover its in cremental operating expenses. depreciati on, propeny taxes and cost of cap ital, including a return on equity , for 
capital associated wi th the fi ve year gas serv ice ri ser, leak miti gation an d custo mer service lin e ownership programs. As pan of thi s program, LG&E makes 
necessary repairs to the gas di stribution system and assu mes ownership of service lin es when rep laced . In the 20 16 rdte case. th e KPSC approved ad diti ona l 
projects for recovery th rough the GLT mechani sm re lated to furth er gas lin e repl acements and tran smi ssion pipe lin e modernizat ions. Effective July I, 20 17, 
LG&E is authori zed to eam a 9.7% rerum on equity for the GL T mechani sm. As par1 ofthe 20 16 rate case. LG&E now annuall y fi les a combined appli cati on 
which includes revised rates based on projected costs and a balancin g adjustment calcul ati on with rates effective on the first bi lling cycle in May. After the 
comp leti on of a plan year, th e balancin g adjustment. as part of th e combined appli cati on filing to the KPSC. amend s rates charged for the differences between 
the actu al costs and actual GL T charges for th e preced ing yea r. Th e regulatory assets or li ab ilities represen t th e amounts that have been under- or over
recovered due to th ese cost differences. 

Gas Supply Clause 

LG&E's natu ral gas rates contain a gas supply clause, whereby th e expected cost of natu ra l gas supply and variances between ac tual and expected costs from 
pri or peri ods are adj usted qu arterly in LG&E's rates, subject to approva l by the KPSC. Th e gas suppl y clause also in clu des a separate natural gas procuremen t 
incentive mech an ism, which allows LG&E's rates to be adju sted annu all y to share sav in gs between th e actual cost of gas purchases and market indices, with 
th e shareholders and the customers during each performance-based rate year ( 12 months ending October 3 I). The regulatory assets or li ab ilit ies represent th e 
total amounts that have been under- or over-recovered due to timin g or adju stments to the mechani sms and are typ icall y recovered within 18 months. 
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(PPL, LKE and KU) 

Generation Formula Rate 

KU prov id es wholesa le requirements serv ice to its municipa l customers and bill s for this serv ice pursu an t to a FERC approved generat ion forn1ula rate. Under 
this fonnula , rates are put into effect each July utilizing a return on rate base calculati on and actual expenses from the preceding yea r. Th e regulatory asset or 
I iability represents the difference between the revenue requirement in effect for th e current year and actual ex pend itures incurred for the current year. 

Regulatory Matters 

(PPL. LKE. LG&E and KU) 

Kentucky Activities 

Rate Case Proceedings 

On September 28, 20 18, LG&E and KU filed requests with the KPSC for an increase in annual base electricity ra tes of approxi matel y $ 1 12 mi II ion at KU and 
increases in annual base electricity and gas ra tes ofapprox imately $35 mi llion and $25 mill ion at LG&E. The proposed base rate increases would resu lt in an 
electric ity rate increase of6 .9% at KU and electricity and gas rate increases of3% and 7.5% at LG&E. As discussed in the "TCJA Impact on LG&E and KU 
Rates" sect ion below, LG&E's and KU's app lications seek to include applicab le changes associated with the TCJA in the calculation of the proposed base 
rates an d to terminate the TCJA bill cred it mechani m when the new base rates go into effect. 

ew rates are expected to become effect ive on May I, 2019. The applications are based on a forecasted test year of May I , 2019 through April 30 2020 with 
a requested return-o n-equity of I 0.42 %. A number of parties have been granted intervention requests in the proceed ing. Data discovery and the filing of 
written testimony will continue through February 2019 and a hearing is schedul ed in March 20 19. LG&E and KU cannot predict the outcome of these 
proceed ings. 

CPCN Filing 

On Janumy I 0, 20 18, LG&E and KU filed an application for a CPCN wi th the KPSC requesti ng app roval for impl ementing Advanced Metering Systems 
across their Kentucky serv ice territories, inc luding gas operation s for LG&E. The application projected complet ion in 2021 \\~th estimated capital costs of 
$166 million and S 155 mill ion for LG&E and KU. On August 30,201 8, the KPSC issued an Order denying the CPCN for full deployment of the Advanced 
Metering Systems. The KPSC acknowledged the benefits of Advanced Metering Systems, expanded LG&E's an d KU's Advanced Metering System pilot 
programs and encouraged LG&E and KU to consider other items to enhance the customer expe ri ence . This decision is not expected to have a signi ficant 
impact on LG&E's and KU's results of operation s. 

TCJA Impact on LG&E and KU Rates 

On December 21 ,20 17, Kentucky Indust rial Utility Customers, In c. submitted a complaint with the KPSC agai nst LG&E and KU, as we ll as other utility 
companies in Kentuck y, alleging that their respective ra tes would no longer be fair, just and reasonable following the enactment of the TCJA, which red uced 
the federa l corporate tax rate fi-om 35% to 2 1%. The complai nt requested the KPSC to issue an order requiring LG&E and KU to begin deferring, as of January 
I , 20 18, the revenue requirement effect of a ll income tax expense savings resulting fi-om the federal corporate inco me tax reduction. including the 
amorti za tion of excess deferred income taxes by recording those sav ings in a regulatory liability account and estab lishin g a process by which the federa l 
corporate income tax savin gs will be passed back to custo mers. 

On January 29 , 2018 , LG&E, KU. Kentucky In dustrial Util ity Customers. Lnc. and the Office of the Attorney Genera l reached a se ttlement agreement to 
commence retuming sav ings related to the TCJA to their customers through their ECR, DSM and LG&E's GL T rate mechanisms beg innin g in March 201 8 
and through a new bill credit mechanism fi-om April I, 20 18 through April 30, 20 19 and thereafter until tax-reforn1 re lated savings are reflected in changes in 
base rates. The estimated impact of the rate reduction represen ts approximately $9 1 million in KU electricity revenues ($70 million th rough the new bi ll 
credit and $21 million through ex isting rate mechani sms), $69 milli on in LG&E electricity revenues ($49 million through the new bill credit and $20 milli on 
through existing rate mechanisms) and $ 17 milli on in LG&E gas revenues (substant ially all through the new bi ll credit) for the period January 20 18 th ro ugh 
April 2019 . 
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On March 20 , 2018. the KPSC issued an Ord er approving, with ce rtain modifica ti ons, the sett lement agreement reac hed between LG&E, KU, Ken tucky 
Ind ustri al Uti lity Customers, In c. and the Offi ce of the Attorn ey General. The KPSC est imates that, pu rsuant to its modi ficat ions, elec tri city revenues wo ul d 
incorporate reductions of approximately $ 108 million for KU ($87 million th rough the new bill credi t and $21 milli on through ex isting rate mec hani sms) 
and $79 mil lion for LG&E ($59 million through the new bi ll credit and $20 milli on through exist in g rate mechani sms). This represents $27 million ($ 17 
mi lli on at KU and $10 milli on at LG&E) in add iti onal reducti ons from the amounts proposed by the sett lement. The KPSC's mod ifica tions to the se ttl ement 
inc lude cert ain changes in assumptions or inputs used in assess ing tax reform or ca lcu lat ing LG&E's and KU's electri city rates. LG&E gas rate reduct ions were 
not mod ified significantly from the amou nt in cluded in the settlement agreement. 

On September 28 , 2018, the KPSC issued an Order on reco nsideration , pursuant to LG&E's and KU's peti ti on . impl emen ting rates re fl ecting electrici ty 
reven ue reductions of$ 1 0 I mil lion for KU ($80 million through the new bi ll credi t and $21 mi lli on through ex isting ra te mechani sms), $74 million for 
LG&E electricity revenues ($54 million through the new bill cred it and $20 milli on through ex istin g rate mechani sms) and $16 million LG&E gas revenues 
(substanti ally all thro ugh th e new bi ll credit) for the peri od January 2018 th rough Apri l 2019. Thi s represen ts lower revenue reduct ion amounts than the 
March 20, 2018 Order of approximately $ 13 mill ion ($7 milli on at KU and $6 milli on at LG&E). 

In January 2018, the VSCC ordered KU, as we ll as other utiliti es in Virgi ni a, to accrue regulatory liab ilit ies re fl ecting th e Virgi ni a juri sdict ional revenue 
requirement impacts of the reduced federa l corporate tax ra te. ln March 20 18, KU reached a settl emen t agreement regarding its ra te case in Virginia. New 
rates, inclu sive ofTCJA impacts, were effecti ve June I , 20 18. Th e settlement also st ipulates that ac tu al tax sav in gs for the five month period prio r to new 
rates tak in g effect wou ld be addressed through KU's annua l infonnation fili ng for calendar year 201 8. In May 20 18, the VSCC approved the settlement 
agreement. The TCJA an d rate case are no t ex pected to have a signi ficant impact on KU's financial condition or results of operations related to Virgini a. 

On November 15, 20 18, the FERC issued a Pol icy Statement whi ch stated tha t the appropriate ratemak ing treat ment for changes in accumulated defen·ed 
income taxes as a resu lt of the TCJA will be add ressed in a No ti ce of Proposed Rul emaking. Also on November 15,20 18, the FERC issued the Notice of 
Proposed Rulemaking whi ch proposes tha t pub lic utility transmi ss ion prov iders inc lude mechani sms in their fonnul a rates to ded uct excess accumul ated 
deferred in come taxes fro m, or add defic ient accumulated deferTed income taxes to, rate base and adjust their income tax allowances by amortized excess or 
de fi cient accumulated deferred income taxes. The Not ice of Proposed Ru lemaking did not prescribe the mechan ism companies should use to adj ust th eir 
formu la rates. LG&E and KU are current ly assessing the rot ice of Proposed Ru lemaking and are continuing to monitor guidance issued by the FER C. On 
February 5, 2019. in conn ection with a epa ra te element offedera l and Kent ucky state tax refo m1 effects, LG&E and KU filed a request with the FERC to 
amend their transmission formul a rates, effecti ve June I, 20 19, to incorporate reduct ions to corporate income tax ra tes as a resu lt of the TCJA and HB 487 . 
LG&E and KUdo not ant icipate the impact of the TCJA re lated to their FERC-j uri sd ict ional ra tes to be significant. 

(LKE and LG&E) 

Gas Franchise 

LG&E's gas franchise agreemen t for the Lo ui sv il le/Jefferson Co unty serv ice area ex pired in Ma rch 2016 . ln August 2016 , LG&E and Louisville/Jefferson 
Coun ty entered into a rev ised 5-year franch ise agreement (with renewal op tions). The franchise fee may be mod ified at Louisville/Jefferson County's electi on 
upon 60 days' notice. However, any franc hi se fee is capped at 3% ofgro s rece ipts for natura l gas service within the fra nch ise area. Th e agreement fu rther 
prov ides th at ifthe KPSC determines that th e franchise fee should be recovered from LG&E's Lo ui sv il le/Jefferso n coun ty customers in th e franch ise areas as a 
separate li ne item on their bill. the franch ise fee will revert to zero. In August 20 16, LG&E filed an application request ing the KP C to rev iew and ru le upon 
the recoverability of the fra nchise fee . 

On March 14.2018, the KPSC issued an Order authorizing the franchi se fee to be recovered on ly from LG&E's Loui sv ille/Jefferson Co unty customers in the 
franchi se area. As a resu lt , the franchise fee will continue to be zero in accordance wi th the tenllS of the August 20 16, 5-year gas franc hi se agreemen t. 
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(PPL and PPL Elec/ric) 

Pennsylvania Activities 

TCJA Impact on PPL Electric Rates 

On February 12, 2018 , the PUC issued a Secretarial Lett e r requestin g certa in infonnation from regul ated uti I ities and invitin g comment from interested parti es 
on potential rev ision to customer rates as a result of enactment of the TCJA. PPL Electric submitted it s respo nse to th e Secretarial Letter on March 9, 2018 . On 
March I 5, 2018 , the PUC issued a Temporary Rates Order to al low time to detennine the manner in which rates cou ld be adjusted in response to the TCJA. 
The PUC issued another Temporary Rates Ord er on May 17.2 01 8 to address the impact of the TCJA and indicated that utilities without a currentl y pending 
general rate proceed ing would rece ive a utility spec ific o rder. Th e PUC issued an Order spec ifi c to PPL Elect ric on May 17,2018 that required PPL Elec tri c to 
file a tariff ortariff su pplement by June I 5, 201 8 to estab li sh (a) temporary rates to be effective July I , 20 18, and (b) to record a deferred regulatory li ability to 
reflect the tax savings associa ted with the TCJA for the period Janu ary I th ro ugh June 30 , 20 18. On June 8, 20 18, PPL Electric submitted a petition to th e 
PUC to charge a negat ive surcharge of7 .05% to reflect the estimated 20 18 tax sav ings assoc ia ted with th e TCJA. The PUC approved PPL Electric's petition 
on Jun e 14,20 18 an d PPL Electric filed a tariff on June I 5, 201 8 re fl ect in g the in creased negat ive surcharge . PPL Electric recorded a $41 milli on noncurrent 
regulatory liability and a corresponding reducti on of revenue to be distributed to customers pursuant to a future rate adj ustment related to the period January 
I , 20 18 through June 30 , 20 18. 

On March I 5, 2018, the FERC issued a 1o tice of Inqui ry seekin g in fom1at ion on wheth er and how it should address changes to FERC-jurisdictiona l rates 
relating to accumulated deferred income taxes and bonus depreciati on resulting from passage of the TCJA. On March 16, 20 18, PPL Electri c filed a wa ive r 
request, pu rsuant to Rule 20 7(a)(5) of the Rules of Pract ice and Procedure of the FERC, to acce lerate in corporation of the changes to the federal co rporate 
income tax rate in it s transmission fonnu la rate commenci ng on Jun e I . 20 18 rather than a ll owin g th e TCJA tax rate reduction to be initia ll y in corporated in 
PPL Elec tri c's June I , 2019 tran smission fomlUi a rate. The wa ive r was app roved on April 23 , 2018 and PPL Elec tric subm itted it s tran smi ssion formul a rate, 
re fl ect ing the TCJA rate reducti on, on April 27 , 20 18. In addition , on May 2 1, 20 18, PPL Electric , as pan of a PJM Tran smission Owners joint filing, 
submitted comments in response to the FERC's March I 5, 20 18 o tice of inquiry . The filing requested guidance on how the reduction in accu mul ated 
deferred income taxes, resulting from the TCJA reduced federa l corporate in co me tax ra te. should be treated for ratemaking purposes. On November I 5, 2018 , 
th e FERC issued a Po licy Statement which stated that the appropri ate ratemak ing trea tment for changes in accu mul ated deferred income taxes as a result of 
the TCJA will be addressed in a No ti ce of Proposed Rulemak in g. Also on ovember I 5 . 20 18, the FERC i sued th e Notice of Proposed Rul emak in g wh ich 
proposes that public utility trdnsmi ss ion pro viders should include mechani sms in th eir fo rmula rates to deduct excess accumu lated de ferred income taxes 
from , or add deficient accumulated defen·ed income taxes to , rate base and adj ust their in come tax a ll owances by amottized excess or defi c ient accumulated 
deferred in come taxes. The otice of Proposed Rul emak in g did not prescribe the mechan ism compani es shou ld use to adjust their fom1Ui a rates . PPL Electric 
is currentl y assessing the Notice of Proposed Rul emak in g and is cont inuing to monitor guidance issued by the FER C. The changes, rel ated to accu mulated 
deferred income taxes impacting the tra nsmi ssio n fo nnula rate revenu es, have not been sign ificant since the new rate went into effect on June I. 20 18. 

Federal Matters 

(PPL and PPL Eleclric) 

FERC Fom1Uia Rate 

In April 20 18, PPL Electric filed its annual tran smission form ula ra te update with the FERC , re flectin g a revised re venue requirement. whi ch incl udes th e 
impact o f the TCJA. The filin g establishes the revenue req uirement used to se t rates th at took effect in June 20 18 . The time period for any challenges to PPL 
Elec tric's annual update has ex pired. No fom1al challenges were submitted . 
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(PPL. LKE. LG&E and KU) 

FERC Transmission Rate Filing 

On August 3, 20 18, LG&E and KU submitted an ap pli ca tion to th e FERC requestin g eli mination of certain on-going credits to a sub-set of tran smi ss ion 
cu tamers re lating to the 1998 merger of LG&E's and KU's parent entities and th e 2006 withdrawal ofLG&E and KU from the Midcont inent Independent 
System Operator, Inc. (M ISO), a reg iona l tran smi ssion opera tor and energy market. Th e appli ca tion seeks terminat ion of LG&E's and KU's commitment to 
provi de miti gati on for certai n ho ri zontal market power concems arising out of th e 1998 merger for certain tran smi ss ion serv ice between M ISO and LG&E and 
KU. The affected transmission customers are a limited number of muni cipal en titi es in Kentucky. The amounts a t issue are genera ll y wai vers or cred its for 
either LG&E and KU or for MISO tran smiss ion charges depending upon the directi on of transmission serv ice incurred by the munic ipal ities . LG&E and KU 
estimate th at such charges may average approximately $22 milli on annuall y, dependin g upon actual transmi ssion cu stomer and market vo lumes, structures 
and prices, with such charges a lloca ted accordin g to LG&E's and KU's respective transmission system ownership rat io. Du e to the development of robust 
accessible energy markets over time, LG&E and KU be lieve the miti gation co mmitments are no lon ger relevant or appropriate . LG&E and KU cu rrently 
receive reco very of such expenses in o ther rat e mechani sms. LG& E and KU ca nn ot predic t the outcome of th e proceedin g, including an y effects on their 
financia l conditi on o r results of opera ti ons. 

Transmission Customer Complaint 

On September 2 1, 20 18, a transmission customer filed a complaint with the FERC against LG&E and KU alleg ing LG& E and KU have violated and cont inu e 
to v io la te their obliga tions under an ex isting rate schedul e to credit thi s customer for certai n tran smi ss ion charges from MISO. On October II , 2018 , LG&E 
and KU filed an answer to th e compl ain t arguin g such M ISO tra nsmi ss ion transactions are not covered by the ra te schedul e, and the amounts in quest ion are 
not eli g ibl e for credits. LG&E and KU ca nnot predict the outcome of th e proceed in g, but believe th at any potential required credits, in cluding amounts 
currentl y reserved, wou ld be subject to rate recovery . 

Other 

Purchase of Receivables Program 

(PPL and PPL Electric) 

In acco rdance with a PUC-approved purchase of accounts rece ivable progra m, PPL Elect ri c purchases ce rt a in acco unts receivab le from altemative e lectri city 
suppliers at a di sco unt. wh ich reflects a provision fo r uncollect ibl e accounts. The a ltemat ive e lec tri city suppliers have no contin uing in volvement o r interest 
in the purchased accounts receivable. Accounts receivable that are acquired are initi ally recorded at fa ir va lue on the date of acq ui sition . During 2018 , 2017 
and 2016, PPL Elect ri c purchased $ 1.3 bi lli on , $ 1.3 billion and $ 1.4 billi on of acco unts rece ivable from a ltemati ve suppliers. 

8. Financing Activities 

Credit Arrangements and Short-term Debt 

(All Registrants) 

The Registrant s mainta in credit facilities to enhance liquid ity, prov ide cred it suppo r1 and provide a backsto p to commercial paper programs. For reporting 
purposes, on a conso lidated basis, the credit faciliti es and commerci al paper programs ofPPL Electri c, LKE LG&E and KU also appl y to PPL and th e credit 
facil iti es and commerci a l paper programs ofLG&E and KU a lso appl y to LKE. The amo unts bon·owed below are recorded as "Shor1-t enn debt " on the Balance 
Shee ts except for borrowings under LG&E's Tem1 Loan Faci lity which are reco rded as "Long-term debt due wi thin one yea r" on the December 3 1, 20 18 
Balance Sheet and "Long-tenn debt " on the December 31,201 7 Ba lance Sheet. The followin g credi t facilitie s we re in pl ace at: 
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PPL 

U. K. 

WPD pic 

Syndicated Credit Facility (a) (c) 

WPD (Sou th West) 

Syndicated Credit Facili ty (a) (c) 

WPD (East Midlands) 

Syndicated Credit Faci lity (a) (c) 

WPD (West Mid land s) 

Syndicated Credit Facili ty (a) (c) 

Unco mmined Credit Faci lities 

Tota l U.K. Credit Facilities (b) 

u.s. 
PPL Capita l Funding 

Syndicated Credi t Facility (c) (d ) 

Bilateral Credit Faci li ty (c) (d) 

Total PPL Capita l Fund in g Credit 
Fac ilities 

PPL Electric 

Syndicated Credit Faci lity (c) (d) 

LG&E 

Syndicated Credit Facility (c) (d) 

Term Loan Credit Facili ty (c) (e) 

Total LG& E Credit Facilities 

.!L 
Sy ndicated Credit Faci lity (c) (d) 

Letter of Credit Facility (c) (d) (f) 

To tal KU Credit Faci lities 

Expiration 
Date 

Jan . 2023 

July 202 1 

July 202 1 

July 202 1 

Jan . 2023 

Mar. 20 19 

Jan. 2023 

Jan . 202 3 

Oct. 20 19 

Jan. 2023 

Oct. 2020 

£ 

£ 

s 

s 

s 

$ 

December 31 , 2018 

Ca pacity Borrowed 

2 10 £ 157 

245 

300 

300 

130 

38 

1, 185 £ 195 
==== 

950 $ 

100 

1.050 $ 

650 $ 

500 

200 200 

700 $ 200 

400 $ 

198 

598 $ 

£ 

£ 

$ 

s 

$ 

$ 

s 

s 

$ 

Letters of 
Credit 

and 
Co mmercial 

Paper 
Issued 

4 

4 

669 

15 

684 

279 

279 

235 

198 

433 

£ 

£ 

s 

s 

$ 

s 

nused Capac it y 

54 

245 

262 

300 

126 

987 

281 

85 

366 

649 

221 

221 

165 

165 

£ 

£ 

s 

$ 

s 

$ 

$ 

December 3 1, 2017 

Borrowed 

148 £ 

180 

120 

448 £ 

$ 

s 

100 

100 $ 

$ 

$ 

Letters of 
Credit 

and 
Co mmercial 

Paper 
Issued 

4 

4 

230 

18 

248 

199 

199 

45 

198 

243 

(a) The fac ilities contain fi nancia l covenants to ma intain an interest coverage ratio of not less than 3.0 tim es conso lidated earnings before income taxes, depreciat ion and amorti zat ion 
and total net debt not in excess of 85% of its RA V, calculated in accordance with the credit facility . 

(b) The WPD pic amou nts borrowed at December 31. 2018 and 20 17 included USD-denominated borrowings of $200 million fo r both periods. which bore interest at 3.17% and 
2. 17%. The unused capac ity reflects th e amount borrowed in GBP of£ 156 million as of the date borrowed. The WPD (East Mid land s) amount borrowed at December 31. 2018 
and December 31. 20 17 was a GBP-denorni nated borrowing, which equated to $48 milli on and $244 mil lio n and bore interest at 1.12%. and 0.89%. Th e WPD (West Midlands) 
amo unt borrowed at December 3 1. 2017 was a GB P-denorninated borrowing. whic h equated to $162 mi llio n and bore interest at 0.89%. At Decembe r 3 1. 2018. the unu sed 
capac ity under th e U. K. cred it faci lities was approximately $ 1.3 billion . 

(c) Each company pays customary fees under its respective faci lity and borrowings generall y bear interest at LIBOR-based rates plu s an applicable margin. 
(d) The fa cilities conta in a finan cial covenant requirin g debt to total capitali zation not to exceed 70% for PPL Capi ta l Funding. PPL Electric. LKE. LG&E and KU. as calcu lated in 

accordance with the faci lities and other custo mary covenants. Additiona lly, as it re lates to the syndica ted and bi lateral cred it fac ilities and subject to certain cond itions. PPL Cap ita l 
Fu ndin g may request th at the capacity of its faci lity expiring in March 2019 be increased by up to $30 million . LG&E an d KU each may request up to a $100 million in crease in 
its fac il ity's capacity. 

(e) LG&E entered into a term loan credit agreement in October 2017 whereby it may borrow up to $200 mi ll io n. The outstanding borrowings at Decembe r 3 1. 2018 and December 
31. 2017 bore interest at an average rate of 2.97% and 2.06%. 

(f) KU's letter of credit fac ility agreement allows fo r certain payments under the lener of credit facility to be converted to loans ra th er th an requiring immediate payment. 

PPL, PPL Electric, LG&E and KU maintain co mmercial paper programs to provi de an add iti onal finan cin g source to fund short-tenn liquidity needs, as 
necessary. Commercial paper issuances. inc luded in "Short-tenn deb t" on the Bal ance Sheets, are supported by the respect ive Registrant's credit facilit ies . The 
followin g commercia l paper programs were in place at: 
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Tab le of Co ntent 

December 31 , 2018 December 31 , 2017 

Weig hted- Co mmercial Weig hted- Co mmercial 
Average Paper Unused Average Paper 

Int erest Rate Ca paci ty Issuances Ca pacity Int er est Rate Issuances 

PPL Cap ita l Funding 2 .82% $ 1.000 $ 669 $ 331 1.64% $ 230 

PPL Electric 65 0 650 

LG&E 2.94% 350 279 7 1 1.83% 199 

KU 2.94% 350 23 5 I 15 1.97% 45 

To ta l $ 2 ,350 $ I , 183 $ 1, 167 $ 474 

(PPL Electric. LKE, LG&E and KU) 

See ote 14 for di scussion of intercompany bonowings. 

Long-term Debt (A ll Registrants) 

December 31 , 

Weight ed-Ave rage 
Ra te (g) Maturities (g) 20 18 2017 

PPL 

u.s. 
Senior Unsecured Notes 3.88% 2020 - 2047 $ 4 ,325 $ 4 ,575 

Senior Secured Notes/First Mortgage Bo nd s (a) (b) (c) 3.99% 2019 - 2048 7.705 7,3 14 

Junior Subordinated Notes 5.68% 2067 - 2073 930 930 

Term Loan Credit Faci lity 2.97% 2019 200 100 

Tota l U.S. Long-term Debt 13 , 160 12,919 

.K . 

Senior Unsecured No tes (d) 5. 13% 2020 - 2040 6.4 7 1 6.35 1 

Index - lin ked Senior Unsecured o tes (e) 1.45 % 2026-2056 1,063 1,01 2 

Total U.K. Long- term Debt ( f) 7.534 7.363 

Total Long-term Debt Before Adjustments 20.694 20,282 

Fair market value adjustments 16 21 

Unamo rtized premi um and (disco unt). net (e) 9 14 

Unamo rtized debt issuance costs (120) (122 ) 

Tota l Lon g- term Debt 20,599 20 , 195 

Less current portion o f Long-term Debt 530 348 

Total Long- term Debt. non current s 20.069 s 19 ,847 

P P L Elect ric 

Senior Secured otes!First Mortgage Bonds (a) (b) 4 .22% 2020 - 2048 $ 3,739 $ 3,339 

Tota l Lon g-term Debt Before Adj ustm ents 3.739 3,33 9 

Unamortized disco unt (1 8) (16 ) 

Unamortized debt issuance costs (27) (25) 

Total Lon g-term Debt 3 .694 3,298 

Less current portion o f Long-term Debt 

Total Lon g-term Debt. non current $ 3 ,694 $ 3,298 
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Senior Unsecured No tes 

Term Loan Credit Facility 

Fir 1 Mortgage Bonds (a) (c) 

Long-term debt to affiliate 

Total Lon g- tenn Debt Before Adjustments 

Unamo rtized discount 

Unamortized debt issuance costs 

Tota l Lo ng-term Debt 

Less current port ion of Long-term Debt 

Tota l Long-term Debt. noncurrent 

LG&E 

Term Loan Credit Fac ility 

First Mortgage Bonds (a ) (c) 

Total Lo ng-term Debt Before Adjustm ents 

Unamortized discount 

Unamortized debt issuance costs 

Total Long -te rm Debt 

Less current portion of Long-term Debt 

Total Long-term Debt. noncurrent 

K U 

First Mortgage Bonds (a) (c) 

Total Long-term Debt Before Adjustments 

Unamortized discount 

Unamo rti zed debt issuance costs 

Tota l Long-term Debt 

Less current portion of Long-term Debt 

Total Long-term Debt. noncurrent 

Weighted-Average 
Rat e (g) 

3.97% 

2.97% 

3.76% 

3.69% 

2. 97% 

3.58% 

3.89% 

Mat urities (g) 

2020- 2021 $ 

2019 

2019- 2045 

2026 - 2028 

$ 

2019 s 
2019-2045 

s 

2019- 2045 s 

2018 

December 3 1, 

725 

200 

3,966 

650 

5.541 

(13) 

(26) 

5,502 

530 

4 ,972 $ 

200 $ 

1.624 

1.82 4 

(4 ) 

(II} 

1.809 

434 

1.3 75 s 

$ 2,342 ___ _:___ 

2.342 

(8) 

(13) 

2,32 1 

96 

$ 2.225 s 

20 17 

725 

100 

3,975 

400 

5,200 

( 14) 

(27) 

5, 159 

9 

5,061 

100 

1.624 

1.724 

(4 ) 

(II) 

1.709 

98 

1.611 

2,351 

2,351 

(9) 

( 14) 

2,328 

2.328 

(a) Includes PPL Electric's senior secured and first mortgage bonds tha t are secured by the lien of PPL Electr ic 's 2001 Mortgage Indenture. which covers substantially all electr ic 
distribution plant and certain transmission plant owned by PPL Electric. The carry in g va lu e of PPL Electric's property. plant and equipment was approximately S9.4 bi ll ion and 
S8.5 billion at December 31. 20 I and 2017 . 

Includes LG&E's first mortgage bond that are secu red by the lien of the LG&E 2010 Mortgage Indenture which creates a lien , subject to certa in exceptions and exc lu sions. on 
substantially all of LG&E's real and tan gib le persona l property located in Kentucky and used or to be used in connection with the generation. transm ission and distribu tion of 
electricity and the storage and distribution of natura l gas. The aggregate carrying value of the property subject to the lien was $5.1 billion and S4 . 7 billion at December 3 1. 2018 
and 2017. 

Includes KU's fir 1 mortgage bonds that are secured by the lien of the KU 2010 Mortgage Ind enture wh ich creates a lien. subject to certain exceptions and exc lu sions, o n 
substa nt ially all of KU's real and tan gib le perso nal property located in Kentuck y and used or to be used in co nn ection with the generation. tran>missio n and distribution of 
e lectric ity . The aggregate carrying va lue of the property subject to th e lien was $6.3 b illi on and $6.0 bi llion at December 31. 20 18 and 20 17. 

(b) Inc ludes PPL Electric's series of senior secu red bonds that secure its obligations to make paymen ts wi th respect to each series of Po llution Con trol Bonds that were issued by the 
LCIDA and the PEDFA on behalf of PPL Electric. These senior secured bonds were issued in th e same prin c ipal amount. conta in payment and redemp tion provisions that 
co rrespo nd to and bear the same interest ra te as such Pollut ion Con trol Bonds. These se nior secured bonds were issued under PPL Electric's 200 I Mortgage Indenture and are 
secured as noted in (a) above. Thi amo unt includes $224 million of which PPL Electric is a llowed 10 co nvert the interest rate mode on the bonds fro m time to time to a 
commercial paper rate. daily rate. weekly rate. or term rate of at least one year and $90 million that may be redeemed . in who le or in part. at par beginning in October 2020. and 
are subject to mandatory redemption upon de termination that the interest rate on the bonds would be included in the holders' g ross in come for federa l tax purposes. 

(c) Includes LG&E's and KU's series of first mortgage bonds that were issued 10 th e respecti ve tru stees of tax-exempt revenue bonds to secu re its respective ob liga tion to make 
payments with respect to each series of bo nds. Th e first mortgage bo nds were i sued in th e same principa l amounts. contai n pay men t 
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and redemption provisio ns th at correspond to and bear the same interest rate as such tax-exempt reven ue bo nds. These first mongagc bonds were issued under th e LG&E 20 I 0 

Mongage Indenture and the KU 20 I 0 Mo ngage Indenture and are secured as no ted in (a) above. The re lated tax-exempt revenue bonds were issued by various governmen ta l 

en tities. prin cipally co unties in Kentu cky. o n behalf of LG& E and KU. The related revenue bond documents allow LG&E and KU to conven the interet rate mode on th e bonds 

from time to time 10 a co mmercial paper rate. da ily rate . weekly rate. term rate of at least one year o r. in so me cases. an auction ra te or a LIBOR index rate. 

At December 31. 2018 , th e aggregate tax-exempt revenu e bon ds issued on beha lf of LG&E and KU th at were in a term rate mod e totaled $505 mi llio n for LKE. co mprised of 
$39 1 million and $11 4 million fo r LG&E and KU respective ly. At December 3 1. 2018. the aggregate tax-exempt revenue bonds issued on behalf o f LG&E and KU that were in a 
variable rate mode totaled $3 75 million for LKE. co mprised of $ 14 7 million and $228 million for LG&E and KU respective ly. These va riable rate tax-exempt revenue bo nds are 
subject to tender for purchase by LG& E and KU at the optio n of th e holder and to mandatory tender fo r purchase by LG&E and KU upo n the occurrence of cenain events. 

(d) In clud es £225 millio n ($287 millio n at Dece mber 3 1. 20 18) of no tes that may be redeemed. in to tal but not in pan , on December 21. 2026. at the greater of the principal value or 
a va lue determined by reference to the gross redemption y ield o n a nomin ated .K. Government bond . 

(e) The principal amo unt o f th e notes issued by WPD ( ou th West). WPD (East Midland s) and WPD (Sou th Wales) is adjusted based on changes in a specified index . as detailed in the 
tenn s of the related indentures. The adjustment to the principal amounts from 2017 10 201 8 was an increase of approximately £26 million ($33 million) resu ltin g from inflatio n. 
In addition. thts amoun t includes £319 millio n ($407 million at December 3 1. 20 18) of notes issued by WPD (Sou th West) that may be redeemed, in total by series. on 
December I . 2026. at the greater of the adjusted prin c ipa l va lue and a make-whole va lue determined by reference to th e gross rea l y ield o n a no minated U.K. govern ment bond . 

(f) In cludes £5.3 bi llion ($6. 7 billio n at December 3 1. 20 18) of no tes that may be put by th e ho ld ers to the issuer for redemp tion if th e long-term credit ratings assig ned to th e notes 
are withd rawn by any of the ratin g agencies (Moody's or S&P) o r reduced to a no n-investm ent grade rating of Ba I or BB+ or lower in co nnection with a restructuring event. 
which includes the loss of. o r a material adverse chan ge to. the distributio n licenses under which the issuer operates. 

(g) The table reflects principa l maturities o nly. based on stated matu rities or earlier put dates. and the weighted-average rates as o f December 31. 201 

No ne o f th e outstanding debt securi ties no ted above have sinking fund requ irement s. 
o r ea rli er put dates, fo r the peri ods 2019 through 2023 and thereafter are as fo ll ows: 

The agg regate matu rities o f long-tenn debt, based on stated maturiti es 

2019 

2020 

2021 

2022 

2023 

Thereafter 

Total 

(PPL) 

$ 

$ 

PPL 

530 

1.266 

1.248 

I ,274 

2,233 

14, 143 

20,694 

$ 

$ 

PPL 
Electric 

$ 

100 

400 

474 

90 

2.675 

3,739 $ 

LKE LG&E KU 

530 s 434 $ 96 

975 500 

34 98 

13 13 

3.675 1.292 1.733 

5.54 1 $ I ,824 $ 2,342 

In March 2018 , WPD (So uth Wales) issued £30 million of O.O I% In dex-link ed Sen ior otes d ue 2036 . WPD (So uth Wales) rece ived proceeds of £3 1 milli on, 
which equated to S44 million at the time of issuance. net o f fees and including a premium. The princi pal amoun t of th e note is adj usted based on chan ges in 
a spec ified index. as de tailed in the tenns of th e rel ated inden tu re. The proceeds were used for general corporate purposes. 

In May 20 18, '.).'PO (West Midl ands) issued £3 0 million of O.O I% In dex-linked Senior 1o tes due 2028. WPD (West Midl ands) rece ived proceeds of £3 1 
million , which equated to $4 1 million at the time of issuance, net of fees and in cluding a prem ium. The principal amount of the no tes is adju sted based on 
changes in a specified index , as detailed in th e tenns of the re lated ind enture. The proceeds were used for genera l corpora te purposes. 

In June 20 18, PPL Capita l Fundin g repaid the en ti re $250 million princ ipal amo unt of its 1.90% Senior Note upon maturity. 

In October 20 18, WPD pic issued £350 million of3.5 % Seni or Notes due 2026 . WPD pic received proceeds of£346 milli on. which equ ated to $456 million 
at the time of issuance. net of fees and a d isco unt. The proceeds were u ed for general corpora te purposes. 

(PPL and PPL E!eCiric) 

In June 20 18, PPL Electric issued S400 million of4.15 % First Mortgage Bonds due 2048 . PPL Electric received proceeds o f 394 million . net of a di scou nt 
and underwritin g fees, which were used to repay shon-tem1 debt and for genera l corporate purposes. 
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(PPL. LKE and LG&E) 

In Marc h 2018, the County ofTrimble, Kentuck y remarketed $28 million of Pollution Con tro l Revenue Bonds, 200 I Series A (Louisvill e Gas and Electric 
Company Proj ect) due 2026 previously issued on behalf of LG& E. The bonds were remarketed a t a long-tenn ra te and will bear interest at 2.30% through 
thei r mand atory purchase date of September I , 202 1. 

In May 201 8, the Count y of Trimble. Kentucky remarketed $35 million of Pollution Con tro l Revenue Bonds, 200 I Series B (Loui sville Gas and Electri c 
Compan y Project) due 2027 previously issued on behalfof LG&E. The bonds were remarketed a t a long-tenn ra te and wi ll bear interest at 2.55 % through 
their mand atory purchase date of May 3, 202 1. 

In May 201 8, the County of Jefferson, Ke ntucky remarke ted $35 million of Po ll uti on Contro l Revenue Bond s, 200 I Series B (Loui sv ill e Gas and Electri c 
Compan y Project) due 2027 prev iously issued on behalfof LG& E. The bonds were remarketed at a long-term ra te and wi ll bear inte rest a t 2.55 % th roug h 
th eir manda tory purchase date of May 3 , 202 1. 

(LKE) 

In May 20 18, LK E borrowed $250 million from a PPL affi li ate throug h the issuan ce of a 4% ten-year note due 202 8. The proceeds were used to repay its 
o utstand ing notes payab le to a PPL Energy Funding subs idi ary. See No te 14 fo r additional infonnati on related to inte rco mpany borrowings. 

Legal Separateness (A ll Regis1ran1s) 

The subsidi aries of PPL are separa te lega l entities. PPL's subsidiaries are no t liab le for the deb ts ofPPL. Accordingly , creditors of PPL may not sati sfy th eir 
debts from the assets o fPPL's subsidi ari es absent a speci fic contractual unde r1 ak ing by a subsidiary to pay PPL's cred ito rs or as required by app li cable law or 
regulation. Similarly. PPL is not li able for the debts of it s subsidiari es. nor are it s subsidiaries liab le for the debts of one another. Acco rdin gly , cred itors of 
PPL's subsidi aries may no t sa t isfy their debts from the assets of PPL or its o ther subs id iaries absent a spec ifi c contractual undertak ing by PPL or its oth er 
subsidia ri es to pay the credito rs or as req uired by appli cab le law or regulat io n. 

Simila rl y, the subs idi aries ofPPL Elect ri c and LKE are each separate legal entiti es. These subsid iari es a re no t liable for th e deb ts o fPPL Electric and LKE. 
According ly, creditors of PPL Electric and LKE may no t sa ti sfy their debts fro m the assets of their subsidiaries absent a specific contractual undertak ing by a 
subsidiary to pay the creditors or as requ ired by appli cab le law or regula ti on . Simi I arty, PPL Electri c and LKE are no t I iable fo r the debts of the ir subsidi aries, 
nor are their sub idiaries li ab le for the debts of one another. According ly, creditors of these subsid iari es may not sa ti sfy their debts from the assets of PPL 
Elec tric and LKE (or their o th er subsidi ari es) absent a speci fi e cont ractua l undert ak in g by that pa rent or other subsidi ary to pay such creditors or as required 
by applicabl e law or regu lati on. 

(PPL) 

Equity Securities 

Equity Forward Contracts 

In May 201 8, PPL comp leted a reg istered underwritten pub! ic offering of 55 mi Ili on shares of it s common stock . In conjuncti on with th at offeri ng, the 
underwri ters exerc ised an option to purchase 8 .25 million additi onal shares of PPL common stock so le ly to cover over-allotment s. 

In connecti on with the reg istered publ ic o fferin g, PPL en tered into forward sale agreemen ts with two counterparties covering the 63 .25 milli on shares of PPL 
co mmon stock . Full se ttl ement of these forwa rd sa le ag reements will occur no later than November 20 19. Upo n any ph ys ical se ttlements of any forward sa le 
agreemen t, PPL wi ll issue and deliver to th e applicable fo rward counterparty shares of its common stock in exchan ge fo r cash proceeds per share eq ual to the 
forward sa le pri ce. The forward sale price wi ll be ca lculated based on an initial fo rward price o f $2 6.7057 per share, reduced during the period the appli cable 
forward cont ract is outstandin g as specified in such forward sa le ag reement. PPL may, in certai n c ircumstances, e lect cash settl ement or net share sett lement 
for a ll o r a porti on of it s ri ghts or obligation s under each forwa rd sa le agreement. Th e forward sa le agreements are c lassi tied as eq uit y transactions. PPL on ly 
receives proceeds and issues sha res of co mmon stock upon any se ttl ements of th e forward sa le ag reements. PPL intends to use net proceeds that it rece ives 
upon any settlemen t for general corporate purposes. 
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In September 2018, PPL sett led a ponion of th e initi al forward sale agreements by issuing 20 milli on shares of PPL common stock , resultin g in net cash 
proceeds of$520 million . For the unsettled poni on of the agreements, the onl y impact to the financ ial statements will be the inclusion of incremental shares 
with in the calculation of diluted EPS using th e Treasury Stock Method . See ote 5 for infonnation on the forward sa le agreemen ts impact on the calcu lation 
of diluted EPS. 

ATM Program 

In February 2018 , PPL entered into an eq uity di stribution agreement, pursuan t to which PPL may sell , from time to time, up to an aggregate of$1 .0 billi on of 
its common stock through an at-the-market offering program; in cluding a forward sales component. The compensati on paid to the sellin g agents by PPL may 
be up to 2% of the gross offering proceeds of the shares. PPL is ued 4.2 million shares of common stock and rece ived gross proceeds of$119 million for the 
year ended December 3 1.201 8. 

Distributions and Related Restrictions 

In 1ovember 2018, PPL declared its quanerly common stoc k dividend , payab le Janu ary 2, 2019, at 41.0 cents per share (equivalen t to $1.64 per an num). On 
February 14,2019, PPL announced that the company is increasing its common stock dividend to 41.25 cen ts per share on a quanerly basis (equivalent to 
$1.65 per annum). Future dividends, dec lared at the discret ion ofthe Board of Directors. will depend upon future eam ings, cash flows, fi nancial and lega l 
req uiremen ts and other fac tors. 

either PPL Capital Funding nor PPL may dec lare or pay any cash dividend or di stributi on on its capital stock during any period in whi ch PPL Capital 
Funding defers interest payment s on its 2007 Series A Junior Subordinated otes due 2067 or 20 13 Seri es B Junior Subordinated No tes due 2073. At 
December 31 , 2018 , no interest payments were deferred . 

WPD subsidi arie have financing arrangement s that limit the ir ability to pay divid ends. However, PPL does not. at thi s time, expect that an y of such 
limitation would significantly impact PPL's ability to meet its cash obligatio ns. 

(All Regisrranrs) 

PPL relies on dividends or loan s from its subsidi aries to fund PPL's dividends to its common shareholders. The net asset ofcenain PPL subsidiaries are 
subject to legal restrictions. LKE primari ly reli es on dividends from its subsidiaries to fund its distributi ons to PPL. LG& E, KU and PPL Electric are subj ect to 
Sectio n 305(a) of the Federal Power Act , whi ch makes it unlawful for a public uti lit y to make or pay a dividend fTom any funds "properl y included in capital 
account." The meaning ofthis limitation has never been clarified under th e Federa l Power Ac t. LG&E, KU and PPL Electric believe, however, that this 
statutory rest ri ction. as applied to their ci rcumstances, wou ld not be construed or applied by the FERC to prohibit the payment fro m retained eam ings of 
dividends that are not excessive and are for lawful and legiti mate business purposes. In February 20 12, LG&E and KU petitioned the FERC requesting 
authoriza ti on to pay dividends in the future based on retained eam ings ba lances calculated wi th out giving effect to the impact of purchase accoun tin g 
adjustments for the acqu isition ofLKE by PPL.In May 20 12 , the FERC approved the petitions wit h the funhercond iti on that each uti lity may not pay 
dividends if such payment would cause its adjusted equity rat io to fall below 30% of total cap itali za tion . Accord in gly, at December 31.2018. net assets of 
S2 .8 billion ($1 .2 billion for LG&E and 1.6 billion for KU) were restricted for purposes of paying dividends to LKE, and net assets of$3 .3 billion ($1.5 
billion for LG&E and $1.8 billion for KU) were available for payment of dividends to LKE. LG&E and KU believe th ey will not be required to change their 
current di vidend practices a a result of the foregoing requirement. In addit ion, und er Virginia law. KU is prohibited from making loan s to affiliates with out 
the prior approval of the VSCC. There are no comparable tatutes under Kentucky law applicab le to LG&E and K , or under Pennsy lvania law app licable to 
PPL Electric . However, orders from the KPSC require LG&E and K to obtain pri or con sent or appro val before lending amounts to PPL. 

9. Leases 

(PPL. LKE. LG&E and KU) 

PPL and its subsidiaries have entered into various agreements for the lease of office space. vehicles, land , gas storage and other eq uipment. 

Rent - Operat ing Leases 

Rent expense for the years ended December 31 for operating leases was as fo llows: 
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PPL 

LKE 

LG&E 

K 

Total fu tu re mi nimum rental paymen ts fo r all opera ting leases are estimated to be: 

2019 

2020 

2021 

2022 

2023 

Therea ft er 

Total 

10. Stock-Based Compensation 

(PPL. PPL Elecrric and LKE) 

$ 

$ 

20 18 

$ 

PPL LKE 

26 $ 

21 

15 

13 

8 

33 

11 6 $ 

201 7 20 16 

45 45 $ 

29 26 

16 15 

12 I I 

LG&E K U 

20 $ 10 $ 

15 6 

I I 4 

6 

II 4 

70 30 s 

Under the ICP, SIP and the ICPKE (togeth er. the Pl ans), restri cted shares of PPL common stock, restri cted stock unit s. perfo nnance units and stock opt ion 
may be granted to officers and other key employees of PPL, PPL Electric. LKE and oth er affi li ated co mpanies. Awards un der the Pl ans are made by th e 
Compensa ti on, Governance and Nominatin g Co mmittee (CGNC) of the PPL Board of Directors, in the case of th e ICP and SIP. and by th e PPL Corporate 
Leadershi p Cou ncil (C LC), in the case of th e ICPKE. 

The following tabl e details th e award limits un der each of the Plan s. 

Annual G rant Limit 
Tota l As % of 
Outsu nding 

Annual G r a nt Limit 
For lndi"idual Participants
Performa nce Based Awa rds 

50 

26 

15 

II 

10 

9 

7 

4 

6 

39 

Total Plan 

A\\ard 
Limit 

PPL Co mmo n Stock 
O n First Da y of 

Annual Gra nt 

Limit 
Opt io ns 

For awa rds 
denominated in 

For awa rds 
denomina ted in 

SIP 

ICPKE 

Plan (Shares) 

15,000,000 

14.199,796 

Eac h Ca lendar Year (Shares) 

2.000 ,000 

3.000.000 

shares ( hares) 

750 ,000 $ 

cash (in dollars) 

15 ,000,000 

Any port ion of these awards that has no t been granted may be carri ed over and used in any ubsequent year. If any award lapses, the ri ghts of the parti cipant 
tem1inate, or, with respect to certain award s, is forfeited , the shares o fPPL common stock underlyin g such an award are aga in ava il able for grant. Shares 
delivered under th e Plans may be in the fonn of auth ori zed and uni ssued PPL common stoc k, co mmon stock held in treasury by PPL or PPL common stock 
purchased on the open market (includin g priva te purchases) in accordance with appli cabl e securities laws. 

Restricted Stock Units 

Restricted stock units are award s based on the fa ir value of PPL common stock on the date of grant. Actual PPL common shares will be issued upon 
co mpl eti on of a restricti on peri od, genera ll y three years. 

Underth e SIP, each re tri cted stock unit entitles the executi ve to acc ru e add iti onal restric ted stock units equal to th e amount of quarterl y di vidends paid on 
PPL stock . Th ese addi ti onal restri cted stock unit s are deferred and payab le in share of PPL common stock at th e end of th e re tri ction peri od. Di vid end 
equi va lents on restri cted stock unit awards granted under the ICPKE are currentl y paid in cash when di viden ds are declared by PPL. 

The fa ir value of restri cted stock units grant ed is recogni zed on a strai ght-lin e basis over th e serv ice peri od or through the date at whi ch th e employee reaches 
retirement eligibility. The fair value ofresllicted stock units granted to retirement -e li gibl e emp loyees is recogni zed as co mpensation expense immediatel y 
upon the date of grant. Recipi ents of restri cted stock unit s gran ted und er th e ICPK E may also be granted the right to receive div idend equi va lents through th e 
end of the restricti on period or until the award is forfe ited. Restricted stock un it s are subject to forfeitu re or acce lera ted payout und er th e pl an provisions for 
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tenni nat ion, retiremen t, di sability an d death of empl oyees. Restric tions lapse on rest ricted stock un its full y. in certa in situati ons, as defined by each ofthe 
Plans. 

The weighted-average grant date fair val ue of restricted stock units granted was: 

PPL 

PPL Electric 

LKE 

Restri cted stock unit acti vity for 2018 was: 

on vested , beginning o f period 

Granted 

Vested 

Forfe ited 

Nonve ted, end of period (a) 

PP L Electric 

No n vested. beginning of period 

Transfer between registrants 

Granted 

Vested 

Forfei ted 

on vested , end of period 

Non vested, beginning of period 

Transfer between reg istrants 

Granted 

Vested 

Forfeited 

on vested, end of period 

20 18 

$ 30.58 

30 .00 

30 .98 

$ 

201 7 

35.30 

35.45 

35.25 

Rest r ic ted 
Sha res/Uni ts 

1.29 1,649 

369 .308 

(529,263) 

(33,491) 

I ,098 .203 

184 ,41 6 

(2 ,906) 

76.051 

(56 ,352) 

( 13.872) 

187,33 7 

23 1,557 

( 1,284) 

58,377 

( 154,606 ) 

( I ,014) 

I 33,030 

201 6 

$ 33.84 

34.32 

33 .73 

Weight ed-
Ave rage 

G ra nt Da te Fai r 
Va lue Per Share 

$ 34.07 

30.58 

32.97 

33 .30 

33.45 

$ 34.20 

33.95 

30.00 

32 .39 

33.50 

33.09 

34.01 

33.98 

30 .98 

33.38 

29 .52 

33.45 

(a) Excludes 45 .298 restricted stock uni ts for wh ich restrictions lapsed for former PPL Energy Supply emp loyees as a result of the Jun e 2015 spinoff. but for which distribution will 
not occu r until the end of th e orig inal restriction period of the award s. 

Substant ially a ll restri cted stock unit awa rds are expected to vest. 

The tota l fa ir va lue of restticted stock units vestin g for the years ended December 3 1 was: 

20 t8 20 17 201 6 

PPL $ 16 $ 20 $ 30 

PPL Electric 

LKE 4 

Performance Units -Total Shareowner Return 

Perfom1a nce unit s based on re lati ve To tal Shareowner Return (TSR) are intended to encourage and rewa rd future corporate perfonnance. Perfonnance unit s 
represent a target number of shares (Target Award) of PPL's common stock that the rec ipient would rece ive upon PPL's at tainmen t of the appli cab le 
perfom1ance goal. Perfonnance is detennined based on TSR durin g a three-year perfonnance period . At the end of the period. payout is detennined by 
compatin g PPL's perfonnance to the TSR of th e compani es included in the Ph iladelphi a Stock Exchan ge Utility Index. Awards are payabl e on a graduated 
basis based on 

189 

<; ' L OR· ,, '• • • '- " , 1\JOJJlJJ gm· ment Resea1 '"" 
The informal/on contamed herein may not be copted, adapted or dtstributcd and is nor warranted to be accurate. complete or ttmely The user assumes all risks for any damages or losses ansmg from any use of th1s mformat1on. 
except to the extent such damages or losses cannot be lim1ted 01 excluded by appltcable law Past fmancial perlormancc is no guarantee of future results 



Table of Co ntent s 

thresholds that measure PPL's perfonnance relati ve to peers that compri se the app li cable index on whi ch each yea t's award s a re measured . Award s can be paid 
up to 200% o f the Target Award o r fo rfei ted wit h no payout ifperfom1ance is below a minimu m estab lished perfonnance thre hold . Dividends payab le during 
the performance cycle accum ulate and are con verted into add ition al perfonnance unit s and a re payable in shares of PPL co mmon stock upon completi on of 
th e performance peri od based on the de tenninati on of the CGNC of whether the perfonnance goa ls have been achieved . Under the plan provi sion s, TSR 
perfo m1ance unit s are subj ect to fo rfe iture upon tenninatio n of empl oyment except fo r ret irement , o ne year or more fi·om co mmencement oft he perfonnance 
period , disabilit y o r death of an empl oyee. 

The fa ir value ofTSR performance units granted to re tiremen t-e li g ibl e employees is recogni zed as compensation expen se o n a straight-lin e basis over a one
year peri od , th e minimum vesting pe ri od requ ired fo r an employee to be ent itled to payout of the awards with no proration . For emp loyees who are not 
retirement-eli g ible. compen sati on ex pense is recogni zed over the sho rter of the three-year perfonnance pe ri od or the peri od until the empl oyee is ret irement
e lig ible, with a minimum vestin g and recog niti on peri od of one-year. If an employee re tires before the on e-year vest in g peri od, the performance units are 
forfei ted . Perfom1ance units vest on a pro ra ta basi s, in cet1 ai n situation s, as defined by each of th e Pl ans. 

The fair va lue of each perfom1ance unit g ranted was estimated usin g a Monte Ca rl o pri c in g mode l that co nsiders stock beta, a ri sk-free interest rate , expected 
stock vo lat ility and expected life. The stock beta was ca lcu la ted comparin g the risk of the individual securities to the average ri sk of the co mpani es in the 
index group . Th e ri sk-free interest ra te reflects the y ie ld on a U.S. Treasury bond commen surate with the expected li fe o f th e perfom1ance unit. Volatility over 
the expec ted term of the perfonnan ce unit is ca lcul ated using daily stock pri ce observa tio ns for PPL and a ll compani e in th e index group and is evalu ated 
with considerati on g iven to prior period s that may need to be exc luded based on even ts no t like ly to recur th at had impacted PPL and th e compani es in the 
index group . PPL uses a mix o fhi sto ri c and impl ied vol a ti lity to value awards . 

The we ighted-average assumpti ons used in the model were: 

Ex pected stock vo latility 

Expected li fe 

The we ight ed-average g ran t date fa ir va lue ofTSR perfo m1ance unit s g ra nted was: 

PPL 

PPL Electri c 

LKE 

TSR perfonnance unit activity fo r 20 18 was: 

PPL 

on vested , beginn ing of period 

Granted 

Vested 

Forfeited (a) 

o n vested, end of period 

PPL Electric 

No n vested, beg innin g of period 

Granted 

Vested 

Forfeited (a) 

No nvested. end of period 

t 'L L 

190 

$ 

2018 

17.60% 

3 years 

2018 

38 .26 

38.37 

38.32 

2017 

17.40% 

3 years 

2017 

2016 

19.60% 

3 years 

20 16 

$ 38.38 $ 35.74 

35.68 

35.28 

38.3 7 

38.24 

TSR Performa nce 
Unit s 

978,231 

263 ,593 

(89 ,01 5) 

(3 12,685) 

840, 124 

75,5 13 

22,3 94 

(5 ,8 17) 

(24 ,227) 

67 .863 

'1 

$ 

$ 

Weig hted
Ave rage Grant 
Date Fair Value 

Per Share 

36.67 

38.26 

34. 78 

35.26 

37.89 

37.00 

38.37 

35 .34 

36.27 

37.86 
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LK E 

on vested, beginning of period 

Granted 

Ve ted 

Forfei ted (a) 

onvested, end of period 

TSR Performance 
Unit s 

180,289 

53 .961 

(14,547) 

(70, 70 7) 

148,996 

$ 

We ig ht ed
Average G r ant 
Dat e Fa ir Va lue 

Per Share 

36.69 

38.32 

35 .04 

35.91 

37 .81 

(a) Primarily related to the forfeiture o f 20 15 performance units as performance during th e period was be low th e minimum established performance threshold . which resulted in no 
payout. 

The to tal f.1ir value ofTSR performance units vesting forthe year ended December 3 I, 2018, 20 I 7 and 20 16 was $3 mill ion , $8 million and $12 mi Il io n for 
PPL and in significan t for PPL Electric and LKE. 

Performance Units -Return on Equity 

Beginn ing in 2017. PPL changed its executi ve compensation mi x to add perfom1ance units based on achievement of a corporate Rerum on Equi ty (ROE). 
ROE perfom1ance units are intended to furt her align compensation with the co mpany 's strategy and reward for fu ture corporate perfo m1ance. 

Payout of the e performance units will be based on the calculated average of the annual corporate ROE for each year of the three-year performance period for 
PPL Corporation . ROE performance units represent a target number of shares (Target Award) of PPL's common stock that the recip ient would receive upon 
PPL's attainment of the appl icable ROE perfonnance goal. ROE perfonnance un its can be paid up to 200% of the Targe t Award or fo rfeited with no payo ut if 
perfonnance is below a minimum established performance threshold. Dividends payable during the perfonnance cycle accumu late and are converted into 
add itional perfonnance units and are payab le in shares of PPL common stock upon completion of the performa nce period based on the detennina ti on of the 
CGNC of whether the perfonnance goals have been achieved. Under th e plan provi sions, these perfonnan ce units are subject to fo rfe iture upon tenninat ion of 
emp loyment except for retirement, disab ility or death of an empl oyee. 

The fa ir va lue of each ROE performance unit is based on the closin g price of PPL Co mmon Stock on the da te of grant. The fai r va lue of ROE perfo rmance 
units is recognized on a straight-line basis over the service peri od or through the date at wh ich the employee reaches retirement eligibility. The fair value 
awards granted to retirement-eligible employee is recogn ized as compensation expense immed iately upon the date of grant. As these awards arc ba ed on 
perfom1ance conditions, the level of attai nment is monitored each reporting peri od and compensation expense is adjusted based on the expected attain ment 
level. 

The weighted-average gran t date fair value of ROE perfonnance units granted was: 

PPL $ 

PPL Electric 

LKE 

19 1 

P>'L )I' 

20 18 

32.21 

32.32 

32 .28 

. , tv' <n 'l 

$ 

20 t 7 

32.42 

34.41 

34 .29 
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ROE perform ance unit act ivity for 20 18 was: 

PPL 

o n vested , beginnin g of period 

Granted 

Forfeited 

Non vested . end of period 

PPL Electric 

o nvested, beginning of period 

Granted 

Forfe ited 

No n vested. end of period 

No n vested , begi nn ing o f period 

Granted 

on vested, end of period 

Stock Options 

ROE l'erfo rmance 
Unil 

96 ,928 

234.664 

(2,634) 

328,958 

8,696 

19,899 

(2 ,635) 

25,960 

20,539 

49,081 

69,620 

PPL's CGNC eliminated the use of stock opti ons due to changes in its long-tem1 incenti ve mix beg in nin g in January 20 14. 

$ 

$ 

s 

Weight ed
Ave rage G r a nt 
Da te Fa ir Valu e 

Per Sha re 

34.42 

32.2 1 

32.96 

32.86 

34.41 

32.32 

32.96 

32.96 

34.29 

32.2 

32.87 

Under the Pl ans, stock option s had been granted with an option exercise price per share not less th an the fa ir va lue of PPL's common stock on the da te of 
gran t. Option outstand ing at December 3 1. 20 18, are fully vested. All opt ions ex pi re no later th an I 0 years !Tom the grant date. The opti ons become 
exercisable immediately in cenain situati ons. as defin ed by each of the Pl ans. 

Stock option acti vity for 20 18 was: 

PP L 

Outstand ing at beg inning o f period 

Exercised 

Forfei ted 

Ou tstand ing and exercisab le at end of period 

Number 
of Optio ns 

3.762,183 

( 15 1,750) 

(695 ,908) 

2.914.525 

$ 

Weight ed 
Avera ge 
Exercise 

Price Per ha re 

29.42 

28 .43 

42.87 

26.26 

Weighted-
Ave rage 

Remaining 
Co ntra ctu a l 
Term (y ears) 

3.4 s 

Agg rega te 
Tota l Int r insic 

Va lue 

For 20 18, 201 7 and 2016 , PPL recei ved $5 mi lli on, S 19 mi lli on and $52 mill ion in cash !Tom stock opti ons exercised . The re lated income tax benefits 
rea li zed were not significant. 

The to tal int rinsic value of stock opti ons exercised for 20 18 was insignifi cant and was S8 mi lli on and $ 18 mi ll io n for 201 7 and 20 16. 
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Compensation Expense 

Compensat ion expense for restricted stock, restricted stock unit s. performance unit s and stock options accoun ted for as equity award s, which for PPL Electric 
and LKE includes an all ocat ion ofPPL Serv ices' expense. was: 

201 8 20 17 201 6 

PPL 25 $ 

PPL Electric 10 

LKE 8 

32 $ 

18 

27 

16 

7 

The income tax benefit related to above co mpensation ex pense was as follows: 

20 18 20 17 20 16 

PPL $ 

PPL E Jectr ic 

LKE 

10 $ 

2 

13 $ 12 

7 

3 

At December 3 1.20 18, unrecognized co mpen sa ti on expense related to non vested stock award s was: 

PPL 

PPL Electric 

LKE 

11 . Retirement and Postemployment Benefits 

(A ll Registra11 ts) 

Defined Benefits 

$ 

Unrecog nized 
Compensa tion 

Ex pense 

10 

2 

Weight ed
Average 

Per iod fo r 
Recog nition 

1.6 

1.7 

1.4 

Certain employee of PPL's domestic subsidiaries are eligible for pensi on benefi ts under non-contributory defined benefit pension plans with benefi ts based 
on length of service and final average pay, as defined by the plan . Effective Janu ary I. 2012, PPL's primary defined benefi t pension pl an was closed to all 
newly hired sa laried employees. Effective Jul y I, 20 14, PPL's primary defined benefi t pension plan was closed to all newly hired barga ining unit emp loyees. 

ewly hired employees are eli gib le to participate in th e PPL Retirement Savi ngs Pl an. a 40 I (k) sav in gs plan with enhanced employer contributions. 

The defi ned benefit pension plans of LKE and its subsidiaries were closed to new sa laried and bargaining unit employees hired afte r December 31,2005. 
Employees hired after December 31. 2005 receive additiona l co mpany contrib uti ons above the standard matching con tri butions to their savings plans. 

Effec ti ve April I , 20 I 0, the prin cipal defi ned benefit pension plan app li cab le to WPD (Sou th West) and WPD (So uth Wales) was closed to most new 
employees, except for those meeting spec ifi c grand fathered part icipation ri ght s. WPD Midlands' defin ed benefi t plan had been closed to new members, 
except for those meeting spec ifi c grand fa thered participation rights. prior to acqui siti on. New empl oyees not e li gibl e to participate in the plans are offered 
benefi ts under a defi ned contribution plan. 

PPL and certain of its subsidiaries also prov ide supplemental retirement bene fit s to executives and other key management employees through unfunded 
nonqua lifi ed retiremen t plan s. 

Certai n employees of PPL's domest ic subsid iari es are eligib le for certain heal th care and life insurance benefits upo n retirement through contributory plans. 
Effecti ve January I , 20 14, the PPL Postretirement Medical Pl an was closed to all newly hi red sa laried employees. Effective Jul y I . 20 14. the PPL 
Postretirement Medical Pl an was closed to all newly hired bargainin g unit emp loyees. Postret irement health benefits may be paid from 40 I (h) acco unts 
estab li shed as part of the PPL Retirement Plan and the LG&E and KU Retiremen t Pl an within the PPL Services Corpora ti on Master Tru st. funded VEBA tru sts 
and co mpany funds. WPD does not spo nsor any postretirement benefit plans other th an pensions. 
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(PPL) 

The fol lowing ta ble prov ides th e component s of ne t period ic d efined ben e fi t costs (credit s) fo r PPL's d o m esti c (U.S .) and WPD's (U. K.) p e n s ion a nd othe r 

postretirement benefit plan s for th e years ended Decembe r 3 1. 

Pension Benefit s 

u.s. U. K. O ther Postreti re ment Benefit s 

20t 8 201 7 2016 2018 201 7 201 6 2018 201 7 2016 

Net periodic defin ed benefit costs (c redit s): 

ervice cost $ 62 $ 65 $ 66 $ 82 $ 76 $ 69 $ 7 $ 7 $ 7 

Interest cost 156 168 174 185 178 235 2 1 23 26 

Ex pected return on plan assets (249) (231) (228) (587) (514) (504) (23) (22) (22) 

Amortization of: 

Prior service cost (credit) 10 10 8 (I) (I) 

Actuarial (gain) loss 84 69 50 151 144 138 

et periodic defined benefi t costs 
(cred its) prior to senlements and terminat ion 
benefits 63 81 70 (169) (116) (62) 4 8 12 

ett lements 

Termi nation benefits 

Net period ic defined benefit costs 
(credi ts) $ 63 $ 83 $ 73 $ ( 169) s ( 116) s (62) 4 $ $ 12 

Ot her C hanges in Pla n Assets a nd Benefit 
O bliga tions Recog nized in O CI a nd Reg ula to ry 
Assets/Liabilities- G ross: 

enlement (I) (3) 

Net (ga in) loss 157 27 253 201 346 8 (28) 9 

Prior service cost 
(cred it) (I) 15 13 8 

Am ortization of: 

Prio r service (cost) cred it (10) (10) (8) ( I ) 

Actuarial gain (loss) (84) (69) (50) ( 151) (144) (138) (I) ( I) 

Total recog nized in OCI and 
regu lato ry assetsfliabilities (a) 64 (54) 207 63 202 ( 13 1) 9 (20) 7 

Total recogn ized in net periodic 
defined benefit costs, OCI an d regulatory 
assetsll iab iliries (a) $ 127 $ 29 $ 280 $ (106) $ 86 $ ( 193) $ 13 $ (12) $ 19 

(a} WPD is no t subject to accounting fo r the effects of certain types of regulation as prescribed by GAAP. As a resu lt , WPD does not record regulatory asset liabilities. 

For PPL's U.S. pension benefits and for o ther p ostre tiremen t benefits. th e amount s recognized in OC I a nd regula r01y asset liabilities for the years en ded 

December 3 I were as follows: 

.S. Pension Benefit s Other Postretirement Benefit s 

2018 201 7 2016 2018 201 7 201 6 

OCI $ 90 $ (53) s 236 s 20 $ (25) s 
Regulatory assetsfl iabilitics (26) ( I) (29) ( II ) 

Total recognized in OCI and 
regu latory assets/liabilities $ 64 $ (54) $ 207 $ 9 (20) $ 
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(LKEJ 

The fo llowing table prov ides the components of net peri odic de fi ned ben e fi t costs for LKE's pen sion and ot her postretirement benefit plans forthe years 
ended December 3 I . 

Pension Benefits Other Po stretirement Benefit s 

20 18 201 7 2016 20 18 20 17 2016 

Net periodic defined be nefit co sts (c redit s): 

Service cost $ 25 24 $ 23 $ 4 $ 4 

Interest cost 63 68 71 8 9 9 

Ex pected return o n plan assets (102) (92) (9 1) (9) (7) (6) 

Amortizatio n of: 

Prior service cost 9 8 3 

Actu arial (gain) loss (a) 35 31 21 ( I) 

et periodic defined benefit costs (b) 30 39 $ 32 $ 4 $ 10 

Other Changes in Plan Assets and Benefit 
Obligations Recognized in OCI a nd 
Reg ulatory Asset s/Liabilities- G ross: 

Net (gain) loss s 40 s 30 $ 11 9 (1 4) s 6 

Prior service cost 8 

Amortiza tion of: 

Prior service credit (9) (8) (8) (I) (I) (3) 

Actuar ial gain (loss) (35) (32) (2 1) 

Total recog nized in OCI and 
regulatory assets/liabilities (4) (3) 90 (7) 4 

Total recognized in net periodic 
defined ben efit costs, OCI and 
regulato ry assets/liabilit ies $ 26 $ 36 $ 122 $ 4 $ $ 14 

(a) As a re ult of the 201 4 Kentuck y rate case sen lement that became effective July I. 2015, the difference between ac tuarial (ga in)/loss calcu lated in acco rd ance with LKE's pension 
accou nt ing policy and ac tuarial (gain)lloss ca lculated using a 15 year amortizat ion period wa> $11 millio n in 2018 and 20 I 7 and $6 millio n in 20 16. 

(b) Due to th e amount of lump sum payment distrib utions from th e LG&E qua lified pensio n plan. a senlem ent charge o f $6 mi llio n in 201 8 and $5 mi lli on in 201 7 was in curred. In 
acco rd ance with existi ng reg ulato ry accoun tin g treatment. LG&E has maintained the settlem ent charge in regu lato ry assets. The amount\\ ill be amortized in accordance with 
existin g regu latory practice. 

For LKE's pen sion and other postretiremen t ben efit s, the amounts recognized in OC I and regulatory assets/liab ilit ies fo r th e years ended December 3 1 were 
a follows: 

Pe nsion Benefits Other Po stretirement Benefit s 

20 t8 2017 20 16 20 18 20 17 20 16 

OCI $ (25 ) $ 33 $ 42 $ 4 $ (2) $ 

Regu Ia tory assets/liabilities 21 (36) 48 (4) (5) 

Total recognized in OCI and 

2 

regula to ry assets/l iabi lities $ (4) $ (3) $ 90 $ $ (7) $ 4 

(LG&E) 

The fo ll owin g table prov ides th e component s of net period ic defin ed benefit costs for LG&E's pension benefi t plan for the years ended December 3 1. 
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Net periodic defined benefit costs (credit s) : 

ervice cost 

Interest cost 

Expected return on plan assets 

Amo rt ization of: 

Prior service cost 

Actuarial loss (a) 

Net period ic defined benefi t costs (b) 

Other Changes in Plan Assets and Benefit Obligations 
Recognized in Regulatory Assets- G ros : 

Net (ga in ) loss 

Prior serv ice cost 

Amortization of: 

Prior service credit 

Actuarial gain 

Total recognized in regulatory asset liabilities 

Total recognized in net period ic defined benefit costs and regulatory assets 

20 18 

$ 

$ 

s 

$ 

12 

(22) 

7 

3 

22 

(5) 

(7) 

10 

13 

Pension Benefits 

20 17 

$ 

$ 

$ 

$ 

13 

(22) 

5 

9 

6 $ 

(9) $ 

7 

(5) 

(9) 

(16) 

2016 

15 

(21) 

4 

7 

6 

22 

(4) 

(7) 

II 

$ (I 0) =$====17= 

(a) As a result of the 20 14 Kentucky rate case settlement that became effective July I. 20 15. the difference between actuarial (ga in )/loss ca lculated in accordance with LG&E's 
pension accounting po licy and actuarial (gain)/losscalculated using a 15 year amortization period wa $2 million in 2018 , $7 mi ll ion in 201 7 and $5 million in 2016. 

(b) Due to th e amount of lump sum payment d istribu tions from the LG&E qua li fied pension plan . a settlement charge of $6 mill ion in 20 18 and $5 mil lion in 20 I 7 was incurred. In 
accordance with ex istin g regulatory acco unting trea tment. LG&E has maintained th e se tt lement charge in regulatory assets. The amount will be amortized in accordance with 

ex ist in g regulatory practice. 

(All Registrants) 

The fo ll owing net period ic defin ed bene fit costs (credits) we re charged to ex pense or regulatory assets, excl udin g amounts charged to construction and oth er 
non-expense accounts. The .K. pension benefits apply to PPL only. 

PPL 

PPL Electri c (a) 

LKE (b) 

LG&E (b) 

KU (a) (b) 

$ 

2018 

40 

4 

21 

4 

2 

u.s. 
20 17 

$ 59 $ 

12 

28 

8 

4 

Pension Benefits 

.K . Ot her l'o stretirement Benefits 

2016 2018 20 17 20 16 2018 2017 20 16 

53 (226) $ ( 151) (95) $ $ $ 

10 (I) 

24 5 

8 

(a) PPL Electric and KU do not directly sponsor any defined benefit plans. PPL Electric and KU were al located these costs of defined benefit plans sponsored by PPL ervices (for 
PPL Electric) and by LKE (for KU). based on their participation in th ose plans, which management be lieves are reasonable . KU is also allocated costs of defined benefit plans 
from LK S for defined benefit plans sponsored by LK E. See ote 14 for additio nal information on costs allocated to KU fro m LKS. 

6 

2 

(b) As a resu lt of th e 20 14 Kentu cky rate case settlemen t that became effective July I. 20 15, the differen ce between net periodic defi ned benefit costs calcu lated in acco rdance with 
LK E's, LG&E's and KU's pension accou ntin g policy and the net periodic defined benefi t costs calcu Ia ted usin g a 15 year amo rtization period for ga in s and losses is reco rd ed as a 
regu latory a set. Of the costs charged to Other operation and main tenance. Other In co me (Expense)- net or regulatory assets. exc ludin g amou nts charged to construction and 
oth er non-expense accou nts. $3 million for LG&E and 2 millio n for KU were recorded as regulatory assets in 201 . 4 mi llion for LG&E and $2 mi llion for KU were recorded 
as regulatory assets in 20 17 and $3 million fo r LG&E and $2 mi llion for KU were recorded as regulatory assets in 2016. 

In th e table above, LG&E amount include costs for the specific plans it spo nsors and the followin g allocated costs of defined benefi t pl ans sponsored by 
LKE. LG&E is also allocated costs of defined benefit plans from LKS for defined benefit plan s spon sored by LKE. See o te 14 for add it ional information on 
costs a ll oca ted to LG&E from LKS. These a ll ocations are based on LG&E's pa t1i c ipation in those plan s, which management believes are reasonable: 

Pension Benefits Other Postretirement Benefit s 

2018 2017 20 16 2018 20 17 20 16 

LG&E on-Union On ly $ 2 $ $ 4 $ 2 $ $ 

196 

• I ')I ' y j t' 8t . j 

The informatiOn con tamed herem may not be copted. adapted or dtslnbuted and 15 not warranted to be accurate. complete or t•mely The uset assumes all nsks for any damages or losses ansmg from any use of thts mformatton, 
except to the extent such damagos or losses cannot be ltm1ted 01 excluded by appltcable law Past fmanCJaf pcrlormance is no guarantee of future results 



Table of Con tents 

(PPL. LKE and LG&E) 

PPL, LKE and LG&E use the base mortality tabl es issued by th e Society of Ac tu ari es in October 20 14 (RP-20 14 base tables wi th co ll ar and facto r 
adj ustments, where app li cabl e) for all U.S. defined benefit pension and oth er postreti rement benefit plans. For 20 16, PPL, LKE and LG&E estimated proj ected 
morta lity improvements usin g the IR S BB-2 D two-d imension al improvement scale on a generational ba is for all U.S. defined benefit pension and other 
postretiremen t benefit plans. In 2017, PPL, LKE and LG&E updated to theM P-20 17 mortality improvement sca le fi·om 2006 on a generat ional basis and 
continue to use this improvement scale in 20 18. 

The fo llowing weighted-average a sumpti ons were used in th e val uati on of the benefit ob liga ti ons at December 3 1. Th e .K. pension benefits apply to PPL 
on ly. 

2018 

PPL 

Disco unt ra te 

Ra te of compensation increase 

LKE 

Discount rate 

Rate of compen~tion increase 

LC&E 

Discount rate 

u.s. 

4 .3 5% 

3.79% 

4.35% 

3.50% 

4.33 % 

20 17 

Pension Benefit s 

3.70% 

3.78% 

3.69% 

3.50% 

3.65% 

20 18 

U.K . 

2.98% 

3.50% 

20 17 

2.65% 

3.50% 

Other Postretirement Benefits 

20 18 

4 .3 1% 

3.76% 

4 .32% 

3.50% 

20 17 

3.64% 

3.75% 

3.65% 

3.50% 

The fo ll owing weighted-average assumpti ons were used to detem1ine th e net periodi c defined benefit costs fo r th e years ended December 3 1. The U.K. 
pension benefi ts appl y to PPL onl y. 

PPL 

Discount rate service cost 

Discount ra te in terest cost 

Rate of compensa tion increase 

Expected return o n plan assets 

LKE 

Discou nt rate 

Rate of compensatio n increase 

Expected rerum on p lan assets (a) 

LG&E 

Discount rate 

Expected return on plan assets (a) 

2018 

3.70% 

3.70% 

3.78% 

7.25°o 

3.69% 

3.5o•. 

7.25% 

3.65° 0 

7.25% 

u.s. 
2017 

4.2 1% 

4.21 % 

3.95% 

1.oo•. 

4. 19% 

3.50% 

7.00% 

4 .13% 

7.00% 

Pension Benefit s 

20 16 

4.59% 

4.59% 

3.93% 

7.00% 

4.56% 

3.50% 

7.00% 

4.49% 

7.00% 

20 t8 

2.73% 

2.3 1% 

3.50% 

7.23°o 

U. K . 

201 7 20 16 

2.99% 3.90% 

2.41 % 3.14% 

3.50% 4.00% 

7.22% 7.20% 

Ot her Postretirement Benefits 

20 18 

3 .64% 

3.64% 

3.75% 

6.40% 

3.65% 

3.50% 

7. 15% 

201 7 

4. 11 % 

4. 11 % 

3.92% 

6.21% 

4.12% 

3.50% 

6.82% 

2016 

4.4 % 

4.48% 

3.9t % 

6. 11 % 

4.49% 

3.50% 

6.82% 

(a) The expected long-term rates of return for pensio n and other postretirement benefits are based on management's projections using a best-estimate of expected return s. vo latilities 
an d co rrelations for each asset class. Each plan's specific current and expected asset allocations are also considered in developing a reasonab le re turn assumption . 
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(PPL and LKE) 

The following table provides the assumed health care cost trend rates for the years ended December 31: 

20 18 20 17 2016 

PPL a nd LK E 

Health care co t trend ra te assumed fo r nex t year 

- obligations 6.6% 6.6% 7.0% 

- cost 6.6% 7.0% 6.8% 

Rate to which the cost trend rate is assumed to decli ne (the ultimate trend rate) 

- ob liga tions 5.0% 5.0% 5.0% 

- cost 5.0% 5.0% 5.0% 

Year that th e rate reaches the u ltimate trend rate 

- obligations 2023 2022 2022 

- cost 2022 2022 2020 

(PPL) 

The funded status of PPL's pl ans at December 3 I was as fo ll ows: 

Pension Benefit s 

u.s. U. K. Other Postretirement Benefit s 

2018 20 17 2018 2017 20 18 20 17 

Change in Benefit Obliga tio n 

Benefit Obligation , beginni ng of period $ 4,288 $ 4,079 $ 8,219 $ 7,383 s 589 $ 591 

Serv ice cost 62 65 82 76 

Interest cost 156 168 185 178 21 23 

Participant co ntributio ns 13 13 13 14 

Plan amendments ( I ) 12 8 

Acruarial (gain ) loss (3 52) 233 (406 ) 293 (3 4) 4 

Settlements (6) (I) 

Term in ation benefits 

Gross benefits paid (272) (25 1) (381) (3 45 ) (58) (59) 

Federal sub sidy 

Currency conversion (449) 622 

Benefit Obligatio n. end o f period 3.88 3 4.288 7.275 8.219 53 8 589 

Change in Pla n Assets 

Plan assets at fair value, begin nin g of period 3,488 3,243 8,490 7,21 1 405 378 

Actual return on plan assets (260) 437 (30) 480 (20) 54 

Emp loyer contributions 153 65 188 486 23 15 

Pa rticipant contributions 13 13 II 13 

Transfer out (a) (65) 

Settlements (6) (I ) 

Gross benefits paid (272) (251) (381) (345) (53) (55) 

Currency con version (479) 646 

Plan assets at fair value, en d of period 3, 109 3,488 7,8 01 8,490 301 405 

Funded Status, end of period $ (77 4) $ (800) $ 526 271 $ (237) s (184) 

Amo unts recog nized in the Ba lance Sheets co nsist 
of: 

Noncurrent asset $ 535 $ 284 $ $ 2 

Cu rrent liability ( 13) ( 13) (I) (3) (3) 

Noncurrent liability (76 1) (787) (8) ( 13) (236) (183) 

et amount recognized, end of period $ (774) $ (800) $ 526 $ 271 $ (237) $ (184) 
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Pensio n Benefits 

u.s. 
20 18 20 17 

Amo unts recog nized in AOC I a nd reg ulato ry 
assets/lia bilities (pre-tax) co nsist of: 

Prior serv ice cost (credit) 40 $ 49 $ 

et actuarial (gain) loss 1.207 1, 134 

Tota l (b) $ I ,247 $ I , 183 s 

To ta l accumulated benefit obliga t io n 
fo r defin ed benefi t pe nsion pla ns $ 3,668 $ 4.000 $ 

U. K. 

20 18 201 7 

12 $ 

2,806 2,755 

2,8 \ 8 2.755 

6.689 $ 7.542 

O ther Postretirement Benefit s 

20 18 

10 

24 

34 

201 7 

$ 

$ 

9 

\6 

25 

(a) In May 201 8. PPL rece ived a favo rable pr ivate letter rulin g from the IRS permitti ng a transfer o f excess funds from the PPL Bargaining Unit Retiree Health Plan VEBA to a new 
subaccount within the VEBA to be used to pay med ical claims o f ac tive bargain in g un it emplo yees. 

(b) WPD is not subject to accoun tin g for the effects of certa in ty pes of regu lation as prescribed by GAAP and as a result. does not record regu latory assets/liabi lities. 

For PPL's U.S. pension and o th er postretirement benefit plans, the amount recognized in AOC I and regu latory assets/ l iab iliti es at December 3 1 were as 
fo ll ows : 

AOCI 

Reg ulato ry asset liabi lit ies 

Total $ 

U.S. Pensio n Benefit s 

20 18 

370 

877 

1,247 

20 17 

$ 

$ 

374 

809 

1, 183 

$ 

$ 

O ther Postret irement Benefit s 

20 18 

21 

13 

34 

201 7 

$ 

$ 

15 

10 

25 

The ac tuari al (gain) loss fo r a ll pension plans in 20 18 and 20 17 was primari ly related to a change in the discou nt rate used to measure th e benefit obl igations 
of those p lans. 

The fo ll owing tables prov ide in forma tion on pension plans where th e projected benefit ob liga tion (PBO) or accumu lated benefit obliga tion (ABO) exceed 
the fa ir value of plan asse ts: 

Projected benefit obligation 

Fair value of plan asse ts 

Accum ulated benefit ob ligation 

Fair value of plan assets 

(LKE) 

The funded status of LKE's pl ans at December 31 was as fo llows: 

Cha nge in Benefi t Obliga tion 

Benefit Obligation , beginn in g of period 

Serv ice cost 

Interest cost 

Participant contributions 

Plan amendments (a) 

Actuarial (gain) loss (b) 

Gross benefits paid (a) 

Benefit Ob ligation. end o f period 

• ' l CORP ·l• lf q L 

$ 

$ 

$ 

199 

u.s. 
PBO in excess o f plan assets 

20 18 

3,883 

3. 109 

s 

u.s. 

201 7 

4.288 

3.4 88 

ABO in excess o f pla n assets 

20 18 

3,668 

3. 109 

$ 

20 17 

4 ,000 

3,488 

Pension Be nefi ts 

2018 201 7 

1,77 1 $ 1,669 

25 24 

63 68 

6 

( 168) 11 3 

( Ill ) (109) 

1.580 1,771 

$ 

$ 

U.K . 

PBO in excess of pia n assets 

2018 

9 $ 

U. K. 

20 17 

3,083 

3.070 

ABO in excess o f pla n assets 

20 18 201 7 

9 $ 10 

O ther Postretirement Benefit s 

2018 201 7 

223 $ 220 

4 4 

9 

( 16) (7} 

(22) (19) 

205 223 

1€ ~t • .P 5M 
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C ha nge in Plan Assets 

Plan assets at fair va lue. beg inning of period 

Actual return on plan assets 

Employer contributions 

Participant contributions 

Gross benefits paid 

Plan assets at fa ir value. end of period 

Funded Status. end of period 

Amount s recog nized in the Balance heels co nsist of: 

Noncurrent asset 

Current liability 

oncurrent liability 

et amou nt recognized. end of period 

Amounts recog nized in AOC I a nd reg ula tory asse t liabilities (pre-ta x) co nsist of: 

Prior serv ice cost 

Net actuarial (gain) loss 

Total 

To ta l acc umulated benefit obligation 
for defi ned benefit pensio n plans 

20 18 

$ 

$ 

$ 

$ 

$ 

Pensio n Benefit s 

1,402 

( 106) 

109 

( Ill) 

1,294 

(286) 

(4) 

(282) 

$ 

$ 

(286) s 

35 

439 

474 

1,467 

$ 

$ 

$ 

2017 

I ,315 

175 

21 

(109) 

1,402 

(369) 

(4) 

(365) 

$ 

(369) $ 

44 

434 

4 78 

1,6 16 

$ 

$ 

Other l'oslretirement Benefits 

2018 20 17 

116 9 

(9) 14 

24 15 

8 

(22) ( 19) 

11 7 11 6 

$ (107) 

2 $ 2 

(3) (3) 

(87) (106) 

(88) s (107) 
====== 

12 13 

(25) (26) 

( 13) =$===,;(=13,;.,) 

(a) The pension plans were amended in December 2015 to allow ac ti ve participants and terminated vested partic ipants who had not prev iously e lected a form of payment of their 
benefit to elect to receive th eir accrued pension benefit as a o ne-time lu mp-sum payment effecti ve January I . 2016 . Gross benefi ts paid by th e p lans include lump- su m cash 
payments made to participan ts durin g 2018 and 2017 of $52 mi llion and $50 million in co nnection with th ese offerings. 

(b) The actuarial (gain) loss fo r all pension plans in 2018 and 2017 was primarily related to change in the discount rate used to measure the benefit ob liga tions of those plans. 

The amounts recognized in AOCI and regu latory assets/l iab il it ies at December 3 1 were as follows: 

AOCI 

Regu Ia tory assetslliabilities 

Total 

20 18 

$ 

$ 

Pension Benefits 

11 8 

356 

474 

$ 

$ 

2017 

144 

334 

478 

Ot her Postretirement Benefi ts 

20 18 20 17 

$ 10 $ 6 

(23) (19) 

$ ( 13) $ ( 13) 

The following tables provide informati on on pension plans where th e projected benefit obliga tion (PBO) or accumu lated benefit obligat ions (ABO) exceed 
the fa ir va lue of plan a sets: 

Projected benefi t obligation 

Fair value of plan assets 

Accumu lated benefit obligation 

Fair va lue of plan assets 

E f>' l COH> • 1 f · tH :1r1 ' 1 L 

$ 

200 

PBO in excess of plan asset s 

20 18 

1,580 

I ,294 

$ 

20 17 

1.771 

I ,402 

ABO in excess of pla n asse ts 

20 18 

,rJ. 

1,467 

1.294 

~ . 1 t 

2017 

s 1.616 

1.402 

The mformarion conramed herem may nor be copred. adapted or dJStrlbuted and IS not warranted to be accurate complete or ttmely Th~ user assumes all nsks for any damages or losses ansmg from any use of thts mformatlon . 
ex~t to the extent such damages or losses cannot be l1m1ted 01 excluded by appltCiJble law Past fmanctal perlormancc ts no Quarantee of future results 
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(LG&E) 

The fu nded statu s ofLG&E's pl an at December 31 , was as fo llows: 

C ha nge in Benefit Obliga tio n 

Benefi t Obl igation. beginni ng of period 

Service cost 

Interest cost 

Plan amendments (a) 

Actuarial (gain) loss 

Gross benefits paid (a) 

Benefit Obligation, end o f period 

C ha nge in Plan Assets 

Plan assets at fair value, begin nin g of period 

Actual return on plan asse ts 

Em ployer contributions 

Gross benefits paid 

Plan asse ts at fa ir value. end of period 

Funded Statu s. end of period 

Amo unt s r ecog nized in the Ba la nce Sheets co nsist o f: 

Noncurrent liability 

Net amo unt recog nized . end o f period 

Amo unts recog nized in regul a to ry assets (pre-tax) consist of: 

Prior serv ice cost 

Net ac tuarial loss 

Total 

To ta l accumula ted benefi t o bliga t io n for defin ed benefi t pensio n pla n 

$ 

$ 

$ 

s 

s 

$ 

$ 

20 18 

Pensio n Be nefits 

326 

12 

(24) 

(30) 

285 

325 

(24) 

10 

(30) 

281 

201 7 

$ 329 

13 

6 

II 

(34) 

326 

3 18 

41 

(34) 

325 

(4) $ ( I ) 
===== 

c 4) _s ___ __:_< t.:....> 

(4) $ ( I ) 
===== 

22 

107 

129 

285 

$ 

$ 

$ 

27 

92 

11 9 

326 

(a) The pension plan was amen ded in December 2015 to allow acti ve partic ipants and termin ated vested parti cipants who had no t prev iously elected a form of paymen t of their 
benefi t to e lect to receive the ir accrued pensio n benefit as a one-time lump-su m payment e ffec ti ve January I. 2016 . Gross benefi ts paid by the p lan in c lud e lump-sum cash 

payments made to participants durin g 2018 and 2017 of 16m ill ion and $19 millio n in co nn ection wi th this offering . 

LG&E's pen sion plan had proj ected and accumulated benefit ob i iga ti ons in excess of plan assets at December 3 1, 20 18 and 20 I 7. 

In add iti on to the plan it sponsors, LG&E is a ll ocated a port ion of the funded status and costs of certai n defined benefit pl ans sponsored by LKE. LG&E is 
a lso all ocated costs of defined benefit plans rro m LKS for defined benefit plans sponsored by LKE . See tote 14 for additional infonnation on costs allocated 
to LG&E rrom LKS. These a llocations are based on LG&E's part icipation in those plans, wh ich managemen t bel ieves are reasonab le. Th e actuarially 
deten11ined obligations of current ac ti ve employees and ret ired employees are used as a basis to a ll ocate to tal plan act ivity , includ ing acti ve and retiree costs 
and ob li gati ons. Alloca tions to LG& E resulted in li ab iliti es a t December 31 as fo ll ows: 

20 18 

Pen sion $ 

Oth er postretirement benefit s 

(PPL Electric) 

$ 

65 

201 7 

44 

74 

Although PPL Electric does not directl y sponsor any defi ned benefit pl ans, it is a ll ocated a port ion of the funded statu s an d costs of plans sponsored by PPL 
Services based on its participation in those plan s, which management believes are reasonabl e. The ac tuari ally detenn ined ob li ga tions of curren t active 
employees and retirees are used as a basis to all ocate total plan activity, includ ing active and retiree costs and ob liga tions. All oca tions to PPL Electric 
resulted in liabiliti es at December 31 as fo ll ows: 

20 1 

'Jt e FPLCJRF 11 ' f· toJoll t1 21 1 
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Pension $ 

Other postretirement benefits 

(KU) 

20 t8 

285 

t20 

$ 

20 t 7 

246 

62 

Alth ough KU does not directly sponso r any defin ed benefit plans, it is alloca ted a portion of th e fund ed starus and costs of plans sponsored by LKE. KU is 
also allocated costsofdefined benefit plans from LKS fo r defin ed benefit plans sponsored by LKE. See ote 14 for additional information on costs allocated 
to KU from LKS. These allocat ions are based on KU's participation in th ose plans, whi ch management beli eves are reasonable. The actuari al ly detennined 
obligations of current act ive employees and retired emp loyees ofKU are used as a basis to allocate total plan ac ti vity, in cludin g ac tive and reti ree co ts and 
ob ligation s. Allocations to KU resulted in liabiliti es at December 3 1 as fo ll ows. 

20 t8 

Pension 

Other postretirement benefi ts 

Plan Assets - U.S. Pension Plans 

(PPL. LKE and LG&E) 

s 
25 

20 t 7 

36 

32 

PPL's prima ry legacy pension pl an and the pension plans sponsored by LKE and LG&E are invested in th e PPL Services Corporation MasterTru t (the Master 
Tnt st) that also in cludes 40 I (h) accounts th at are re ·tricted for certain other postretirement benefi t obi iga ti ons of PPL and LKE. The investmen t strategy for 
the Master Tru st is to achieve a risk-adjusted retu m on a mix of assets th at , in combination with PPL's funding poli cy , will ensure that suffi cien t assets are 
avai lable to provide long-term growth and liqui dity for benefit payment , while also managing the du ration oft he assets to complement the duration of the 
liabil ities. Th e Master Trust benefits from a wide diversificat ion of asset types, in vestment fund strategies and ex temal in vestment fu nd managers, and 
therefore has no ignificant concentration o f ri sk. 

The investmen t policy of the Master Trust outlin es in vestment objectives and defin es th e responsibiliti es of th e EB PB , ex temal investment managers, 
in vestment adv isor an d trustee and custodian . The in vestment poli cy is reviewed annually by PPL's Board of Directors. 

The EBPB created a risk management fra mework around the tru st assets and pension li ab iliti es. This framewo rk co nsiders the trust asse ts as being composed 
of three sub-portfolios: growth. immunizi ng and liquidity ponfolio . The growth ponfolio is compri sed of investments that genera te a rerum at a reasonable 
risk , including equity securities, certain debt securities and al tem ative investments. The immunizing portfolio co nsi sts of debt securities, generally with long 
durations, and derivative positions. The immuni zing pot1fo li o is designed to offset a portion o f th e ch ange in the pension li ab ilities due to changes in interest 
rates. The liqui dity po t1fo lio consists primaril y of cash and cash equivalen ts. 

Target allocation ranges have been developed for each portfol io based on inp ut from ex tema l consultants wi th a goa l of limiting fu nded status vo latility. Th e 
EB PB monitors the in vestment s in each portfolio , and eeks to obtain a target portfoli o that emphasizes reduc ti on of risk ofloss from market vola tility. In 
pursu ing that goal. the EBPB establishes revised guidelines from time to time. EBPB investment guidelines as of the end of20 18 are presented below. 

202 
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Th e asset al locat ion forthe tru t and the target a llocati on by portfol io at December 31 are as fo llows: 

Percentage of t r ust assets 201 8 

20 18 (a) 20 17 (a) 
Ta rget Asset 
Allocatio n (a) 

Growth Po r t folio 

Equity secu ritie 

Debt securities (b) 

A ltern ative in vestments 

Immunizing Por tfolio 

Deb t securities (b) 

Derivatives 

Liquid it y Po rt fo lio 

Total 

(a) Allocations exclude co nsid eration of a g roup an nui ty co ntrac t he ld by th e LG&E and K Retirement Plan. 
(b) Includes commingled debt funds. which PPL treats as debt secu rities for asset a llocat io n purposes. 

(LKE) 

55% 

30% 

15% 

10% 

43% 

39% 

4% 

2% 

100% 

56% 55% 

32% 

14% 

10% 

43% 43 % 

39% 

4% 

1% 2% 

100% 100% 

LK.E has pension plans, including LG&E's plan, whose asse ts are in vested so le ly in the Master Tru st, whi ch is fu lly d isc losed be low. The fair va lue of these 
plans' assets of$1.3 bi lli on and $1.4 b illi on at December 3 1, 201 8 and 20 17 represents an interest of app roxi mately 42% and 40% in the Master Tru st. 

(LG&E) 

LG&E has a pen sion plan whose assets are in vested sole ly in the Master Trust, which is fully di sc losed below. The fair value ofthis pl an 's assets of$28 1 
million and $325 million at December 3 1, 201 8 and 2017 represen ts an interest ofapprox imate ly 9% in the Master Tru st. 

(PPL, LKE and LG&E) 

The fai r va lue of net assets in the Master Trust by asset class and level wi thin the fair value hierarchy was: 

December 3 1, 20 18 December 3 1, 20 17 

Fa ir Va lu e Measure ment s Using Fai r Va lu e Measurements Using 

To ta l Leve l I Level 2 Level3 To ta l Level l Level 2 Level 3 

PPL Ser vices Corporatio n Master Trust 

Cash and cash equivalents 

Equ ity securities: 

U.S. Equi ty 

U.S. Equity fund measured at NAV (a) 

International equity fund at A V (a) 

Com mingled debt measured at A V (a) 

Debt securities: 

U.S. Treasury and U.S. government sponsored 
agency 

Corporate 

Other 

Alternative in vestments: 

Real estate measured at NA V (a) 

Pri vate equity measured at NA V (a) 

Hedge fund s measured at NAV (a) 

•· ,., l ORf' 
L ' 

$ 220 $ 

159 

340 

466 

543 

2 12 

899 

17 

90 

65 

175 

220 $ 

159 

2 12 

874 

17 

203 

$ $ 30 1 

229 

364 

538 

611 

186 

25 883 

10 

109 

80 

175 

$ 30 1 $ 

229 

186 

p I t·, lv. H 111.1~i 

870 

10 

$ 

13 
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December 31, 2018 December 31, 2017 

Fair Va lue Measurements Using Fa ir Va lue Measurements Using 

Tota l Level l Level 2 Level 3 Tota l Levell Level 2 Leve13 

Deri vatives 33 33 51 51 

Insurance contracts 2 I 2 I 24 24 

PPL Services Corporation Master Trust assets. at 
fa ir value 3,240 $ 59 1 $ 924 $ 46 3,56 1 $ 716 $ 93 1 $ 37 

Receivab les and payables. net (b) (2) 72 

40 I (h) accounts re tricted for other 
postretirement benefit ob ligations (129) (145) 
Total PPL Services Co rpora tion Master Trust 
pension assets $ 3,109 $ 3.488 

(a) In acco rdance with accounting guidance certain in vestments that are measured at fa ir va lue using the net asset va lue per share (NA V). or its equi valent. practical expedient have 
not been cia sified in the fair value hierarchy. The fair va lue amo unts presented in the table are intended to permit reconci liation of the fair va lue hierarchy to the amou nts 
presented in the statement of fi nancial position. 

(b) Receivab les and pay ab ies. net represents amo unts for in vestments so ld/purchased but not yet sen led along with interest and dividends earn ed but not yet recei ved. 

A reconciliati on of the Master Trust asse ts classifi ed as Level 3 at December 3 1, 201 8 is as fo ll ows: 

Corporate Insurance 
debt co ntracts Total 

Balance at beginni ng of period $ I 3 $ 24 $ 37 

Actual return on plan assets 

Relating to assets still held at the reporting date (2) ( I) 

Relating to assets so ld du ring the period 3 

Purchases, sales and senlements II (4) 

Balance at end of period $ 25 $ 2 I $ 46 

A reco ncil iati on of th e Master Tru st assets c lassifi ed as Level 3 at December 3 1, 201 7 i as foll ows: 

Corporate Insurance 
debt co ntracts Tota l 

Balance at beg inn ing of period $ I 3 $ 27 $ 40 

Actua l retu rn on plan assets 

Relating to assets still held at the reporting date 

Pu rchases. sales and settlements (4 ) (4 ) 

Balance at end of period $ I 3 $ 24 s 37 

Th e fa ir va lue measurements of cash and cash equiva lents are based on the amounts on deposit. 

The mark et approach is used to measure fa ir value of equity secu riti es. The fair value measurements of equity securities (exc ludin g comming led funds), whi ch 
are genera ll y c lass ifi ed as Level I. are based on quoted pri ce in acti ve markets. These securiti es represen t act ive ly and passively managed investments that 
are managed against va ri ous equ ity ind ices. 

In vestments in commin gled equity and debt fund s are ca tegori zed as eq uity securi ti es. In vestments in commingled equity fu nd s in clude fund s th at in vest in 
U.S. and internati onal equity securit ies. In vestments in commin gled deb t funds include fu nd s that in vest in a d ive rsifi ed port fo li o of emerg ing market debt 
obliga tion s, as well as fund s that invest in in vestment grade long-du ra ti on fi xed-income securities. 

Th e fa ir va lue measurements of debt securiti es are genera ll y based on evalu ati ons that reflec t observab le market infonnati on. such as actual trade informati on 
fo r identi ca l securi ties or for simil ar securiti es, adj usted fo r observabl e diffe rences. The fai r va lu e of debt securi ties is generally measured using a marke t 
approach, in cludin g th e use of pric ing models, whi ch in corporate observabl e in puts. Co mmon inputs in clude benchmark yie lds, re levant trade data, 
broker/dealer bid/ask prices, benchmark securiti es and credi t va lu ati on adj u tments. When necessary , the fa ir va lue of debt securit ies is measured using the 
income approach, whi ch inco rporates similar observable inputs as we ll as payment data, fu ture predicted cash fl ows, co ll atera l perfo m1ance and new issue 
data . For the Master Trust, th ese securiti es represent in vestments in securi ties issued by U.S. Treasury and U.S. govemment sponsored agenc ies; in vestment s 
securitized by residenti al mortgages, auto loans, credit ca rds and oth er poo led loans; investments in in vestment grade and non-in vestment grade bond s 
issued by U.S. companie across several indu stri es; investments in debt securiti es issued by fo reign govemments and corpora tions. 
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ln ve tments in real estate represent an in vestment in a partn ersh ip whose purpose is to manage in vestments in core U.S. rea l esta te properti es di vers ified 
geographically and across major propeny types (e.g .. office, indu strial , retail. etc .). Th e strategy is focu sed on properti es with high occupancy rates with 
quality tenan ts. This results in a focus on hi gh income and stabl e cash fl ows with appreciat ion being a secondary factor. Core real estate generally has a lower 
degree ofleverage when compared wi th more speculative rea l estate investing strateg ies. Th e partnership has limitati ons on th e amounts that may be 
redeemed based on ava ilable cash to fund redempti ons. Addit iona lly, the general partner may declin e to accept redempti ons when necessary to avo id adverse 
consequences for the pannership, in cluding legal and tax imp licati ons, among oth ers. Th e fair va lue of th e in vestment is based upon a pannersh ip un it va lue. 

Investments in pri va te eq uity represent interests in partnershi ps in multipl e ea rl y-stage venture capital funds an d pri va te equity fund of fund s that use a 
number of diverse investment strategi es. The partn erships have I imi ted li ves of at least I 0 years, after which liqu idatin g distribut ions wi II be rece ived. Prior to 
the end of each part nership's life, the in vestment cann ot be redeemed wi th th e partn ersh ip; however, the interest may be so ld to other parti es, subject to the 
genera l pat1ner's approva l. The Master Trust has unfunded commitments of $7 1 milli on that may be required during th e li ves of the partnerships. Fair value is 
based on an ownership interest in partners' capital to wh ich a pro portionate share of net asse ts is attributed. 

In vestments in hedge funds rep resent in vestments in a fu nd of hedge fu nd s. Hedge fund s seek a return utilizing a nu mber of di verse investmen t stra tegies. Th e 
strategies, when co mbined aim to reduce vo lati lity and ri sk whil e attempt in g to deli ver positive return s under most market condit ions. Maj or investment 
strategies forthe fund of hedge funds inc lude long/short equity, tactical tradi ng, event driven, and relat ive va lu e. Shares may be redeemed wi th 45 days pri or 
written noti ce. The fund is subj ect to short term lockups and other rest riction s. The fa ir va lue for the fund has been estimated using the net as et va lue per 
share . 

The fa ir va lue measurements of derivati ve instillments utili ze various inputs that include quoted prices for simi Jar contrac ts or market-corTOborated inputs. In 
certain instances, these instruments may be valued using models, includin g tandard option va luati on models and standard industry models. These securitie 
primaril y represent in vestments in treasury futu res, total return swaps, in terest rate swaps and swapti ons (the option to enter into an interest ra te swap), which 
are va lued based on quo ted pri ces, changes in the value of the underl yin g exposure or on the swap details, such as swap curves, notional amount. index and 
tenn of index, reset freq uency , vo latility and payer/receiver credit rat ings. 

Insurance contracts. class ifi ed as Level 3, represent an in vestment in an immedi ate panicipation guaranteed group annui ty con trac t. The fair va lue is based on 
con trdct va lue, wh ich represent s cost plus in terest in come less di stri butions for benefit pay ments and admin istra tive expenses. 

Plan Assets -U.S . Other Postretirement Benefit Plans 

The investment stra tegy with respect to other postretirement benefi t obi iga tions is to fund VE BA tru sts and/or 40 I (h) accounts wi th vo luntary co nuibution s 
and to invest in a tax effic ient manner. Excluding the 40 I (h) accounts included in th e Master Tru st, other postretirement benefi t plans are in vested in a mi x of 
assets for long-term growth with an objective of earnin g return s th at pro vide li qu idity as req uired for benefit pay ments. These plans benefit from 
di vers ificati on of asset types, in vestment fund stra tegies and investment fund managers and , therefore, have no signifi cant concentration of risk . Eq uity 
securities in clude in vestments in domest ic large-cap commingl ed fund s. Ownership interests in commingled fu nds th at in vest ent irely in debt securities are 
classified as equity securities, but treated as debt securities for asset all ocation and targe t allocation purposes. Ownership interests in mon ey market fu nds are 
treated as cash and cash eq ui valents for asse t all ocation and target all ocati on purposes. The asset allocat ion for th e PPL VEBA tru sts, excluding LKE, and the 
target all ocation . by asset class, at December 3 1 are detailed below. 

Asset Class 

U.S. Equity securities 

Debt secu rities (a) 

Cash and cash equivalen ts (b) 

Tota l 

(a) Includes commin gled deb t fund s and debt securities. 
(b) Includes mo ney market fu nds. 
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Percentage of plan a ssets 

20 18 20 17 

40% 

56% 

4% 

100% 

47% 

49% 

4% 

100% 

Ta rget Asset 
Alloca t io n 

201 8 

45% 

50% 

5% 

100% 
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LKE's oth er postret irement benefit plan is in vested primaril y in a 40 I (h) account , as di sclosed in the PPL Serv ices Corporation Master Tru st, with 
insign ificant amounts invested in money market fund s within VEB A trusts for liquid ity. 

The fa ir va lue of assets in the U.S. other postretirement benefit pl ans by asset class and level within the fair va lue hierarchy was: 

Dece mber 3 1, 2018 December 31 , 201 7 

Fa ir Va lu e Mea surement sing Fair Va lue Measurement Using 

Tota l Levell Level2 Level3 Total Levell Level2 Level3 

Money market fund s $ 6 $ 6 $ $ $ 10 $ 10 $ $ 

U. S. Equity securities: 

Large-cap equity fund measure at AV(a) 69 123 

Commin gled debt fund measured at NA V (a} 68 96 

Debt secu rities: 

Co rpo rate bonds 28 28 30 30 

Tota l VEBA tru st assets, at fa ir value 171 $ 6 $ 28 $ 259 $ 10 $ 30 $ 

Receivab les and payables. net (b) 

40 I (h ) account assets 129 145 

To tal other postretirement benefit plan assets 301 s 405 

(a) In accord ance with accounting guidance certain in vestments tha t are measured at fa ir va lue using the net asset value per share (N A V). or its equ iva lent, practical expedient ha ve 
not been classified in th e fair valu e hierarchy. Th e fair va lu e amo unts presented in th e tab le are intended to permit reconciliat io n of th e fair va lue hierarchy to th e amo unts 
presented in the statement of financial position . 

(b) Recei vables and payab les represent amou nts fo r in vestments so ld/purchased bu t not yet settled along wi th interest and dividend s ea rn ed bu t not ye t rece ived. 

Investments in money market fund s represen t in vestments in fund s th at in vest primaril y in a di vers ifi ed ponfolio of in vestment grade money market 
inst ruments, including, but not limited to , co mmercial paper, notes, repurchase agreements an d other evidences of indebtedness with a maturity not 
exceeding 13 months from th e date of purchase. Th e pri mary objecti ve of the fund is a level of current income consistent with stab ility ofpri ncipal and 
li qu idity. Redemptions can be made daily on thi s fund . 

Investments in large-cap equi ty securities represent in vestments in a passive ly managed eq uity index fund that invests in securi ties and a co mbination of 
other co ll ective funds . Fair va lue measu rements are not obta in ed fTom a quoted ptice in an active market but are based on firm quo tes of net asset va lues per 
share as provided by th e tru stee of the fund. Redempti ons can be made daily on thi s fund . 

Investments in commin gled debt securit ies represent investments in a fund that in vests in a di versified ponfolio of in vestment grade long-d ura tion fi xed 
income securiti es. Redempti ons can be made dail y on these fund s. 

In vestments in corporate bonds represent in vestment in a diversifi ed ponfo li o of in vestment grade long-durat ion fi xed inco me secutiti es. Th e fa ir va lue of 
debt securiti es are general ly based on evalu ati ons that reflect observable market infonnation, such as ac tua l trade information for identical securities or for 
simi Jar securiti es, adj usted for observable differences. 

Plan Assets -U.K. Pension Plans (PPL) 

The overa ll in vestment strategy ofWPD's pension plans is developed by each plan's independent tru stees in its Statement of investment Principl es in 
co mpliance with the U.K. Pensions Act of 1995 and other U. K. legislati on. Th e tru stees' primary focu s is to ensure that a se ts are sufficient to meet members' 
bene fits as they fa ll due with a longer tenn objecti ve to reduce in vestment ri sk. The investment strategy is intended to maximi ze in vestment retum s whil e not 
incunin g excessive vo lati lity in the fund in g positi on. WPD's plans are invested in a wide diversificati on of asse t types, fund stra teg ies and fund managers; 
and therefore. have no signifi cant concent rat ion of risk . Commin gled funds that consi st enti rely of debt secu riti es are traded as equity units, but trea ted by 
WPD as debt securities for asset allocati on and target allocation purposes. These in clude investments in U.K. corporate bonds and U.K. gilts. 
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The asset a ll ocation and target allocat ion at December 3 1 of WPD's pension pl ans are detailed bel ow. 

Target Asset 

Percentage o f plan asse ts 

Asset Cla ss 

Cash and cash equivaleniS 

Equ ity securities 

U. K. 

Eu ropea n (ex luding the U.K .) 

Asian-Pacific 

orth American 

Emerg ing markets 

Globa l equities 

Global Tac tical Asset Allocation 

Debt secu rit ies (a) 

A ltern ative investments 

Tota l 

(a) Includes commi ng led debt fund . 

20 18 

The fa ir alue of asse ts in the .K. pens ion pl ans by asset c lass and level within th e fair va lue hierarchy was: 

December J 1. 20 18 

2017 

2% 2% 

- % 2% 

1% 1% 

1% 1% 

1% 1% 

1% 1% 

19% 16% 

3 1% 33% 

38% 37% 

6% 6% 

100% 100% 

December 3 1, 201 7 

Alloca tion 

2018 

- % 

2% 

1% 

1% 

1% 

1% 

10% 

41 % 

38% 

5% 

100% 

Fa ir Va lue Measurement Using Fa ir Va lue Mea surement Using 

Cash and cash equiva lents 

Equity securit ies measured at NAY (a): 

U.K. co mpanies 

European companies (excludin g the U.K.) 

Asian-Pacific companies 

'orth American compan ies 

Emerg ing markeiS companies 

Global Equities 

Other 

Debt Sec uri ties: 

U.K. corpo rate bonds 

U.K. g ilts 

Alternative investmeniS: 

Real estate measured at NA V (a) 

Fair value- U.K. pension plans 

Receivables and payables. net (b) 

Total U. K. pension asseiS 

$ 

Tota l 

147 

27 

76 

49 

105 

44 

1.465 

2,437 

4 

2.933 

485 

7,772 

29 

$ 7,801 

Level 1 

$ 147 

$ 14 7 

$ 

Level 2 

4 

2.933 

$ 2.937 

Level3 

$ 

$ 

$ 

Tota l 

2 16 $ 

157 

9R 

60 

123 

62 

1.335 

2,807 

3. 13 7 

49 2 

Leve l 1 

216 $ 

Level 2 

3 

3. 137 

8 ,490 =$==21=6= $ 3. 140 

$ 8,490 

Level J 

$ 

$ 

(a) In accordance wi th accounting guidance certain investments that are measu red at fair va lue using the net asset va lue per sha re (NA V), or its equiva lent, practical expedien t have 
not been classified in the fa ir value hierarchy. T he fair va lue amounts presented in the tab le are intended to permit reconciliation of th e fai r va lue hierarchy to the amounts 
presented in th e statement of financial posi ti on. 

(b) Receivab les and payab les, net represents amounts for investments so ld/purchased bu t not ye t settled along with interest and div idend s earned bu t not yet received. 

Except for in vestmen ts in real estate. the fair va lue measurements o fWPD's pension plan assets a re based on th e same input s an d measurement techn iques 
used to measure the U.S. pension plan assets de cribed above. 

In vestment s in equity securities represent act ive ly and pass ive ly managed fu nds th at are measured aga in st various equity indices. 

Other compri ses a range of in vestment strategie, which invest in a variety of asse ts including equities, bonds. cu n·encies. real estate and forestry held in 
unitized fund s, wh ich are considered in the Global Tactical Asse t Allocation ta rget. 

U.K. corpora te bonds include in vestmen t grade corporate bonds of companies from diversi tied U. K. indu stries. 
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U.K. gilts include gilts, index-linked gilts and swaps intended to track a port ion oft he plans' liabilities. 

ln ve tments in real esta te represent holdings in a U.K. unit ized fund that owns and manages U.K. indu trial and commerci al real estate with a stra tegy of 
eaming current rental income and achiev in g capital growt h. The fair va lue measurement of the fund is based upon a net asset va lue per share, which is based 
on the va lue of underly ing properties that are ind ependentl y appraised in accordance with Royal instit ution ofChat1ered Surveyors valuation standards at 
least annually with quarterly valuation updates based on recent sales ofsi mi lar propen ies, leasing levels, property operations and/or market condit ions. The 
fund may be subject to redempti on restri ct ions in the unlikely event of a large forced sa le in order to ensure other unit holders are not di sadvantaged. 

Expected Cash Flows -U.S. Defined Benefit Plans (PPL) 

While PPL's U.S. defined benefit pension plans have the option to utilize ava ilab le prior year cred it balances to meet current and fu ture contribution 
requi rement s, PPL contributed $50 milli on to its U.S. pension pl ans in Jan uary 20 19. No add itional contribut ions are expected in 20 19. 

PPL sponsors variou non-qualified supplemental pension plans for wh ich no assets are segregated fi·om corporate assets. PPL expects to make approximatel y 
$ 13 mi llion of benefit payments underthese pl ans in 20 19. 

PPL is not required to make contributions to its other postretirement benefit pl ans but has histori ca ll y funded these plans in amounts equ al to the 
postret irement benefit costs recognized. Contin uation of th is past practice wou ld cause PPL to contribute $15 million to its other postretirement benefi t plans 
in 2019 . 

The following benefit payments, which re fl ect expected future service, as appropriate. are ex pected to be paid by the plans and the fo ll owing federa l subsidy 
payments are expected to be received by PPL. 

Ot her Post retirement 

2019 

2020 

2021 

2022 

2023 

2024-2028 

(LKE) 

$ 

Pension 

274 

266 

265 

265 

264 

1.290 

Benefit 
J>aymenl 

$ 50 $ 

50 

49 

48 

46 

210 

While LKE's defined benefit pension plans have the option to utili ze avai labl e prior year cred it bal ances to meet current and futu re con tribution 
requirements, LKE contributed $20 million to its pension plans in January 2019. o addit ional contributions are expected in 20 19 . 

Expected 
Federal 
Subsidy 

LKE sponsors various non-qualified supp lemental pension plans for which no assets are segregated fi-om corporate assets. LKE expects to make $4 million of 
benefit paymen ts under these pl ans in 2019. 

LKE is not required to mak e contributions to its other postretirement benefi t plan but has historica ll y funded this pl an in amounts equal to the postret irement 
benefit costs recognized. Continuation of this past pract ice wo uld cause LKE to co nttibute a projected $15 mill ion to its other post reti rement benefit plan in 
20 19. 
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The fo llowing benefit payments, which reflect ex pected futu re service, as appropri ate, are expected to be paid by the pl ans and the following federa l subsidy 
payments arc ex pected to be recei ved by LKE. 

2019 

2020 

2021 

2022 

2023 

2024-2028 

(LG& E) 

$ 

Pensio n 

112 $ 

11 2 

113 

I 13 

112 

547 

Other Postretirement 

Ex pected 
Benefit Federa l 

Pay me nt ubsidy 

15 $ 

15 

16 

16 

16 

78 

Wh il e LG&E's defined benefit pension plan has th e option to utili ze avai lable pri or year credit ba lances to meet current and future contributi on requirements, 
LG&E cont ributed $ 1 million to its pension pl an in January 2019 . 1o add iti onal contribu ti ons are expected in 20 19. 

Th e fo ll owin g benefit payments, which reflect expected fut ure serv ice, as appropti ate , are expected to be paid by th e pl an . 

2019 

2020 

2021 

2022 

2023 

2024-2028 

Expected Cash Flows -U.K. Pension Plans (PPL) 

Pension 

25 

25 

24 

23 

22 
95 

The pension pl ans ofWPD are subj ect to fom1al actuarial va luat ions evety three years, wh ich are used to detennin e fundin g requ ire ments. Contribution 
requirements were evaluated in accordance with the va luation performed as of March 3 1, 2016. WPD expects to make contribution of approximately $277 
mill ion in 2019 . WPD is currently pem1itted to recover in current revenues approximately 78% of its pension funding requirement for its primary pension 
plans. 

The following benefit payments, which reflect expected future service, as appropriate, are ex pected to be paid by the plans. 

2019 

2020 

2021 

2022 

2023 
2024-2028 

Savings Plans (All Registrants) 

$ 

Pension 

337 

340 

344 

349 

352 

1.781 

Substantially all employees of PPL's ubsidiaries are eligible to panicipate in deferred savi ngs plans (40 I (k)s). Employer contributions to the plans were: 

PPL 

PPL Elewic 

LK£ 

LG&E 

KU 

1 c Pf'l C )f 

20 18 

209 

40 $ 

6 

20 

6 

20 17 

36 $ 

6 

18 

4 

1 , tl/ '!'H ,')f 

20 16 

35 

6 

17 

4 
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12. Jointly Owned Facilities 

(PPL. LK£. LG&E and KU) 

At December 3 1, 20 18 and 201 7, the Balance Sheets re fl ect the owned inte rests in the fac iliti es li sted below. 

PPL and LK E 

December 31, 20 18 

Generatin g Plants 

Trimble Cou nry Unit I 

Trim ble County Unit 2 

December 3 1, 20 17 

Generating Plants 

LC&E 

Trim ble County Unit I 

Trimble Cou nty Unit 2 

December 31 , 20 18 

Generatin g Plants 

E. W. Brown ni ts 6· 7 

Paddy's Run Unit 13 & E.W. Brown Unit S 

Tri mb le County Unit I 

Trimble County Unit 2 

Trimble County nits 5-6 

Trimble Counry Units 7- 10 

Cane Run Unit 7 

E. W. Brown olar Unit 

December 31, 2017 

Generatin g Plant 

.!L 

E.W. Brown Units 6-7 

Paddy's Run Unit 13 & E. W. Brown Unit 5 

Trimble County Unit I 

Trim ble County Unit 2 

Trimble County Units 5-6 

Trimb le Cou nty Uni ts 7-10 

Cane Run Unit 7 

E. W. Brown o lar Uni t 

December 31. 2018 

Generatin g Plants 

E.W. Brown Units6-7 

Padd y's Run nit 13 & E. W. Brown Unit 5 

Trimble Counry Unit 2 

Trim ble Co unty Units 5-6 

Trimble County Units 7- 10 

Cane Run Unit 7 

E.W. Brown Solar Unit 

2 10 

Ownership 
Int erest 

75 .00% $ 

75.00% 

75 .00% $ 

75 .00% 

38.00% $ 

53 .00% 

75 .00% 

14 .25% 

29.00% 

37.00% 

22 .00% 

39.00% 

38.00% $ 

53 .00% 

75 .00% 

14.25% 

29.00% 

37 .00% 

22.00% 

39.00% 

62.00% $ 

47.00% 

60.75% 

7 1.00% 

63.00% 

78.00% 

61.00% 

Electric Plant 

427 

1.063 

427 

1.032 

4 1 

51 

427 

226 

32 

77 

119 

10 

41 

52 

427 

215 

32 

73 

120 

10 

66 

46 

837 

76 

129 

428 

16 

$ 

$ 

$ 

$ 

Acc umula ted 
Dep recia tion 

77 

199 

69 

176 

20 

17 

77 

39 

I I 

24 

9 

17 

15 

69 

36 

9 

2 1 

3 1 

15 

160 

25 

41 

36 

2 

$ 

$ 

$ 

Co nstruction 
Work 

in Progress 

293 

198 

152 

102 

141 
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Decemhcr 3 1, 101 7 

Generating Plants 

E. W. Brown Units 6-7 

Paddy's Run Uni t 13 & E. W. 

Trimble County Un it 2 

Trimble Coun ty Un its 5-6 

Trimble County Units 7- 10 

Ca ne Run Unit 7 

E. W. Brown olar Unit 

Brown Unit 5 

Ownership 
Int erest 

62 .00% 

47.00% 

60.75% 

1.00% 

63.00% 

78.00% 

61.00% 

Elect ric Pia nt 

$ 66 $ 

46 

817 

76 

120 

43 1 

16 

Accumulat ed 
Depreciation 

27 

13 

140 

20 

34 

31 

$ 

Construction 
Work 

in Progress 

Each subsidi ary own in g these interests prov ides it s own fund in g for it s share of the fac ility. Each rece ives a portion of the tota l ou tput of t he genera tin g 
plants equal to its percentage ownership. Th e share of fue l and other operatin g costs associated with th e plants is inc lud ed in the co rrespond in g operat ing 
expenses on the Statements of Income . 

13. Commitments and Contingencies 

Energy Purchase Commitments (PPL. LKE, LG&E and KU} 

LG&E and KU enter into purch ase contracts to supply the coal and natural gas requi rements fo r genera tion fac ilities and LG&E's re tail natu ral gas suppl y 
o peration s. These contracts include the fo llowing commitments: 

Co ntract Type 

Natu ral Gas Fuel 

atural Gas Retail Supply 

Coal 

Coa l Transportation and Fleet in g Services 

atural Gas Transportation 

Max imum 
Maturit y 

Date 

2020 

2020 

2023 

2027 

2026 

96 

4 

LG&E and KU have a power purchase ag reement with OVEC exp irin g in June 2040. See footno te (f) to the tab le in "Guarantees and Oth er Assurances" bel ow 
for infom1ation on the OVEC power purchase cont rac t, includin g recent deve lop ments in credi t or debt co ndition s re lat in g to OVEC. Futu re ob li gat ions for 
power purchases from OVEC are demand pay men ts, compri ed of debt-serv ice payments and co ntractually-required reimbursements of pl ant opera tin g, 
maintenance and other ex penses, and are projected as follows: 

LG&E KU Tota l 

20 19 $ 19 $ 8 27 

2020 18 26 

202 1 19 27 

2022 19 8 27 

2023 19 8 27 

Thereafter 297 133 430 

Total $ 391 $ 173 $ 564 

LG&E and K had to tal energy purchases under the OVEC power purchase agreemen t for th e years ended December 3 I as follows: 

1018 10 17 2016 

LG&E 14 s 14 s 16 

KU 6 6 

Total $ 20 $ 20 $ 23 
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Legal Matters 

(A ll Registra111s) 

PPL an d it subsidiaries are invol ved in lega l proceed ings. claims and litiga ti on in the ordin aty co urse ofbusin ess. PPL and its subsidi aries cannot pred ict the 
ou tcome of such matters, or whether suc h matters may resu It in material I iab i lities. unless otherwi se noted . 

Talen Litigation (PPL) 

Background 

In September 2013, PPL Montana entered into an agreement to se ll it s hydroe lec tri c genera tin g faciliti es. In June 2014 . PPL and PPL Energy Supp ly entered 
into va ri ous definitive agreements with affi liates of Ri verstone to sp in off PPL Energy upply an d ulti mately comb ine it with Riverstone's competitive power 
generation bu si nesses to fom1 a stand-alone company named Tal en Energy. In November 20 14, after execut in g the spin off agreemen ts but prior to th e closin g 
of the spin offtransaction, PPL Montana closed th e sa le of its hyd roelec tri c generating faci liti es. Subsequently , on Jun e I . 20 15, the spinoffof PPL Energy 
Supply was completed. Following the sp inoff transaction, PPL had no con tinuin g ownership interest in or contro l of PPL Energy upply. In co nnection with 
the spinoff transaction , PPL Montana became Talen Mon tana, LLC (Talen Montan a), a subsidi ary ofT a len Energy. Talen Energy Market ing became a 
subsidiary ofTalen Energy as a result of the Jun e 20 15 pinoffofPPL Energy Suppl y. Ta l en Energy has owned and operated both Tal en Montana and Talen 
Energy Marketing sin ce the sp in off. At the time of the spinoff, affi li ates ofRiverstone acquired a 35% ownership interest in Talen Energy. Riverstone 
subsequentl y acquired the remaining interests in Tal en Energy in a take private tran sacti on in December 20 16. 

Talen Montana, LLC v. PPL Corporation et at. 

On October 29.20 18, Tal en Mon tana filed a complaint aga in st PPL and cenain of its affiliates and current and fo tmer of!icers and directors in the First 
Judic ial Di stri ct of the State of Montana , Lewi s & Clark Co unty (Talen Di rect Action ). Tal en Mon tana alleges that in November 20 14, PPL and cenain 
officers and directors improperly distributed to PPL's subsi diaries 733 million of th e proceeds from the sa le ofTalen Montana's (then PPL Montana's) 
hydroelec tri c genera tin g facilitie s, renderin g PPL Montana in so lvent. The co mplaint includes claim for. among oth er thi ngs, breach of fiduciary duty ; 
aiding and abetting breach of fidu ciary dut y; breach of an LLC agreement: breach of th e impli ed duty of good fai th and fair dealing: toni ous interference: 
negligent mi srepresen tation ; an d const ructi ve fraud. Tal en Montana is seek ing un spec ifi ed damages. including puniti ve damages, and ot her relief. In 
December 20 18. PPL moved to dismiss the Tal en Direct Act ion for Jack ofj uri sdi ct ion and, in the alternative. to dismi ss because De laware is the appropri ate 
forum to decide thi s case. In January 20 19, Tal en Montana di smi ssed without prejudi ce all cutTent and fom1er PPL Corporation directors fi·o mthe case. Th e 
panies are proceeding with limited jurisd ict ional discovery. 

Talen Montana Retirement Plan and Talen Energy Marketing, LLC, Individually and on Behalf of All Others Similarly Situated v. PPL Corporation et 
a/. 

Also on October 29 , 20 18, Tal en Mon tana Reti rement Pl an and Tal en Energy Mark eti ng fil ed a putati ve class action complaint on behalf of current and 
cont ingent creditors ofT a len Mon tana who all egedly suffered hann or all egedly will suffer rea on ab ly foreseeab le ham1 as a resul t of the ovember 20 14 
distribu ti on. The acti on was filed in the Six teenth Judicial Di stri ct of the State of Montana. Rosebud County, agai nst PPL and cenain of its affilia tes and 
curren t and fon11er o fficers and directors (Tal en Pu tative Class Ac ti on) . The pia inti ffs assen cla ims for, among oth er thin gs, fra udu lent transfer, both actu al 
and co nstru cti ve; recove ty again st subsequent transferees: civi l conspiracy; aidin g and abett in g toni ous conduct: and unju st emichment. They are seeking 
avoidance of the purponed ly fraudulent transfer, un specified damages. inc luding puniti ve damages. th e imposit ion of a construct ive trust, and other re lief. In 
December201 8. PPL removed th e Talen Pu tati ve Class Acti on from th e Sixteenth Ju di cial Di strict of th e State o f Montana to th e United States District Coun 
for th e Di strict of Montana, Billing Di vision . In January 2019. th e pl ainti ffs moved to reman d the Tal en Putat ive Class Action back to state coun and 
dismissed without prejud ice all curren t an d Fonner PPL Co rporati on directors fro m the case. The pani es are proceeding with limited juri sd ictional di scovery 
in con necti on wi th the moti on to remand . 
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PPL Corporation et a/. vs. Riverstone Holdings LLC, Talen Energy Corporation et a/. 

On November 30, 2018, PPL, certain PPL affiliates, and ce rtain current and fonner officers and directors (PPL plaintiffs) filed a complaint in the Court of 
Chancery ofthe State of Delaware seeki ng various fom1sof reli efagainst Ri ve rstone, Talen Energy and certa in o f th eiraffiliates (De laware Action). in th e 
comp laint , th e PPL pla inti ffs ask th e Delaware Court of Chancery for declara tory and injunctive re li ef This in cludes a dec lara tory judgment that , under the 
separation agreement govern ing the spinoffof PPL Energy Supply , all re lated claims that arise must be heard in De laware; that th e statute of limitation in 
Delaware and the pinoffagreement bar these claims at thi s po int : th at PPL is no t liable for the claims in ei th er the Ta l en Direct Act ion or the Tal en Pu tative 
Class Action as PPL Montana was solvent at all relevant times: and that the separati on agreement requi res that Ta len Energy indem nity PPL foralllos es 
arising !Torn the debts ofTalen Montana, amon g other things. PPL's complaint also seek damages against Riverstone for interfering with the separa tion 
agreement and against Ri verstone affiliates for breach of the implied covenant of good fa ith and fa ir deali ng . In add ition. the co mp lai nt asks the court to 
order, on behalf of cred it ors, the recovery of a $500 mill ion "special cash di vidend" that Ri verstone extracted from Tal en Energy in December 2017. On 
January I I, 2019, the PPL plain ti ffs fi led an amended co mplaint, adding claims related to indemnificati on with respect to the Talen Direct Act ion and the 
Tal en Putati ve Class Action (together, the Montana Actions) and requested a decla rati on that the Montana Ac ti ons are time-barred under the sp inoff 
agreements. On February II , 2019, the defendant s filed motions to dismiss the amended comp laint. 

With respect to each of the Talen-re lated matters described above, PPL believes that the 20 14 di stribution of proceeds was made in compliance with all 
applicab le laws and that PPL Montana was solvent at al l re levant times. Add itionall y, the agreement s entered into in connection with the spin off, whi ch PPL 
and affi liates ofTa len Energy and Riverstone negotiated and executed prior to the 2014 distribut ion, directl y address the treat ment of the proceeds fro m the 
sale ofPPL Montana's hydroelectric genera ting facilities: in those agreements, Talen Energy and Ri verstone defin iti ve ly agreed that PPL was entitled to 
retain the proceeds. 

PPL believes that it has meritorious defenses to the claim made in the Montana Actions and intends to vigorously defend against th ese ac tions. The 
Montana Actions and the Del aware Action are all in the early stages oflit iga tio n; at thi s time. PPL cannot predict the outcome of these mailers or estimate the 
range of possibl e losses, if any, th at PPL might incur as a resul t of the claims, alth ough th ey could be material. 

(PPL, LKE and LG&E) 

Cane Run Environmental Claims 

In December 20 13, six residents. on behalfoft hemselves and others similarl y situated, filed a class act ion comp laint aga inst LG&E and PPL in the U.S. 
Di strict Court for the West em Di stri ct of Kentucky (U.S. Di strict Court) all eg ing violations of the Clean Air Act , RCRA, and common law claims of nui sance. 
trespass and negligence. These pl aintiff seek injunctive rei ief and civil penalti es, plus costs and attorney fees , for the all eged statu tory violations. Under the 
common law claims, these plaintiffs seek monetary compe nsa ti on and punitive damages for property damage and diminished property val ues for a class 
consisti ng of residents within four miles of th e Cane Run plant, which retired three coal-fi red units in 20 15. In th eir indi vidual capacities. these pia inti ffs 
sough t co mpensation fo r all eged adverse health effects. In Jul y 2014, the court dismi ssed the RCRA claims and all but one Clean Air Act claim, but declined 
to dism iss th e common law ton cla ims. In November 20 16, the plainti ffs fil ed an amend ed comp laint removing the personal injury clai ms and remov ing 
ce rtain previ ou ly named plaintiffs. in February 20 17, the U.S. Di stri ct Co urt issued an Order di smissing PPL as a defendant an d dismissing the fina l federal 
cla im against LG&E. In April 2017. the U.S. Di stri ct Court issued an Order decl inin g to exercise suppl emental ju ri sdiction on the state law claims and 
dismissed the case in its entirety. In June 20 17, the plaintiffs fi led a class act ion complaint in Jefferson County, Ken tucky Circu it Court , aga inst LG&E 
alleg in g state law nuisance, negligence and trespass ton cla ims. The plaintiffs seek compensatory and punitive damages for al leged property damage due to 
purported plant emis ions on behalf of a class of residents within one to th ree miles of the plant. Proceeding are currently underway regarding potential class 
certification , for wh ich a deci sion may be rendered in 20 19. PPL, LKE and LG&E cannot predict the outcome of th is matter and an estimate or range of 
possib le losses cannot be detennin ed. 
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(PPL. LKE and KU) 

E.W. Brown Environmental Claims 

On Jul y 12,2017 , the Kentucky WateiWays Alli ance and the Sierra Cl ub filed a citi zen uit comp laint aga in st KU in the U.S. Di stric t Court forthe Eastern 
Di strict of Ken tucky (U.S. Di strict Cou rt) a ll eging discharges at th e E.W. Brown plant in violation of the Clea n Water Act and the pl ant's wa ter di charge 
permit and alleging contamin ation that may present an imminent and sub tantia l endangennent in violati on of th e RCRA. The pl aintiffs' suit relates to prior 
notices of intent to file a citizen suit submitted in October and November 20 15 and October 20 16. Th ese plaintiffs so ugh t injuncti ve reli ef orderin g KU to 
take all action s necessary to comply with the Clean Water Act and RCRA. in cluding cea ing the di scharge in question , aba ting effects associated with prior 
discharges and elimi natin g th e alleged imminent and substant ial endangerment. These plaintiffs also ough t assessment of civi l penalties and an award of 
liti gation costs and attorney fees. On December 28, 2017 the U.S. Distri ct Co urt issued an Order dismi ssing the Clean Water Act and RCRA complaint s 
aga inst KU in th eir entirety. On January 26 .20 18. the plaintiffs appealed the dism issa l Order to the U.S. Court of Appea ls for the ixth Circuit. On September 
24,201 8, the U.S. Court of Appeal s for the Sixth Circuit issued its ruling affirm in g the lower co u1t's decision to dismiss th e Clean Water Act cla ims and 
reversing its di smissa l of the RCRA cla ims again st KU and remandin g the latter to th e . . District Court. On October 9. 20 I . KU fi led a petition for 
rehearing to the .S. Court of Appeals fo r th e Si xth Circu it regarding the RCRA claims. On ovember 27. 20 18, the U.S. Court of Appeals for th e Sixth 
Ci rcuit denied KU' petit ion for rehearing regarding the RCRA claims. On Janua1y 8, 2019, K fi led an answer to plainti ffs ' complaint in the U.S. Di strict 
Court. 
PPL, LKE and KU cannot pred ict the outco me of these ma tters and an estimate or range of possibl e losses cannot be detennin ed. 

KU is undertaking ex tensive remedi al measures at the E.W. Brown pl ant including cl osure of th e former ash pond , impl ementat ion of a groundwater remedial 
ac tion plan and perfom1ance of a correc ti ve act ion plan including aquatic study of adjacen t su1face waters and ri sk assessment. The aqu ati c study and ri sk 
assessment are being undertaken pursuant to a 2017 agreed Order with the Kentucky Energy and Environment Cabinet (KEEC). KU conducted sa mpling of 
Herrin gton Lake in 20 17 and 20 I . A final report of KU's fi ndings is expected to be submitted to the KEEC in 20 19. KU beli eves that current and planned 
measures for th e E. W. Brown plant , including closure of impoundments. cessation of certain di scharges and deployment of new di charge cont ro ls, are 
sufficient to ensure comp li ance with applicab le requiremen ts. However, unti l compl etion of th e aquat ic stud y and re lated assessments and issuance of 
regulatory determination s by the KE EC. PPL, LKE and KU are unable to determine whether addit ional remed ial measures "~ II be required at the E.W. Brown 
plant. 

(All Regis/ranis} 

Regulatory Issues 

See Note 7 for infonnation on regulatory matters related to utility rate regula ti on. 

Electricity - Reliability Standards 

The NERC is responsib le for establi shing and enforcing mandatory reliability standards (Reli ab ility Standards) regarding th e bulk clecuic system in orth 
America. The FERC oversees thi s process and independent ly enforces the Reliab ility Standards. 

The Reliability Standards have the force and effect of law and apply to certa in users of the bulk electric system, including elect ric utility companies, 
genera tors and marketers. Und er th e Federa l Power Act , the FERC may assess civil penalties for ce1t ain violatio ns. 

PPL Electric, LG&E and KU monitortheircompliance with the Reli abilit y Standard s and self-repo1t or self-log potential violati ons of applicable reliabil ity 
requirements whenever identifi ed, and subm it accompany ing miti gati on pla n , as required. The reso lut ion of a sma ll number o f pote ntial violations is 
pending . Pen alti es incurred to date ha ve not been significant. Any Regiona l Re liability En tity (including RFC or SERC) detern1ination concerning the 
reso lution of violati ons of the Reli ability Standards remain s subj ect tO th e appro val of the ERC and the FE RC. 

In the course of implementing their programs to ensure compliance with the Reli ability tanda rds by those PPL affi liates subject to the standards, certain 
other in stances of potentia l non-compli ance may be iden tified !Tom lime to time . The Registrants cannot predict the outcome of these matters. and an 
estimate or range of possible losses can not be determined . 
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Environmental Matters 

(A ll Registrwl/5) 

Due to the environmental issues discussed below or oth er environmental ma tt ers, it may be necessary for the Registrants to mod ify , curtai I, replace or cease 
operation of certain fac iliti es or perfonnance of certa in opera ti ons to co mp ly with statu tes, reg ul ations and other requirements of reg ulatory bodies or courts. 
In addition , legal challenges to new enviro nmental pennits or rules add to the un certainty of estimating the future cost of th ese pem1its and rules. Fi nall y, the 
regula tory reviews spec i ti ed in the Pres ident 's March 2017 Executi ve Order (th e March 20 17 Executi ve Order) promotin g energy independence and 
econo mi c growth co uld result in future regulatory changes and addit iona l uncertainty. 

WPD's di stri bution businesses are subject to certain statutoty and regulatory environmental requ irements. It may be necessary for WPD to incur significant 
co mpli ance co ts, which costs may be recoverab le throu gh ra tes subject to th e approva l ofOfgem. PPL beli eves th at WPD has taken and con tinues to tak e 
measures to comply with all app li cab le environmenta l laws and regulations. 

LG&E and K are entitled to recover, through th e EC R mechani sm, certain costs of compl ying with th e Clean Air Act. as amended. and th ose federa l, state or 
loca l environmental requ irement app li ca bl e to coa l combusti on wastes and by-products from faci lit ies th at genera te electricity fro m coal in accordance with 
approved compliance plans. osts not covered by the EC R mechanism for LG&E and K and all such co ts for PPL El ec tri c are subject to rate recovery 
before the co mpanies' respecti ve state regulatory authori ti es, or th e FERC, if appli cable. Beca use neither WPD nor PPL Electric owns an y generati ng plants, 
their ex posure to rela ted environmen tal co mpli ance costs is reduced . PPL. PPL Electric. LKE. LG&E and KU can prov ide no assurances as to the ultimate 
outco me of future environmental or rate proceedings before regu latory au thorities. 

(PPL. LK£. LG&£ and KU) 

NAAQS 

Th e lean Air Act , whi ch regulates air pollutants from mob il e and stationa ty so urces in th e United States, has a signifi ca nt impac t on the operat ion o f fo ss il 
fuel generati on plan ts. Among oth er things, the Clean Air Act requires the EPA periodically to rev iew and establi h concentra tion levels in th e ambient air for 
six pollutants to protect publi c health and welfare . The six pollu tants are carbon monoxide. lead, nit rogen di ox ide, ozo ne (cont ributed to by nitrogen ox ide 
em iss ions). part icu late matter and sui fur diox ide. The estab lished concent ration leve ls fo r th ese six pollu tan ts are known as NAAQS. Und er th e Clea n Air Act , 
the EPA is required to reassess the AAQS on a five-year schedul e. 

Federal environmental regulati ons of th ese six pollu tants require states to ado pt implementa ti on pl ans, known as tate implementa ti on pl ans, which detail 
how the state will attain th e stand ards tha t are mandated by the rel evan t law or regu lation. Each state identifie the areas within its bound ari es that meet the 

AAQS (attainment areas) and th ose that do not (non -attai nment areas), and must develop a state impl ementation plan both to bring non-attainment areas 
into compli ance with the AAQS and to maintain good air quality in attainment areas. in add ition, for attainment o f ozone and fin e parti cul ates standard s, 
states in the eastem po rtion of th e coun try . including Kentucky, are subj ect to a reg ional program deve loped by the EPA known as the Cross-State Air 
Pollution Rul e. The NAAQS, future rev isions to the 1AAQS and state impl emen tati on plans. or future rev ision to regional programs, may requ ire installati on 
ofadd ition al pollut ion cont rol s, the costs of whi ch PPL, LKE, LG&E and KU beli eve are subj ect to cost recovery . 

Although PP L, LKE, LG&E and KUdo not anticipate signi fi cant costs to co mpl y with th ese programs, change in mark et or operatin g conditions could result 
in different costs than an ticipated . 

Ozone 

The EPA issued the curren t ozone standard in October 20 15. Th e states and th e EPA are req uired to detennin e (based on ambien t air monitoting data) th ose 
areas that meet the standard and those tha t are in nonattainment. Th e EPA was scheduled to designate areas as being in attainment or nonattainment o f t he 
current ozone tandard by no later than October 20 17 whi ch was to be followed by fun her regula toty proceedings ident ifying com pi iance measures and 
dead lin es. However. the current impl ementation and compli ance schedul e is un cert ai n because th e EPA fa il ed to make nonattainmen t designati ons by th e 
app li cable dead line. In add iti on, some industry groups have requ ested the EPA to defer implementati on of the 20 15 ozone standard , but the EPA has no t yet 
acted on thi s request. Although implementation of the 20 15 ozone standard could potentia ll y 
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require the addition ofSC Rs at orne LG&E and KU genera tin g units. PPL, LKE, LG&E and K are currently unab le to determine what the compl iance 
measures and deadlines may ultimately be with respect to the new standard . 

States are also obligated to address interstate transpon issues associated with ozone standards through the estab li shment of"good neighbor" tate 
implementati on plans fo r th ose states tha t are foun d to contribute signi fi cantl y to anoth er state's non-attainmen t. As a resul t of a pa ni al co nsent decree 
addressing clai ms regard ing federa l imp lementati on , the EPA and severa l states, in cluding Kentucky, have eva lu ated the need for funh ernitrogen ox ide 
reductions from fossil-fue led plants to address interstate impacts. On August 23 , 2018, Kentucky submi tted a proposed state implementat ion plan find ing that 
no additional reductions beyond existin g and planned control s se t fonh in Kentucky's existin g State Implemen tation Pl an are necessary to prevent Kentucky 
fro m contributing significantl y to any other state's nonattainment. On September 14. 20 18, the EPA annou nced its deni al ofpetiti ons fil ed by Mary land and 
Delaware all eging that the sta tes includi ng Kentucky and Penn sylvania con tribute to nonattai nmen t in the petitioning states. PPL, LKE. LG&E, and KU are 
unable to predict the outcome of ongoing and future eval uation s by the EPA and the states. or whether such eva lu ati ons could potenti all y result in 
requirement s for nitrogen ox ide red ucti ons beyond those cun-entl y req uired underth e Cross-State Air Pollu tion Ru le. 

Sulfur Dioxide 

In 20 I 0, the EPA issued the current 1AAQS for sulfur dioxide and required states to identify areas th at meet those stand ards and areas that are in 
nonattainment. In July 2013, the EPA fina li zed nonattainmen t designations for pans of the co untry. including pan of Jefferson Cou nty in Kentucky. As a 
resu lt of scmbberrep lacements co mpl eted by LG&E at the Mill Creek pl ant in 20 16, all Jefferso n County monitors now indicate co mpli ance with the sulfu r 
diox ide standards. Add itionall y, LG&E accepted a new sulfur di ox ide emi ssion limit to ensure co nti nuing comp li ance wit h the AAQS. PPL. LKE, LG&E 
and KU do not anticipate any funher measures to achieve compli ance with the new sui fur dioxide standards. 

MATS 

On December 28, 20 18, the EPA proposed to revise its prev ious fin ding that r-egul at ion ofhazardous air emi sio ns from coal- and oi !-fired elect ric generatin g 
uni ts is justifi ed and in stead fin d that the agency ctTed in detenninin g such regulati on is ''appropri ate and necessa ry" due to mistakes in its regulatory cost
benefi t analysis. As a result of its review of relevant precedent, the EPA funher proposed not to remove the coal- and oil -fired elec tric generating un it source 
category from the list of source that must be regulated under Section 112 oft he Clean Air Ac t and leave existin g emi ssion standard s in pl ace. Finall y, the 
EPA proposed to find that the results of its residual ri sk and techn ology rev iew indi cate that res idu al ri sk due to air tox ic emission s from th is source category 
is acceptabl e and current stand ards provi de an ample marg in of safety to protect publi c health . LG& E and KU have completed install ation of controls at their 
plants as necessary to ach ieve compliance with the applicab le provision of MATS. It is not po sibl e to predict the outcome of the pending regula tory 
proceedin gs in cluding wheth er exist ing standards may be repealed, or th e resulting impacts on plant operat ions, financi al co ndition or results of opera ti ons. 

Climate Change 

There is cont inuing wo rld -wid e attention focused on issues related to cl imate change. In June 2016. Pre ident Obama announced tha t th e United States, 
Canada and Mexico estab li shed the onh American Climate, Clean Energy, and Environment Pannership Plan. which specifies actions to promote clean 
energy, addre s climate change and protect th e environment. Th e plan includes a goal to prov ide 50% of the energy used in Non h Ameri ca from clean energy 
sou rces by 2025. The plan does not impose any na tion-spec ifi c requ irements. 

In December 2015. 195 nat ions. including the U.S .. signed th e Patis Agreement on Climate, whi ch establishes a comprehensive fra mework for th e reduc tion 
ofG HG emi ssions from both deve loped and developing na ti ons. Alt hough the agreement does not establish binding reduction req uirements, it req uires each 
nation to prepare. commu ni ca te. and maintain GHG reductio n commitments. Red uctions can be achieved in a variety of way . includ in g energy conservati on . 
power plan t efficiency improvements. reduced uti I ization of coa l-fired generati on or replacing coa l-fired genera tion with natural gas or renewable generat ion . 
Based on th e EPA's mles issued in 2015 imposin g GHG emi ssion standards for both new and ex isting power plants, the U.S. committed to an initialt-eduction 
target of2 6% to 28% below 2005 levels by 2025 . However, on June I. 2017 . President Tmmp ann ounced a plan to withdraw from the Paris Agreemen t and 
undenake negotiations to reenter the current agreement or enter a new agreement on tem1s more favorable to the .S. Under the tem1s of the Paris Agreement , 
any U.S. with drawal woul d not be comp lete until November 2020. 

Additionall y, the March 20 17 Executive Order directed the EPA to review its 20 15 greenhouse gas ml es for consistency with cenain policy direc ti ves and 
suspend , revise, or resc ind those mles as appropriate. The Ma rch 20 17 Execut ive Order also 
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directs rescission of speci fi ed guidance. direct ives, and prior Presidential act ions regarding climate change. PPL. LKE, LG&E and KU cannot predict th e 
outcome of such regula tory actions or the impact. if any, on plant operations, ra te treatment or future capital or operatin g needs. 

The U.K. has enacted bind ing carbon reduction requirement s th at are app licabl e to WPD. Under the U. K. law. WPD mu st purchase carbon allowances to offset 
emissions associated with WPD's opera tions. Th e cost of these all owances is not signifi can t an d is in clud ed in WPD's curren t opera ting ex penses. 

The EPA's Rules under Section 111 of the Clean Air Act including the EPA's Proposed Affordable Clean Energy Rule 

In 20 15 the EPA finalized rules imposing GHG em is ion stand ards for both new and existing power plants and had propo ed a federa l impl ementati on plan 
that wo uld apply to any tates that failed to submit an acceptable state implementati on plan to reduce GHG emissio ns on a state-by-state basis (the Clean 
Power Pl an). 

Followin g legal challenges to th e Clean Power Pl an , a stay of those rules by the U.S. Supreme Coun and the March 2017 Executive Ord er requiring the EPA 
to review the Clean Power Pl an in October 20 17. the EPA proposed to rescind th e Clean Power Pl an. On August 2 1,2018 , the EPA proposed the Affo rdable 
Clean Energy (ACE) Rule as a replacement for th e lean Power Pl an pena ining to existing so urces. The ACE Rule would give states broad lat itude in 
establi shing emission guidelines provid ing for plant-speci fi e efficiency upgrades or "heat-ra te imp rovement "that wou ld red uce GHG emissions per unit of 
elect ri city generated. The ACE Rule proposes a li st of"candidate technologies" th at would be considered in estab li shi ng standards ofperfonnance at 
ind ividual power plants. The ACE Rule also proposes new cri teria for determinin g whether such efficiency projects would trigger New Source Rev iew and 
thus be subj ect to more strin gen t emi ssion co nt rols . 

In Ap ri l 2014 , the Kentu cky General Assemb ly passed leg islati on li miting the measures that the Kentu cky Energy and Environ ment Cabinet may consider in 
setting performance standards to comp ly with the Clean Power Pl an , if enacted. The legislation provides that such state GHG perfom1ance standa rds will be 
based on emission reductions, efficiency measures and other improvements ava il able at each power plan t, rather th an renewable energy, end-use energy 
effic iency, fuel switching andre-dispatch. These statutory restri ctions are broad ly consistent with the EPA's proposed ACE Rule. 

LG&E and K are monito rin g developmen ts at the sta te and federal level. Until th e ACE Rul e is fin ali zed and the state determines imp lementation measures, 
PPL, LKE. LG&E and KU cannot predict the potential impact, if any. on plant operations. future ca pital or operati ng cots. PPL, LKE, LG&E and KU be lieve 
that the costs. which could be significant. would be subject to ra te recovery . 

Sulfuric Acid Mist Emissions (PPL. LKE and LG&E) 

In June 20 16, the EPA issued a notice of violati on underthe Clean Air Ac t all eg ing that LG&E violated appl icab le nil es relating to sul furic acid mi st 
emissions at its Mill Creek plant. The not ice alleges fa ilu re to install proper con trols. fai lure to operate th e faci lity co nsistent with good air pollution contro l 
pract ice, and causing emissions exceeding appli cable requirement s or constitutin g a nuisance or endangerment. LG&E believes it has complied with 
appl icabl e regulations during the relevan t time period . Discussions between the EPA and LG&E are ongoing. The parties have en tered into a toll in g 
agreement with re pect to thi s matter through Jun e 2019. PPL, LKE and LG&E are unable to predict the outcome of th is matter or th e potential impact on 
operations of the Mill Creek plant, including increased cap ital or operating costs, and potentia l civil penalties or remedial measures, if any. 

Water/Waste 

(PPL. LKE. LG&E and KU) 

CCRs 

In Ap ril 20 15, the EPA publi shed its finalm le regulating CC Rs. CCRs include fl y ash. bottom ash and sulfur diox id e scmbber wastes. The rule became 
effec ti ve in October 20 15. It imposes extensive new requirements, includin g locati on restrictions, design and operating standards. gro undwater mon itoring 
and corrective action requirements. and closure and post-closure care requirements on CCR impoundments and landfills that are located on active power 
plants in the United States and not closed. Und er the rule, CC Rs are regu lated as non-hazardous under SubtitleD ofR CRA and beneficial use ofCC Rs is 
allowed , with some restricti ons. The mle's req uirements for covered CCR impoundments and landfills include implementation of 
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groundwater monitoring and commencement or completi on of closure ac ti vi ties generally between three and ten years from certa in triggerin g even ts. The 
rule requires posting of compliance documentation on a pub li cly accessible website. Indu stry groups, env iron mental groups, indiv idu al companies and 
others have filed legal challenge to the fina l rul e. which are pendin g before the D.C. Circuit Coun of Appeals. On March I. 2018. the EPA proposed 
amend ments to the CC R rule primarily relating to impound men! closure and remediation requiremems. On July 30, 2018 , the EPA published in the Federal 
Register a final rule exten din g the dead I ine for closure of cena in impoun dments to October 2020 and adopting substantive changes re lating to ceni fi ca ti ons. 
suspensions of grou ndwater monit oring and groundwater protection standa rds for cer1ain constituents. The EPA has announced that additional amendments 
to the rule will be proposed. On August 2 1, 2018. the D.C. Ci rc uit Court of Appeals vacated and remanded portions of th e CCR rule in cluding provisions 
allowi ng unlined impoundment to cont inue operating and exempting inactive impoundments at inacti ve plan ts from regulation. PPL, LKE, LG&E and KU 
are unab le to predict the outcome of the ongoing rulemaking or potential impacts on current LG&E and KU compliance plans. The Registrants are currently 
finalizing closure plans and schedules. 

In January 20 I 7, Kentucky i sued a new state rule rel ating to CCR matters, effective May 20 I 7, aimed at renec tin g the requiremen ts of the federa l CC R rule. 
In May 2017. are ident adjacem to LG&E's and K 's Trimble County plant filed a law uit in Frankli n County, Kentuck y Circuit Court against the Kentuck y 
Energy and Environmemal Cabinet and LG&E seeking to invalidate the new rule. On January 3 1,2018. the state court issued an op inion invalidating certain 
procedural element of the new rule but find ing the substantive requiremen ts of t he new rule to be consistent wi th those of the federa l CCR rule. Th is ruling 
was not appealed by any party to the litigation and is now final. Accordingly, LG&E and KU presently operate the ir facilities under continuing pem1its 
au thori zed via the fanner program and do not curremly an ticipate material impacts as a result of the judicial ru I in g. Separately, in December 2016, federal 
legislation was enacted th at authorized the EPA to approve eq ually protective state programs that would operate in li eu of the CC R rul e. The Kentucky 
Energy and Environ mental Cabinet has ind icated it may propose rules under such authority in the future. 

LG&E and KU received KPSC approval for a compliance plan providing for the closure of impo undment at th e M ill Creek , Trimb le County. E.W. Brown , 
and Ghent stations. and constnrction of process water management facilities at those plant . In additi on to the foregoing measures required for com pi iance 
with the federal CCR rule, K also received KP approval for it s plan to close impoundmen ts at the retired Green Ri ver, Pineville and Tyrone plants to 
comply with applicable sta te law. On January 26,2018 , KU fi led an applicat ion requesting a PCN and approva l of amendmen ts to the second phase of its 
co mp liance pl an for the landfill at the E.W. Brown stati on. On Jul y 9, 20 18. the KPSC granted approval to KU for amendments to the second phase of its 
comp liance plan for the landfill at the E.W. Brown station. 

In con necti on with the fina l C R rule, LG&E and KU recorded adjustments to existing AROs begi nning in 2015, and continue to record adjustmen ts as 
required. See ote 19 for additional infonnation. Further changes to AROs, cu rrent capital plans or operating costs may be required as estimates are refined 
based on closure developments. groundwater monitoring resu lts, and regulatory or legal proceedings. Costs relating to this rule are subject to rate recovery . 

Clean Water Act 

Regulations under the federal Clean Water Act dictate pem1itting and mitigat ion requirements for facilities and constnrction projects in the nited States. 
Many of those requirements relate to power plant operations, in cludin g requirements related to the treatment of po llutants in effiue nt s priorto discharge, the 
temperature ofeffiuent discharges and the location, design and construction of cooling water intake structures at generatin g facilities, stand ards intended to 
protect aquatic organ isms that become trapped at or pulled throu gh cooling water in take structures at generati ng fac ili ti es. The requ irements could impose 
significant costs for LG&E and KU, wh ich are subject to rate recovery. 

Litigation is currently pending in various co urt s relating to whether Clean Water Act jurisdict ion covers discharges of contaminated groundwater that reach 
surface water via a direct hydrologic connection. Courts in different jurisdict ions have come to contrary conclusions in the past. On Feb ruary 20, 20 18, the 
EPA issued a notice requesting comment on the scope of discharges subject to regulation under the Clean Water Act. Specifically. th e EPA seeks comments 
on whether Clean Water Act jurisdiction should cover discharges to groundwater that reach surface water via a direc t hydrologic connecti on. Extend in g 
Clean Water Act jurisdiction to such discharges could potent iall y subj ect certain releases from CCR impoundmen ts to additiona l pennitting and remed iation 
requirements. PPL. LKE, LG&E and KU are un able to predict the future regu latory developments or potential impacts on current LG&E and KU comp li ance 
plans. 

ELGs 

In September 2015. the EPA released its final ELG for wastewater discharge penn its for new and existing steam electri c general ing fac ili ties. The ru le 
provides st ri ct techn ology-based discharge lim itati ons for control of pollutants in scnrbber 
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wastewater, fly ash and bottom ash transport water. mercury control wastewater. gasification wastewater and combust ion residual leachate. The new 
guideline require deployment of addi ti onal control technologies prov iding physical, chemica l and biological treatment of wastewaters . The gu idelines al o 
mandate operational chan ges including "no discharge" requirement s for fl y ash and bollom ash tran sport waters and mercUJy contro l wastewaters. The 
implementation date for indi vidual genera tin g stati ons wi ll be determined by the states on a case-by-case basis according to cri teria provided by the EPA. 
Industry groups, env ironmental groups, individual compani es and oth ers have fi led lega l chall enges to the fina l ru le, which have been consolidated before 
the U.S. ourt of Appea ls for the Fifth Circuit. In April 201 7, the EPA an nounced th at it would grant petiti ons for reconsideration of the rule . In September 
20 17, the EPA published in th e Federal Reg ister a proposed rul e th at would postpone the compliance date for requirements re lating to bottom ash tran sport 
wa te rs and scru bber wastewaters di scharge limits. The EPA expects to co mp lete its reconsideration of best ava il able techn ology standards by the fa ll of2020. 
Upon completion oft he ongoing regulatory proceedings, th e rule will be implemented by the tates in the course o f their nom1al permitti ng activi ties. LG& E 
and KU are deve loping compliance tra tegies and sched ul es. PPL, LKE. LG&E and K are unab le to predict the outco me of the EPA's pend ing 
reconsideration ofthe rul e or fully estimate compliance costs or timin g. Add itionally. certain a pects of these co mpli ance plans and estimates relate to 
development s in sta te water quality standard s. which are separate from the ELG rul e or its implementation . Costs to comply with ELGs or other discharge 
limits are expected to be signifi cant. Certa in costs are included in th e Registrant s' capita l pl ans and are subject to rate recovery. 

Seepages and Groundwater Infiltration 

In additi on to the acti ons described above, LG& E and KU have completed. or arc completing, assessments of seepages or groundwater infilt ratio n at various 
fac ilities and have co mpleted , or are wo rkin g with agencies to implement , furt her testing, monitorin g or abatement measures, where applicabl e. Depending on 
the circumstances in each case, ce rtain costs, wh ich may be subject to ra te recovery , cou ld be signifi cant. LG&E and K cannot currentl y estimate a possible 
loss or range of possible losses related to thi s matter. 

(All Registrants) 

Other Issues 

In June 20 16, the Frank Lauten berg Chemi ca l Safety Act took effect as an amendment to the Toxic Substance Con tro l Act (TSCA). The Act made no changes 
to the pre-existing TSCA rul es as it pe rtain s to polychlorinated biphenyls (PCB). Regi stran ts have been concerned that the EPA may issue a rule under TSCA 
relati ng to the use of PCBs in electrical equ ipment and na tural gas pipelin es, as we ll a contin ued u e of PCB-contamin ated porous surfaces wh ich may affect 
Registrants' fac iliti es in the United States, in cludi ng phase-out of some or all equipment conta inin g PCBs. The costs of such a phase-out. which are subject to 
rate recovery, could be signifi cant. However, th e EPA has continued to defer und enak ing the rule-making ofco ncem and no such rulemak in g is on the EPA's 
rulemak in g docket. 

Superfund and Other Remediation 

PPL Electri c, LG&E and KU are potentially responsible for investigating, responding to agency inquiri e , implementin g various preventative measures, 
and/or remed iating contamin ation under programs other th an th ose described in th e secti ons above. These include a number offom1er coal gas manufacturing 
plants in Pennsylvania and Ken tucky prev iously owned or operated or curren tl y owned by predecessors or affiliates of PPL Electric, LG& E and K . To date, 
the costs of these sites have not been significant. 

There are additional sites. fonnerl y owned or operated by PPL Electric, LG&E and K predecessors or affiliates. PPL Electric. LG&E and KU lack suffici ent 
infom1at ion about such add iti onal sites to estimate any poten ti al li ab ility they may have or a range of reasonably possible losses. if any, rela ted to these 
matters. 

PPL Electric is potentiall y responsible fo r a share of the costs at several sites I is ted by the EPA under the federal Superfund program, in cludin g the Columbi a 
Gas Plant site and the Brodhead site. Clean-up actions have been or are be ing undertaken at all ofthese sites, th e costs of wh ich have not been, an d are not 
expected to be, significant to PPL Elec tri c. 

The EPA is evaluating the ri sks associated with polycyclic aromati c hydrocarbons and naphthalene. chemical by-products of coal gas manufacturing. As a 
result of the EPA's evaluati on, ind iv idual states may estab li sh stricter standa rd s for wa ter quality and so il cleanu p. Thi s could requ ire several PPL subsidi aries 
to take more extensive assessment and remedial ac tion s at fonner coal gas manufacturing plants. PPL, PPL Electri c, LKE, LG&E and K cannot esti mat e a 
range of reasonabl y possible losses. if any, related to these matters . 
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From time to time, PPL's subsidi aries in the United State undertake testi ng, monitoring or remedia l act ion in response to notices of violations, pills or other 
releases at va rious on-site and off-site locati ons. negoti ate with th e EPA and state and local agencies regard in g action s necessary to comply with ap pli cable 
req ui rements, negotiate wi th property owners and other third parti es alleging impact s fi-om PPL's operati ons and undertake similar ac tion s necessary to 
re olve environmental matters that arise in th e course of notmal operations. Based on analyses to date, reso lution of th ese environmental matters is not 
ex pected to have a significant adverse impac t on the operations of PPL Electli c, LG&E and KU. 

As of December 31, 20 18 and December 3 1, 2017 , PPL Electric had a recorded I iability of$ 1 I mi II ion and $ 1 0 mi II ion representing its best esti mate of th e 
probable loss incurred to remediate the sites identifi ed in this secti on . Depending on th e outcome of in vesti gation s at iden tified sites where in vestigat ions 
have not begun or been completed. or deve lopments at site for which in fonna ti on is incomplete, additional cost of remediat ion could be incurred; however. 
such costs are not ex pected to be significant. 

Future cleanup or remediation work at si tes not yet identified may result in signifi cant additional costs for PPL. PPL Electric. LKE, LG& E and KU. In surance 
policies maintained by LKE. LG&E and KU may be ava ilable to cover certain of th e cost or other obli gations rel ated to these mat ters but the amount of 
insurance coverage or reimbu rsement ca nnot be estimated or assured. 

Other 

Labor Union Agreements 

(L KE and KU) 

In August 2018. K and the IB EW ra tified a three-year labor agreement thro ugh August 202 1. The agreement covers approximately 68 employees. The 
agreement incl ude a wage reopener in 202 0. The tenn of the new labor agreement are not ex pected to have a signifi cant impact on the financi al results of 
LKE or KU. 

The Registrants canno t predict th e outco me of future union labor negoti ati ons. 

Separation Benefits 

(PPL and PPL £/eel ric) 

In June 2018, PPL EU Serv ices an nounced it was reorgani zing it s IT organi za ti on int o the following new area : planning. opera ti ons, data and infonnation 
management and IT transfonnati on. Organi za ti onal pl ans and staffing se lec ti ons for the new IT organi za ti on were substanti all y co mp leted in the third quat1er 
of20 18 wh ich reduced the number of contractors and PPL EU Services· employees in IT. Affec ted empl oyees had th e opti on of jo inin g a managed servi ces 
vendor, applying for a newl y created position in IT or opting for severance. As a result, for the twe lve month s end ed December 3 1,2 01 8. estimated charges 
for separati on benefits of . 6 milli on , whi ch were primarily allocated to PPL Elec tri c, rela ting to 86 displ aced PPL EU Services' IT empl oyees, was recorded in 
"Other opera ti on an d maintenance'' on the Statement of Income and in "Other cutTent I iabilities" on th e Balance Shee t. The separation ben efi ts include cash 
severance compensati on. lump sum COB RA reimbursement payments. outplacement services and accelerated stock award vestin g and were primaril y paid in 
2018 . 

Guarantees and Other Assurances 

(All Regis/ranis) 

In the normal course of bu siness, the Reg istra nt enter in to agreement that pro vide fi nancia l perfom1ance assurance to third part ies on beh alf of certain 
subsidiaries. Such agreements in clude. for exa mpl e, guarantees, stand-by letters of credit issued by fin anc ial instituti ons and su rety bonds issued by insuran ce 
compani es. These agreements are en tered into primarily to support or enhance the creditworthiness attri buted to a subsidi ary on a stand-alone basis or to 
fac ilitate the commerc ial activities in which these sub idiaries engage. 

(PPL) 

PPL ful ly and uncond itionall y guaran tees all of th e debt securiti es of PPL Ca pital Funding . 
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(A ll Registrants) 

The tab le be low details guarantees prov ided as of December 3 1,2018. "Exposure" represen ts the esti mated maxi mum potential amoun t of future payments 
that cou ld be required to be made under the guarantee. The probability of expected payment/perfo rmance under each of these guarantees is remote except for 
"WPD guarantee of pens ion and other ob li gati ons ofunconso li dated emit ies." Th e total recorded liab ility a t December 31,2018 was $6 million for PPL. The 
total reco rded liability at December 3 1,20 17 was $17 mi lli on for PPL and $ 11 mill ion for LKE. Fo r reporting pu rposes. on a conso li dated basis. a ll 
guaran tees ofPPL Elect ric, LKE, LG&E and KU also apply to PPL. and all guaran tees ofLG&E and K a lso app ly to LKE. 

Ex posure at Ex piration 
Dece mber 3 1, 20 18 Date 

PPL 

Indemnifica tions related to the WPD Midlands acqui sition (a) 

WPD indemnifications for enti ties in liquidation and sales of assets 

WPD guaran tee of pension and o ther obligations of unconsolidated entit ies 

PPL Electric 

Guarantee of in ventory value 

LK E 

Indemn ifi ca tion of lease te rmination and other d ivestitures 

LG& E and K U 

LG&E and KU obligation of shortfall related to OVEC 

s 10 (b) 2020 

80 (c) 

(d) 2020 

200 (e) 202 1 

(f) 

(a) Indemnifications related to certain liabilities. includin g a spec ific unresolved tax issue and those relating to properties and assets owned by the seller that were transferred to WPD 
Mid lands in connectio n wi th the acquisition. A cross indemnity has been received fro m the sel ler on the tax issue. The maximum exposure an d expirat ion of these 
indem nifications cannot be estimated because th e ma ximum potent ia l li abi lity is not capped and the ex p irati on da te is not specified in th e transact io n documen ts. 

(b) Indemnification to the liquidators and certa in o thers for existing li ab il ities o r expenses or liabiliti es arising durin g the liquid atio n process. The indem nifications are lim ited to 
distributions made fro m the subsidiary to its parent either prior or subsequen t to liquidation o r are not ex p licitly tated in the agreements. The indem nifications genera ll y expire 
two to seven years subsequ ent 10 the date of disso lution of the e nt ities. The exposu re no ted on Jy includes those cases where the ag reements provide for specific limits. 

In connection with their sa les of various busi nesses. WPD and its affi liates have provided the purchasers with indemnification s that are standard for such tran sactio ns. including 
indemnifications for certain pre-exist ing liabi li ties and env ironmental and tax matters or have agreed to continue their ob liga tion s under existing third-party guarantees, either for 
a set period of time fo llowing th e transactions or upo n th e co nd itio n that the purchasers make reasonable efforts to terminate the guarantees. Add itiona lly. WPD and its affi lia tes 
rema in secondarily respo nsible for lease payments under certain leases that th ey have assigned to third parties. 

(c) Rela tes 10 certain obligations of discontinued or modified electric assoc iatio ns that were guaranteed at the time of privatization by th e participating members. Costs are allocated to 
th e membe rs and can be rea llocated if an ex istin g member becomes in so lvent. At December 31. 2018. WPD has recorded an estimated discounted liab il ity for which the expected 
payment/performance is probable. e ither th e expiration date no r the maxi mum amou nt of potential pay men ts fo r certain ob ligat io ns i explici tly sta ted in the related agreements. 
and as a result . the exposure has been estimated. 

(d) A thi rd party logistics firm provides inven tory procu rement and fulfi ll ment serv ices. The logistics firm has title to the inventory . however. upo n termi nation of the con tracts, PPL 
Electric has guaranteed to purchase any remainin g in ventory that has not been used or so ld . In January 20 18. this agreement was superseded by a new con trac t which ex tends the 
g uarantee until 2020. 

(e) LKE pro vid es certain indemnifications covering the due and punctual payment. performance and discharge by each party of its respective ob ligations. Th e most com prehensive 
of these guarantees is the LKE guarantee coverin g operationa l. regu latory and enviro nmental commi tments and indemnifications made by WKE under a 2009 Transaction 
Termination Agreement. This guarantee has a term of 12 yea rs endi ng Jul y 2021. and a maximum exposu re of $200 million , exclusive of certa in items such as government fine s 
and penalties that may exceed the maximum. Additio nally. LKE has in dem nified variou s third parties re lated to histo rical ob li gat ions for other divested subsidiaries and affi liates. 
The indem nificat ions vary by entity and the maximum exposu res ran ge from being capped at th e sa le price to no specified max imum . LK E cou ld be required to perform on these 
indemnifications in the event of covered losses or liabilities being claimed by an indem ni fi ed party. LKE cann ot predict th e ultimate ou tcomes of the various indemnification 
scenarios, but does not expect such outco mes to resu lt in sig nificant losses above th e amounts recorded . 

(f) Pursuant to the OYEC power purchase con tract. LG& E and KU are ob li gated to pay fo r th e ir share ofOVEC's excess debt serv ice. post-retirement and deco mmissio ning costs. as 
well as any sho rtfall from am ounts included within a demand charge designed and ex pected to cover these costs over the term o f the co ntract. LKE's propo rtionate share of 
OYEC's ou tstandi ng debt was $113 million at December 31. 20 18. consisting of LG&E's share of $78 million and KU's sha re of $35 millio n. The maximum exposure and the 
expira tion date of th ese potential ob liga tions are not presently determ in able. See "E nergy Pu rchase Co mmi tments" above for add itiona l information o n th e OVEC power purchase 
contract. 

In March 2018 , a spo nso r with a pro-rata share of certain OYEC ob ligations of 4.85% fi led for ba nkruptcy und er Chapter I I and. in August 2018, received a rejection Order for 
the OVEC power purchase contract in the ba nkrup tcy proceeding. OV EC and certain sponsors are appea li ng this action. in add ition to pursuing app ropriate rejection cla ims in the 
bank ruptcy proceeding. OVEC and certain o f its spo nsors. in cludi ng LG& E and KU. are analyzing certain po tential additiona l credit suppo rt ac tions to preserve OVEC's access to 
credit markets or mitigate risks or adverse impacts relat in g thereto, in cluding increased interest costs, establishing or continuing debt reserve accou nts or other changes in vo lving 
OVEC's existin g sho rt and long-term debt. The ult imate outcome of th ese maners. inc lud ing the sponsor ba nkruptcy and rela ted proceed in gs and any other potential impact on 
LG&E's and KU's ob ligations relatin g to OVEC debt under th e power purchase co ntrac t cannot be predicted . 
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The Registrants provide other miscellaneous guarantees through co nt racts entered in to in the nonnal co urse of business. Th ese guarantees are primarily in the 
fonn ofindemnification o r warranties related to services o r equipment and vmy in duration . The amounts ofthese gua rantees often are no t exp li c itl y stated , 
and the overall maximum amount of the ob li ga tion under such guarantees cannot be reasonably estimated . Historically , no si gnificant paymen ts have been 
made with respect to these types of guarantees and th e probabilit y ofpayment/perfonnance under these guarantees is remote. 

PPL, on behalf ofitsel f and cen ain of it s subsidiaries, mainta ins insurance tha t covers li ab ility assumed under contract for bodily injury and propelly damage. 
The coverage provides maximum aggregate coverage of$225 milli on . This in surance may be applicable to ob li gat ions undercenain of these contractu al 
arrangements. 

14. Related Party Transactions 

Wholesale Sales and Purchases (LG&E and KU) 

LG&E and KU jointly dispatch their generation units wi th the lowest cost generat ion used to serve th eir re ta il customers. When LG&E has excess generati on 
capacity after serving its own re tail custo mers and its generat ion cost is lower than that of KU, KU purchases e lec tric ity from LG&E and vice versa. These 
transaction s are reflected in the Sta temen ts of Income as "Electric revenue from a ffili a te" and "Energy purchases from affiliate" and are recorded at a price 
eq ual to the seller's fuel cost plus any spl it sav in gs. Savi ngs reali zed from suc h intercompany tra nsactions are shared equally between bo th companies . Th e 
volume of energy each company has to se ll to the other is depend ent o n its reta il custo mers' needs and it s ava ilab le generation. 

Support Costs (PPL Electric. LKE, LG&E and KU) 

PPL Services, PPL EU Serv ices and LKS provide PPL, PPL Electric and LKE, their respecti ve subsidi aries, including LG&E and KU, and each o ther with 
admini strati ve, management and suppon serv ices. For al l serv ice compan ies, the costs of these servi ces are charged to th e respective recipi en ts as direct 
support costs. General costs that cannot be directl y attribu ted to a specific entity are al located and charged to the respective recipients as indirect suppon 
costs. PPL Services and PPL EU Services use a three-factor meth odology that inc ludes the app licabl e rec ipient' invested capital , operati on and maintenance 
expenses and number of employees to a ll oca te indirect costs. PPL Services may also use a ra tio of overall direct and indirec t costs o r a weighted average cost 
rat io . LKS bases its indirect a llocat ions on th e subsidi ari es' number of empl oyees, to tal assets, revenues, number of custo mers and/o r other statist ica l 
infom1ation. PPL Serv ices, PPL EU Serv ices and LKS charged the following amounts for the years ended December 3 I , including amounts appl ied to 
accounts that a re furthe r di st ributed between capital and expense on the boo ks of the recipients, based on met hods th at are believed to be reasona ble . 

20 18 20 17 20 16 

PPL Electric from PPL Services $ 59 $ 182 $ 132 

LKE from PPL Services 26 20 18 

PPL Electric from PPL EU Services 148 64 69 

LG&E from LKS 151 169 178 

KU from LKS 169 190 194 

In addit ion to the charges for services no ted above, LKS makes payments on behalf ofLG&E and KU for fue l purchases and o th er costs for products or 
serv ices prov ided by third panies. LG&E and KU a lso prov ide setvices to each other and to LKS. Billings between LG&E and KU relate to labor and 
overheads associated with uni on and hourly employees perfonning work for th e other company , charges rela ted to j o intl y-owned generat in g units and o th er 
miscellaneous charges. Tax settlements between LKE and LG& E and KU are reimbu rsed through LKS. 

Intercompany Borrowings 

(PPL Electric) 

PPL Energy Funding main tains a revolv in g line of credit with a PPL Electri c sub sid iary. In June 201 8, the revo lving line of cred it was increased by $250 
million and the limit as of December 3 1, 20 18 was $650 million. No balance was outstanding at December 3 1. 20 18 and 2017 . The in terest rates on 
borrowin gs are equal to one-mon th LIBOR plu s a spread . Interest income is re fl ec ted in "Interest Income from Affi liate" on the Income Statements. 
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(LKE) 

LKE maintain s a $375 milli on revolving line of credit wi th a PPL Energy Funding su bsid iary whereby LKE can borTow funds on a shon-tenn basis at market
baed rate . In October20 18, th e revolving line of credit was increased by $75 milli on to the cu rrent limit of$375 milli on. The interest rates on borrowings 
are eq ual to one-month LIB OR plus a spread. At December 3 1, 20 18 and 20 17,$ 1 13 milli on and $225 million were outstandi ng and reflected in "Notes 
payab le with affiliate "on th e Balance Sheets. The interest rate on th e outstanding borrowin gs at December 31.201 8 and 20 17 were 3.85% and 2.87%. 
Interest expense on the revolv ing line of credit was not sign ifi ca nt for 2018, 20 17 or 2016. 

LKE maintains an agreement with a PPL affi liate th at has a $300 milli on borrowin g limit whereby LKE can loan fi.rnds on a shon-term basis at market-based 
rates. No balance was outstanding at December 3 1,2018 and 2017. The interest rate on the 
loan based on the PPL affi li ates credit rat ing is cu rren tl y eq ual to one-mon th LIBOR plus a spread. 

LKE maintains a S400 milli on ten-year-note with a PPL affi li ate with an interest ra te of3.5 %. At December 31,20 18 and 2017, the note was reflected in 
"Long-tem1 debt to affi I iate" on the Balance Sheets. Interest expense on thi s note was $14 mi Ilion for 20 18 and 20 I 7 and not sign ifi cant for 20 16. 

In May 20 18. LKE borrowed $250 million from a PPL affi li ate through the issuance of a 4% ten-year note due 2028 with interest due in May and ovember. 
At December 31, 2018 , th e note wa reflec ted in "Long-tenn debt to affiliate" on the Balance Sheets. The proceeds were u ed to repay its outstand in g notes 
payab le with a PPL Energy Funding subsidiary . Interest ex pense on this note was $7 mill ion for 201 8. 

(LG&E) 

LG&E pani cipates in an intercompany money poo l agreement whereby LKE and/or KU make ava il abl e to LG&E fund s up to $500 milli on at an interest rate 
based on a market index of commercial paper issues. o balances were outstanding at December 3 I. 201 8 and 20 I 7. 

(KU) 

KU part icipates in an intercompany money pool agreement whereby LKE and/or LG& E make ava il abl e to KU fu nds up to $500 mi lli on at an intere t rate 
based on a market index of co mmerc ial paper issues. o ba lances were outstanding at December 3 I, 20 18 and 20 17. 

Other (PPL Electric. LKE, LG&E and KU) 

See ote I for discussions regard ing the intercompany tax sharin g agreemen t (for PPL Electric, LKE, LG&E an d KU) and intercompan y allocations of stock
based co mpensation ex pen e (for PPL Elect ri c and LKE). For PPL Electric, LG&E and KU, see ote I I for discuss ions regarding intercompan y al loca ti ons 
associated wi th defined benefits. For PPL Electri c, see ote 13 for discussions regarding separation benefit . 

15. Other Income (Expense)- net 

(PPL) 

The breakdown of"Oth er In come (Expense)- net" for the years ended December 3 1, was: 

Other In come 

s 

Eco nom ic foreign cu rrency exchange co ntracts (Note 17) 

Defined benefit plans- non-service credits ( a te II) 

Interest income 

AFUDC- equiry compo nent 

M isceltaneous 

Total Oth er In come 

l c ' H,. ' 

223 

20 18 

$ \ 50 

257 

6 

2 1 

6 

440 

20 17 20 16 

$ (261) $ 384 

167 112 

16 19 

17 6 

(59) 524 
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20 18 

Other Expense 

Chari tab le co ntributio ns 

Miscellaneous 

Total Other Expense 

Other Income (Ex pense)- net $ 

(PPL Electric) 

The breakdown of"Other Income (Expense)- net" for the yea rs ended Dece mber 3 1. was: 

20 18 

Other I nco me 

Interest income $ 

AFU DC - equi ty co mpo nent 

Defined benefit plans - non-service credits ( ote I I) 

Miscellaneous 

Total Other Income 

Other Expense 

Charitable co ntribution 

Misce llaneou 

Total Oth er Expense 

Other Inco me (Expense)- net $ 

16. Fair Value Measurements 

(A ll Registrants) 

24 

20 

44 

396 

2 

20 

27 

3 

4 

23 

2017 

$ 

20 17 

s 

s 

8 

21 

29 

(88) $ 

20 16 

9 

13 

22 

502 
===== 

20 16 

$ 

15 18 

3 

17 24 

2 2 

4 

t 2 $ 20 

Fai r va lu e is the price that would be received to se ll an asse t o r paid to tran sfer a li ability in an o rderly transac ti on between market pa rti cipants at the 
measurement date (an ex it pri ce). A market approach (genera ll y, data from market transac tion s), an income approach (generall y. present value techniques and 
opt ion-pricin g model ), and/or a cost approach (genera ll y, replacement cost) are used to measure the fair va lu e of an asset or liability, as appropriate . These 
va lu ati on approaches incorporate inputs such as observab le, ind ependent marke t data and/o r un observab le data tha t management be li eves a re predicated on 
the assumpti ons market participants would use to price an asse t or li abi li ty. These inputs may incorporate, as applicabl e. cert ain risks such as nonperfo m1ance 
risk. which includes cred it ri sk . The fai r va lue of a group of finan cial assets and li ab ilities is measu red on a net bas is. See ote I for infonnation on th e levels 
in the fair va lue hi erarchy . 

Recurring Fair Value Measurements 

The assets and liabilities measured at fair value were: 

Dece mber 3 1. 2018 

To ta l uvell uvel 2 

PPL 

Assets 

Cash and cash eq u iva len ts $ 621 $ 62 1 $ 

Restric ted cash and cash equiva lents (a) 22 22 

Specia l use fu nds (a) 59 59 

Price risk management assets (b) : 

Foreign currency contracts 202 202 

Cro ss-currency swaps 135 135 

Total price risk management assets 337 337 

Total asse ts $ 1.039 $ 702 $ 337 

224 
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uvel 3 

$ $ 

$ 

Tot a l 

485 

26 

163 

10 1 

264 

775 

$ 

$ 

December 3 1, 201 7 

uvell 

485 

26 

511 

$ 

uve l 2 

163 

101 

264 

264 

Level 3 

$ 

$ 
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December 3 1, 20 18 Dece mber 31 , 201 7 

Total uvell Level 2 uve l 3 To ta l uvell Levell uvel 3 

Liabilities 

Price risk management liab ilities (b): 

Interest rate swaps $ 20 s 20 $ 26 s 26 $ 

Foreign currency contracts 2 148 148 

Total price risk managemen t liabilitie $ 22 22 $ $ 174 s $ 174 s 

PPL Electric 

Assets 

Cash and cash equivalen ts $ 267 s 267 $ $ s 49 $ 49 $ $ 

Re tricted cash and ca h equiva lents (a) 2 2 

Total asset $ 269 $ 269 s $ s 51 $ 5 1 $ 

LKE 

Assets 

Cash and cash equivalents 24 s 24 $ $ s 30 s 30 $ $ 

Total assets $ 24 $ 24 $ $ 30 $ 30 $ $ 

Liabilities 

Price risk managem ent liab ilities: 

In terest rate swaps $ 20 $ 26 $ s 26 $ 

Tota l price risk management liabilities $ 20 s 26 $ 26 $ 

LG&E 

Assets 

Cash and cash equiva lents 10 s 10 s 15 $ 

Total assets $ 10 $ 10 $ $ $ 15 $ 15 $ $ 

Liabilities 

Price risk management liabili ties : 

In terest rate swaps $ 20 $ 20 $ $ 26 $ 

Total price risk management liabilities $ 20 $ $ 20 $ $ 26 s $ 26 $ 

.!L 
Assets 

Cash and cash equiva lents s 14 s 14 $ s 15 s 15 s s 
Tota l assets $ 14 $ 14 $ $ $ 15 $ 15 $ $ 

(a) Current portion is inc luded in "Other current assets" and long-term portion is in cluded in "Othe r noncu rrent assets" on the Balance Sheet>. 
{b) Current portion is inc luded in "Price risk managem ent assets" and "Oth er current liab ilities" and noncurrent port ion is includ ed in "Price risk management assets" and "Other 

deferred credi ts an d no ncurrent liabi li ties" o n th e Balance Sheets. 

Special Use Funds 

(PPL) 

The specia l use funds a re in vestments restri c ted for paying ac ti ve union empl oyee medi ca l costs. In May 20 18, PPL rece ived a favorab le pti vate lett e r rulin g 
fro m the IRS permittin g a tra nsfer of excess fund s from the PPL Barga ining Uni t Reti ree Health Pl an VEBA to a new subaccoun t within the VEBA to be used 
to pay medical cla ims of active bargaining unit employees. Th e funds are invested primarily in money market funds. 

Price Risk Mana gement Assets/ Liabilities- Interest Rate Swaps/ Foreign Currenc~ Contracts/Cross-Currenc~ Swaps (PPL, LKE, LG&E and KU) 

To manage interest ra te ri sk , PPL, LKE, LG&E and KU use interest rate contracts such as forwa rd-startin g swaps, fl oa ting-to-fixed swa ps and fixed-to- fl oa ting 
swaps. To manage fore ign currency exchange ri sk, PPL uses forei gn currency co nt racts such a forwards, opt ions, and cross-currency swaps that contain 
characteri sti cs of both interest rate and foreign currency contracts. An income approach is used to measure the fa ir val ue of these contracts, utilizing readil y 
observab le inputs, such as forward 
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interest rates (e.g .. LIBOR and government security rates) and forward foreign currency exchange rates (e.g .. GBP), as well as in puts th at may not be 
observa bl e, such as credi t va luati on adj ustments. In certa in cases, market infonnati on cannot prdc ti cabl y be obtained to va lue cred it ri sk and therefo re 
internal models are re li ed upon . These mode ls use projected probabilities of default and estimated recovery rates based on historica l observances. When the 
cred it va luati on adjustment is significant to the overal l va luation, the con tracts are classified as Level 3. 

Financial Instruments Not Recorded at Fair Value (A ll Registrants) 

The carry ing amoun ts oflon g-terrn debt on the Balance Sheets and th eir estimated fair va lues are set forth below. Long-tem1 debt is classified as Leve l 2. Th e 
effect of thi rd-party cred it en hancemen ts is not included in th e fa ir va lue measurement. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

(a) Amounts are net of debt issuance costs. 

$ 

December 3 1. 20 I 8 

Ca r ry ing 
Amoun t (a) Fa ir Va lue 

20.599 $ 22.939 

3.694 3.90 1 

5,502 5,768 

I .809 1.874 

2,321 2,451 

Decembe r 3 1, 20 17 

Ca rrying 
Amount (a) Fa ir Va lue 

20, 195 $ 23,783 

3.298 3.769 

5.159 5,670 

I .709 I ,865 

2,328 2,605 

The carrying amounts of other current financial instruments (except for long-tem1 deb t due within one year) approx imate their fair va lues because of their 
short -tem1 nature. 

17. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(All Registrants) 

PPL has a risk management policy approved by the Board of Directors to manage mark et risk associated wi th co mmoditie . interest rates on debt issuances 
and fore ign exchange (including pri ce. liquidity and volu metric ri sk) and credit ri sk (includin g non-performance ri sk and payment default 1isk). The Risk 
Management Co mmittee, comprised of senior management and chaired by the Seni or Director-Ri sk Management , oversees th e risk management func ti on. 
Key risk control ac ti vi ties designed to ensu re compliance with the risk policy and det ai led programs include. but are not limited to, credit review and 
approva l, va lidati on of transactions. verifica tion of risk and tran sacti on limits, value-at-risk analyses (VaR. a tati stical model that attempts to estimate the 
value of potent ial loss over a given hold ing period under no m1al market cond iti ons at a given confi den ce leve l) and th e coordinat ion and repotting of the 
Enterptise Ri sk Management program. 

Market Risk 

Market ri sk includes the potentia l loss that may be incurred a a result of price changes associated with a particular fin ancial or co mmodity instrument as well 
as market liquidity and volumetric risks. Forward contracts, fu tures con tracts, op ti ons, swaps and structured tran sac ti ons are utilized as part of ri sk 
management strategies to mini mi ze unan ti cipated fluctua tions in earnings caused by changes in commodity prices, interest rates and forei gn currency 
exchange rates. Many of th ese contracts meet th e definition of a derivative. All deri va ti ves are recogni zed on th e Balance Sheets at th eir fa ir va lue, unl ess 

P Sis elected. 

The following summa ri zes the marke t risks that affec t PPL and its ubsidiaries. 

Interest Rate Risk 

PPL and it s sub idiaries are exposed to interest rate risk associated with forecasted fixed-rate and exi ting fl oa ting-ra te debt issuances. PPL and WPD 
hold over-the-counter cross currency swaps to limit exposure to marke t fl uctuati ons on interest and principal pay ments from changes in fore ign cutTency 
exchange rates and interest rates. PPL, LKE an d LG&E ut ilize over-th e-counter interest ra te swaps to limit exposure to market fluctu ati ons on floa ti ng
ra te debt. PPL. LKE. LG& E and KU utilize fonvard sta rt ing interest rate swaps to hedge changes in benchmark interest rates. when appropriate. in 
co nnection with future debt issuances. 
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PPL and its sub idiaries are expo ed 10 imerest rate risk associated with debt securities and de ri vatives held by defined benefi t plans. Thi risk is 
signifi cantly mitigated to the extent th at the plans are sponsored at, or sponso red on beha lf of, the regulated do mestic utilit ies and forcenain plans at 
WPD due to the recovery methods in place. 

Foreign Currency Risk (PPL) 

PPL is exposed to fore ign currency exchange ri k primari ly associated wi th its investments in and earnings of U. K. affiliates. 

(A ll Registrants) 

Commodity Price Risk 

PPL is ex posed to commodity price risk th ro ugh its domesti c subsidiaries as desc ri bed below. 

PPL Electric is req ui red to purchase electricity to fu lfi ll its obl igat ion as a PLR . Potential co mmodity pri ce ri sk is in significant and mi tigated thro ugh its 
PUC-a pproved cost recovery mechani sm and full -requ irement supply agreemems 10 serve its PLR customers whi ch transfer the ri sk to energy su ppli ers. 
LG&E's and KU' rates include cenain mechanisms for fue l, fuel-related ex penses and energy purcha es. In add ition , LG&E' rates include a mechani sm 
fo r natural gas supp ly expenses. These mechanisms generall y provide for timely recovery of market price nuctuati ons as ociated wit h th ese expenses. 

Volumetric Risk 

PPL is ex posed 10 vo lumetric risk through its subsidiaries as described below. 

WPD is exposed to vo lumetric ri sk wh ich is significan tl y mit igated as a result of the method of regulation in the .K. Under the RIIO-EDI price cont rol 
regul ation . recovery of such exposu re occurs on a two year lag. See ote I for additional infom1ation on revenue recognit ion under RIIO-EDI . 
PPL Electric, LG&E and KU are exposed to volumetric ri sk on retai l sales, mainly due to wea th er and other economic conditions for which there is 
limited mitigati on between rate cases. 

Equity Securities Price Risk 

PPL and it s subsidiari es are exposed to equity securi ties pri ce risk assoc iated with the fa ir va lue of the de fin ed benefi t plans' asse ts. Th i risk is 
signifi cantly mitiga ted at the regulated domestic utilit ies and for cenain plans at WPD due to the recovery meth ods in place. 
PPL is exposed to equity securities price ri sk from future stock ales and/or purchases. 

Credit Risk 

Credit ri sk is the potentia l loss that may be incurred due 10 a counterpany's non-perfonnance. 

PPL is ex posed to credit ri sk from "in-the-money" interest ra te and foreign cu rTency deri va tives with financial institutions. as wel l as additional credi t ri k 
through cenain of its subsidiaries. as di scussed bel ow. 

In the event a supplier of PPL Electric. LG&E or K defaul ts on its obligation. those Registrants would be required to seek replacement power or replacemelll 
fuel in the market. In general , subject to regul atory review or other processes, appropriate incremental costs incurred by these entit ies would be recoverable 
fro m customers throug h appli cable ra te mechani sms, the reby miti gating th e fin ancial risk fo r th ese enti ties. 

PPL and its subsidiaries have credit policies in place to manage credit ri k, inc ludi ng the use of an established cred it approval process, daily mon i10ring of 
coun terpany positions an d the use of master nett ing agreements or provi sions. These agreement s general ly inc lude cred it mit iga ti on prov isions, such as 
marg in, prepaymelll or co ll ateral requirements. PPL and its subsidiaries may req uest additional cred it assurance, in cenain circumstances. in the event th at the 
coumerpanies' credit ra tings fall below investment grade , their tangible net wo r1h fal ls below specified percentages or th eir exposures exceed an estab li shed 
credit limi t. 
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Master Netting Arrangements (PPL, LKE. LG&E and KU) 

et derivati ve positions on th e balance sheets are not offset against the ri ght to rec laim cash co ll atera l (a rece ivab le) or the obli ga ti on to return cash co ll ateral 
(a payab le) under master netting arrangements. 

PPL had a $40 milli on and $20 milli on obli ga ti on to return cash co ll ateral under master net tin g arrangements at December 31, 20 18 and 2017. 

PPL had no obi igati on to post cash col lateral under master nettin g arrangement s at December 3 1, 20 18 and 20 17. 

LKE. LG& E and K had no obligation to return cash colla teral under master nettin g arrangements at December 3 1, 201 8 and 20 17. 

LKE, LG& E and KU had no cash collatera l posted under master nettin g arrangements at December 3 I , 20 18 and 20 I 7. 

See "Offsetting Deri va tive Instruments" below for a summary of derivati ve po it ions presen ted in th e bal ance sheets where a ri ght of setoff ex ists under these 
arrangements. 

Interest Rate Risk 

(A ll Regis/rams) 

PPL and its subsidi aries issue debt to finance their operat ions, which exposes th em to interest ra te ri sk. A va riety of fin ancial deriva tive in struments are 
utili zed to adj ust th e mi x of fi xed and fl oa ting interest ra tes in their debt por1fo lios, adjust the durati on of th e debt po r1folios and lock in benchmark in terest 
rates in anti cipat ion of future financing, when appropriate. Ri sk limi ts under PPL's ri sk management program are designed to balance ri sk exposure to 
vo latility in interest ex pen e and changes in th e fa ir value o f th e debt portfo lio due to change in benchmark int erest rates. In add ition, the interest rate ri sk of 
cenain subsidi aries i potenti all y mitiga ted as a result of th e ex istin g regu latory framework or th e timin g of rate cases. 

Cash Flow Hedges (PPL) 

Interest rate ri sks include exposure to adverse int erest rate movements for out standin g variab le ra te debt and for fu ture anti cipated finan cings. Financ ial 
interest rate swap con tracts that qual ify a cash flo w hedges may be entered into to hedge fl oating interest ra te ri sk assoc iated with both existing and 
anti cipated debt issua nces. PPL had no such contracts at December 3 I . 20 18. 

For 20 18 and 2017. PPL had no hedge ineffectiveness assoc iated wi th interest rate derivatives. Fo r 20 16, hedge in effecti veness assoc iated with interest rate 
derivati ves was insignificant. 

At December 3 1. 20 18, PPL held an aggrega te notional val ue in cross-currency interest ra te swap contracts of$702 million that range in maturity from 2021 
through 2028 to hedge the interest payments and principal ofWPD's U.S. do ll ar-denominated seni or notes. 

For 2018,2017 and 20 16, PPL had no hedge in effecti veness associated with cross-currency interest rate swap deri va ti ves. 

Cash flow hedges are discontinued if it is no longer probab le tha t th e ori gin al forecasted tran saction wi II occur by th e end of the originall y specified time 
period and any amoun ts previously recorded in AOC I are rec lass ifi ed into ea rnin gs once it is determined that the hedged transaction is not probable of 
occu rrin g. 

For 20 18 and 20 16. PPL had no cash flow hedges reclass i ti ed into earni ngs associated wi th di scontin ued cash flow hedge and had an in significant amount 
of cash fl ow hedge rec lassifi ed into earn ings associated wi th di scont inued cash fl ow hedges in 201 7. 

At December 3 1,20 18, the amount of acc umu lated net unrecogni zed afte r-tax gains (losses) on qua li fy in g deriva ti ves expected to be reclassified into 
earni ngs during the next 12 months is ins igni ficant. Amounts are reclassified as the hedged in terest expense is reco rded. 
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Economic Activity (PPL. LKE and LG&E) 

LG&E enters into interest rate swap contracts that economica ll y hedge in terest payments on va ri abl e rate debt. Because realized gains and losses fro m the 
swaps, including tennina ted swap con tracts, are recoverable th rough regula ted ra tes. any subsequent changes in fa ir value of the e de ri vatives are inc luded in 
regula tory assets or liab iliti es until they are rea lized as interest expense. Rea li zed ga ins and losses are recognized in "Interest Ex pense" on the Statements of 
Income at th e time the underl ying hedged interest expense is recorded. In December 20 16, a swap with a no ti onal amount of$32 mi lli on was termin ated. A 
cash settlement of$9 million was paid on the terminated swap. The settleme nt is included in noncurrent regulatory assets on the Ba lance heet and in "Cash 
Flows from Operating Activities" on the Statement of Cash Flows. At December 31. 2018 , LG&E held contracts wi th a notional amo un t of$14 7 milli on that 
range in maturity through 2033. 

Foreign Currency Risk 

(PPL) 

PPL is exposed to foreign currency risk , primaril y through in vestments in an d earnin gs of U.K. affi li ates. PPL ha adopted a foreig n currency risk management 
program designed to hedge cenain foreign currency exposu res, including fi nn co mmitments. recogni zed assets or li abi lities, antic ipated transactions and net 
investments. In addition, PPL enters into fi nancial in truments to protect aga inst fo reign currency translation risk of expected GB P earni ngs. 

Net Investment Hedges 

PPL enters into foreign cu rrency contracts on behalf of a su bsidiary to protect th e value of a pon ion of its net investment in WPD. There were no cont racts 
outstandin g at December 31.2018 . 

At December 31. 2018 and 20 I 7, PPL had $3 I mill ion and $22 mi II ion of accumu Ia ted net investment hedge after tax gains (los e ) th at were included in the 
foreig n currency translati on adjustmen t co mponent of AOC I. 

Economic Activity 

PPL enters into foreign currency contracts on behalf of a subsidiary to econo mi ca ll y hedge GBP-denominated ant icipated earnings. At December 31,20 18. 
the tota l ex posure hedged by PPL was approximately£ 1.5 bi llion (approximate ly $2 .2 billion based on contracted rates) . These con tracts had tern1 in ati on 
dates rangin g from Jan uary 20 19 through October 2020. 

tn the thi rd quaner of20 16, PPL settled foreign currency hedges related to 20 I 7 and 20 18 antici pated earnings, result ing in receipt of$3 I 0 million of cash 
and entered into new hedges at current market rates. The no ti onal amount of th e se ttled hedges was approximately£ 1.3 billion (approx imately $2.0 billi on 
based on contracted ra tes) with termination date from January 2017 through ovember 2018. The settlement did not have a significant impact on ne t 
income as the hedge values were previously marked to fair va lue and recognized in "Other Income (Expense)- net" on the Statement of income. 

Accounting and Reporting 

(All Registrants) 

All de ri vative instruments are recorded at fa ir value on the Ba lance Sheet as an asset or liability unless PNS is elec ted. P 1S con trac ts for PPL and PPL 
Electric include cenain fu ll -requirement pu rchase con tracts and other physica l purchase contracts. Changes in the fa ir value of de riva ti ves not de ignated as 

P S are recogn ized in eamin gs unless specifi c hedge accountin g crite ri a are met and des ignated as such . except for the changes in fair va lues of LG&E's 
in terest rate swaps that are recognized as regul atory assets or regulatory liabi liti es. See Note 7 fo r amount recorded in regulatory assets and regulatory 
liabil ities at December 31 , 2018 and 2017. 

See Note I for additional infonnation on accounting policies related to deriva ti ve instmments. 

(PPL) 

The fo llowing table presents the fair value and location of derivative instmmen ts recorded on the Balance Sheets. 
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T a b le o f Con le nt s 

Dece mber 31 , 2018 December 3 1, 201 7 

Deri va tives designa ted as Deriva tives not designat ed Deriva tives designat ed as Deriva tives not designat ed 

hedgi ng instrument s as hedgi ng instrum ent s hedgi ng in trument s as hedg ing instrument s 

Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities 

Cu rrent: 

Price Risk Management 

Asset Liabilities (a): 

Interest rate swaps (b) $ $ $ 4 $ $ $ $ 4 

Cross-currency swaps (b) 6 4 

Fo reign cu rrency contracts 103 45 67 

Total curren t 6 103 6 4 45 71 

oncurrent: 

Price Risk Management 

AssetsfLiabilities (a): 

Interest rate swaps (b) 16 22 

Cross-currency swaps (b) 129 97 

Fo reign currency con tracts 99 11 8 81 

Total noncurrent 129 99 16 97 118 103 

Total derivati ves 135 $ $ 202 $ 22 $ 101 $ $ 163 $ 174 

(a) Current po rtio n is included in "Price risk management assets" and "Oth er current liab il ities" and no ncurrent portion is included in "Price risk management assets" and "Other 
deferred credits and noncurrent liabilities" on the Balance Sheets. 

(b) Exc ludes accrued in terest. if applicable . 

The followin g tables present th e pre-tax effec t of derivative in stntments recog ni zed in income, OCI or regulatory assets and regulatory li ab iliti es. 

Deriva tive 
Rela tionships 

20 18 

Cash Flow Hedges: 

In teres! rate swaps $ 

Cross-cu rren cy swaps 

Total 

Net In vestment Hedges: 

Foreign currency co ntracts 

201 7 

Cash Flow Hed ges: 

Interest rate swaps $ 

Cross-currency waps 

Total $ 

Net In vestment Hedges: 

Foreign currency contracts 

2016 

Cash Flow Hedges: 

Interest rate swaps s 
Cross-cu rrency swaps 

Total $ 

Net Investment Hedges: 

Foreign currency contract $ 

, " '>'l COl ,, 

Deriva tive Ga in 
(Loss) Reco gnized in 

OCI (Effective Portion) 

4 

41 

45 

II 

(9 ) 

(9 ) 

(21) 

130 

109 

2 

Locatio n of Gain (Loss) 
Recog nized in Income 

on Derivative 

Interest Expense 

Other In come (Expense)- net 

Interest Expense 

In terest Expense 

Other Income (Expense)- net 

Interest Expense 

Other Income (Expense)- net 

Interest Expense 

230 

$ 

s 

$ 

s 

$ 

Gai n (Loss) Recla ssifi ed 
fro m AOC I into Income 

(Effective Po rtion) 

() 

42 

35 

(9) 

(82) 

(91) 

( 7) 

11 6 

112 

$ 

s 

$ 

$ 

$ 

$ 

Ga in (Loss) Recognized 
in Inco me on Deriva tive 
(Ineffective Po rtion and 
Amount Ex cluded from 

Effect iveness Testing) 
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Deriva tives No t Designat ed as 
B edg ing Instrument s 

Foreign currency contracts 

Interest rate swap s 

Deri va tives No t Desig na ted a s 
Bedg ing Instrument s 

Interest rate swaps 

(LKE and LG&E) 

Location o f G ain ( Loss) Recog nized in 
Income on Derivative 

Oth er Income (Ex pense)- net $ 

Interest Expense 

Total $ 

Location o f Ga in (Lo ss) Recog nized as 
Reg ula to ry Liabilities/Asset s 

Regu Iatory assets- noncurrent $ 

2018 201 7 2016 

150 (261) $ 

(5) (6) 

145 $ (267) $ 

2018 201 7 2016 

6 $ $ 

The fo ll owing tabl e presen ts the fa ir va lue and th e local ion on the Balance Sheets of de ri va ti ves not des ignated as hedg ing instruments. 

Cu rrent : 

Price Risk Management 

Asset Liabi litie : 

In terest rate swaps 

To tal cu rrent 

oncurrent: 

Price Risk Management 

Asset Liabilities: 

Interest rate swaps 

To tal noncu rrent 

Total derivatives 

Dece mber 3 t , 20 t 8 

Assets Liabilities 

$ $ 

$ 

December 3 1, 201 7 

Assets Lia bilit ics 

4 $ $ 

4 

16 

16 

20 $ s 
=== == 

The fo ll owin g tables present th e pre -tax effect of deri vat ives no t designated as cash fl ow hedges that arc recogn ized in income or regul a tory asse ts. 

Derivative lnstrum eniS Locat io n of G ain (Loss) 2018 201 7 2016 

384 

(7) 

377 

7 

4 

4 

22 

22 

26 

Interest rate swaps Interest Ex pense (5) (6) ,;,$===~(7~) 

Deriva tive lnstrumenl s Loca tio n o f Ga in (Lo ss) 2018 201 7 201 6 

Interest rate swaps Regu latory assets- noncurrent $ 6 $ $ 

(PPL. LKE, LG&E and KU) 

Offsetting Derivative Instruments 

PPL. LKE, LG&E and KU or cen ain of th eir subsidi a ri es have master ne tt ing arran gements in pl ace and a lso enter in to ag reements pursuant to wh ich they 
purc hase o r se ll cen a in energy and o ther products. Under the agreements, upon tennination of the agreement as a result of a default or o ther tennin ation 
even t, the non-defau lting pan y typica ll y wo uld have a right to set off amo un ts owed under th e agreement aga inst any o th er ob li ga tio ns ari sing between th e 
two pan ies (whether under the ag reement o r no t), whethe r matured o r co ntingent and im:specti ve o f the currency, p lace of payment o r pl ace of book in g o ft he 
ob liga ti on. 

PPL. LKE, LG&E and KU have e lec ted no t 10 offset deri va ti ve asse ts and liabilities and no t to offse t net deri va ti ve pos iti o ns aga inst the right to recla im cash 
co ll atera l pl edged (an asse t) or the ob i igati on to ret urn cash co llateral rece ived (a li abil ity) under deri vat ives agreements. The tab le below su mma ri zes the 
deri vati ve posit ions prese nted in the ba lance hee ls where a ri ght of setoff ex ists under these arrangemen ts and re la ted cash co ll atera l rece ived or pledged. 

23 1 
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December 3 1, 2018 

Treasurv Derivatives 

PPL 

LKE 

LG&E 

December 3 1, 2017 

Treasury Derivatives 

PPL 

LKE 

LG&E 

G ro ss 

$ 337 

$ 264 

Credit Risk-Related Contingent Features 

$ 

$ 

Assets 

Elig ibl e for Offset 

Deriva ti ve 
Instrumen ts 

107 

$ 

s 

C ash 
Co llat e ra l 
Receiv ed 

40 

20 

Net 

$ 295 $ 

137 

G ross 

22 

20 

20 

174 

26 

26 

$ 

Liabilities 

Eligible for Offset 

l)er iva tive 
lnslruments 

2 

107 

$ 

s 

Cash 
Co lla te ral 

Pledged Net 

$ 

s 

20 

20 

20 

67 

26 

26 

Cena in deri va ti ve co ntracts contain cred it ri sk-re lated contingent fea tures, whic h when in a net li ab ility position , wou ld pennit th e counter-parties to require 
the tran sfer of additiona l coll ateral upon a decrease in the credit ra tings of PPL, LKE, LG&E and KU or cenain oftheir subsidiaries. Most of these feature 
would require the transfer of additional co ll ateral or penn it the counterparty to tem1in ate the co ntract if the app licab le credit rat in g were to fall below 
investment grade. Some of th ese fea tures also would allow the counterparty to require addit ional co ll ateral upon each downgrade in credit rating at levels 
that remain above in vestmen t grade. In eith er case, if th e app li cabl e cred it rat in g were to fall be low investment grade, and assu min g no ass ignment to an 
investmen t grade affi liate were all owed. most of these credi t contingent features require ei th er immedi ate payment of the net liability as a tem1ination 
payment or immediate and ongoing fu ll co llateralization on deri va tive instruments in net liability positions. 

Add itionall y, cenain de rivati ve cont racts contain credit ri sk-re lated contingent features th at require adequate assurance of perfo rmance be prov ided if th e 
other party has reasonab le concerns regardin g the perfo nnance ofPPL's, LKE's, LG&E's and KU's ob li gati ons under th e cont racts. A counterparty demanding 
adeq uate assurance could require a transfer of addit ional co ll ate ral or other security, including letters of credi t, ca h and guarantees from a credi twonhy 
entity. Thi s would typically in volve negotiations among the panies. However, amounts disclosed bel ow represent a su med immedi ate payment or immediate 
and ongo in g full co ll atera li za ti on for derivative in strumen ts in net li ab ility positions wi th "adequate assurance" fea tures. 

(PPL. LKE and LG&E) 

At December 31,2018. deri va ti ve contracts in a net liability positi on that con tain cred it risk-related contingent features , collatera l posted on those positi ons 
and the rel ated effect of a decrease in credit ra ti ngs below investment grade arc summarized as fol lows: 

Aggregate fair value of derivative instrumen t in a net liability posi tion with credit risk- re lated co nt ingent features $ 

Aggregate fa ir value of co llateral posted on these deri vati ve in struments 

Aggregate fair value of addi tio nal collatera l requirements in the event of a credit downgrade below investment 
grade (a) 

(a) Includ es the effect of net receivables and payab les a lread y recorded on the Balance Sheet. 

18. Goodwill and Other Intangible Assets 

Goodwill 

(PPL) 

The changes in the carry ing amoun t of goodwill by segment were: 

232 

PPL LKE LG&E 

6 $ 6 6 

6 6 6 
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Balance at beginn ing of period (a) $ 

Effect of foreign currency exchange rates 

Goodwi ll recognized du ring the period (b) 

Balance at end of period (a) $ 

(a) There were no accumu lated impairment losses related 10 goodwill. 
(b) Recognized as a resu lt of th e acquisition of Safari Energy . 

Other Intangible Assets 

(PPL) 

U.K. 
Reg ulated 

20 18 20 17 

2,596 $ 2,398 $ 

(149) 198 

2.447 $ 2,596 $ 

Kentuck)' Co rporat e and 
Regulat ed Other Tota l 

2018 201 7 20 18 20 17 20 18 2017 

662 $ 662 $ $ $ 3,258 $ 3,060 

(149) 198 

53 53 

662 $ 662 $ 53 $ s 3.162 $ 3.258 

The g ro ss cany in g a mo unt a nd the accumu late d amorti zat io n of o ther intang ibl e asset s were : 

Subj ect to a mortizat ion: 

Contracts (a) 

Land rights and easements 

Licenses and other 

Tota l subj ec t to amortiza tion 

No t subj ect to amortization due to indefinite life: 

Land rights and easements 

Other 

Tota l not subj ect to amo rtizat ion due to indefinit e life 

Total 

$ 

$ 

December 31 , 2018 

G ross 
Ca rrying 
Amount 

137 

418 

21 

576 

339 

6 

345 

921 

Accumulated 
A mo rl iza tio n 

$ 75 

128 

204 

$ 204 

December 31 , 2017 

G ro ss 
Ca rry ing Accumulated 
A mount Amortiza tion 

$ 138 $ 67 

382 120 

8 

528 190 

359 

359 

$ 887 $ 190 

(a) Gross carrying amount in 2018 and 2017 inc ludes the fair value at the acquisition date of th e OVEC power purchase contrac t with terms favorable 10 market recognized as a result 
of th e 20 I 0 acquisi tion of LKE by PPL . 

Current intan gible a se ts are included in "O th er cu rrent asse ts" a n d long-tenn int a n g ible assets a re included in "Oth e r int angible "on th e Balance Sh ee ts. 

A m o t1i za ti o n Expense was as follows: 

20 18 20 17 20 16 

Intangible assets with no regu latory offset $ 6 $ 6 

Intang ible assets with regulatory offset 8 9 24 

Tota l $ 15 $ 15 30 

Am o rti za tion expense for each of the next five years is estimated to be: 

2019 2020 2021 2022 2023 

Intangible assets with no regu latory offset $ s $ 7 

Intangible assets with regula tory offset 9 8 8 

Tota l $ 16 $ 15 $ 15 $ 15 $ 15 
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(PPL Electric) 

The gross canying amount and the accumulated amortizat io n of o ther intang ibl e assets were: 

Subject to amortization: 

Land rights and easemen ts 

Licenses and o ther 

Total subject to amortization 

'ot subject to amortization due to indefinite life : 

Land rights and easements 

Total 

Intangib le as ets are hown as "Intangibles" on the Balance Sheets. 

$ 

$ 

December3t , 20t8 

Gross 
Carry ing 
Amount 

363 

365 

17 

382 

$ 

$ 

Accumulat ed 
Amort iza tio n 

12 1 

t22 

122 

Amo rti zati on expense was ins ignifican t in 20 18,2017 and 201 6 and is ex pected to be in sig nifi cant in future years. 

(LKE) 

The gross canying amount and the accumu lated amortization of o ther intang ib le assets were: 

ubject to amortization: 

Land rights and easements 

OVEC power purchase ag reement (a) 

Total subject to amortization 

$ 

$ 

December 31 , 2018 

G ross 
Carryi ng 
Amount 

2 1 

126 

147 

$ 

$ 

Acc umul a ted 
A mortization 

66 

69 

$ 

$ 

$ 

$ 

December 31.2017 

G ro ss 
Ca rry ing 
A mount 

361 

364 

13 

377 

$ 

$ 

Accumulated 
Amortization 

117 

II 

118 

December 3 t , 20 17 

G ross 
Carrying 
A mount 

21 

126 

14 7 

$ 

$ 

Acc umulat ed 
Amortization 

58 

61 

(a) Gross ca rry in g amoun t rep resen ts the fai r va lue at the acquisition da te of the OVEC power purchase co ntract recog nized as a result of the 20 I 0 acquisition by PPL. An offsenin g 
regulatory liability was recorded re lated to this co ntrac t. which is being amonized over the same period as the intang ible asset. e liminatin g an y income statem ent impact. See No te 
7 for additional in fo rmation. 

Long-tem1 intangible assets are presented a "Other intangib les" on the Balance Sheets. 

Amo rti za t ion expense was as fo llows: 

Intangib le assets with no regu latory offset 

Intang ible assets with regulatory offset 

Total 

Amortiza ti on expense for each of the nex t five years is estimated to be : 

2019 

Intangible a sets with regu latory offset $ 9 $ 

234 

20t8 

$ 

$ 

2020 2021 

8 $ 

20t 7 2016 

$ $ 

8 9 24 

8 $ 9 $ 25 

2022 2023 

8 $ 8 s 

1'" 1 1 , -l 1.. 
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(LG&E) 

The gross canying amo unt and the accumu lated amortizat ion of other intangibl e assets were: 

Subj ect to amortization: 

Land rights and easemen ts 

OVEC power purchase agreement (a) 

Total subj ect to amo rtizatio n 

$ 

$ 

December 3 1, 2018 

G ro ss 
Ca rry ing 
A mount 

87 

94 

$ 

$ 

Accumu lated 
Amortization 

$ 

46 

47 $ 

December 31, 2017 

Gross 
Ca rry ing 
A mount 

7 

87 

94 

$ 

$ 

Accumula ted 
Amortizatio n 

40 

41 

(a) Gross carrying amou nt represents the fai r va lue at the acquisitio n date of the OVEC power purchase co ntract recognized as a result of the 20 I 0 acquisition by PPL. An offsenin g 
regu latory liability was recorded related to this contract. which is being amortized over the same period as th e intangible asset. e li minating any income statement impact. See Note 

7 for additional information . 

Long-term intangib le assets are pre en ted as "Other intangib les" on the Ba lance Sheets. 

Amortiza t ion expense was as follow : 

2018 

Intangib le assets with regu latory offset $ 

Amortization expense for each oft he next five years is estimated to be: 

20 19 2020 2021 

Intangible assets wi th regulatory offset $ 6 $ 6 $ 

(KU) 

The gross canying amoun t and the accumulated amortization of o ther intangibl e asset s were: 

December 31, 2018 

Subj ect to a mortization: 

Land rights and easements 

OVEC power purch ase agreement (a) 

Tota l subj ect to amortiza tion 

$ 

$ 

Gross 
Currying 
Amount 

14 

39 

53 

$ 

$ 

Accumula ted 
Amortiza tio n 

2 

20 

22 

6 

6 $ 

$ 

$ 

2017 2016 

6 $ 

2022 2023 

6 

December 31, 201 7 

Gross 
Ca rry ing 
Amount 

14 

39 

53 

$ 

$ 

Accu mulat ed 
Amortization 

13 

6 

2 

18 

20 

(a) Gross carrying amount represen ts the fai r val ue at th e acquisit ion da te of the OVEC power purchase co nrract recognized as a resu lt of the 20 I 0 acquisition by PPL. An offsenin g 
regulatory liability was recorded related to thi s contract. which is being amortized over the same period as the intangible a set. elimi natin g any in come statement impact. See o te 
7 for additional info rmation . 

Long-tenn in tangible assets are presented as "Other intang ibles" on the Balance Sheets. 

Amortizat ion expense was as follows: 

Intangib le assets with no regulatory offset 

Intangible assets with regulatory offset 

Total 

Amortiza ti on expense for each of the next five years is estimated to be: 

2019 

Intangible asse ts with regulatory offset $ 

u e ,., l Jf f 

$ 

235 

2018 

$ 

$ 

2020 202 1 

$ 2 

20 17 2016 

$ $ 

II 

$ 3 $ 12 

2022 2023 

$ $ 2 
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19. Asset Retirement Obligations 

(PPL) 

WPD has recorded conditi onal AROs req uired by U.K. Jaw re lated to treated wood poles. gas-fi lled switchgear and fluid-fill ed cab les. 

(PPL and PPL Electric) 

PPL Electric has identified legal retirement obli gations for the reti rement ofcenain transmission assets th at coul d not be reasonab ly estimated due to 
indetermin ab le settlemen t dates. These asse ts are located on ri ghts-of-way th at a ll ow th e grantor to require PPL Electric to relocate or remove the assets. in ce 
this option is at the di scretion of the gran tor of the ri ght -of-way. PPL Electric is un ab le to determin e when these events may occur. 

(PPL, LKE. LG&E and KU) 

LKE, LG&E's and K 's ARO li abilities are primarily rela ted to CC R closure costs. See ote 13 fo r in formati on on th e CC R rule . ARO regula tory assets 
assoc iated with cenain CC R project are amoni zed to expense in accordance with regul atory approvals. LG&E also has AROs related to natural gas main s 
and we ll . LG&E's and KU's tran mission and di stribution Jines largely opera te under perpetua l propeny easement agreements, wh ich do not genera ll y require 
restora tion upon removal of the property. Therefore, no materi al AROs are recorded for transmission and di stributi on assets . As described in Notes I and 7, for 
LKE, LG&E and KU. all ARO accretion and depreciati on ex penses are rec lassifi ed as a regulatory asset. For other AROs, at the time of retirement , the re lated 
ARO regulatory asset is offset against th e associated cost of remova l regulatory li abi lity, PP&E and ARO liabil ity. 

The changes in the cany ing amounts of AROs were a follows: 

PI'L LKE 

20 t8 201 7 20 18 20 17 

ARO at beginning of period $ 397 $ 488 $ 356 $ 433 

Accretion 20 21 18 20 

Obligations incurred 8 8 

Changes in estimated timing or cost (3) (73) ( 14) (54) 

Effect of foreign currency exchange rate (3) 4 

Obligations settled (72) (43) (72) (43) 

ARO at end of period $ 347 $ 397 $ 296 $ 356 

20. Accumulated Other Comprehensive Income (Loss) 

(PPL and LKE) 

The after-tax changes in AOC I by component for the years ended December 3 1 were as follows: 

PPL 

December 31, 2015 

Amounts arising during the year 

Reclassifications from AOCI 

Net OCI durin g the year 

December 31, 2016 

$ 

$ 

Foreign 
currency 

translation 
adj ustment s 

(520) $ 

(I. I 07) 

(1.107) 

(1,627) $ 

Unrea lized ga ins 
(losses) on Eq uit y 
qu a lify ing investel!s' 
deriva 1 ives AOC I 

(7) $ $ 

91 

(91) (I) 

(l) 

(7) ( I) $ 

236 

LG& E K U 

20 18 20 t7 20 18 201 7 

s 121 $ 145 s 235 $ 288 

6 12 13 

8 

(2) (8) ( 12) (46) 

(22) (23) (50) (20) 

$ 103 $ 121 $ 193 $ 235 

Defined benefit pia ns 

Prior Ac tuarial 
e rvice gain 
costs ( loss) Tota l 

(6) $ (2 ,195) $ (2 ,728) 

(3) (61) ( 1.080) 

121 30 

(2) 60 (1 ,050) 

(8) $ (2 , 135) (3 ,778) 
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Defin ed benefit pia ns 

Fo reign nrea lized ga ins 
currency (losses) o n Eq uity Prio r Actu arial 

tra nsla tio n qu alify ing investees' service ga in 
adjustm ent s derivatives AO C I costs (loss) Total 

Amo unts arising du rin g th e year 53 (79) (308) 151 

Reclassi fi cations from AOCI 73 130 205 

et OCI during the year 538 (6) ( 178) 356 

December 3 1, 201 7 (1.089) $ ( 13) $ $ (7) $ (2 ,313) $ (3 ,422) 

Amou nts arising during the year (444) 36 ( I I) ( 187) (606) 

Reclassifica tio ns from AOCI (29) 2 142 11 5 

et OCI during the year (444) (9) (45) (49 1) 

Ad option of reclassi fi cation of certa in tax effects 
from AOCI g uidance cumu lative effect adjustm ent 
(Note I ) ( I) (3) (47) (5 1) 

Dece mber 3 1. 20 18 s (1.533) (7) s $ (19) s (2.405) $ (3 ,964) 

LK E 

December 31 , 20 I 5 $ $ ( 10) (36) $ (46) 

Amou nts arisin g during th e year (27) (27) 

Reclassifications from AOCI ( ! ) 2 3 

Net OCI during the year (I) (25) (24) 

December 3 1, 2016 $ ( I ) $ (8) $ (61 ) $ (70) 

Amoun ts arising during the year (2) (23) (25) 

Reclassifications from AOCI 

et OCI du ring the year ( I ) ( 18) ( I ) 

December 3 1, 201 7 s $ (9) $ (79) $ (88) 

Amou nts arising during th e year 7 

Reclassification from AOCI 2 8 10 

et OCI d uring the year 15 17 
Adoption o f rec lassification o f certain tax effects 
from AOCI g uidance cumu lative effect adj ustment 
( Ole I) (2) (16) ( 18) 

December 3 1, 20 18 $ $ (9) s (80) $ (89) 
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The fo ll owing tabl e presents PPL' gai ns (losses) and related income taxe fo r reclassifications !Tom AOCI for the years ended December 31,2018, 20 17 and 
20 16. LKE amounts are insignificant for the years ended December 31, 20 18,20 17 and 2016. The defined benefi t pl an componen ts of AOCI are not reflected 
in their entirety in the statement of income; rather. they are included in the computation of net periodic defined benefit costs (credits) and subject to 
capita li za tion . See ote II for additional infonnation . 

PI'L 

Affected Li ne Item on the 
Detai ls about AOCI 20 t 8 20 17 20 16 Stat ements o f Income 

Qualifying deri va ti ves 

I merest rate swaps $ (8) $ (9) $ (7) Interest Expense 

Cross-cu rrency S\\aps 42 (82) 116 Other Income (Expense)- net 

Interest Ex pense 

Total Pre-tax 35 (91) 112 

Income Taxes (6) 18 (21 ) 

Total After-lax 29 (73) 91 

Equity ln vestees' AOCI (I) Other In co me (Expense) - ne t 

Total Pre-tax {I) 

I nco me Taxes 

Total After-tax (I) 

Defined benefit plans 

Prior service costs (2) (2) (2} 

et ac tuarial loss ( 178) ( 167) (156) 

Total Pre-tax ( 180) ( 169) ( 15 ) 

Income Taxes 36 38 36 

Total After- tax (144) ( 13 1) ( 122) 

Total reclassifications during the year $ ( 11 5) $ (205) $ (30) 

21. New Accounting Guidance Pending Adoption 

(A ll Regis1ran1s) 

Accounting for Leases 

In Febntaty 2016 , the Financial Accoun ting Standards Board (FASB) issued accoun ting guidance for leases. This new guidance requ ires lessees to recogni ze 
a righ t-of-use asset and a lease liabi lit y for virtually all of their leases (other than leases that meet the definition of a short-term lease). For inco me statement 
purposes, the FASB retain ed a dual model for lessees. requiring leases to be class ifi ed as either operating or finance. Operating leases will result in strai ght
line ex pense (similar lo cutTent operating leases) whil e finance leases wi ll resu lt in a fi-ont- loaded expense pattem (s imilar to current capital leases). 
Classifi ca ti on will be based on criteria th at are largely simi lar to those ap plied in current lease accounting, but without explicit bright line tests. The 
Reg istrants currently do no t have any finance leases. 

Lessor accounting under the new guidance is simil ar to the current model , but updated to al ign with certain changes to the lessee model and the new revenue 
recognition standard . imilar to current practice, les ors wi ll classify leases as operating. direct financing , or sa les-type. The Registrants currently do not have 
significa nt lessor act ivity. 

The Registrants adopted thi s standard on January I, 20 19 using a modified retrospective transition method wi th tran siti on app lied as of the beginn ing oft he 
period of adoption. Add itionally, the Registrants have elected th e following practical expedien ts: 

For existing leases, th e Registran ts did not re-assess whether those cont rac ts contain leases, retained ex isting lea e classifica ti ons and did not 
reassess initial direc t costs. 
The Regi stran ts did not evaluate land ea ements that were not previously accoun ted for as leases under thi s new guidance. Land easemen ts are 
evaluated under thi s new gui dance beginning January I. 2019 . 
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Key implementation ac ti viti es have been compl eted , wh ich included compiling th e lease in ventory, concluding o n industry issues and impl ementing 
control s over the new requ irements to record operating leases on the balance sheet. The Reg istrant s are expect in g amoun ts recorded on th e balan ce sheet at 

adop tion to be approxima tel y: 

PPL LKE LGE K 

Right of Use Asset $ 80 $ 55 $ 25 30 

Current Lease Liability 25 20 10 10 

Noncu rren t Lease Liability 65 45 15 25 

The Registrants' are expecting no impac t to the Statements of Cash Flow or Statements of Income. Th e Reg istrant will also prov id e additi onal di sc losure 
around th e nature of the leasing acti vities beg innin g in the Form I 0-Q for the peri od ended March 3 1,20 19. These in clude additional qualitative disclosures, 
such as a general descript ion of leases. and quantitati ve disc losures, such as lease costs, weigh ted average remaini ng lease term and weighted ave rage 

disco unt rate. 

Accounting for Financial Instrument Credit Losses 

In June 20 16. the FASB issued accounting guidance tha t requ ires th e use o f a current ex pected credit loss (CEC L) mode l for the measurement o f credit losses 
on finan cial in struments within the scope of thi s guidance, which in cludes acco unts rece ivable. The CECL model requires an entity to measure credit losses 
using histo rica l information . current info nnation and reasona bl e and supportable forecasts of future events, rather than the incurred loss impainnent model 
required under current GAAP. 

For publi c business entities. th i guidance wi II be appli ed usin g a modi tied retrospecti ve approach and is effec tive for fi sca l years beg innin g after December 
15.2019, and interim pe ri ods within those years. All entiti es may early adopt thi s g uidance beg inning after December 15 , 20 18, inc ludin g interim peri ods 
with in th ose years. 

The Reg i trants are currentl y assessing the impact of adopting thi s gui dance and th e peri od they will adopt it. 

Improvements to Accounting for Hedging Activities 

ln August 20!7 , th e FASB issued accounting guidance that reduces co mpl ex ity when applyi ng hedge accounting as well as improves tran sparency about an 
en tit y's ri sk management activiti es. Thi s guidance el imin ates recognizing hedge in e ffecti veness fo r cash fl ow an d net in vestmen t hedges and provides for the 
abi lity to perfo rm subseq uen t effec ti veness assessments qua lita ti ve ly . Th e guidance also makes certain changes to a llowable methodo logies such as a ll owing 
en titi es to apply the short-cut method to parti a l-tenn fair va lue hedges of interest rate risk as we ll as expands the ab ilit y to ap pl y the criti cal tem1s match 
method to cash fl ow hedges of gro ups of forecasted transacti ons. 

For publi c business entities, thi s gu idance is effective for fi sca l years . and interim periods within th ose fi sca l years, beginnin g afte r December 15, 2018. Early 
ado ption is permitted. Thi s stand ard must be adopted usin g a modified retrospec ti ve approach and prov ide fo rcettain transition e lect ions th at mu st be made 
prior to th e first effec ti veness te ting date a ft er adoption. 

The Registrants will a lso provide additiona l di sc losures aro und the in come statement impacts of hedg in g acti vi ti es as well as remove di sc losures related to 
ineffec ti veness in the Fom1 I 0-Q for the period ended March 3 1, 20 19 . Other impacts of adop ting thi s gu idance are no t ex pected to be material. The 
Reg istrants adopted thi s guidance effec ti ve January 1, 20 19 . 

Accounting for Implementation Costs in a Cloud Computing Service Arrangement 

In August 20 18, the FASB issued accounting guidance th at requires a customer in a cloud comput ing hosting arrangement th at is a se rvice co ntract to 
capi ta li ze impl ementat ion costs consistent with intem a l-use software guidance fo r non-service a rrangements. Pti o r guidance had not addressed these 
implementation costs. The guidance requires th ese capi ta li zed impl ementation costs to be amorti zed over the term of the hosting atrdngementto the 
statement of income line item where th e service arrangement co ts are reco rded . Th e gui dance a lso prescribes the finan cial statement c lassification of th e 
capitali zed implementa ti on costs and cash fl ows associa ted with th e arrangement. Additiona l quantita ti ve and qualitati ve disclosures are also requ ired. 

For publ ic bu sin ess entit ies, thi s guidance is effec ti ve fo r fi sca l years, and interim peri ods within those fi sca l years, beg inning after December 15 , 20 19. Ea rl y 
adoption is pennitted . Thi s standard must be app lied e ith er re trospec ti ve ly o r pro spec tivel y to a ll implementa ti o n costs incurred a fter the date o f ado pti on. 
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Th e Registrants are cun·entl y assessing the impact of adopting thi s guid ance and the peri od they will adop t it. 

Simplifying the Test for Goodwill Impairment (PPL. LKE. LG&E and KU) 

In January 20 17, the FASB issued accountin g guidance th at simpli fies the test for goodwi ll impainnen t by el iminatin g the seco nd step of the quantitati ve 
test. Th e second step o f th e qu ant itat ive test requ ires a ca lcu lati on of the imp li ed fair va lue o f goodwill , whi ch is determin ed in the same manner as the 
amou nt of goodwill in a business combination . nder thi new guidance. an entity will now co mpare the estimated fa ir value of a reporting unit with it s 
canying value and recogn ize an impaim1en t charge for the amount the cany in g amount exceeds the fair value of the reporting unit. 

For pub lic busin ess entities, thi s gu idance wi II be applied prospec ti ve ly and is effec ti ve for an nu al or any interim goodwi II impaim1ent tests for fi sca l years 
beginni ng after December 15.2019. All en titi es may early adopt this gu idance for interim or annual goodwill impai rment tests performed on te ting dates 
after January I. 20 I 7. 

The Reg istrants are cun·entl y assess ing the impact of adopting thi s gu id ance and the period they will adopt it. 

240 

1' ., ' ''""' i-tt I I 
The information contamed herem may not bf! COpied. adapted or d1s1nbuted and IS not wa"anted to be accurate complete or ttmely The tJSC!f" assumes all nslcs for any damages or losses anSJng from any use of this informar1on. 
except to the eKtent such damages or losses cannot be /lmtted or excluded by applicable law Past fmanaal performance 1s no guarantoo of future results 



Table of Content 

SCHEDULE I· LG&E and KU Energy LLC 
CONDENSED UNCONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31 , 
(Millio ns o( Dolla/>) 

2018 2017 2016 

Other Income (Expense) - net 

Equity in Earn ings of Subsidi ari es $ 470 $ 397 $ 452 
Interest In come with Affili ate 25 14 9 

Tota l 495 411 461 

Interest Expense 29 30 29 

Interest Expense with Affili ate 28 20 18 

Income Before Income Taxes 438 36 1 41 4 

Income Tax Ex pense (Benefit) (7) 45 (15) 

Net Income $ 445 $ 316 $ 429 

Tota l other comprehensive income Ooss) 17 (18) (24) 

Comprehensive Income Attributable to Member $ 462 $ 298 $ 405 

Th e acco mpany ing No tes to Condensed UnconsolidaTed Financial Sta temen ts are an integral part of the .fina ncial sta tements. 

24 1 

<; Jr• r F 'l COR ' ' · n• .nrv ment Resear r"" 
The mformation conramed herem may nor be copted, adapted or distributed and ts not warranted to be accurate. complete or ttmely The user assumes all risJcs for any damages or losses arismg from any use of th1s mformatton. 
except to the extent such damages or losses cannot be fim1ted 01 excluded by appiJC;Jb/e law Past fmancial perlonnance is no guarantee of future results 



Table of Content s 

SCHEDULE 1- LG&E and KU Energy LLC 
CONDENSED UNCONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31 , 
(Million.\· o,/D ol/ars) 

Cas h Flows from Operating Activities 

et cash prov ided by (used in) operating ac ti vities 

Cash Flows fro m Investing Activities 

Capita l contributions to affi li ated ubsidi aries 

Net decrease (increa e) in notes receivable from affi liates 

et cash provi ded by (used in ) in vesting acti vitie 

Cash Flows from Fi na ncing Activities 

et increase (decrease) in note payable with affil iate 

et increase (decrease) in shon -tenn debt 

Contribut ion from member 

Di stribution to member 

et cash prov ided by (used in) financing ac ti v ities 

Net Increase (Decrease) in Cash and Cash Equiva lents 

Cash and Cash Equiva lents at Beginning of Peri od 

Cash and Cash Eq ui va lents at End of Period 

Supplementa l disclosures of cash now info rmation : 

Cash Di vidends Rece ived from Subsidi a ri es 

$ 

$ 

$ 

20 18 20 17 

346 $ 401 
----- -

(128) 

(26) 

(154) 

110 

(302 ) 

(192) 

$ 

402 $ 

(30) 

(28) 

(58) 

58 

(402) 

(344) 

(I ) 

$ 

4 18 $ 

Th e accompanying No tes to Condensed Unco nsolidated Fina ncial Statemen ts are an integral part of th e financial statements. 
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285 

(91) 

47 

(44) 

90 

(75) 

6 1 

(316) 

(240) 
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SCHEDULE I - LG&E and KU Energy LLC 
CONDENSED UNCONSOLIDATED BALANCE SHEETS AT DECEMBER 31 , 
(Millions of Dollaf7f) 

2018 20 17 

Assets 
Current Assets 

Accounts receivable $ $ I 

Accounts recei vable from affili ates 8 

Income taxe receivable I 

otes receivable from affiliates 1,061 I ,035 

Total Current Assets 1,061 I ,045 

Investments 

Affi li ated compan ies at eq uity 5,422 5,209 

Other No ncurre nt Assets 

Deferred income taxes 299 263 

Total Assets $ 6,782 $ 6,517 

Liabilities and Equity 

Current Liabiliti es 

o tes payable to affi liates $ 177 $ 241 

Accounts payable to affi liates 487 469 

Taxes II 35 

Other current liabilities 6 5 

Total Current Liabilities 68 1 750 

Long-term Debt 

Long-terrn debt 723 722 

Notes payable to affi li ates 650 476 

Total Long-terrn Debt 1,373 I ,198 

Deferred Credits and Other Noncurrent Liabi liti es 5 6 

Equi ty 4,723 4,563 

Total Liabilities a nd Equity $ 6,782 $ 6,517 

Th e accompanying No les to Condensed Unconsolidatetl Financial Sratements are an integra l pa11 of rit e .financia l xtatemenrs. 
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Schedule I - LG&E and KU Energy LLC 
Notes to Condensed Unconsolidated Financial Statements 

1. Basis of Presentation 

LG&E and KU Energy LLC (LKE) is a holding company and conducts substantially all of its business operations through its subsidiaries. Substantially all of 
its consolidated assets are held by such subsidiaries. LKE uses the equity method to account for its investments in entities in which it has a controlling 
financial interest. LKE's cash flow and its ability to meet its obligations are largely dependent upon the earnings of these subsidiaries and the distribution or 
other payment of such earnings to it in the form of dividends or repayment ofloans and advances from the subsidiaries. These condensed financial statements 
and related footnotes have been prepared in accordance with Reg. §21 0.12-04 ofRegulation S-X. These statements should be read in conjunction with the 
consolidated financial statements and notes thereto ofLKE. 

LKE indirectly or directly owns all ofthe ownership interests of its significant subsidiaries. LKE relies primarily on dividends from its subsidiaries to fund 
LKE's distributions to its member and to meet its other cash requirements. See Note 8 to LKE's consolidated financial statements for discussions related to 
restricted net assets of its subsidiaries for the purposes of transferring funds to LKE in the form of distributions, loans or advances. 

2. Commitments and Contingencies 

See Note 13 to LKE's consolidated financial statements for commitments and contingencies of its subsidiaries. 

Guarantees 

LKE provides certain indemnifications covering the due and punctual payment, performance and discharge by each party of its respective obligations. The 
most comprehensive of these guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and indemnifications made 
by WKE under a 2009 Transaction Termination Agreement. This guarantee has a term of 12 years ending July 2021, and a maximum exposure of$200 
million, exclusive of certain items such as government fines and penalties that may exceed the maximum. 

Additionally, LKE has indemnified various third parties related to historical obligations for other divested subsidiaries and affiliates. The indemnifications 
vary by entity and the maximum exposures range from being capped at the sale price to no specified maximum. LKE could be required to perform on these 
indemnifications in the event of covered losses or liabilities being claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the various 
indemnification scenarios, but does not expect such outcomes to result in significant losses above the amounts recorded. 

3. Long-Term Debt 

See Note 8 to LKE's consolidated financial statements for the terms ofLKE's outstanding senior unsecured notes outstanding. Ofthe total outstanding, $475 
million matures in 2020 and $250 million matures in 2021. These maturities are based on stated maturities. Also see Note 8 to LKE's consolidated financial 
statements for the terms ofLKE's $650 million in notes payable to a PPL affiliate. These notes range in maturity through 2028. 
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QUARTERLY FINANCIAL AND DIVIDEND DATA (Unaudited) 
PPL Corporation and Subsidiaries 
(Millions of Dollars. except per share data) 

Operating revenues 

Operat ing income 

et income (e) 

2018 

et income available to PPL common shareowner.;: (b ) 

Basic EPS 

Dilut ed EP 

Dividend declared per share of common stock (d) 

Opera tin g revenues 

Opera ting income (c) 

et income (e) 

2017 

et income available to PPL common shareowner.;: (b) 

Basic EPS 

Diluted EPS 

Di vidends declared per share of common stock (d) 

March 31 

$ 2,126 

8SI 

4S2 

0.6S 

0.6S 

0.41 

$ 1.951 

758 

403 

0.59 

0.59 

0.395 

For the Quarters Ended (a) 

June 30 Sept. 30 Dec. 3 1 

$ 1,848 $ 1,872 $ 1,939 

6S8 686 6S7 

SIS 44S 41S 

0.74 0.63 O.S7 

0.73 0.62 0.57 

0.41 0.41 0.41 

$ 1,72 5 $ I ,845 $ I ,926 

658 736 749 

292 355 78 

0.43 0 .52 0. 11 

0.43 0 .5 1 0.11 

0 .395 0.395 0.395 

(a) Quarterly results can vary depend ing on. amo ng other things. weather. According ly, co mparisons among quarters of a year may not be indicative of overall trends a nd changes in 
operat ions. 

(b) The sum of the quarterly amounts may not equal annual earnings per share due to changes in th e number o f common shares ou tstanding during th e year or rounding . 
(c) 20 17 ren ects the retro pective application of new accou nt ing gu idan ce related to the in come statement presentation of net period ic benefit co sts ado pted by PPL in January 2018 . 

See o te I to the Fina ncial tatements fo r additio nal information on the adoption of this guidance. 
(d) PPL has paid quarterly cash dividends on its common stock in every year sin ce 1946. Fu ture dividends. dec lared at th e discre tion of th e Board of Directo rs. will be dependent 

upon future earnin gs. cash Oows. financial req uirements and other factors. 
(e) Increases in net in come fo r the quarter ended Jun e 30. 2018 compared with June 30. 201 7 were primarily du e to th e favorab le impact of foreign currency economic hedges. 

Increases in net income fo r the quarter ended December 3 I . 2018 compared with December 3 I , 20 I 7 were pr im arily due to th e fa vo rable impact of fo reign cu rrency eco no mic 
hedges in 2018 and the unfavo rab le impact of U.S. tax reform in 2017. 
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QUARTERLY FINANCIAL DATA (Unaudited) 
PPL Electric Utilities Corporation and Subsidiaries 
(Millions of Dolla rs) 

Operatin g revenues 

Operating income 

et income 

Operating revenues 

Operating income 

et income 

20 18 

20 17 

$ 

$ 

Ma rch 3 1 

639 

228 

148 

573 

160 
79 

$ 

$ 

For the Qua r ters Ended (a) 

J une 30 

517 

133 

75 

500 
155 

77 

$ 

$ 

SepL 30 

548 

178 

111 

547 

189 

95 

$ 

s 

Dec.3 1 

573 

155 

96 

575 

196 
I l l 

(a) PPL Electric's bu siness is seasonal in nature. with peak sales periods genera ll y occu rrin g in th e winter and summ er mo nth s. Acco rdin g ly. compariso ns among quarters of a year 
may not be indicati ve of overall trend and change in operatio ns. 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS 
ON ACCOUNTING AND FINANCIAL DISCLOSURE 

PPL Corporation, PPL E lectric tilities Corporation, LG&E and K U Energy LLC, Louisville Gas a nd Elec tric Co mpany and Kentucky tilities 

Company 

one. 

ITEM 9A. CONTROLS AND PROCEDURES 

(a) Eva luat ion of disclosure controls and procedures. 

PPL Corporation, PPL E lectric Uti liti es Corporation, LG&E and K E ne rgy LLC, Louisv ille Gas and E lectric Company and Kentucky Utilities 

Compa ny 

The Registrant ' principal executive o fficers and principa l fin anc ial officers , ba ed on their eval uat ion of the Reg istran ts' disclosure controls and 
procedures (a defined in Rules 13a-15(e) or 15d-15(e) of the Securities Exchange Act of 1934) have concluded that , as of December 31 , 2018 . the 
Reg istrants' disclosure controls and procedu res are effective to en ure that matetial infonnatio n re i at in g to th e Reg istrants and their con solid ated 
subsidiarie is recorded, processed. summarized and repo t1 ed within the time periods spec ified by the SEC's rules and fo rms. part icul arly during the period 
for which thi s an nua l repo rt has been prepared. The afo rementi oned princi pal officers have conclud ed that the di sc losure cont ro ls and proced ures are also 
effec ti ve to ensure that informatio n required to be di sc losed in reports filed under the Exchange Act is accumu lated and commun icated to management. 
includin g the principal execu ti ve officers and principa l financi a l o ffic ers, to a ll ow for time ly deci sio ns regardi ng requi red disc losure. 

(b) C hanges in internal control over financial reponing . 

PPL Corporation, PPL E lectric tiliti es Corporation, LG&E and KU Energy LLC, Louisv ill e Gas and E lectric Company, a nd Kentucky Utilities 
Co mpany 

The Registrants' princ ipal executi ve o fficers and principa l finan cial office rs have conc luded that th ere were no changes in the Regi stran ts' interna l 
co ntrol over financial reponin g during the Reg istra nts' fo urth fi cal quarter that have materia lly affected. o r are reasonab ly lik e ly to materia ll y affect, th e 
Regi strants' interna l con tro l over fina ncia l reponin g . 

Management's Report on Internal Contro l over Financial Reporting 

PPL Corporation 

PPL's management is responsib le for estab lishi ng and maintaining adequate intern al con tro l over financial repon ing. as such term is defined in Exchange 
Act Rul e 13a-15(f) o r 15d-15(f). PPL's internal control over fin ancia l reponing is a process designed to prov id e reasonable assurance to PPL's 
management and Board of Directors rega rdin g the re li ab ili ty o f fin ancia l reportin g and the preparati on of financial statements for external purposes in 
acco rdance with genera ll y accep ted accounting princ iples . Because of its inherent limitati ons, imern al contro l over finan cia l reponin g may not prevent 
o r detect mi sstatements. 

Under the superv ision and wi th the pan icipati on of o ur management, including our principa l executi ve offi cer and prin cipal financi a l officer, we 
cond ucted an eva luat ion of th e effecti veness of our interna l co nt ro l over fin anc ia l reponin g based on the framework in "Interna l Con trol - Integrated 
Framework" (20 13) issued by th e Committee of Sponsori ng Organi za tions of the Treadway Commission . Based on our eva luation under the framework in 
"Intern al Control - Integra ted Framework" (20 13 ). our management co ncluded th at our internal control over financi a l reponing was effective 
December 31. 20 18. Th e effectiveness of our intern a l contro l over financ ia l reponing has been audited by Deloi tte & Touche LLP, an independent 
registered public accountin g finn. as stated in their repo rt contained on page I 00 . 

PPL Electric Utiliti es Co rporation. LG&E and K U Energy LLC, Louisvi ll e Gas and E lectric Co mpa ny a nd Kentucky Utilities Company 

Management of PPL's non-acce lerated fi ler companies, PPL Elect ri c , LKE, LG&E and KU, a re responsible for establi shing and mainta inin g adequa te 
in temal control over fin ancial report ing , as uch tenni s defin ed in Exchange Act Rule 13a- 15(f) o r 15d-15 (f) . Each of the a fo rementi oned compan ies' 
in temal control over finan cia l report in g is a proce s 
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designed to provide reasonable assuran ce to management and Board of Directors of these co mpanies regard in g the reliability o f fin ancial reponi ng and 
the preparation of financ ial statemen ts for external purposes in accordance with genera lly accepted accou ntin g prin cipl es. Because of its inherent 
limitati ons. interna l control over financ ial reponing may not prevent or detect misstatements. 

Under the upervision and wi th the panicipat ion of our man agement. including th e principa l executive officers and principal financial officers of the 
co mpanies listed above, we conducted an eva luation of th e effectiveness of ou r internal control over financ ial reporting based on th e fTamework in 
"Internal Control - Integrated Framework" (20 13) issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on our 
eva luation under the fTamework in "Internal Control - Integrated Framework" (20 13 ), management of these compani es conclu ded that our interna l control 
over financial reponi ng wa effect ive as of December 3 1,201 8. This annu al rep on does not includ e an attestation report of Dcloitte & Touche LLP, the 
companies' independent registered pub ! ic accounting fim1 regard ing intema l control over financial reponi ng for these non-acce lera ted filer companies. 
The effectiveness of intemal control over finan cial repon ing for the aforementioned companies was not subject to attesta tion by the companies' 
reg istered public accountin g firm pursuan t to rules of the Securities and Exchange Commi ssion th at pennit these companies to provide on ly 
management's repon in this annual repon. 

ITEM 98. OTHER INFORMATION 

PPL Co rporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Loui sv ille Gas and Electric Co mpany a nd Kentucky Utilities 
Co mpany 

'one. 

PART Ill 

ITEM 10. DIRECTORS. EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

PPL Co rporatio n 

Add itional infonnation fo r thi s item will be set fonh in the sections entit led "Nominees for Directors," "Board Co mmittees- Board Committee Membership" 
and "Secti on 16(a) Beneficial Ownership Reponing Compliance" in PPL's 20 19 Notice of Annual Meeting and Proxy Statement . which will be filed wi th the 
SEC not lat er than 120 days after December 3 I, 2018. and which in fom1ation is incorporated here in by reference. There have been no changes to the 
proced ures by which shareowners may recommend nominee to PPL's board of directors sin ce th e filin g with the SEC ofPPL's 20 18 No ti ce of An nual 
Meet ing and Proxy Statement. 

PPL has adopted a code of ethics entitled "Standards of Integrity" that app li es to all directors, managers, trustees, officers (including th e principal executi ve 
officers, principal financia l officers and principal accounting officers (each. a "principal officer")), employees and agents ofPPL and PPL's subsidiaries for 
which it has operating control (PPL Elec tri c, LKE. LG&E and KU ). The "Standards of Integrity" are posted on PPL's Int ernet website: 
www.pp lweb .com/Standards-of-lntegrity. A description of any amendment to the "Standards of Integrity" (other than a technical , ad minist rative or other non
substanti ve amendmen t) will be posted on PPL's Internet website within four business day following the date of the amendment. In add iti on , if a waiver 
const ituting a material departure from a prov ision of the "Standard s of Integri ty" i granted to one of the principal officers. a descript ion of the nature of the 
waiver. the name of the person to whom the waiver was gm nted and the date of the waiver will be posted on PPL's Internet website withi n four busine s days 
followi ng the date of th e wa iver. 

PPL also has adopted its "Guidelines for Corporate Governance," which address, among other things. director qua lifi cat ion standards and director and board 
comm ittee responsib ilities. These gu idelines, and the chaners of each of the co mmitt ees ofP PL's board of directors, are posted on PPL's lntemet webs it e: 
www.pp lweb.com/Gu ide! i nes and www.pp I web .com/board-commi !lees. 

PPL Electric Utilities Co rporation, LG&E and KU Energy LLC, Lo ui svill e Gas a nd Electric Company a nd Ke ntucky tilities Co mpa ny 

Item I 0 is omitted as PPL Electric. LKE. LG&E and KU meet the conditions se t forth in General Instru ction (I)( I )(a) and (b) ofFom1 1 0-K. 
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EXECUTIVE OFFICERS OF THE REGISTRANTS 

Officers of the Registrants are e lected annuall y by thei r Boards of Di rectors to se rve at the pleasure ofthe respect ive Boards. There a re no family re lat ionships 
among any of the exec uti ve officers , nor is there any arrangement or understandin g between any executi ve o fficer and any o ther person pursuant to which the 
o fficer was se lected. 

There have been no events under any bankruptcy ac t, no criminal proceedings and no judgments or injuncti ons material to th e eva lua tion of the abi lity and 
integri ty of any executi ve officer during the past five years. 

Listed be low are th e executive o ffi cers at December 3 1, 20 18. 

PPL Co rpo ratio n 

a me 

William H. Spence 

Joanne H. Raphae l (a) 

Vincen t Sorgi (a) 

Gregory N. Dudkin (b) 

Paul W. Thomp on (b) 

Philip Swift (b) 

Stephen K. Breinin ge r (c) 

Tadd J. Henninger 

Age Positio ns Held Du ring th e Past Five Years 

61 Chairman , Presi dent and Chief Executive Officer 

59 Senior Vice President, Genera l Co unsel and Corporate Secretary 

Senior Vice President and Ch ief External Affairs Officer-PPL 
Services 

47 

6 1 

6 1 

5 1 

45 

43 

Senior Vice Pres ident and Chi ef Fin ancial Officer 

Vice President and Controller 

President-PPL Electric 

Chaim1an of the Board, Chief Executive Officer and Pre ident-LK.E 

Pres ident and Chief Operat ing Officer 

ChiefOperati ng Officer 

ChiefExecutive-WPD 

Operati ons Di rector 

Vi ce Pres ident and Contro ller 

Contro ller 

Assistant Co ntroller-Business Lines 

Controller- upp ly Account ing 

Vice President and Treasurer 

Assistant Treasurer 

Directo r-Corporate Finance 

Dates 

April 2012- pre ent 

June 20 15 - January 20 19 

October 20 12 -May 20 15 

June 2014- January 20 19 

March 20 I 0 - June 2014 

March 2012- present 

March 2018- present 

January 20 I 7 - March 20 18 

February 20 13 - December 2016 

ovember 20 18 -present 

Jul y2013- ovember 20 18 

January 20 15 - present 

Ju ne 2014- Jan uary 2015 

March 20 13 - Ju ne 2014 

April2010- March 2013 

January 20 18 - present 

December 20 15 - December 20 I 7 

October 2013 -November 20 15 

(a) Effective January 25 . 2019. Joann e 1-1. Raphael was promoted to Executive Vice Presiden1. Genera l Co unsel and Corpo rate Secretary and Vincent So rg i to Executive Vice 
Presid ent and Chief Fin ancial Officer. 

(b) Desig nated an execu ti ve officer of PPL by vi rtu e of their respect ive positions at a PPL subsidiary . 
(c) Effective March I . 20 19. Marlene C. Beers wil l become Vice President and o n tro ller of PPL Corporatio n and Stephen K. Bre ini nger wi ll become Vice President-Fin ance and 

Regu latory Affairs and Co ntroller of PPL Electric Utilities Corporation . 
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ITEM 11. EXECUTIVE COMPENSATION 

PPL Corporation 

Information for this item will be set forth in the sections entitled "Compensation of Directors," "The Board's Role in Risk Oversight," "Board Committees
Compensation Committee Interlocks and Insider Participation" and "Executive Compensation" in PPL's 2019 Notice of Annual Meeting and Proxy 
Statement, which will be filed with the SEC not later than 120 days after December 31, 2018, and which information is incorporated herein by reference. 

PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company 

Item 11 is omitted as PPL Electric, LKE, LG&E and KU meet the conditions set forth in General Instructions (I)(l)(a) and (b) ofForm 10-K. 

PPL Corporation 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT 
AND RELATED STOCKHOLDER MATTERS 

Information for this item will be set forth in the section entitled "Stock Ownership" in PPL's 2019 Notice of Annual Meeting and Proxy Statement, which will 
be filed with the SEC not later than 120 days after December 31, 2018, and which information is incorporated herein by reference. In addition, provided 
below in tabular format is information as of December 31, 2018, with respect to compensation plans (including individual compensation arrangements) under 
which equity securities ofPPL are authorized for issuance. 

Equity Compensation Plan Information 

Number of securities to be Number of securities 
issued upon exercise of Weighted-average exercise remaining available for future 

outstanding options, warrants price of outstanding options, issuance under equity 
and rights (3) warrants and rights (3) compensation plans (4) 

Equity compensation 

plans approved by 80,225 -ICP $ 24.61 -ICP 1,617,762 -DDCP 

security holders (1) 1,505,242 -SIP $ 26.40 -SIP I 0,658,659 -SIP 

1,329,058 -ICPKE $ 26.21 -ICPKE 1,805,052 -ICPKE 

2,914,525 -Total $ 26.26 -Combined 14,081,473 -Total 

Equity compensation 

plans not approved by 

security holders (2) 

(1) Includes (a) the ICP, under which stock options, restricted stock, restricted stock units, performance units, dividend equivalents and other stock-based 
awards were awarded to executive officers ofPPL and no awards remain for issuance under this plan; (b) the ICPKE, under which stock options, restricted 
stock, restricted stock units, performance units, dividend equivalents and other stock-based awards may be awarded to non-executive key employees of 
PPL and its subsidiaries; (c) the PPL 2012 SIP approved by shareowners in 2012 under which stock options, restricted stock, restricted stock units, 
performance units, dividend equivalents and other stock-based awards may be awarded to executive officers ofPPL and its subsidiaries; and (d) the 
DDCP, under which stock units may be awarded to directors ofPPL. See Note I 0 to the Financial Statements for additional information. 

(2) All ofPPL's current compensation plans under which equity securities ofPPL are authorized for issuance have been approved by PPL's shareowners. 
(3) Relates to common stock issuable upon the exercise of stock options awarded under the ICP, SIP and ICPKE as ofDecember31, 2018. In addition, as of 

December 31, 2018, the following other securities had been awarded and are outstanding under the ICP, SIP, ICPKE and DDCP: 460,095 restricted stock 
units, 586,383 TSR performance awards and 226,260 ROE performance awards under the SIP; 638,109 restricted stock units 253,741 TSR performance 
awards and I 02,698 ROE performance awards under the ICPKE; and 518,539 stock units under the DDCP. 
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(4) Based upon the following aggrega te award limitations under th e ICP. SIP. ICPKE and DDCP: (a) und er the ICP, I 5.769 ,431 awards (i.e .. 5% of t he total 
PPL common stock outstanding as of Apri l 23 , 1999) granted after April 23 , 1999: (b) under the SIP, 15,000 ,000 award ; (c) under the ICPKE, 
16,573 ,60 awards (i.e. , 5% of the total PPL co mmon stock outstanding as of Janual)' I . 2003) granted after Ap ri l 25 , 2003 , reduced by outstanding 
award for which co mmon stock was no t yet issued as of such date of2,3 73,8 12 resul tin g in a limit of 14, 199,796; and (d) under the DDCP. the number 
of stock units ava ilab le for issuance was reduced to 2,000,000 stock un its in March 20 12. In addition, eac h of the ICP and ICPKE includes an annu al 
award limitat ion of 2% of total PPL common stock outstanding as of Jan ual)' I of each year. 

PPL Electri c Utilities Corporati o n, LG& E and K Energy LLC, Lo ui sv ille Gas and Electric Compa ny a nd Kentucky Utiliti es Compa ny 

Item 12 is omi tted as PPL Electric. LKE, LG& E and KU meet the conditi ons set fonh in Genera l instru cti ons (1)(1 )(a) and (b) ofFonn I 0-K. 
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ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

PPL Corporation 

lnfonnatio n for this item will be set forth in the sec tions entitled "Transac ti ons with Rel ated Persons" and "Independence of Directors" in PPL's 2019 Not ice 
of Ann ual Meetin g an d Proxy St atement , whi ch wi ll be fi led with th e SEC not later th an 120 days after December 3 1, 20 18, and is incorporated herein by 
reference. 

PPL Electric tiliti es Co r po ration, LG& E a nd KU Energy LLC, Louisv ille Gas and Electr ic Company and Kentucky Uti lities Company 

Item 13 is omitted as PPL Elec tric. LKE, LG&E and KU meet th e conditions set forth in Genera l Instru ctions (I)( I )(a) and (b) ofFonn I 0-K. 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

PPL Co rpo ration 

lnfom1a ti on for this item will be set forth in the section ent itled "Fees to Independent Auditor for 201 8 and 20 17" in PPL's 20 19 No ti ce of Annual Mee ti ng 
and Proxy Statemen t, which will be fi led wi th the SEC not later than 120 days after December 3 1, 2018 , and which in fom1ation is in corporated herein by 
reference. 

PPL Electric tiliti es Corporation 

For the fi sca l yea r ended 20 18 and 20 17. Delo itte & Touche LLP (Deloitte) served as PPL Elec tric's in dependent audit or. The fo ll owing table presents an 
allocation of fees billed , including ex penses, by the independent audi tor to PPL Elect ri c. for professi onal serv ices rendered for the audit ofPPL Electric's 
annua l fin ancial statements and for fees bi li ed for other services rendered by Del o itt e. 

20 18 2017 

(in thousa nds) 
Audit fees (a) 

Audit -related fees (b) 

Taxes (c) 

$ 1,093 $ 

28 

1,086 

28 

15 

All other fees (d) 253 

(a) Includ es estimated fees fo r audit of ann ual financial statements and review of financ ial statements inc luded in PPL Electric's Qua rterly Reports on Form I 0-Q and fo r services in 
conn ection wi th statutory and regulatory filin gs or engagements. includ ing comfort letters and consen ts fo r finan cin gs and fi lings made wi th the SEC. 

(b) Includes fees for ag reed upon procedures related to Annual EPA filings. 
(c) Fees for services related to Puerto Rico hurricane recovery efforts. 
(d) Fees fo r a systems portfolio analysis. 

LG&E and K Energy LLC 

For the fi scal years ended 2018 and 20 17, Deloitte served as LKE' independen t aud itor. The fo llowing tab le presents an a lloca ti on of fee s bill ed. includ in g 
expenses, by th e independent auditor to LKE, for profess ional services rendered fo r the audit s of LKE's annual fin ancia l statements and for fees bi li ed for 
other se tv ices rend ered by Delo itt e. 

Audit fees (a) 

Audit-related fees (b) 

s 

20 18 

(in thousands) 

1,76 1 

18 

s 

20 17 

(a) Includes estimated fees fo r audit of annual fi nancial statemen ts and review of financial statemen ts included in LK E's Quarter ly Reports on Form 1 0-Q and for services in 
co nn ection with statutory and regu latory fi lings or engagements, including co mfort letters and consents fo r fin ancings and fi lin gs made with the SEC. 

(b) Inclu des fees fo r agreed upon procedures rela ted to Kentucky Energy and Enviro nment Ca binet forms. 
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Louisville Gas a nd Electric Company 

For the fi sca l years ended 20 18 and 2017 , Dela ine served as LG&E's independent aud itor. The fo ll owing table presents an allocat ion of fees billed , in cludin g 
expenses, by the independent auditor to LG&E, for profes ional services rende red for the aud its of LG&E's annua l financi al statements and for fees bi li ed for 

other services rendered by Deloitte . 

Audit fees (a) 

Audi t-re lated fees (b) 

$ 

20 1M 

(in thousands) 

870 

9 

20 17 

(a) In cludes estimated fees for audi t of annual fina ncia l statements and rev iew of fin ancial statements included in LG& E's Quarterl y Reports o n Fo rm I 0-Q and for services in 
co nnection with statu to ry and regulatory filing s or engagements. includin g co mfo rt letters and co nsents for finan c in gs an d fi lin gs mad e with th e SEC. 

(b) Includ es fees for agreed upon procedures related to Kentucky Energy and En' iro nment Cabi net fo rm s. 

Kentucky Utilities Co mpany 

826 

Fort he fi sca l years ended 20 18 and 20 17, Delo itt e served as KU's independent audi tor. The fo llowin g tab le presen ts an allocat ion o f fees billed , in cludin g 
expenses, by the independent auditor to KU, for professional services rendered for the aud its of KU's annual financ ial statements and for fees billed fo r other 
services rendered by Deloitte. 

Audit fee s (a) 

Audit- related fee s (b ) 

$ 

20 18 

( in tho usa nds) 

875 

9 

$ 

2017 

874 

(a) Includes estimated fees for audit of annual fina ncial statements and rev iew of financia l statem ents included in KU's Quarterly Repo rts o n Form t 0-Q and fo r serv ices in connectio n 
with statuto ry and regu lato ry filing s o r engagement . in cludin g co mfort letters and co nsents fo r financi ngs and filin g mad e with the SEC. 

(b ) Includes fees for agreed upo n procedures related to Ken tucky Energy an d Environ ment Cabinet fo rm s. 

PPL Corporation, PPL Electric tilities Corporation, LG&E and KU Energy LLC, Louisvi ll e Gas and Electric Company and Kentucky tilities 
Co mpany 

Approval of Fees. The Audi t Committee of PPL has proced ures for pre-approvi ng audit and non-audit services to be prov ided by th e independent aud itor. 
These procedures are designed to ensure the continued independ ence ofthe independent auditor. More spec ifi ca ll y, th e usc of t he independent auditor to 
perfonn either aud it or non-audit serv ices is prohibited unless specifically approved in advance by the Audit Committee of PPL. As a result of thi s approval 
process, the Audit Committee ofPPL has pre-approved spec ific categories of serv ices and authorization leve ls. All serv ices outside of th e spec ified categories 
and a ll amounts exceed in g th e authoriza tion levels are approved by the Cha ir o f the Audit Co mmittee of PPL, who serves as the Committee designee to 
review an d approve audi t and non-audit re lated services during the year. A li stin g of th e approved audit and non-audit services is reviewed with the fu ll 
Audit Committee of PPL no later than its nex t meeting . 

The Aud it Committee of PPL approved I 00% oft he 201 8 and 2017 se rvices provided by Deloitte. 
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PART IV 

ITEM 15. EXHIBITS. FINANCIAL STATEMENT SCHEDULES 

PPL Corpora tio n, PPL Elec tric Utiliti es Corpo r a tio n, LG &E a nd KU Ener gy LLC, Lo uisvill e G as a nd Electric Compa ny and Kentucky Utilities 
Co mpa ny 

(a) The fol lowing documents are filed as part of thi s repo rt : 

I . Financia l Statements- Refer to the "Table of Con ten ts" for an index of the fin ancial statements included in this report . 

2. Supplementary Data and Supplemental Financial Statement Schedu le- in cluded in respon se to Item 8. 

Schedule 1- LG&E and K Energy LLC Condensed Unconsolidated Finan cial Statemen ts. 

All other sched ules are omitted because of th e absence oft he condi ti ons under whi ch they are requ ired or because the required infonnat ion is 
included in the fin ancial sta tements or notes thereto. 

3. Exhibits 

See Exhibi t Index immediately fo ll owing the sig nature pages. 
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SHAREOWNER AND INVESTOR INFORMATION 

Annual Meeting: The 201 9 annual meet ing of hareoWJlers ofPPL will be held on Tu esday, May 14 , 2019 , at the Hyatt Regency Lex in gton, 40 I West Hi gh 
St., Lex in g ton, Kentucky 4050 7. 

Proxy Statement Material : A proxy sta tement and notice o fPPL's annua l meetin g wi ll be prov ided to all shareowne rs who are ho lders of record as o f 
February 28 , 2019. The latest proxy statement can be accessed at www.pplweb.co m/ PPLCo rpProx y. 

PPL Annual Report: The report will be publi shed in the beg inn ing of April and will be prov id ed to a ll shareowners who are ho lders of record as of February 
28 , 20 19. The latest annu al report can be accessed at www.pp lweb.com/PPLCorpProxy. 

Dividends: Subject to the dec laration of dividends on PPL co mmon stock by the PPL Board of Direc tors or its Executi ve Committee, di vidends a re pa id on 
the first business day of Apri I, Jul y , October and Jan uary . The 201 9 record da tes fo r di vidends are expected to be March 8, June I 0 , September I 0 and 
December I 0 . 

PPL's Website (www.pplweb.com): ShareoWJlers can access PPL pub li ca tions such as annual and quarterly repor1s to the Securities and Exchange 
Commission (SEC Fonns I 0-K and I 0-Q), other PPL fil ings, corpora te govemance materia ls. news re leases, stock quotes and histo ri ca l perfom1ance. Visitors 
to our website can subscribe to receive automated email a lert s fo r SEC filings , ea rnings releases, dail y stock prices or other financ ia l news. 

Fin ancial repons which are ava il ab le a t www.ppl web.com will be mai led with out charge upon requ est. 

By mai l: 
PPL Treasury Dept. 
Two o n h inth Street 
Allentown , PA 18 10 I 

By email: in vserv@pplweb .co m 

By telephon e: 
ShareoWiler Serv ices: Toll -tree at 1-8 00-345-3085 
PPL Treasury Dept: 610-774-515 1 

Online Account Access: Registered shareowners can ac tivate th eir account fo r on lin e access by visiting shareowneronline.com . 

Direct Stock Purchase and Dividend Reinvestment Plans (Plan): PPL o ffers in vestors the opponunity to acqu ire shares of PPL common stock 
through its Pl an. Through th e Pl an , participants are eligib le to in vest up to $25,000 per calenda r mo nth in PPL common stock . ShareoWJl ers may choose to 
have di vidends on the ir PPL common stock fu lly or partially rei nvested in PPL common stock or can rece ive full payment of cash dividends by check o r 
e lectro nic fund s transfer. Participants in the Plan may choose to have their common stock cert ifi cates deposited into their Plan account. 

Direct Registration System : PPL part ic ipates in th e Direct Reg istrati on System (DRS). Shareowners may choose to have th e ir co mmon stock cenificates 
converted to book entry fo m1 within the DRS by submitting thei r certificates to PPL's transfer agent. 

Listed Securities: 

New York Stock Exchange 

PPL Corporation: 
Co mmon Stock (Code: PPL) 

PPL Capital Funding, Inc.: 
2007 Series A Junior Subordinated o tes due 2067 (Code: PPL/67) 
20 13 Series B Jun io r Subordinated o tes due 2073 (Code: PPX) 
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Fiscal Agents : 

Transfer Agent and Registrar; Dividend Disbursing Agent; Plan Administrator 
Equini ti Trust Company 
Shareowner ervices 
I I I 0 Centre Pointe Curve, Suite I 0 I 
Mendota Heights. M 55 120 

Toll Free: 1-800-345-3085 
Outside .S.: 651-450-4064 
Webs ite: shareowneronline.co m 

Indenture Trustee 
The Bank of ew York Mellon 
Corpora te Trust Administration 
500 Ross Street 
Pittsburgh , PA 15262 
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EXHIBIT INDEX 

The fol lowing Exhibits indicated by an aste ri sk preceding the Exhibit number are filed herewith. The balance of the Exhibits has heretofore been filed with 
the Commi ssion and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibits indicated by a LJ are filed or listed pursuant to Item 60 1(b)(IO) 
(iii )of Regulation S-K. 

- Securities Purchase and Registrat ion Rights Agreement , dated March 5 , 20 14, among PPL Capital Funding, Inc. , PPL 
Corporation, and th e several purchasers named in Schedule B thereto (Exhibit 1.1 to PPL Corporation Form 8-K Repon (File No. 
1-1 1459) dated March I 0, 20 14) 

Equity Distribution Agreement , dated February 26, 20 15 , by and among PPL Corporat ion and Merrill Lynch, Pierce, Fen ner & 
Smith Incorporation (Exhibit 1.1 to PPL Corporat ion Form 8-K Rep on (File No. 1-11459) dated February 26, 20 15) 

Equity Distribu ti on Agreement , dated February 26 , 20 15, by and among PPL Corpora tion and Morgan Stanley & Co. LLC 
(Exh ibit 1.2 to PPL Corporatio n Form 8-K Rep on (Fil e o . 1-11459) dated February 26 , 20 15) 

Final Tem1s, dated November 14 , 20 17, ofWestem Power Di stribu ti on (South West) pic £250.000,000 2.375 % Notes due May 
2029 (Exhibi t 1.1 to PPL Corpora tion Fonn 8-K Repon (File No . 1-1 1459) dated ovember 16, 20 17) 

Distribution Agreement , dated Febru ary 23 , 20 18, by and among PPL Corporation and J.P . Morgan Securiti es, LLC, Barclays 
Capital Inc. , C iti gro up Global Markets Inc ., JPMorgan Chase Bank, Nat ional Assoc iation , London Branch, Barclays Bank PLC 
and Citibank .A. (Exhibit 1.1 to PPL Corporatio n Fonn 8-K Rep on (File No . 1-11459) dated February 23 , 20 18) 

Final Terms, dated March 23,20 18, ofWestem Power Di stributi on (South Wales) p ic £30,000.000 RPilndex Linked Senior 
Unsecured No tes due March 2036 (Exhibit I (b) to PPL Corporation Fonn I 0-Q Rep on (File No. 1-1 1459) fort he quaner ended 
March 31 , 2018) 

Final Tenns, da ted May II , 20 18, ofWestem Power Di stributi on (West Midlands) pic £30,000.000 RPlln dex Linked Senior 
Unsecured ote due March 2028 (Exhibit I (a) to PPL Corporation Fom1 I 0-Q Rep on (File o . 1-11459) for the quaner ended 
Jun e 30, 20 18) 

Separation Agreement among PPL Corporation , Ta len Energy Holdings , Inc., Talen Energy Corporation, PPL Energy Supp ly , 
LLC . Raven Power Holdings LLC, C/ R Energy Jade, LLC and Sapphire Power Holdings LLC., dated as of Jun e 9 , 2014 (Exhibit 
2 .1 to PPL Energy Supply , LLC Fo m1 8-K Repon (F il e No . 1-32944) dated Jun e 12 , 20 14) 

- Transaction Agreement among PPL Corporation, Ta len Energy Ho ldi ngs, Inc ., Talen Energy Corporat ion, PPL Energy Supp ly , 
LLC, Tal en Energy Merger Sub, Inc., C/ R Energy Jade, LLC, Sapphire Power Holdings LLC. and Raven Power Holdings LLC, 
dated as of June 9 , 2014 (Exhib it 2.2 to PPL Energy Suppl y, LLC Fonn 8-K Repon (Fil e No. 1-32944) dated June 12.20 14) 

Amended and Restated Anicles of Incorporation ofPPL Corporat ion , effective as of May 25,2016 (Exhib it 3(i) to PPL 
Corporation Fom1 8-K Rep on (File No. 1-1 1459) dated May 26, 20 16) 

Bylaws ofPPL Co rporation , effective as of December 18, 2015 (Ex hibit 3(i i) to PPL Corporat ion Fonn 8-K Repon (File 1o. I 
I 1459) dated December 21 , 20 15) 

Amended and Restated Anicles of Incorporation of PPL Electric Utilities Corporat ion, effective as of October 3 I , 2013 (Ex hi bit 
3(a) to PPL Electri c Uti liti es Corporati on Fom1 I 0-Q Repon (Fi le o. 1-905) for the quaner ended September 30 , 20 13) 

Bylaws ofPPL Electri c Utilit ies Corporation , effecti ve as of October 27 , 20 15 (Exh ibit 3(a) to PPL Corporation Fo1m I 0-Q Repon 
(File No. 1-1 1459) for the quaner ended September 30. 20 15) 
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Anicles of Organization ofLG&E and KU Energy LLC, effective as of December 29,2 003 (Ex hibit 3(a) to Registra ti on Statement 
fil ed on Fom1 S-4 (F ile No. 333- 173665)) 

Amended and Restated Operati ng Agreement of LG&E and KU Energy LLC. effect ive as of November I , 20 I 0 (Exh ibit 3(b) to 
Registration Sta tement filed on Fonn S-4 (Fi le No. 333 -1 73665)) 

Amendment to Amended and Restated Operating Agreement of LG&E and KU Energ y LLC, effective as ofNovember 25 , 20 13 
(Exhibit 3(h)-2) to PPL Corpora ti on Form I 0-K Rep on (File No. 1-11459) for th e yea r ended December 3 1, 2013) 

- Amended and Restated Anicles of Incorporation o f Loui svill e Gas and Electric Co mpany, effective as ofNovember6 , 1996 
(Exhibit 3(a) to Reg istrati on Statement fil ed on Form S-4 (Fil e No . 333- 173676)) 

Anicles of Amendment to Anicl es of incorporati on of Lou isv ill e Gas and Electric Co mpany, effect ive as of April 6, 2004 (Ex hibi t 
3(b) to Registrati on Sta tement filed on Form S-4 (F ile No. 333- 17367 6)) 

Bylaws of Loui sv ill e Gas and Electric Company, effective as of December 16. 2003 (Ex hibit 3(c) to Registrati on Statement filed 
on Fonn S-4 (File No. 333-173676)) 

Amended and Resta ted Anicles of Incorporation o f Kentucky Uti lities Company, effecti ve as of December 14 , 1993 (Ex hibit 3(a) 
to Registra ti on Statement filed on Fom1 S-4 (Fi le No. 333 -1 73675)) 

Anicles of Amendment to Anicles of Incorpora ti on o f Kentucky Utilit ies Company. effec ti ve as o f April 8, 2004 (Exhib it 3(b) to 
Registra tion Statement filed on Fom1 S-4 (File o . 333- 173675)) 

By laws of Kentucky Ut ilit ies Co mpany, effective as of December 16,200 3 (Ex hibit 3(c) to Reg istration Sta tement filed on Fonn 
S-4 (Fi le o . 333- 173675)) 

Amended and Restated Employee Stock Ownershi p Pl an , dated December I , 20 16 (Ex hibit 4(a) to PPL Co rporation Form I 0-K 
Rep on (Fil e No. 1- 11 459) for the yea r ended December 3 1. 20 16) 

Amendment No. I to PPL Emp loyee Stock Ownership Pl an. dated October 2, 20 17 (Ex hibit 4(c) to PPL Corporation Fonn I 0-Q 
Repo n (Fil e No. 1-1 1459) for the qu an er ended September 30 , 20 17) 

- Amendment No.2 to PPL Employee Stock Ownersh ip Pl an, dated December I , 20 18 

- Amendment o. 3 to PPL Employee Stock Ownership Pl an , dated Janua ry I . 20 19 

Tru st Deed co nstituting£ 150 mi ll ion 9 .25 % percent Bond s due 2020 , dated November 9, 1995 , between South Wales Electri c pi c 
and Bankers Tm stee Company Limited (Exh ibit 4(k) to PPL Co rpora ti on Form I 0-K Repon (Fil e o. 1-11459) for the yea r ended 
December 3 1, 2004) 

Ind enture , dated as of ovember I , 1997 , among PPL Corpora tion , PPL Capital Fund in g, Inc. and JPMorgan C hase Bank 
(fom1erl y The Chase Manhattan Bank), as Trustee (Ex hibit 4 .1 to PPL Corporation F01m 8-K Repon (Fil e o. 1-1 1459) dated 
November 12, 1997) 

Supp lemental Indenture No . 8, dated as of June 14 , 20 12, to sa id Indenture (Exhibi t 4(b) to PPL Corpora ti on Fonn 8-K Repon 
(File No. 1-11459)dated June 14,201 2) 

Supplemen tal indenture No.9, dated as of October 15, 20 12, to sa id Indenture (Ex hib it4(b) to PP L Corporati on Form 8-K Repott 
(Fil e No. l-11459) dated October 15, 20 12) 
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Supplemental Indenture No. I 0, dated as of May 24 , 2013 , to said Indenture (Ex hi bit 4.2 to PPL Corporati on Form 8-K Report 
(Fil e No. 1-1 1459) dated May 24, 20 13) 

Supplementa l Indentu re No. II , dated as of May 24.20 13.to said Indent ure (Exhib it 4.3 to PPL Corporati on Form 8-K Report 
(File No. 1-11459) dated May 24,20 13) 

Supplemental Indenture o. 12. dated as of May 24,20 13, to said Indenture (Ex hibit4.4 to PPL Corpora ti on Form 8-K Report 
(Fil e o. 1-1 1459) dated May 24, 20 13) 

Supplemental Indenture No. 13 , dated as of March I 0, 20 14. to sa id Indenture (Exhibi t 4.2 to PPL Co rporati on Fo nn 8-K Report 
(File 1o. l -11459)dated March 10, 2014) 

Supplemental Indentu re o. 14. dated as of March I 0, 2014 , to sa id In denture (Exh ibit 4.3 to PPL Corporation Fom1 8-K Report 
(Fil eNo. l-11459)dated March 10, 20 14) 

Supplemental Ind enture No . 15. dated as of May 17. 2016. to sa id Indentu re (Exhibi t 4(b) to PPL Corpora tion Fonn 8-K Report 
(File o. 1-11459) dated May 17.20 16) 

Suppl ement al Indenture No. 16, dated as of September 8, 20 17. to sa id Indenture (Ex hi bit4(b) to PPL Corporati on Fom1 8-K 
Report (File No . 1-11459) dated September 6, 20 17) 

Indenture, dated as of March 16,200 I, among WPD Holding UK. Bankers Trust Company, as Trustee, Prin cipal Payi ng Agent. 
and Transfer Agent and Deutsche Bank Luxembourg, S.A .. as Paying and Transfer Agent (Exhibit 4(g) to PPL Corporation Fonn 
I 0-K Report (File o. 1-11459) for the year ended December 3 1, 2009) 

First Supplemen tal1ndenture constituti ng the creat ion of$200 million 6.75% 1otes due 2004 , $200 mill ion 6.875 % otes due 
2007. $225 milli on 6.50% ote due 2008, S I 00 mi lli on 7.25% otes due 2017 and $300 milli on 7.3 75% otes due 2028, dated 
as of March 16, 200 I, to said Inden ture (Exhibit 4(n)-2 to PPL Corporati on Form I 0-K Report (File o. 1-1 1459) for the year 
ended December 3 I, 2004) 

Second Suppl ementa l Indenture, dated as of Jan uary 30,2003. to sa id Inden tu re (Ex hibit 4(n)-3 to PPL Corporat ion Fom1 I 0-K 
Report (File o. 1-1 1459) forthe year ended December 3 I , 2004) 

Third Supplemen tal Indenture, da ted as of Oc tober 3 1.2014, to said In denture (Ex hibit 4(b) to PPL Co rporation Form I 0-Q 
Report (File o. 1-1 1459) for the quarter ended eptember 30. 20 14) 

Fourth Supplemental Indenture, dated as of December I , 2016 (Exh ibit 4(d)-5 to PPL Co rporation Form I 0-K Report (F ile o. I
I 1459) for the year ended December 3 I, 2016) 

Fifth Supplemental Indenture. dated as of January 2, 20 19, to sa id In denture 

Indenture, dated as of August I. 200 I, by PPL Elec tri c Utiliti es Co rpora ti on and JPMorgan Chase Bank (fom1erly The Chase 
Manhattan Bank). as Trustee (Ex hibit 4.1 to PPL Electri c ti lit ies Corporat ion Fonn 8-K Report (F il e No. 1-905) dated August 2 1, 
2001) 

Suppl emen tal Indenture No.6, dated as of December I , 2005, to sa id Indenture (Ex hibit 4(a) to PPL Electri c Utiliti es Corporat ion 
Form 8-K Report (Fi le 1o. 1-905) dated December 22, 2005) 

Supplemental Indentu re o. 7, dated as of August I , 2007, to sa id Indenture (Exhib it 4(b) to PPL Electric Uti lities Corporation 
Fonn 8-K Report (F ile o . 1-905) dated August 14, 2007) 
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Supplemental Inden tu re o. 9, dated as of October I , 2008, to said Indenture (Exhib it 4(c) to PPL Electric Utili ties Corpora ti on 
Form 8-K Report (Fil e o. 1-905) dated October 3 1, 2008) 

Supplementa l Ind enture o. I 0, dated as of May I, 2009. to sa id Indenture (Exh ibit 4(b) to PPL Elec tri c Utiliti es Co rporat ion 
Fonn 8-K Repo 11 (Fi le No. 1-905) dated May 22, 2009) 

Supplemental Indenture o. II , dated as of July I. 20 I I . to sa id Indenture (Exhibi t 4 .1 to PPL Electric Utiliti es Corpora tion Form 
8-K Report (File No. 1-905) dated Jul y 13.20 II) 

- Supplementa l Indenture No. 12, dated as of Jul y I, 20 II , to said Ind enture (Exh ibit 4(a) to PPL Electric Utilities Corpora ti on 
Fonn 8-K Repo11 (File o. 1-905) dated July 18, 20 11 ) 

Supplemental Indentu re o. 13, dated as of August I, 20 II, to said Indenture (Exhib it 4{a) to PPL Electric Ut iliti es Corporation 
Form 8-K Repo rt (File 1o. 1-905) dated August 23.20 II ) 

- Supplemental Indentu re o. 14 , dated as of August I , 2012. to sai d Indenture (Exhib it 4(a) to PPL Electric Utilities orporation 
Form 8-K Report (File o. 1-905) dated August 24, 20 12) 

Supplemental Indenture o . 15 , dated as of July I. 2013, to aid Indenture (Exhibit 4(a) to PPL Electric Utiliti es Corporation 
Form 8-K Repo rt (File No . 1-905) dated July II, 20 13) 

Supplemental Inden ture o. 16, dated as of June I, 2014, to said Indenture (Exhibit 4(a) to PPL Elect ri c Util ities Corporation 
Form 8-K Report (File o. 1-905) da ted Jun e 5. 20 14) 

Supplemental Indenture No. 17, dated as of October I , 20 15. to said In denture (Exhib it 4(a) to PPL Electric Util ities Corpora ti on 
Form 8-K Report (Fil e No. 1-905 ) dated October I , 20 15) 

Supplemental Indenture o. 18, dated a of March I, 2016 , to said Indenture (Exhibi t 4(c) to PPL Electric Utilities Co rporat ion 
Fom1 8-K Report (File No. 1-905) dated March I 0, 20 16) 

Supplementa l ind enture No. 19, dated as of May I , 20 17, to said Indenture (Exh ibi t 4(a) to PPL Electric Utiliti es Corporation 
Fom1 8-K Report (Fi le No. 1-905) dated May I I . 20 17) 

Supplemental Indenture o. 20. dated as of June I, 2018. to said Indenture (Exhibit 4(a) to PPL Corporat ion Fonn 8- K Repo rt 
(File o. 1-1 1459) dated June 14.20 18) 

Trust Deed constitutin g £200 mi lli on 5.875 percen t Bonds due 2027, dated March 25 , 2003. between Westem Power Di stribution 
(South West) pic and J.P. Morgan Corporate Trustee Services Limited (Exhibi t 4(o)-l to PPL Corpora ti on Fom1 I 0-K Repo rt (File 
No. 1-1 1459) fo r the yea r ended December 3 1.2004) 

Supplement , dated May 27.2003, to said Trust Deed , constituting £5 0 milli on 5.875 percent Bonds due 202 7 (Exhibi t 4(o)-2 to 
PPL Corpora tion Fom1 I 0-K Report (Fi le o. 1-1 1459) for the yea r ended December 3 1. 2004) 

Polluti on Con trol Facilities Loan Agreement, dated as ofOctober I , 2008, between Pennsy lvania Economi c Development 
Financing Authority and PPL Electric tilities Co rporati on (Exhib it 4(a) to PPL Elect ric Utiliti es Corpora ti on Form 8-K Report 
(File No. 1-905) dated October 3 1, 2008) 

Pollu tion a ntra l Faci liti es Loan Agreement, dated as of March I, 20 16, between PPL Elec tri c Utiliti es Coflloration and th e 
Lehi gh County Indu stri al Development Au th ority (Ex hibit 4(a) to PPL Electric Uti lities Corporation Fonn 8-K Report (File o. 1-
905) dated March I 0. 20 16) 
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Pollut ion Co ntrol Facilities Loan Agreement. dated as of March I. 20 16, between PPL Electric Ut iliti es Corporation and the 
Lehigh Co unty Industrial Deve lopment Authori ty (Exhibit 4(b) to PPL Electric ti li ti es Corporation Form 8-K Repon (Fi le No. 1-
905) dated March I 0. 20 16) 

Tru st Deed co nstituting£ I 05 million 1.541 percen t Index-Linked otes due 2053 , dated Dece mber I. 2006 , between Western 
Power Di stribution (South West) pic and HSBC Trustee (CI) Limited (Exhibit4 (i) to PPL Corporation Fonn I 0-K Repon (Fil e No. 
1-11 459) fo r the year end ed December 31. 2006) 

Tru st Deed co nstituting£ 120 million 1.541 percent Ind ex-Linked otes du e 2056 , dated December I , 2006, between Western 
Power Di stribut ion (South West) pic and HSB C Tru stee (C I) Limited (Exhibit 4U ) to PPL Corporation Fonn I 0-K Repon (Fil e o. 
1-1 1459) for the year ended December 3 I, 2006) 

Trust Deed constituting £225 mi lli on 4.80436 percent Notes due 2037 , dated December 2 1.2006, between Western Power 
Di stribution (South Wales) pi c and HSBC Tru stee (C l) Li mi ted (Ex hibit 4(k) to PPL Corporation Fom1 I 0-K Repon (File o. I
I 1459) for the year ended December 31 , 2006) 

Subordinated Indenture, dated as of March I. 2007 , between PPL Capital Funding, Inc ., PPL Corpora ti on and The Bank of ew 
York, a Tru stee (Exhibit 4(a) to PPL Corporati on Fonn 8-K Repon (Fil e o. 1-1 1459 ) dated March 20, 200 7) 

Supplemen tal Indenture o. I, dated as of March I . 2007 , to sa id Subordin ated Indenture (Exh ibit 4(b) to PPL Co rporat ion Form 
8-K Repo n (Fil e o. 1-11 459) dated March 20. 2007) 

Supplemental Ind enture No .4, da ted as of March 15 , 2013 . to said Subordin ated Inden ture (Exh ibit4(b) to PPL Corpora ti on Fonn 
8-K Repon (Fi le No. 1-1 1459) da ted March 15 . 20 13) 

Trust Deed constituting £2 00 mi lli on 5. 75 percent Notes du e 2040 , dated March 23, 20 I 0, between West em Power Di stribu ti on 
(South Wales) pic and HSB C Corporate Tru stee Company (UK) Li mited (Exh ibit 4(a) to PPL Corpora ti on Fonn I 0-Q Repon (Fi le 

o. 1-1 1459) for th e quaner ended March 3 I, 20 I 0) 

Tru st Deed constituti ng £200 mi lli on 5.75 percen t Note due 2040, da ted March 23,20 I 0. between Westem Power Di stribution 
(South West) pic and HSBC Co rporate Trustee Co mpany (UK) Limited (Exhibit 4(b) to PPL Corporation Fonn I 0-Q Repon (File 
No . 1-1 1459) for the qu aner ended March 3 I , 20 I 0) 

Lndenture, dated as of October I. 20 I 0, between Kentucky Uti liti es Co mpany an d The Bank of ew York Mell on, as Trustee 
(Exhibit 4(q)-l to PPL Corpora tion Fonn I 0-K Repon (File o. 1-1 1459) for the year ended December 3 1,20 I 0) 

Supplemental ind entu re No. I, dated as of October 15, 20 I 0, to said Indenture (Ex hibit 4(q)-2 to PPL C01vorati on Fonn I 0-K 
Repon (Fil e No. 1-1 1459) for the year ended December 3 I. 20 I 0) 

Supplemental In dentu re o. 2. dated as of ovember I . 20 I 0, to sa id Indenture (Ex hib it 4(q)-3 to PPL Corporation Fonn I 0-K 
Rep on (Fi le 1o. 1-1 1459) for the year ended December 3 I , 20 I 0) 

Supplemental ind enture o. 3, da ted as of November I. 20 I 3. to said Indenture (Exhibit 4(b) to PPL Corporati on Form 8-K Report 
(F il e No. l -11459)dated ovember 13,2013) 

Supplemental in dentu re o. 4, dated a of September I, 20 15, to sa id Indentu re (Ex hibit 4(b) to Ken tucky Utilit ies Co mpany 
Form 8-K Report (Fil e No. 1-3464) dated September 28. 2015) 

- Supplemental indenture o. 5, dated as of August I, 2016, to sa id Indentu re (Exhibi t 4(b) to Kentucky Utiliti es Company Form 8-
K Rep on (Fi le No. 1-3464) da ted Augu st 26 , 20 16) 
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Supplementa l In denture No . 6, dated as of August I , 2018 , to Indenture, dated as of October I, 20 I 0, between Kentucky Uti I ities 
Company and The Bank of ew York Mellon , as Trustee (Exhibi t 4(a) to PPL Corporati on I 0-Q Report (File 1o. 1-11459) for the 
quarter ended September 30,20 18) 

In denture , dated as of October I, 20 I 0, between Louisv ill e Gas an d ElectJic Company and The Bank of New York Mellon, as 
Tru stee (Ex hibit 4(r)-l to PPL Corporati on Form I 0-K Report (Fi le No. 1-11459) for th e year ended December 31 , 20 I 0) 

Supplementa l In denture No. I , dated as of October 15, 20 I 0, to sa id Indenture (Ex hibit 4( r)-2 to PPL Corporation Form I 0-K 
Report (File No . 1-11459) for the year ended December 3 1, 20 I 0) 

Supplemental Ind entu re o. 2, dated as of November I , 20 I 0, to sa id Ind enture (Ex hibit 4(r)-3 to PPL Co rporati on Fonn I 0-K 
Report (F il e o. 1-1 1459) for the year ended December 3 I , 20 I 0) 

Supplementa l Ind enture No.3 , da ted as ofNovember I , 2013, to sa id Inden ture (Ex hib it 4(a) to PPL Corporati on Fonn 8-K Report 
(Fi le No. l- 11 459)dated November 13,20 13) 

Suppl emen tal Indentu re No.4, da ted as of September I, 2015 , to sa id Inden tu re (Ex hib it 4(a) to Loui sv ill e Gas and Electric 
Co mpany Fonn 8-K Report (File No. 1-2893) da ted September 28, 20 15) 

Supplemental ind enture 1o. 5. dated as of September I. 2016, to sa id Indenture (Ex hibit 4(b) to Louisv ill e Gas and Electri c 
Company Fonn 8-K (F ile No. 1-2893) dated September 15, 20 16) 

Supplementa l Indentu re No.6, dated as of May 15 ,20 17. to sa id Indentu re (Exhibi t 4(b) to Louisville Gas and Electric Company 
Fonn 8-K Report (File o. 1-2893) dated Ju ne I, 20 17) 

Indenture, dated as ofNovember I, 20 I 0, between LG&E and KU Energy LLC and The Bank of ew York Mell on. as Trustee 
(Exh ibit 4(s)-1 to PPL Corporat ion Fom1 I 0-K Repo11 (Fil e No. 1-11459) for the year ended December 3 1, 20 I 0) 

Supplementa l Ind enture No. I, dated as of November I, 20 I 0, to sa id Indenture (Ex hibit 4(s)-2 to PPL Corporati on Form I 0-K 
Report (Fil e No. 1-11459) for th e year ended December 3 1, 20 I 0) 

Supp lemental Inden tu re No.2, dated as of September I, 20 II . to sa id Indent ure (Exh ibit 4(a) to PPL Corporation Fonn 8-K Report 
(File o. l-11459)dated September 30,2011) 

2002 Series A Carroll County Loan Agreement, dated February I, 2002 , by and between Kentu cky Utilities Company, and 
County ofCarro ll , Kentucky (Ex hi bi t 4(w)-l to PPL Co rporat ion Fonn I 0-K Repo rt (Fil e No. 1-11 459) forth e year ended 
December 3 I, 20 I 0) 

Amendmen t No. I dated as of September I , 20 I 0 to sa id Loan Agreement by and between Kentucky Utiliti es Company, and 
County ofCan·o ll , Kentucky (Ex hibit 4(w)-2 to PPL Corpora ti on Fo nn I 0-K Report (Fi le No. 1-11459) for the year ended 
December 3 1, 20 I 0) 

2002 Series B Carro ll County Loan Agreement, dated February I. 2002 , by and between Kentucky Utilities Co mpany , and 
Cou nty of Carroll , Kentucky (Exhibit 4(x )- I to PPL Corporat ion Fom1 I 0-K Report (Fil e No. 1-1 1459) for the year ended 
December 31, 20 I 0) 

- Amendment No. I dated as of September I , 20 10, to said Loan Agreement by and betwee n Kentucky Ut iliti es Company, and 
Co unty ofCan·o ll , Kentucky (Ex hibit 4(x)-2 to PPL Corpordtion Form I 0-K Report (Fi le No. 1-11459) for the year ended 
December 3 I, 20 I 0) 
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- 2004 Series A Carro ll County Loan Agreement. dated October I, 2004 and amended and restated as of September I, 2008 , by and 
between Kentucky Utili ties Co mpany, and County of Carro ll , Kentuc ky (Exhibit 4(z)- l to PPL Corporation Fonn I 0-K Report 
(Fi le o. 1-1 1459) for the year ended December 3 I , 20 I 0) 

Amendment o. I dated a of September I , 20 I 0, to said Loan Agreement by and between Kentucky Utilities Company, and 
County ofCa rroll , Kentucky (Ex hibit 4(z)-2 to PPL Corporation Fonn I 0-K Report (Fil e o. 1-1 1459) fort he year ended 
December 31,20 I 0) 

2006 Series B Carroll County Loan Agreement, dated October I, 2006 and amended and restated eptember I, 200 , by and 
between Kentucky Uti liti es Co mpany, and County ofCa rToll , Kentucky (Exh ibit 4(aa)- l to PPL Co rporation Form I 0-K Report 
(Fil e No. 1-11 459 ) for the year ended December 3 1, 20 I 0) 

- Amendmen t o. I dated as of September I, 20 I 0, to sa id Loan Agreement by and between Kentucky Utilities ompany, and 
Coun ty of Carroll , Ken tucky (Ex hibit 4(aa)-2 to PPL Corporation Form I 0-K Report (Fil e No . 1-11459) for the year ended 
December 3 I , 20 I 0) 

2008 Series A Ca rroll County Loan Agreement, dated August I, 2008 by and between Kentuc ky Utili ties Co mpany, and Co unty 
of Carroll , Kentucky (Exhibit 4(cc )-l to PPL Corpora ti on Fom1 I 0-K Repor1 (File No. 1-1 1459) for the year ended December 31 , 
2010) 

Amendment No. I dated September I. 20 I 0, to sa id Loan Agreement by and between Kentu cky Ut iliti es Company. and Co unty of 
arroll. Kentucky (Exhibit 4(cc)-2 to PPL Corporat ion Fom1IO-K Report (File o. 1-11459) for th e year ended December3 1. 

20 10) 

2016 Series A Carro ll County Loan Agreement dated as of August I, 20 16 between Ken tu cky Utilities Company and the County 
of Carroll , Kentucky (Exhibit 4(a) to Kentucky Utilities Company Fonn 8-K Report (Fil e o. 1-3464) dated August 26,20 16) 

2000 Serie A Mercer County Loan Agreement, da ted May I, 2000 and amended and restated as of September I , 2008 , by and 
between Kentucky Utiliti es Compan y, and County of Mercer. Kentucky (Exhibi t 4(d d)- l to PPL Corpora tion Fom1 I 0-K Report 
(Fil e No. 1-11459) for the year ended December 3 1, 20 I 0) 

Amendment No . I dated September I, 20 I 0. to sa id Loan Agreemen t by and between Kentu cky Utiliti es Co mpan y, and County of 
Mercer. Kentucky (Exhibit 4(dd)-2 to PPL Corporat ion Form I 0-K Report (File No. 1-1 1459) for the year ended December 3 1, 
20 10) 

2002 Serie A Mercer County Loan Agreement. dated February I , 2002. by and between Kentucky Uti lities Company, and 
ounty of Mercer, Kentucky (Ex hibit 4(ee)-l to PPL Corporation Fo nn I 0-K Report (Fil e No. 1-11459) fo r th e year ended 

December 3 1, 20 I 0) 

Amendmen t No. I dated September I, 20 I 0. to sa id Loan Agreement by and between Kentucky Utilities Company, and County of 
Mercer. Kentucky (Exhibit 4(ee)-2 to PPL Corpora ti on Form I 0-K Report (File o. 1-1 1459) for the year ended December 3 1, 
20 I 0) 

2002 Series A Muh lenberg County Loan Agreement , dated February I, 2002. by and between Kentucky tiliti e Company, and 
County of Muhlenberg, Kentucky (Exhibit 4(ff)- lto PPL orporation Fonn 10-K Repo rt (File No. 1- 11 459) for the year ended 
December 3 I, 20 I 0) 

Amendment o. I dated September I. 20 I 0. to sa id Loan Agreemen t by and between Kentucky Utilit ies Company, and County of 
M uh len berg. Kentu cky (Ex hibit 4(ff)-2 to PPL Co rporal ion Fom1 I 0-K Repor1 (File No . 1-1 1459) for th e year end ed December 3 I, 
2010) 
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2018 Series A Carro ll County Loan Agreement. dated as of August I , 20 18. by and between Kentucky Utiliti es Company and 
County ofCarrol l, Kentuck y (Ex hi bit 4(b) to PPL Corporat ion Fo nn I 0-Q Repon (Fil e o . 1-11459) for th e quaner ended 
September 30. 20 18) 

200 I Series A Je fferson County Loan Agreement, dated November I , 200 I , by and between Louisville Gas and Electric 
Company. and Jefferson County, Kentucky (Exh ibit 4Uj)-l to PPL Corpora l ion Fom1 I 0-K Repon (File o. 1-1 1459) for the year 
ended December 3 I . 20 I 0) 

Amendmen t o. I dated September I , 2010, to sa id Loan Agreement by and between Loui svi lle Gas and Electric Co mpany, and 
Jefferson Co unty, Kent ucky (Ex hibit 4 Uj)-2 to PPL Corporatio n Fo nn I 0-K Rep on (Fi le No. 1-1 1459) fo r th e year ended 
December 3 I , 20 I 0) 

200 I Series B Jefferson County Loan Agreement. da ted ovembcr I. 200 I. by and between Louisville Gas and Electric 
Company, and Jefferson Coun ty, Ken tucky (Exh ib it 4(kk)-l to PPL Co rporation Fom1 I 0-K Repon (File o. 1-11459) for th e year 
ended December 3 1, 20 I 0) 

Amendmen t o. I dated September I , 20 I 0. to a id Loan Agreemen t by and between Loui sv ille Gas and Electric Company, and 
Jefferson Cou nty, Kentucky (Ex hibit 4(kk)-2 to PPL Corpora tion Fom1 I 0-K Repo n (F ile o. 1-11459) for th e year ended 
December 3 I. 20 I 0) 

2003 Se ti es A Louisv il le/Jefferso n Count y Metro Gove rnment Loan Agreement. dated October I. 2003 , by and between 
Lou isville Gas and Electric Company and Lou isv ille/Jefferson Cou nty Metro Govern ment , Kentucky (Ex hib it 4(11)-1 to PPL 
Corporation Fom1 I 0-K Rep on (Fil e No . 1-11459) for th e year ended December 31 , 20 I 0) 

Amendmem o. I dated September I , 20 I 0, to a id Loan Agreement by and between Loui sville Gas and Electric Company, and 
Louisville/Jefferson County Metro Govern men t, Kentucky (Exh ib it 4(11 )-2 to PPL Co rpora tion Form I 0-K Repon (File No . I -
I 1459) fo r the yea r ended December 3 I , 20 I 0) 

2005 Serie A Loui sville/Jefferson County Metro Government Loan Agreement. da ted February I . 2005 and amended and 
restated as of September I. 2008. by and between Loui sville Gas and Electric Company, and Louisvi lle/Jefferson Coumy Metro 
Government. Kentucky (Exhibi t 4(mm)-l to PPL Corporation Fom1 I 0-K Repon (File No. 1-11459) for th e year ended December 
3 1' 2010) 

Amendment No. I da ted September I , 20 I 0 , to sa id Loan Agreemen t by and between Loui sville Gas and Electric Company, and 
Louisville/Jefferson County Metro Governmen t, Kentucky (Exhib it 4(mrn)-2 to PPL Co rpora tion Fonn I 0-K Report (F il e No. I
I 1459) for the year ended December J I, 20 I 0) 

2007 Seri es A Loui sv il le/Jefferson Cou nty Metro Governmen t Loan Agreemen t, da ted as of March I , 200 7 and amended and 
resta ted as ofSeptember I. 2008, by and between Loui sv ille Gas and Electric Compa ny, and Louisvil le/Jefferson County Metro 
Government, Kentucky (Exhibit 4(nn)-l to PPL orpora tion Fom1 I 0-K Repon (File o. 1-11459) for the year ended December 
31. 2010) 

Amendment No. I dated eptcrnber I , 20 I 0, to sa id Loan Agreement by and between Loui sv ille Gas and Electric Compa ny, and 
Lou isville/Jefferson Co unty Metro Govern ment , Kentu cky (Ex hi bit 4 (nn )-2 to PPL o rpora ti on Fonn I 0-K Repon (Fil e No . I -
I 1459) for the yea r ended December 3 I , 20 I 0) 

2007 Series B Lou i ville/Jefferson County Metro Government Amend ed and Restated Loan Agreemen t, dated overnber I , 20 I 0 , 
by and between Louisville Gas and Electric Company and Louisv ill e/Jefferson County Metro Govern ment , Kentucky (Ex hib it 
4(oo) to PPL Corporation Fonn I 0-K Repon (Fi le o. 1- 11 459) for th e year ended December 31,20 I 0) 

200 I Series A Trim ble County Loan Agreement , da ted November I, 200 I. by and between Louisville Gas and Elec tric Co mpany, 
and County ofTrirnb le. Kentuc ky (Exhibi t 4(qq)- l to PPL Corpora ti on Fonn I 0-K Re po n (File No . 1-1 1459) for the year ended 
December 31 . 20 I 0) 
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Amendment o. I dated September I , 20 I 0. to sa id Loan Agreement by and between Loui sv ille Gas and Electric Company, and 
the County of Trimble, Kentucky (Exhibit 4(qq)-2 to PPL Corpora ti on Fonn I 0-K Repo rt (Fi le No . 1-11459) for the yea r ended 
December 3 I . 20 I 0) 

2017 Series A Trimbl e Cou nty Loan Agreement , dated as of June I , 20 17, by and be tween Lou isv ill e Gas and Electric Company 
and the Coun ty ofTrimble. Kentucky (Exhibit 4(a) to Louisville Gas and Electric Company Fonn 8-K Report (File o . 1-2893) 
dated June I. 20 I 7) 

200 I Series B Trimble Count y Loan Agreement , da ted November I, 200 I , by and between Louisvil le Gas and Electric Co mpany, 
and Count y ofTrimble, Kentucky (Exhibit 4(rr)- l to PPL Corpord tion Fom1 I 0-K Rep011 (File o. 1- 1 1459) fort he yea r ended 
December 3 I , 20 I 0) 

Amendment 1o. I dated September I , 20 I 0 , to sa id Loan Agreement by and between Louisville Gas and Electric Company. and 
County ofTri mble , Ken tucky (Ex hibit 4 (rr)-2 to PPL Corporation Fo nn I 0-K Report (Fil e o . 1-1 1459) for the year ended 
December 3 1, 20 I 0) 

2016 Series A Trimble County Loan Agreement da ted as of September I. 2016 between Louisville Gas and Electric Co mpan y and 
th e County of Trimbl e. Kentucky (Ex hib it 4(a) to Loui sville Gas and Electric Company Fonn 8-K (File 1o. 1-2893) dated 
September 15. 20 16) 

Trust Deed, dated November 26 . 20 I 0 , between Centra l e two rks East pic and Centra l Networks West pic, th e Issuers, and 
Deutsche Trustee Company Limited re la ting 10 Cent ra l etworks East pi c and Centra l Network West pi c £3 billi on Euro Medium 
Tem1 ote Programme (Exhib it 4(pp) to PPL Corporation Fom1 I 0-K Report (Fil e No. 1-1 1459) for the year ended December 3 I , 
2015) 

Indenture. da ted April 2 1, 20 II. between PPL WEM Holdin gs PLC, as Issuer, and The Bank of New York Mellon, as Trustee 
(Exhibit 10 .2 to PPL Corpora ti on Fo rm 8- K Repo r1 (FileNo. 1-11459)dated Apri l 2 1.20 11 ) 

Supplemental indenture o . I , dated April 21.20 II , to said Indenture (Exhibit I 0 .3 to PPL Corporation Fonn 8-K Report (File 
1o . 1-1 1459) dated April 21 . 20 I I) 

Second Supplemental Indenture, da ted as of October 30 , 20 14. to sa id Indenture (Ex hibit 4(a) 10 PPL Co rporati on Fonn I 0-Q 
Report (Fi le o. 1-1 1459) fort he quaner ended Sept ember 30 . 20 14) 

Trust Deed , dated April 27,2011 , by and among Western Power Di stributi on (East Mid lands) pic and Western Power Di stributi on 
(West Midlands) pi c, as Is uers, and HSBC Corpora te Trustee Company (U K) Limited as ote Trustee (Ex hibi t 4 .1 to PPL 
Corporation Fo nn 8-K Repor1 (Fi le No .l -11459) dated May 17. 20 I I ) 

Amended and Restated Tru st Deed, dated September I 0. 2013 , by and among Weste rn Power Di stribu ti on (East Midlands) pic, 
Western Power Di stri bution (West Midlands) pic. We tern Power Di stributi on (Sou th West) pic and Western Power Distribu ti on 
(South Wales) pi c as Issuers. and HSBC Corpora te Trustee Company (UK) Limited as No te Tmstee (Ex hib it 4.1 to PPL 
Corporation Fonn 8-K Report (Fil e No. 1-11459) dated October 18. 20 13) 

£3,000 .000.000 Euro Medium Tenn Note Programme entered int o by Western Power Di stributi on (East Mid lands) pi c, Weste rn 
Power Disllibut ion (Sou th Wa les) pic, Western Power Di stributi on (South West) pic and Western Power Di stributi on (West 
Midland ) pic. dated as of ep tember 9 , 20 16 (Ex hibit 4(oo )-3 to PPL Corporation Fonn I 0-K Report (File o. 1-1 1459) fo r the 
year ended December 31 , 20 16) 

£3 ,000 .000.000 Euro Medium Term Note Programme entered int o by Western Power Di stributi on (East M id lands) pic , Western 
Power Distrib ution (Sou th Wales) pic , Western Power Distribu ti on (South West) pic and Western Power Di stributi on (West 
Midlands) pic , dated as of September 15,2017 (Ex hibit 4(b) to PPL Corpora ti on Fom1 I 0-Q Report (Fil e o. 1-11459) for the 
qu arter ended September 30, 20 17) 
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Amended an d Restated Tru st Deed, re lating to the £3,000 ,000,000 Euro Med ium Tenn Note Programme of the Issuers, da ted 
September 9, 20 16, by and among Western Power Di stributi on (Ea t Midl ands) pic, Western Power Distribution (South Wal es) 
pic, Western Power Distribution (South West) pic and West em Power Di stri bution (West Midl ands) pic as Issuers, and HSBC 
Corporate Trustee Company (U K) Limited as ote Tru stee (Ex hi b it 4(a)-1 to PPL Co rporati on I 0-Q Repon (File o. 1-1 1459) for 
the quaner ended March 3 1. 20 18) 

Supplement Prospectu s. dated March 15. 20 18 to th e £3,000,000,000 Euro Medium Tenn Note Programme, entered int o by 
Westem Power Di stributi on (East Midl ands) pic, Western Power Di stributi on (Sou th Wales) pic. Westem Power Distri bution 
(South West) pic and West em Power Di stributi on (West Midlands) pic, dated as of September 15, 20 17 (Ex hi bit 4(a)-2 to PPL 
Corporation 10-Q Repon (File o. 1-11459) for the qu anerended March 31. 2018) 

Amended and Restated Trust Deed, dated August 14,20 18, by and among West em Power Di stributi on (East Midl ands) pic, 
Western Power Di suibuti on (Sou th Wales) pic, Westem Power Disttibution (South West) pi c and Westem Power Distribution 
(West Midlands) pi c as Is uers, and HSBC Corporate Trustee Company (UK) Limited as ote Trustee (Ex hibit 4(c) to PPL 
Corporat ion Fotm I 0-Q Repon (File o. 1-11459) for th e quaner ended September 30. 20 18) 

Tntst Deed constitut ing £500 million 3.625% Senior Unsecured otes du e 2023, dated ovember 6, 20 15, by and among 
Western Power Di stributi on pic as Issuer. and HSB C Corporate Ttustee Company (UK) Limited as ote Tru stee (Exh ibit 4.1 to 
PPL Corporati on Fonn 8-K Rep on (File o. 1-1 1459) dated ovember 6, 2015) 

Sub cription Agreement, dated ovember 14. 20 17, by and among Westem Power Distribution(South West) pic as Issuer. HSBC 
Bank pic, Mizuho Internationa l pic, The Royal Bank of Scotland pic (trading as atWest Markets), Banco Santander, .A., 
Barclays Bank PLC, Ll oyds Bank pi c, Menill Lynch lntemational, MUFG ecuri ties EMEA pic and RBC Europe Limited. 
(Exhibit 4.3 to PPL Corporation Fom1 8-K Rep on (Fil e o. 1-11459) dated November 14, 20 17). 

Trust Deed, dated October 16.20 18, between West em Power Di stributi on pic as Issuer, and HSBC Corporate Tru stee Co mpany 
(UK) Limited as Tru stee (Exhib it 4(d) to PPL Corporation Fom1 I 0-Q Repon (File No . 1-11459) for the quaner ended September 
30. 2018) 

$300 million Revolving Credi t Agreement. dated as of ovember 12, 2013 , among PPL Capital Funding, Inc., as borrower. PPL 
Corporation, as Guarantor, the Lenders pany thereof and P C Bank ational Association , as Administra tive Agent , and 
Manufactures and Traders Trust as Syndication Agent (Exhibit I 0. 1 to PPL Corporat ion Fonn 8-K Repot1 (Fil e o. 1-1 1459) 
dated November 13, 2013) 

150 million Revolving Credit Agreement. dated as of March 26, 20 14, among PPL Capital Funding. Inc .. as Borrower. PPL 
Corporation , as Guarantor and The Bank of Nova Scotia, as Administra ti ve Agent. Issuin g Lender and Lender (Exhibit I 0. 1 to 
PPL Corporat ion Fom1 8-K Repo n (File No. 1-1 1459) dated Apti I I, 20 14) 

First Amendment to said Revolving red it Agreement , dated as of March 17, 2015 (Ex hibit I O(c)-2 to PPL Corporation Fonn I O
K Repon (Fil e No. 1-1 1459) fo r the year ended December 3 I , 20 15) 

Second Amendment to said Revo lving Cred it Agreement. dated as of March 17. 2016 (Exhib it I O(a) to PPL Corporation Fonn I 0-
Q Repon (File No. 1-1 1459) for the quaner ended Jun e 30, 20 16) 

- Third Amendment to said Revo lving Credit Agreement , dated as of March 17.2017 , (Ex hibit I O(a) to PPL Corporat ion Fonn I 0-
Q Repon (Fil e No. 1-1 1459) for the quaner ended March 3 I. 20 I 7) 

Founh Amendment to said Revolvi ng Credit Agreement , dated as of March 16. 2018 
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Employee Matters Agreement, among PPL Cofllora ti on, Tal en Energy Coflloration, C/R Energy Jade. LLC, Sapphire Power 
Holdings LLC. and Raven Power Holdings LLC, dated as of June 9. 20 14 (Exhibit I 0. 1 to PPL Energy Suppl y. LLC Fom1 8-K 
Repon (File o. l -32944)dated June 12.2014) 

$300 mill ion Amended and Restated Revo lving Credit Agreement , dated as of Ju ly 28, 201 4, among PPL Electric Utiliti es 
Coflloration, as the Borrower, the Lenders !Tom time to time pany thereto and Wells Fargo Bank, National Association , as 
Administra tive Agent, I suing Lender and Swing line Lender (Ex hi bit I O(e) to PPL Electri c Utilities CO fll Orati on Fon11 I 0-Q 
Rep on (File to. 1-905) for the quaner ended June 30, 20 14) 

No ti ce of Automati c Ex tension, dated as ofSeptember 29, 2014, to said Amend ed and Restated Credit Agreement (Ex hibit I O(b) 
to PPL Electric Uti I ities COfllOra ti on Fom1 I 0-Q Report (File No. 1-905) for the quaner ended September 30, 20 14) 

Amendment o. I to said Cred it Agreement, dated as of January 29 , 201 6 (Exhibit I 0.2 to PPL COfllOration Fom18-K Report (File 
No . 1-11459) dated February 3, 20 16) 

Commitment Ex tension and Increase Agreement and Amendmen t o. 2 to said Credi t Agreement, da ted as of December I . 20 16 
(Exhibit I O(e)-4 to PPL CofllOration Fom1 I 0-K Repon (File o. 1-11459) for the year ended December 3 1. 20 16) 

Commitment Ex tension Agreement and Amend ment o. 3 to sa id Cred it Agreement, da ted as of January 26, 2018 (Exhib it I O(e)-
5 to PPL Coflloration Fon11 I 0-K Repon (Fi le No. 1-1 1459) for the year ended December 31, 20 17) 

- $300 million Revo lving Cred it Agreement. dated as of July 28 , 20 14, among PPL Cap ital Funding. Inc. , as the Borrower, PPL 
Coflloration. as the Guarantor, the Lenders !Tom time to time pany th ereto and Wells Fargo Bank , at ional As ociation. as 
Administrative Agent. Issuing Lender and Swing lin e Lender (Exhib it I O(d) to PPL COfllOration Fon11 I 0-Q Rep on (File No. 1-
11459) for the quaner ended June 30, 20 14) 

Amendment No. I to said Cred it Agreement. dated as of January 29 , 201 6 (Exhibit I 0. 1 to PPL COfllOrat ion Fonn 8-K Repon (File 
o. 1-11459) da ted February 3. 20 16) 

- Commitment Ex tension and Increase Agreement and Amendment No.2 to said Cred it Agreement, dated as of December I. 20 16 
(Ex hibit I O(f)-3 to PPL COfllOra tion Fonn I 0-K Report (Fil e No. 1-1 1459) for the year ended December 3 1, 20 16) 

Commitment Ex tension Agreement and Amend ment No.3 to said Credit Agreemen t, dated as of January 26 , 2018 (Exh ibit I 0(1)-4 
to PPL Coflloration Fom1 I 0-K Repon (File to. 1-1 1459) for the year ended December 3 I, 20 I 7) 

$400 million Amended and Restated Revolving Credit Agreement , dated as of July 28,20 14, among Kentucky Utiliti es 
Company , as the Borrower. the Lenders from time to time pany thereto and Wells Fargo Bank, ationa l Association, as 
Administrative Agen t, Issuing Lender and s,,~ngl i ne Lender (Exh ibit I O(f) to PPL Coflloration Fonn I 0-Q Rep on (File No . 1-
11459) forthe quanerended June 30,2014) 

Amendmen t No. I to said Cred it Agreement. dated as of January 29, 20 16 (Exhibi t I 0.4 to PPL COfllOra ti on Fon11 8-K Repon (File 
No. 1-1 1459) dated February 3, 20 16) 

Commitment Extension Agreement and Amendment No.2 to said Credi t Agreement, da ted as of January 4, 20 17 (Exhib it I O(g)-3 
to PPL COfllOra ti on Fon11 I 0-K Repon (File No . 1-1 14 59) fort he year ended December 3 1, 20 16) 
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Commitment Extension Agreement and Amendment o. 3 to aid Credit Agreement. dated as of Janu ary 26, 2018 (Exhibit I O(g)-
4 to PPL Corporati on Form I 0-K Repon (Fi le o. 1-1 1459) fo r the year ended December 3 1. 20 17) 

$500 milli on Amended and Restated Revo lving Credit Agreement , dated as of Jul y 28 , 20 14, among Loui svill e Gas and Electiic 
Co mpany. as the Borrower, th e Lenders from time to ti me pany th ereto and Well s Fargo Bank , Na ti ona l Associati on, as 
Admini stra ti ve Agent , Issuing Lender and Swin glin e Lender (Ex hibit I O(g) to PPL Co rporati on Form I 0-Q Repon (Fil e No. I-
I 1459) fo r th e quaner ended June 30, 20 14) 

Amendment o. I to said Cred it Agreement, dated as of January 29,201 6 (Exhi bit I 0.3 to PPL Corpora ti on Forn1 8-K Repon (Fil e 
o. 1-11459) dated February 3, 20 16) 

Commitment Ex tension Agreement and Amendment No . 2 to said Credit Agreement , da ted as of Janua1y 4, 201 7 (Ex hib it I O(h )-3 
to PPL Corporati on Fonn I 0-K Rep on (Fi le No . 1-1 1459) for the year ended December 3 1, 20 16) 

Commi tment Exten sion Agreement and Amendment No .3 to aid Cred it Agreement , dated as of January 26 , 201 8 (Ex hib it I O(h)-
4 to PPL Co rpora ti on Forn1 I 0-K Repon (Fil e o. 1-1 1459) for th e year ended December 3 1, 20 17) 

Amend men t and Restatement Agreement , da ted Jul y 29. 20 14 , between Western Power Di stri bu tion ( outh We t) pic and the 
banks pany thereto, as Bookrunn ers and Mandated Lead Arrangers. HSB C Bank pic and M izuho Bank, Ltd. , as Joint 
Coordinators, and Mi zuho Bank, Ltd ., as Faci lit y Agent , relating to th e £245 mill io n Mult ic urrency Revo lving Credit Facili ty 
Agreement o ri ginall y da ted Janu ary 12. 2012 (Ex hibi t I O(h) to PPL Co rporat ion Fo rn1 I 0-Q Repon (Fil e No. 1-1 1459) fort he 
quaner ended Jun e 30. 20 14) 

- Amendmen t Agreement, da ted March 21, 20 18, between We tern Power Di stri bution (So uth West) pic and th e banks pany 
thereto, as Boo k runners and Mandated Lead Arrangers, HSBC Bank pic and Mi zuh o Bank Lt d., as Joint Coordin ators, and 
Mi zuh o Bank , Ltd ., as Fac ility Agent , relating to th e £245 milli on Multicurrency Revolving Credit Facility Agreement ori ginall y 
dated Janu ary 12,2 01 2 and amended and restated on Jul y 29, 2014 (Exhibit I O(d) to PPL Corpora tion I 0-Q Repon (Fil e No . 1-
11459) for th e quaner ended March 31 . 20 18) 

Amendment and Restatemen t Agreemen t. da ted Jul y 29. 2014 . between Western Power Di stri bu tion (East Mi dlands) pi c and th e 
banks pany thereto, as Book runn ers and Man dated Lead Arrangers, HSBC Bank pi c and M izuho Bank Ltd ., as Joi nt 
Coordinators , and Bank of America Menill Lynch Intern ati onal Limited . as Facility Agent , rel ating to the £300 mi ll ion 
Mult icurrency Revol ving Cred it Facili ty Agreement ori ginall y da ted Apri l4 , 20 I I (Ex hibit I O(i) to PPL Corporation Fonn I 0-Q 
Rep on (Fi le o. 1-1 1459) for th e quaner ended Jun e 30. 2014) 

Amendment Agreement , da ted March 13, 20 18. between Western Power Di stri buti on (East Mi dlands) pic and the banks pany 
th ereto, as Boo k runn ers and Mandated Lead Arran gers, HSBC Bank pic and Mi zuho Bank Ltd .. as Join t Coordinators, and Bank 
of Ameri ca Merrill Lynch International Limited, as Facility Agent , re latin g to th e £3 00 milli on Multi currency Revo lving Credit 
Facility Agreement ori gina ll y dated April4 . 20 II and amended and restated on Jul y 29, 201 4 (Exh ibit I O(b) to PPL Co rporati on 
I 0-Q Repon (Fil e o. 1-1 1459) fo r the quaner ended March 3 I. 20 18) 

- Amendmen t and Restatement Agreemem, dated Jul y 29 , 20 14, between Western Power Di stribution (West Midl ands) pi c and the 
bank s pany thereto. as Book runn ers and Mand ated Lead Arrangers, HSBC Bank pic and M izuh o Bank Ltd .. as Joint 
Coordinators. and Bank of America Menill Lynch Intern ational Limited, as Fac ilit y Agent . relati ng to th e £300 milli on 
Mult icurrency Revo lving Cred it Facility Agreement ori gina ll y dated April 4. 20 I I (Ex hibit I O(j) to PPL Corporat ion Fon11 I 0-Q 
Repon (Fil e o. 1-1 1459) fo rt he quarter ended June 30, 201 4) 
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Tab le of Con tent s 

Amendmen t Agreemelll, dated March 13.20 I . between Westem Power Di stribution (West Midlands) pi c and the banks pany 
thereto, as Book nmners and Mandated Lead Arrangers, HSBC Bank pic and Mi zuh o Bank Ltd ., as Joint Coordinawrs, and Bank 
of America Men·ill Lynch lntemat iona l Limited, as Facility Agen t, re latin g to the £3 00 milli on Mul ti currency Revo lvin g Credit 
Facility Agreement originally dated April 4, 20 I I and amended and restated on Jul y 29, 2014 (Exh ibit I O(a) to PPL Corpora ti on 
I 0-Q Repon (File No . 1-1 1459) for th e quaner ended March 31. 20 I ) 

$ 198,309,583.05 Letter o f Cred it Agreement dated as o fOcwber I, 2014 among Kentucky Utiliti es Company, as th e Borrower, 
the Lenders from time to time pany hereto and The Bank ofTokyo-M itsubishi UFJ , Ltd ., ew York Branch , as Admini strat ive 
Agent (Ex hibi t I 0.1 to Kentucky Utili ties Company Form 8- K Repon (F il e No . 1-3 464) dated October 2. 20 14) 

Amendment No. 1 to sa id Letter of Cred it Agreement , dated as of August I , 20 17 (Ex hibit I O(a) to PPL Corporati on Fom1 1 0-Q 
Repon (F il e o. 1-11459) for the quan erended June 30. 2017) 

- £210 million Multicurrency Revo lving Cred it Faci li ty Agreement, dated January 13 20 16, among Western Power Di stribution pic 
and HSBC Bank PLC and Mi zuho Bank , Ltd. as Joint Coord ina!Ors and Book runn ers, Mizuho Bank . Ltd . as Facility Agen t and 
the other banks pany th ereto as Mandated Lead Anangers (Exh ibit I 0.1 10 PPL Co rpora ti on Fom1 8-K Repon (Fil e o. 1-11459) 
dated January 19, 2016) 

£ I 00.000.000 Tenn Loan Agreement , dated May 24 , 2016, between West em Power Di stribution (East Midl ands) pic and The 
Bank ofTokyo-M itsubishi UFJ, Ltd . (Exhibit I 0.1 to PPL Co rpora ti on Form 8-K Report (Fil e No. 1-1 1459) dated May 26,20 16) 

£20,000.000 Uncommiued Fac ility Letter en tered int o between Westem Power Di stribut ion (South West) pi c, Westem Power 
Di stributi on (South Wales) pic, Western Power Di stributi on (West Midlands) pic. Westem Power Distribu ti on (East Midl ands) pic 
and B P Pari bas, dated as of Janumy 23.2014 (Exhibit I O(a)- 1 to PPL Corporati on Fom1 I 0-Q Report (Fil e No. 1-11459) for th e 
quarter en ded September 30. 20 I 7) 

Amendment to sa id Uncommi ued Fac ility Leuer, dated as of July 28, 2017 (Exhibit I O(a)-2 to PPL Co rpora tion Fo rm I 0-Q 
Rep on (File No. 1-1 1459) for the quaner ended Sept ember 30,20 17) 

$200,000,000 Tenn Loan Credit Agreement , dated as of October 26, 201 7. among Loui sv ille Gas and Electti c Co mpan y, as th e 
Borrower. the Lend ers from time to time pany hereto and U.S. Bank a ti ona! Associa tion , as Admin istrati ve Agent (Exh ibit I O(b) 
to PPL Corporat ion Form I 0-Q Rep on (Fi le No. 1-1 14 59) for the qum1er ended September 30 , 20 17) 

£5 ,000 ,000 Leucr ofCred it Facilit y ent ered into between Westem Power Di stribution (South West) pi c and Svenska 
Handelsbanken AB dated as of Febru ary 20. 20 18 (Ex hibi t I O(e) to PPL Corporation Fonn I 0-Q Repon (File o. 1-11459) for th e 
quaner ended March 31, 20 18) 

- £75.000 ,000 Fac ility Leuerentered int o between Wcstem Power Di stributi on (So uth West) pi c and Svenska Handelsbanken AB 
dated as of Febru aty 28. 20 18 (Ex hibit I 0(1) 10 PPL Corpora tion Fonn I 0-Q Repon (Fil e No. 1-1 1459) for th e quaner en ded 
March 31,20 18) 

Co nfirmation ofF01ward ale Transacti on, dated May , 2018. between the Company and JPM organ Chase Bank, National 
Assoc iati on. London Branch (Exhibit I 0.1 to PPL Co rporati on Fonn 8-K Rcpon (Fil e No. 1-11459) da ted May II . 20 18) 

Confinnati on of Forward Sale Tran saction , dated May 8. 20 18, between th e Compan y and Barclays Bank PLC (Ex hibit I 0.2 to 
PPL Corpora ti on Form 8-K Repon (File No . 1-11459) dated May II , 20 18) 

Additional Confirmati on of Forward ale Transact ion, dated May I 0, 20 18, between the Co mpany and JPM organ Chase Bank , 
Nat iona l Associati on, Lon don Branch (Exhi bit I 0.3 to PPL Corporation Form 8-K Repo11 (Fil e No. 1-1 1459) dated May II , 20 18) 
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Additional Confi nnation of Forward Sale Transaction, dated May 8, 20 18, between the Compan y and Barclays Bank PLC 
(Exhibit I 0.4 to PPL Corporat ion Fom1 8-K Report (File o. 1-1 1459) dated May I I , 20 18) 

Amended and Restated Directors Deferred Compensa ti on Plan , dated June 12 , 2000 (Ex hibit I O(h) to PPL Corporation Fom1 I 0-K 
Report (File No. 1-11459) for the year ended Dece mber 31 , 2000) 

- Amendment No. I to said Directors Deferred Compensation Plan , dated December 18, 2002 (Exhibit I O(m)- 1 to PPL Co rpora ti on 
Fonn I 0-K Repo rt (File o . 1-1 1459) for the year ended December 3 I , 2002) 

Amendment No.2 to said Di rectors Deferred Compensation Plan , da ted December 4, 2003 (Exh ibit I O(q)-2 to PPL Corporati on 
Form I 0-K Report (File o. 1-1 1459) for the year ended December 3 1, 2003) 

Amendment o. 3 to said Directors Deferred Compensati on Plan, dated as of January I, 2005 (Exhibit I O(cc)-4 to PPL 
Corporation Fo nn I 0-K Report (F il e No . 1-11459) for th e year ended December 3 1, 2005) 

Amendment o. 4 to said Directors Deferred Compensat ion Plan , da ted as of May I , 2008 (Exhibit I O(x)-5 to PPL Corporat ion 
Form I 0-K Report (File No. 1- 11 459) for the year end ed December 3 1, 2008) 

- Amendment o. 5 to said Directors Deferred Compensation Plan , dated May 28, 20 I 0 (Exhibit I O(a) to PPL Corporation Fonn I 0-
Q Report (FileNo. 1-11459) for th e quarter ended Jun e 30, 2010) 

Amendment o. 6 to said Directors Deferred Compensation Plan , dated as of April 15,2015 (Exhibit I O(b) to PPL Corporat ion 
Fonn I 0-Q Repo rt (File o. 1-1 1459) fort he quarter ended March 3 I, 20 15) 

PPL Corporation Directors Deferred Compensation Pl an Trust Agreemen t, dated as of Ap1il I, 200 I. between PPL Corporati on and 
Wachovia Bank, N.A. (as successor to First Union Nat ional Bank), as Tmstee (Exhib it I O(hh)-1 to PPL Corporation Fom1 I 0-K 
Report (File No . 1-11459) for the year ended December 31. 20 12) 

PPL Officers Deferred Compensati on Plan, PPL Supp lemental Executive Retirement Plan and PPL Supp lemental Compensat ion 
Pension Plan Trust Agreement, dated as of April I. 200 I , between PPL Corporation and Wachovia Bank, N.A. (as successor to 
First Union at ional Bank), as Tru stee (Exhibit I O(hh )-2 to PPL Corporation Form I 0-K Report (File No. 1-1 1459) for the year 
ended December 3 1,20 12) 

PPL Revocable Employee Nonqua li fied Plans Trust Agreement, dated as of March 20.2007 , between PPL Corporation and 
Wachovia Bank , N.A., as Trustee (Ex hi bit I O(c) to PPL Corporation Form I 0-Q Repo rt (Fil e No . 1-1 1459) for the quarter ended 
March 31 . 2007) 

PPL Employee Change in Control Agreements Trust Agreement , dated as of March 20 , 2007 , between PPL Corporation an d 
Wachovia Bank , N.A., as Trustee (Ex hibit I O(d) to PPL Corporation Fo nn I 0-Q Repo rt (Fil e No. 1-1 1459) for the quarter ended 
March 31, 2007) 

PPL Revocable Director Nonqua lifi ed Plans Trust Agreement . dated as of March 20, 2007 , between PPL Corporation and 
Wachovia Bank, N.A .. as Tmstee (Exh ibit I O(e) to PPL Corporat ion Fonn I 0-Q Repo11 (File No . 1-1 1459) fo r the quaner ended 
March 3 1, 2007) 

Amended and Restated Officers Deferred Compensation Plan . dated December 8, 2003 (Exhibit I O(r) to PPL Corporation Fom1 
I 0-K Report (File No. 1-1 1459) fo rt he year ended December 3 I. 2003) 
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Amendment o. I to said Officers Deferred Compensati on Plan . dated as of January I, 2005 (Exhibit I O(ee)-1 to PPL Co rporation 
Fonn I 0-K Report (File o . 1-1 1459) for the year ended December 3 I. 2005) 

Amendment No.2 to said Officers Deferred Compensation Plan , dated as of Janumy 22 , 2007 (Exhib it I O(bb)-3 to PPL 
Corporation Fonn I 0-K Report (Fi le No . 1-1 1459) fort he year ended December 3 1. 2006) 

Amendment o. 3 to said Officers Deferred Compensation Pl an , dated as of June I. 2008 (Exhibit I O(z)-4 to PPL Corporation 
Fonn I 0-K Report (File No . 1-1 1459) for the year ended December 3 1, 2008) 

Amendment No.4 to sa id Officers Deferred Co mpensa ti on Plan , dated as of February 15, 20 12 (Ex hibit I O(fl)-5 to PPL 
Corporation F01m I 0-K Report (Fi le o. 1-1 1459) for the year ended December 3 I, 20 I I) 

Amendment o. 5 to said Executive De ferred Compensati on Plan. da ted as of May 8, 20 14 (Exhibit I O(a) to PPL Corporation 
Fonn I 0-Q Report (File o. 1-11459) for the qua t1er ended June 30.20 14 ) 

- Amendment o. 6 to said Executive Deferred Co mpensati on Plan. dated as of December 16.2015 (Ex hibit Lll O(q)-7 to PPL 
Corporation Form I 0-K Report (Fi le o. 1-1 1459) for the year ended December 31.20 15) 

Amendment o. 7 to said Execu tive Deferred Compensation Plan , dated as of January I, 2019 

Amended and Restated Supplemen tal Executive Retirement Plan . da ted December 8. 2003 (Exhibit I O(s) to PPL Corporation 
Fonn I 0-K Report (File o . 1-1 1459) for the year ended December 3 I. 2003) 

Amendment o. I to said Supplemental Execut ive Retirement Plan , dated December 16.2004 (Exhib it 99.1 to PPL Corporation 
Fom1 8-K Report (File o. 1-11459) dated December 17, 2004) 

Amendment 10. 2 to said upplemental Executive Retirement Plan, dated as of January I , 2005 (Exhib it I O(fl)-3 to PPL 
Corporation Form I 0-K Report (Fi le 1-11459) for the year ended December 31 , 2005) 

Amendment o. 3 to said Supplemental Executive Retirement Plan. da ted as of January 22. 2007 (Exh ibit I O(cc)-4 to PPL 
Corporation Fo nn I 0-K Report (File o. 1-1 1459) fort he year ended December 3 1, 2006) 

Amendment No.4 to said Supp lemental Execut ive Retirement Plan , dated as of December 9, 2008 (Exh ibit I O(aa)-5 to PPL 
Corporation Fom1 I 0-K Report (Fil e No . 1-1 1459) for th e year ended December 3 I, 2008) 

Amendmen t o. 5 to said Supp lemental Execu ti ve Ret irement Plan , dated as ofFebruaty 15, 2012 (Ex hibit I O(gg)-6 to PPL 
Corporation Fotm I 0-K Repo rt (Fil e No . 1-1 1459) for th e year ended December 3 I. 20 I I ) 

Amendment o. 6 to the Amended and Restated upplementa l Executive Retiremen t Plan , dated March 23.2018 (Exhib it I O(g) 
to PPL Corporat ion Form I 0-Q Report (File o. 1-1 1459) for the quarter ended March 31 , 20 18) 

Amended and Restated Incentive Compensation Pl an, effective January I . 2003 (Ex hibit I O(p) to PPL Corporation Form I 0-K 
Report (File o. 1-1 1459) fort he year ended December 3 1. 2002) 
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- Amendment No . I to sa id Incentive Compensation Pl an. dated as of January I , 2005 (Ex hi bit I O(gg)-2 to PPL Co rporat ion Fom1 
1 O-K Repon (File 1-1 1459) for the year ended December 3 1, 2005) 

Amendment No.2 to sa id Incentive Compensation Pl an , dated as o f January 26,2007 (Ex hibit I O(dd)-3 to PPL Corpora tion Fo1111 
I O-K Repon (Fi le o. 1-1 1459) for the year end ed December 3 I , 2006) 

Amendment No.3 to sa id Incentive Co mpensa ti on Plan, dated as o f March 2 1. 2007 (Ex hibit I O(f) to PPL Corporation Fonn 1 0-Q 
Repon (File No . 1-11459) for th e quaner en ded March 3 1, 2007) 

Amendment o. 4 to said Incen ti ve Compensati on Plan. effective December 1. 2007 (Ex hibit 1 O(a) to PPL Corporation Fo1111 I 0-
Q Repon (Fil e o. 1-1 1459) for the quaner ended September 30, 2008) 

Amendmen t No.5 to said Incentive Compensation Pl an. dated as of December 16, 2008 (Exhibit 1 O(bb)-6 to PPL Corporation 
Fonn 1 O-K Repon (File 1-1 1459) fort he year ended December 3 1, 2008) 

Fo1111 of tock Option Agreement for stock op ti on awards under the Incenti ve Compensati on Pl an (Exh ibit 1 O(a) to PPL 
Corporation Fom1 8-K Repon (Fil e No. 1-1 1459) dated February 1, 2006) 

Fom1 of Restri cted Stock Un it Agreement for restricted stock unit awards under the Incenti ve Compensation Pl an (Ex hibit I O(b) 
to PPL Corporation Fo1111 8-K Repon (Fil e o. 1- 1 14 59) dated February I, 2006) 

Fom1 ofPerfonnance Unit Agreement for perfom1ance unit awards under the Incent ive Compensa ti on Pl an (Exh ibit 1 O(ss) to PPL 
Co rpora ti on Form I 0-K Repo r1 (F il e No. 1-1 1459) for th e year ended December 3 1, 2007) 

Amended and Restated Incentive Compensa ti on Plan for Key Emp loyees. effect ive October 25, 2018 (Ex hibit 1 O(a) to PPL 
Corporati on Fom1 1 0-Q Rep on (Fil e No. 1-1 1459) for the quaner ended September 30, 20 18) 

Shon-tellll Incen ti ve Plan (Annex B to Proxy tatement ofPPL Co rpora ti on. dated April 12, 20 16) 

Empl oyment letter, dated May 3 1.2006, between PPL Serv ices Corporati on and William H. Spence (Ex hibit I O(pp) to PPL 
Corporation Fo m1 I 0-K Repon (File ro. 1-1 1459) for the year ended December 3 I. 2006) 

Fo1111 of Retent ion Agreement entered int o between PPL Corporatio n and Gregory N. Dud kin (Exhib it I O(h) to PPL Corpora ti on 
Form I 0-Q Repo n (File o. 1-1 1459) for the quar1er end ed March 3 I. 200 7) 

Fom1 of Severance Agreemen t en tered into between PPL orporat ion and William H. Spence (Exhib it I O(i) to PPL Co rpora tion 
Fonn I 0-Q Repor1 (File No. 1-1 1459) for the quaner ended March 3 I, 200 7) 

Amendment to said Severance Agreement (Exh ibit I O(a) to PPL Co rporation Fo1111 I 0-Q Repon (File No. 1-11459) for the quaner 
ended June 30, 2009) 

Fonn of Change in Control Severance Pro tect ion Agreement entered into between PPL Corporation an d Gregory N. Dudki n, 
Joanne H. Raphael, Vin cen t Sorgi and Victor A. Staffieri (Exhibi t I O(b) to PPL Corporati on Fonn I 0-Q Repon (File ro. 1- 11459) 
for the quaner ended March 31 , 20 12) 

PPL Corporatio n Amended and Restated 2012 Stock Incentive Plan, effective October 25.2018 (Exhibi t I O(b) to PPL 
Corporation Fom1 I 0-Q Repon (Fi le o. 1-1 14 59) for the qua rter ended September 30, 20 18) 
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Fonn ofPerfom1ance Un it Agreement forperfonnance unit award s under the Stock Incent ive Pl an (Ex hibit IO(tt)-2 to PPL 
Cofl)oration Form I 0-K Repon (Fil e No. 1-1 1459) forth e year end ed December 3 I. 20 12) 

Fonn of Perfonnan ce Contin gent Restri cted Stock Unit Agreement for restricted stock unit awards under the Stock Incenti ve Pl an 
(Exhibit I O(tt)-3 to PPL Cofl)orat ion Fonn I 0-K Repo rt (File o. 1-1 1459) for the year ended December 3 1, 20 12) 

Fom1 of onqua li fied Stock Opt ion Agreement for stock option awards under the Stock Incenti ve Pl an (Exh ibit I O(tt)-4 to PPL 
Co fl) ora ti on Fom1 I 0-K Repon (Fi le No . 1-1 1459) forthe year ended December 31, 20 12) 

Fonn ofTotal hareholder Retum Perfonnance Un it Agreement for perfonnance units under the Amended and Restated 20 12 
Stock Incentive Plan (Exhibi t I O(dd)-5 to PPL Cofl)orati on Fonn I 0-K Rep on (File o. 1-11459) for the year ended December 3 1. 
201 7) 

Fom1 ofRetum on Eq uity Perfo nnance nit Agreement for perfonnance units underthe Amended and Restated 2012 Stock 
Incentive Plan (Exhibit I O(dd)-6 to PPL Cofl)ora ti on Fonn I 0-K Report (Fil e No. 1-1 1459) for the yea r ended December 3 1, 20 17) 

PPL Cofl)ora ti on Executive Severance Plan, effec ti ve as of July 26, 20 12 (Exhibi t I O(d) to PPL Cofl)oration Fonn I 0-Q Repon 
(File No. 1-11459) for the quaner end ed Jun e 30. 20 12) 

Fonn ofWestem Power Di stribution Phantom Stock Option Award Agreement for stock opti on awards under th e Westem Power 
Di stributi on Long-Tenn In centi ve Pl an (Exhibit LJ I O(bbb )-1 to PPL CO flJ Ora tion Fom1 I 0-K Repon (F ile o. 1-11459) for the 
year ended December 31. 20 14) 

Fonn of Gran t Letter dated May 29, 2015 (Exh ibit I 0.1 to PPL Cofl)orati on Fom1 8-K Repon (File o. 1-11459) dated June I. 
20 15) 

Amended and Restated Persona l Contract dated August 13. 20 13, between Westem Power Di stri bu tion (South West) pic and 
Phi lip Swift 

lit -Health Retirement Arrangement letter agreement dated March 2, 20 16. between West em Power Di stributi on (Sou th West) pi c 
and Philip Swift 

Pension Arrangement letter agreement dated March 2, 2016. between West em Power Di stribut ion (So uth West) pic and Philip 
Swift 

Subsidi ari es ofPPL Co fl)orat ion 

Consent of De loitte & Touche LLP- PPL Cofl)o rat ion 

- Co nsent of Deloitt e & Touche LL P- PPL Elec tri c Util it ies Cofl)ora ti on 

- Consent of Delo itt e & Touche LLP- LG&E and KU Energy LLC 

- Consent of Deloitte & Touche LLP- Lou isv ill e Gas and Electri c ompany 
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XBRL Taxono my Extension Definiti on Link base fo r PPL Cof1Jora ti on, PPL COflJOrat ion , PPL Electric Utili ties COflJOra tion, 
LG&E and KU Energy LLC, Louisvill e Gas and Elec tri c Compan y and Kentucky Uti lities Company 

XBRL Taxono my Extension Label Lin k base fo r PPL Co f1Jorati on, PPL Cof1Jorat ion, PPL Electri c Util ities Cof1Joratio n, LG&E 
and KU Energy LLC. Loui sv ill e Gas and Electric Co mpany and Kentu cky Util ities Company 

XBRL Taxonomy Extension Presentati on Link base for PPL COflJOration , PPL Co f1Jorat ion , PPL Electric Utiliti es Cof1Jorat ion. 
LG&E and KU Energy LLC. Loui sv ill e Gas and Elec tri c Company and Kentuck y Utiliti es Co mpany 

275 

., ., 
The mforma!lon contamed hetem may not be cop1ed. adapted or d1stnbuted and IS not warranted to be accurate complete or timely The user assumes all nsks for any damages or losses anSing from any use of thts mformatlon. 
except to the extent such damages or losses cannot be l1m1ted 01 excluded by applicable law Pasr fmanc,al perlorrnance 1s no guarantee of future results 



Table of Contents 

SIGNATURES 

Pursuan t to the requ irements of Section 13 or JS(d) of the Securiti es Exchange Act of 1934. th e Regi strant has dul y cau ed this repo n to be signed on it s 
behalf by the undersigned, thereunto duly authorized. 
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Wil li am H. Spence

Chaim1an, President and 

Chief Executive Officer 

I'PL Corpo ration 
(Registrant) 

Pursuant to the requirements of the Securi ti e Exchange Act of 1934 . thi s repoi1 has been signed below by the fo ll owing persons on beh alfoft he Reg istrant 
and in th e capacities and on the date indicated . 

lsi William H. Spence 

William H. pence

Chaim1an. Pres ident an d 

Chief Executive Officer 

(Principal Executive Officer) 

Is/ Vincent Sorgi 

Vi ncen t Sorgi -

Executi ve Vice Presiden t and 

Chief Fin ancial Officer 

(Principal Financial Officer) 

Is/ Stephen K. Breininger 

Stephen K. Breininger-

Vice Pres ident and Controller 

(Principal Accounting Officer) 

Directors: 

Rodney C. Adkins 

John W. Conway 

Steven G. Elli ott 

Venkata Rajamannar Madabhushi 

Craig A. Rogerson 

Wi lliam H. Spence 

Wil li am H. Spence, Attomey -in-fact 

Wi lli am H. Spe nce 

ati ca von Althann 

Keith H. Williamson 

Phoebe A. Wood 

Annando Zagalo de Lima 

Date: February 14, 20 19 
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behalfby the undersigned , thereunto duly authorized. 

By /s/ Gregory . Dud kin 

Gregory N. Dudkin 

President 

PPL Electric Utilities Corpora tion 
(Reg istrant ) 

Pursuant to the requirements oft he Securi ti es Exchange Act of 1934, this repon has been signed below by the fo ll owing persons on behal foft he Registrant 
and in th e capacities and on the date indicated . 

. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

Is/ Marlene C. Beers 

Marlene C. Beers-

Vice President-Finance and Regulatory Affairs and 
Contro ller 
(Principa l Fin ancial Officer and Principal Accounting 
Officer) 

Directors: 

l si Joanne H. Raphael 

Joan ne H. Raphael 

Date: Feb111ary 14, 20 19 

lsi Vincent org i 

Vincent Sorgi 

Is! William H. Spence 

William H. pence 
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By lsi Paul W. Thompson 

Paul W. Thompson -

Chaim1an of the Board, Chief Executi ve Officer 
and Pres ident 

LG&E and KU Encrgv LLC 
(Registrant) 

Pursuant to the requirements of the ecurit ics Exchange Act of 1934. this report has been signed below by th e followin g persons on behalfof th e Reg istrant 
and in the capac it ies and on the date indicated. 

By lsi Pau l W. Thompson 

Paul W. Thompson -

Chainnan o f the Board . Chi ef Executive Officer 
and President 

(Principa l Executive Officer) 

I I Kent W. Blake 

Kent W. Blake -

Chief Financial Officer 
(Principa l Fin anci al Officer and 
Principal Accounting Officer) 

Directors: 

lsi Lonni e E. Bell ar 

Lonnie E. Bellar 

lsi Ke nt W. Blake 

Kent W. Blake 

lsi Vincent Sorgi 

Vincen t Sorgi 

Date: February 14, 20 19 

lsi Wil li am H. Spence 

Wil li am H. Spence 

lsi Pau l W. Tho mpso n 

Paul W. Thompson 
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Pursuant to the requirements of Section 13 or 15(d) of the ecurities Exchange Act of 1934. the Regi strant has dul y caused thi s reponto be signed on its 
behalfby the undersigned , thereunto duly authori zed. 

By /s/ Paul W. Th ompson 

Paul W. Thompson -

Chaim1an of the Board , Chi ef Executive Offi cer 
and Pres ident 

Louisville Gas and El ectric Company 
(Regi strant) 

Pursuant to the requirements of the ecurities Exchange Act of 1934. thi s repo11 has been signed below by the following persons on beh alfofthe Registrant 
and in the capacities and on the date ind icated. 

Chaim1an ofthe Board. Chief Executive Officer 
and President 

(Principa l Executive Officer) 

Is/ Ken t W. Blake 

Kent W. Blake-

Chief Financial Officer 
(Principa l Financial Officer and 
Principa l Accounting Officer) 

Directors: 

Is/ Lonni e E. Bellar 

Lon ni e E. Bellar 

Is/ Kent W. Blake 

Kent W. Blake 

Vincen t Sorgi 

Vincent Sorgi 

Date: February 14. 20 19 

Is/ Wi lli am H. Spence 

Willi am H. Spence 

Is/ Paul W. Thompso n 

Pa ul W. Thompson 
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Pursuant to the requirements of Section 13 o r 15(d) of the ecuriti es Exchange Act of 1934. the Registrant has duly caused this repo rt to be signed on its 
behalfby th e undersigned , thereunto duly auth ori zed. 

By /s/ Paul W. Thompson 

Paul W. Thompson-

Chairman of the Board , Chief Execut ive Officer 
and President 

Kentuckv Utiliti es Co mpa nv 
(Registra nt ) 

Pursuant to the requirements of the Secu rities Exchange Ac t of 1934 . this repo11 has been signed bel ow by the fol lowing persons on behalf of the Registrant 
and in the capacities and on the date indica ted . 

By Is/ Paul W. Thompson 

Paul W. Thompson-

Chai m1an ofthe Board, Chi ef Executive Officer 
and President 

(Principal Executive Officer) 

Is/ Kent W. Bl ake 

Kent W. Blake-

Chief Financial Officer 
(Prin cipal Financial Officer and 
Principal Accounting Officer) 

Directors: 

Lon ni e E. Bellar 

Lonn ie E. Be ll ar 

Is/ Kent W. Blake 

Kent W. Blake 

l si Vincent Sorgi 

Vincen t Sorgi 

Date: February 14 . 20 19 

Is/ Pau l W. Thompson 

Pau l W. Thompson 

280 

b H~ 14 tl t· ' ...., II 

The information contained hJKam may not be copted. ad~pted or d1Stnbuted and 15 not warranred to be accurate complete or ltme/y The user assumes alf nslts for any damages or losses ansmg from any use of thts mformat10n, 
except to the extent such damages or losses cannot be hm1ted 01 exduded by appltcnble taw Past fmancml perlorrnancc IS no guarantee of future results 



AMENDMENT NO.3 
TO 

PPL EMPLOYEE STOCK OWNERSHIP PLAN 

Exhibit 4(a)-4 

WHEREAS, PPL Services Corporation ("PPL") sponsors and maintains the PPL Employee Stock Ownership 

Plan as amended and restated effective December 1, 2016 ("Plan"); and 

WHEREAS, PPL desires to amend the Plan to (1) provide certain benefits to domestic partners and (2) make a 

top-paid group election for determining highly compensated employees to align with its other plans; 

NOW, THEREFORE, the Plan is hereby amended as follows: 

I. Effective January 1, 2019, a new section 2.8A shall be added to Article II as follows: 

"2.8A "Domestic Partner" shall mean an individual who is in a domestic partnership with a Participant 
and an affidavit of domestic partnership (in the form prescribed by PPL) is on tile with PPL and the affidavit is still 
in effect." 

II. Effective January 1, 2018, Section 2.16 of the Plan, "Highly Compensated Eligible Employee", is amended 

to read as follows: 

"2.16 "Highly Compensated Eligible Employee" shall mean an Eligible Employee who: 

(a) is a five-percent owner, as defined in section 416(i)(1) of the Code, either for the current Plan Year or 
the immediately preceding Plan Year; or 

(b) (1) received more than $125,000 (as indexed) in Compensation in the immediately preceding Plan 
Year, from a Participating Company or an Affiliated Company; and 

(2) was among the top 20% of Employees of the Participating Company and Affiliated Companies 
ranked by Compensation in the immediately 
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preceding Plan Year (excluding Employees described in section 414(q)(5) of the Code to the extent permitted 
under the Code and regulations thereunder)." 

Ill. Effective January 1, 2019, Section 7.3 of the Plan, "Beneficiary Designation," is amended to read as follows: 

"7.3 Beneficiary Designation. 

(a) Death benefits under the Plan shall be paid to the surviving Spouse of a Participant, including the 
Spouse of a Participant who has retired or whose employment has terminated before the Effective Date, (1) 
unless (A) such Spouse consents in writing not to receive such benefit and consents to the specific beneficiary 
designated by the Participant, (B) such consent acknowledges its own effect, and (C) such consent is witnessed 
by a notary public; or (2) unless the Participant establishes to the satisfaction of a Plan representative either that 
he has no Spouse, that his Spouse cannot be located, or that his Spouse's consent is not required under such 
other circumstances as are prescribed under governmental regulations. 

(b) Except as provided in this Section, each Participant shall have the unrestricted right at any time to 
designate the beneficiary or beneficiaries who shall receive, upon or after his death, his interest in the Fund by 
executing and filing with the Employee Benefit Plan Board a written instrument in such form as may be prescribed 
by the Employee Benefit Plan Board for that purpose. Except as provided in this Section, the Participant shall 
have the unrestricted right to revoke and to change, at any time and from time to time, any beneficiaries previously 
designated by him by executing and filing with the Employee Benefit Plan Board a written instrument in such form 
as may be prescribed by the Employee Benefit Plan Board for that purpose. No designation, revocation or change 
of beneficiaries shall be valid and effective unless and until filed with the Employee Benefit Plan Board. 

If no designation is made, or if the beneficiaries named in such designation pre-decease the Participant, or 
if the beneficiary cannot be located by the Employee Benefit Plan Board, the interest of the deceased Participant 
shall be paid to the surviving spouse or if none, to the Participant's Domestic Partner, or if none, to the 
Participant's estate. 

The amount payable upon the death of a Participant shall be paid in Stock or cash as elected by the 
recipients." 
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IN WITNESS WHEREOF, this Amendment No.3 is executed this ___ day of ________ _ 

2018. 

PPL SERVICES CORPORATION 

By: _____________ _ 

Thomas J. Lynch 

Vice President & Chief Human Resources Officer 
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AMENDMENT NO.2 
TO 

PPL EMPLOYEE STOCK OWNERSHIP PLAN 

Exhibit 4(a)-3 

WHEREAS, PPL Services Corporation ("PPL") has adopted the PPL Employee Stock Ownership Plan ("Plan") 

effective January 1, 2000; and 

WHEREAS, the Plan was amended and restated effective December 1, 2016, and subsequently amended by 

Amendment No. 1; and 

NOW, THEREFORE, the Plan is hereby amended as follows: 

I. Effective December 1, 2018, Appendix A is amended to read as follows: 

Name 

1. PPL Services Corporation 

2. PPL Electric Utilities Corporation 

3. PPL EnergyPius, LLC 

4. PPL Generation, LLC 

5. PPL Brunner Island, LLC 

6. PPL Holtwood, LLC 

7. PPL Martins Creek, LLC 

8. PPL Montour, LLC 

Appendix A 

Participating Company 

Effective Date 

July 1, 2000 

January 1, 1975 

July 14, 1998 
(not participating as of June 1, 2015) 

July 1, 2000 
(not participating as of June 1, 2015) 

July 1, 2000 
(not participating as of June 1, 2015) 

July 1, 2000 
(not participating as of June 1, 2015) 

July 1, 2000 
(not participating as of June 1, 2015) 

July 1, 2000 
(not participating as of June 1, 2015) 
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9. PPL Susquehanna, LLC July 1, 2000 
(not participating as of June 1, 2015) 

10. PPLSolutions, LLC January 1, 2002 

11. Lower Mount Bethel Energy, LLC September 30,2002 
(not participating as of June 1, 2015) 

12. PPL Development Company, LLC January 1, 2006 

13. PPL Global, LLC January 1, 2006 

14. PPL Energy Services Group, LLC September 25, 2006 
(not participating as of June 1, 2015) 

15. PPL Interstate Energy Company January 1, 2008 
(not participating as of June 1, 2015) 

16. PPL Strategic Development, LLC January 1, 2012 

17. PPL EnergyPius Retail, LLC June 23, 2011 
(not participating as of June 1, 2015) 

18. PPL Energy Supply, LLC September 17,2012 
(not participating as of June 1, 2015) 

19. PPL Translink, Inc February 11, 2016 

20. PPL EU Services Corporation Effective January 1, 2015 

21. PPL Distributed Energy Resources, LLC December 1, 2018 
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II. Except as provided in this Amendment No.2, all other provisions of the Plan shall remain in full force and effect. 

IN WITNESS WHEREOF, this Amendment No.2 is executed this_ day of _______ , 2018. 

EMPLOYEE BENEFIT PLAN BOARD 

By:.,.......-____________ _ 

Julissa Burgos 

Chair, Employee Benefit Plan Board 
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Exhibit 4(d)-6 

FIFTH SUPPLEMENTAL INDENTURE 

Dated as of January 2, 2019 

FIFTH SUPPLEMENTAL INDENTURE, dated as of January 2, 2019, among Western Power Distribution plc, a company 
incorporated under the laws of England and Wales ("WPD" or the "Remaining Obligor"), PPL UK Distribution Holdings Limited 
("PUDHL"), PPL UK Management Partners ("PLUMP", and together with PUDHL, the "Assigning Obligors"), PPL UK Resources 
Limited ("PLURL" or the "New Obligor"), and Deutsche Bank Trust Company Americas (formerly known as Bankers Trust 
Company), a New York banking corporation, as Trustee under the Indenture, as defined below (the "Trustee"). 

W I TN E S S E T H: 

WHEREAS, WPD Holdings UK (the "Original Issuer") has heretofore executed and delivered to the Trustee an indenture dated 
as of March 16,2001 (as supplemented and amended, the "Indenture"), to provide for the issuance by it of its indebtedness; 

WHEREAS, the Original Issuer has heretofore executed and delivered to the Trustee a first supplemental indenture dated as of 
March 16, 2001, to create multiple series of securities to be issuable under the Indenture, including one series of the Original Issuer's 
7.375% Notes Due 2028 (the "Securities"); 

WHEREAS, the Original Issuer and PUDHL (formerly PPL WW Holdings Limited (formerly known as Western Power 
Distribution Holdings Limited)), have heretofore executed and delivered to the Trustee a second supplemental indenture dated as of 
January 30, 2003, to convey and transfer the Original Issuer's properties and assets substantially as an entirety under the Indenture, the 
Securities and all other documents, agreements and instruments related thereto to PUDHL, as the successor entity, which thereby 
expressly assumed the Original Issuer's applicable obligations on the Securities; 

WHEREAS, PUDHL and WPD have heretofore executed and delivered to the Trustee a third supplemental indenture dated as of 
October 31, 2014, under which WPD assumed, as full and equal co-obligor of PUDHL, all of PUDHL's obligations under the Indenture 
and the Securities, and the performance or observance of every covenant of the Indenture and the Securities to be performed or 
observed; 

WHEREAS, PUDHL, WPD, and PLUMP, have heretofore executed and delivered to the Trustee a fourth supplemental indenture 
dated as of December I, 2016, under which PLUMP assumed, as full and equal co-obligor of PUDHL and WPD, all of PUDHL's and 
WPD's obligations under the Indenture and the Securities, and the performance or observance of every covenant of the Indenture and 
the Securities to be performed or observed; 

WHEREAS, pursuant to Article One of this Fifth Supplemental Indenture, PLURL will assume, as full and equal co-obligor of 
WPD, all of the Remaining Obligor's obligations under the Indenture and the Securities, and the performance or observance of every 
covenant of the Indenture and the Securities to be performed or observed; 

WHEREAS, pursuant to the internal reorganization plan of the group of companies of which the Remaining Obligor, the 
Assigning Obligors, and the New Obligor are members, and in accordance with 
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Article VIII (Section 801) and Article IX (Section 901) of the Indenture, PLURL, as a person that owns all of the ordinary shares of 
PUDHL, will assume by this Fifth Supplemental Indenture, as successor entity to PUDHL, all of its rights and obligations under the 
Indenture, the Securities, any supplemental indenture relating to the Securities, and all other documents, agreements, and instruments 
related thereto (the "PUDHL Transfer"). In addition, in accordance with Article VIII (Section 801) and Article IX (Section 901) of the 
Indenture, PLURL, as a person that owns all partnership interests in PLUMP, will assume by this Fifth Supplemental Indenture, as 
successor entity to PLUMP, all of its rights and obligations under the Indenture, the Securities, and any supplemental indenture relating 
to the Securities, and all other documents, agreements, and instruments related thereto (the "PLUMP Transfer" and together with the 
PUDHL Transfer, the "Succession"). 

WHEREAS, pursuant to Article VIII and Article IX of the Indenture, the Remaining Obligor, the Assigning Obligors, the New 
Obligor, and the Trustee may enter into this Fifth Supplemental Indenture; and 

WHEREAS, all other acts necessary to make this Fifth Supplemental Indenture a valid, binding and enforceable instrument, and 
all of the conditions and requirements set forth in the Indenture, have been performed and fulfilled and the execution and delivery of 
this Fifth Supplemental Indenture have been in all respects duly authorized. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, each 
of the Remaining Obligor, the Assigning Obligors, the New Obligor, and the Trustee hereby agrees for the other parties' benefit, and for 
the equal ratable benefit of the Holders, as follows: 

ARTICLE ONE 

ASSUMPTION OF OBLIGATIONS BY NEW OBLIGOR 

Section 1.0 I ASSUMPTION OF OBLIGATIONS BY NEW OBLIGOR. Each Assigning Obligor hereby agrees to assign and delegate 
all of its rights and obligations in relation to the Succession. The New Obligor hereby agrees that as of the date hereof, it expressly, and 
without any further action being necessary, assumes all of the Remaining Obligor's and Assigning Obligors' obligations under the 
Indenture and the Securities, and the due and punctual performance and observance of all the covenants and conditions to be 
performed or observed by the Remaining Obligor pursuant to the Indenture and the Securities in accordance with Section 801 of the 
Indenture, as if originally named the Company under the Indenture. 

Section 1.02 WAIVER OF DISCHARGE OF OBLIGATIONS BY THE REMAINING OBLIGOR. The Remaining Obligor hereby 
agrees to waive the automatic release of its obligations under Section 801 of the Indenture; furthermore, the Remaining Obligor hereby 
agrees to waive the discharge under Section 802 of the Indenture of its obligations under the Indenture and the Securities; and without 
any further action being necessary, hereby reaffirms and agrees to comply with its obligations as the Company under the Indenture and 
the Securities and the due and punctual performance and observance of all the covenants and conditions to be performed or observed 
pursuant to the Indenture and the Securities in accordance with the Indenture. 

Section 1.03 CO-OBLIGORS. Each of the Remaining Obligor and New Obligor hereby agrees to act as co-obligors, jointly and 
severally, and fully and unconditionally liable on the Securities; each shall be considered for purposes of the Indenture to be the issuer 
of the Securities; and the Indenture and the 
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Securities shall be construed and/or deemed amended in light of, and in order to give full effect to, the foregoing. 

ARTICLE TWO 

MISCELLANEOUS 

Section 2.01 CAPITALIZED TERMS. Capitalized terms used herein without definition shall have the meanings assigned to them in 
the Indenture. 

Section 2.02 EXECUTION AS SUPPLEMENTAL INDENTURE. This Fifth Supplemental Indenture is executed as and shall constitute 
an Indenture supplemental to the Indenture, and the Indenture and this Fifth Supplemental Indenture shall form a part of the Indenture. 

Section 2.03 CONFIRMATION. The Indenture as amended and supplemented by this Fifth Supplemental Indenture is in all respects 
confirmed and preserved. 

Section 2.04 COUNTERPARTS. This Fifth Supplemental Indenture may be executed in several counterparts, each of which shall be 
deemed an original, but all of which together shall constitute one instrument. 

Section 2.05 EFFECT OF HEADINGS. The Article and Section headings herein are for convenience only and shall not affect the 
construction hereof. 

Section 2.06 SEPARABILITY CLAUSE. In case any proviSion in this Fifth Supplemental Indenture shall be invalid, illegal or 
unenforceable, the validity, legality and enforceability of the remaining provisions shall not in any way be affected or impaired thereby. 

Section 2.07 GOVERNING LAW. This Fifth Supplemental Indenture shall be governed by and construed in accordance with the laws 
of the State of New York. 

Section 2.08 TRUSTEE MAKES NO REPRESENTATION. The Trustee makes no representation as to the validity or sufficiency 
of this Fifth Supplemental Indenture or the statements made in the recitals of this Fifth Supplemental Indenture. 

[THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY] 
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IN WITNESS WHEREOF, the parties hereof have caused this Fifth Supplemental Indenture to be duly executed by their 
respective officers or directors duly authorized thereto, all as of the day and year first above written. 
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Director 
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Director 
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Deutsche Bank Trust Company Americas, 

as Trustee 

By: Deutsche Bank National Trust Company 

By: 

Name: 

Title: 

By: 

Name: 

Title: 

Debra Schwalb 

Debra A. Schwalb 

Vice President 

Irina Golovashchuk 

Irina Golovashchuk 

Vice President 
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Exhibit lO(b)-5 

EXECUTION VERSION 

FOURTH AMENDMENT TO REVOLVING CREDIT AGREEMENT 

THIS FOURTH AMENDMENT TO REVOLVING CREDIT AGRI<;EMENT, dated as of March 16, 2018 (this 
"Amendment"), to the Existing Credit Agreement (as defined below) is made by PPL CAPITAL FUNDING, INC., a Delaware 
corporation (the "Borrower"), PPL CORPORATION, a Pennsylvania corporation (the "Guarantor'') and each Lender (such 
capitalized term and other capitalized terms used in this preamble and the recitals below to have the meanings set forth in, or are 
defined by reference in, Article I below). 

WIT N E S SETH: 

WHEREAS, the Borrower, the Guarantor, the Lenders and The Bank ofNova Scotia, as the Administrative Agent, Sole Lead 
Arranger and Sole Bookrunner, are all parties to the Revolving Credit Agr~ement, dated as of March 26, 2014 (as amended or 
otherwise modified prior to the date hereof, the "Existing Credit Agreement", and as amended by this Amendment and as the same 
may be further amended, supplemented, amended and restated or otherwise modified from time to time, the "Credit Agreement"); and 

WHEREAS, the Borrower has requested that the Lenders amend the Existing Credit Agreement in order to extend the maturity 
date therein and the Lenders are willing to modify the Existing Credit Agreement on the terms and subject to the conditions hereinafter 
set forth; 

NOW, THEREFORE, the parties hereto hereby covenant and agree as follows: 

ARTICLE I 
DEFINITIONS 

SECTION 1.1. Certain Defmitions. The following terms when used in this Amendment shall have the following meanings 
(such meanings to be equally applicable to the singular and plural forms thereof): 

"Amendment" is defined in the preamble. 

"Borrower" is defmed in the preamble. 

"Credit Agreement" is defined in the first recital. 

"Existing Credit Agreement" is defmed in the first recital. 

"Guarantor" is defined in the preamble. 
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SECTION 1.2. Other Definitions. Terms for which meanings are provided in the Existing Revolving Credit Agreement are, 
unless otherwise defmed herein or the context otherwise requires, used in this Amendment with such meanings. 

ARTICLE IT 
AMENDMENTS TO THE EXISTING CREDIT AGREEMENT 

Effective as of the date hereof, but subject to the satisfaction of the conditions in Article III, 

(a) The recitals of the Existing Credit Agreement are hereby amended and restated in their entirety as follows: 

"The Loan Parties (as hereinafter defined) have requested that the Lenders provide a revolving credit facility in an 
aggregate principal amount, subject to Section 2.19, not to exceed $100,000,000. In consideration of their mutual covenants 
and agreements hereinafter set forth and intending to be legally bound hereby, the parties hereto covenant and agree as 
follows:". 

(b) Section 1.1 of the Existing Credit Agreement is hereby amended by amending and restating the following 
definitions in their entirety as follows: 

'"'Change of Control" means (i) the acquisition by any Person, or two or more Persons acting in concert, of beneficial 
ownership (within the meaning of Rule 13d-3 of the Securities and Exchange Commission under the Securities Exchange Act 
of 1934, as amended) of 25% or more of the outstanding shares of Voting Stock of the Guarantor or its successors or (ii) the 
failure at any time of the Guarantor or its successors to own, directly or indirectly, 80% or more of the outstanding shares of the 
Voting Stock in the Borrower."; and 

""Termination Date" means the earliest to occur of (i) March 15, 2019 and (ii) such earlier date upon which all 
Commitments shall have been terminated in their entirety in accordance with this Agreement.". 

(c) Sections 5.04(a), 5.04(c), 5.05 and 5.13 of the Existing Credit Agreement are hereby amended by replacing 
references to "December 31, 20 16" with "December 31, 20 17". 

(d) Appendix A of the Existing Credit Agreement is hereby amended and restated in its entirety as set forth on 
Schedule I of this Amendment. 

ARTICLE Ill 
CONDITIONS TO EFFECTIVENESS 

This Amendment and the amendments contained herein shall become effective as of the date hereof when each of the 
conditions set forth in this Article Ill shall have been fulfilled to the satisfaction of the Administrative Agent. 
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SECTION 3.1. Counterparts. The Administrative Agent shall have received counterparts hereof executed on behalf of the 
Borrower, the Guarantor and the each of the Lenders. 

SECTION 3.2. Costs and Expenses. etc. The Administrative Agent shall have received for the account of each Lender, all 
fees, costs and expenses due and payable pursuant to Section 9.03 of the Credit Agreement, if then invoiced. 

SECTION 3.3. Resolutions. etc. The Administrative Agent shall have received from the Borrower and the Guarantor (i) a 
copy of a good standing certificate for such Loan Party, dated a date reasonably close to the date hereof and (ii) a certificate, dated as 
of the date hereof, of a Secretary or an Assistant Secretary of each Loan Party certifying (a) that attached thereto is a true, correct and 
complete copy of (x) the articles or certificate of incorporation of such Loan Party certified by the Secretary of State (or equivalent 
body) of the jurisdiction of incorporation of such Loan Party and (y) the bylaws of such Loan Party, and (b) that attached thereto is a 
true, correct and complete copy of resolutions adopted by the board of directors of such Loan Party authorizing the execution, 
delivery and performance of this Amendment and each other document delivered in connection herewith and that such resolutions 
have not been amended and are in full force. 

SECTION 3.4. Opinion of Counsel. The Administrative Agent shall have received an opinion, dated the date hereof and 
addressed to the Administrative Agent and all Lenders, from counsel to the Borrower, in form and substance satisfactory to the 
Administrative Agent. 

SECTION 3.5. Satisfactmy Legal Form. The Administrative Agent and its counsel shall have received all information, and 
such counterpart originals or such certified or other copies of such materials, as the Administrative Agent or its counsel may reasonably 
request, and all legal matters incident to the effectiveness of this Amendment shall be satisfactory to the Administrative Agent and its 
counsel. All documents executed or submitted pursuant hereto or in connection herewith shall be reasonably satisfactory in form and 
substance to the Administrative Agent and its counsel. 

ARTICLE IV 
MISCELLANEOUS 

SECTION 4.1. Cross-References. References in ~is Amendment to any Article or Section are, unless otherwise specified, to 
such Article or Section of this Amendment. 

SECTION 4.2. Loan Document Pursuant to Existing Credit Agreement. This Amendment is a Loan Document executed 
pursuant to the Existing Credit Agreement and shall (unless otherwise expressly indicated therein) be construed, administered and 
applied in accordance with all of the terms and provisions ofthe Existing Credit Agreement, as amended hereby, including Article IX 
thereof 

SECTION 4.3. Successors and Assigns. This Amendment shall be binding upon and inure to the benefit of the parties hereto 
and their respective successors and assigns. 

Source: PPL CORP, 10-K. February 14, 2019 Powered by Morningstarce: Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



SECTION 4.4. Countemarts. This Amendment may be executed by the parties hereto in several counterparts, each of which 
when executed and delivered shall be an original and all of which shall constitute together but one and the same agreement. Delivery 
of an executed counterpart of a signature page to this Amendment by facsimile shall be effective as delivery of a manually executed 
counterpart of this Amendment. 

SECTION 4.5. Governing Law. THIS AMENDMENT WILL BE DEEMED TO BE A CONTRACT MADE UNDER 
AND GOVERNEP BY THE INTERNAL LAWS OF THE STATE OF NEW YORK (INCLUDING FOR SUCH PURPOSE 
SECTIONS 5-1401 AND 5-1402 OF THE GENERAL OBLIGATIONS LAW OF THE STATE OF NEW YORK). 

SECTION 4.6. Full Force and Effect: Limited Amendment. Except as expressly amended hereby, all of the representations, 
warranties, terms, covenants, conditions and other provisions of the Existing Credit Agreement and the Loan Documents shall remain 
unchanged and shall continue to be, and shall remain, in full force and effect in accordance with their respective terms. The 
amendments set forth herein shall be limited precisely as provided for herein to the provisions expressly amended herein and shall not 
be deemed to be an amendment to, waiver of, consent to or modification of any other term or provision of the Existing Credit 
Agreement or any other Loan Document or of any transaction or further or future action on the part of any Obligor which would 
require the consent of the Lenders under the Existing Credit Agreement or any of the Loan Documents. 

SECTION 4.7. Representations and Warranties. In order to induce the Lenders to execute and deliver this Amendment, the 
Borrower and Guarantor each hereby represents and warrants to the Lenders, on the date this Amendment becomes effective pursuant 
to Article ill, that both before and after giving effect to this Amendment, all representations and warranties set forth in Article V of the 
Credit Agreement are true and correct as of such date, except to the extent that any such statement expressly relates to an earlier date 
(in which case such statement was true and correct on and as of such earlier date). 

[Signature page follows] 
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IN WITNESS WHEREOF, the parties hereto have executed and delivered this Amendment as of the date first above written. 

PPL CAPITAL FUNDING, INC., as the Borrower 

By: /s/ Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 

PPL CORPORATION, as the Guarantor 

By: Is/ Tadd J. Henninger 

Name: Tadd J. Henninger 

Title: Vice President and Treasurer 

THE BANK OF NOV A SCOTIA, as the Administrative Agent and as a 
Lender 

By: Is/ Nick Giarratano 

Name: Nick Giarratano 

Title: Director 
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The Bank ofNova Scotia 

Total 

Source: PPL CORP, 10-K. February 14, 2019 

Lender 

Schedule I , 

COMMITMENTS 

$ 

$ 

Commitment 

100,000,000.00 

100,000,000.00 

Appendix A 

Applicable 
Percentage 

100.000000000% 

100.000000000% 
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PERSONAL 
Mr P Swift 
The Old Rectory 
St Johns Road 
Slimbridge 
GL2 7BJ · 

our ref 

RS 

Dear Phil 

Your Pension Arrangements 

Introduction 

Your ref Extension 

Chief Executive's Office 

Avonbank 
Feeder Road 
Bristol 
BS2 OTB 

Telephone 0117 933 2000 
Fax 0117 933 2022 

Date 

2 March 2016 

Exhibit I O(kk)-3 

1.1 You are currently a Contributing Member of the Western Power Distribution Group (the "Group") of the Electricity Supply 
Pension Scheme ("ESPS"). 

1.2 The Finance Bill 2016 will, once passed, enact changes in the tax regime to take effect from 6 April 2016. These changes 
include the reduction of the standard lifetime allowance to £1 million. As you know, there is a lifetime allowance charge on 
benefits in excess of the lifetime allowance. In response to this change, it has been agreed that your pension arrangements with 
the Company should be restructured with effect from 2 March 2016. 

1.3 This letter sets out the terms of the arrangements that will apply between us with effect from 2 March 2016, including death in 
service benefits. 

2 Individual Protection 2014 

2.1 You gave notice to HM Revenue & Customs of your intention to rely on individual protection 2014 on 8 April 2015. 
Accordingly you have a personalised lifetime allowance based on the value of your pension savings on 5 April 2014 up to a 
maximum of£1.5 million. 

3 Withdrawal from Contributory Membership of the ESPS 

3. I It is a condition of the arrangements that: 

(a) you will withdraw from Membership ofthe ESPS as a Contributor with effect from 23:59 on 2 March 2016; 
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(b) you will not be entitled to rejoin the ESPS as a Contributor whilst you are in the Service of the Company without the 
agreement of the Company; and 

(c) you agree that if any of your Benefits become chargeable to the lifetime allowance charge under the Finance Act 2004, 
the charge shall be borne by you or the recipient of the Benefits and should accordingly be deducted by the Group 
Trustees from the Benefits in accordance with normal actuarial practice. 

4 No Accrual of Benefits after 2 March 2016 

4.1 You will not accrue Benefits under the ESPS in respect of your Service with the Company after 2 March 20 16. However, as set 
out in paragraph 5.2, your Benefits accrued up to and including 2 March 2016 will be calculated on your retirement from or 
cessation of Service with the Company using the Pensionable Salary that would have been applicable to you on your retirement 
from or cessation of Service with the Company ifyou had remained as a Contributor in Service with the Company up to that 
time. 

4.2 Instead an annual amount will be payable to you, which will be a fixed percentage of your salary and annual bonuses. This will 
be set out in your Service Agreement and will be non-pensionable for the purposes of the ESPS. It will only be payable during 
your employment for so long as you are not a Contributor to the ESPS. 

5 Benefits Accrued by Service up to and including 2 March 2016 

5.1 You will have withdrawn from Membership as a Contributor with effect from 23:59 on 2 March 2016 and thus become entitled 
to Frozen Benefits under the ESPS calculated on the basis set out in the Rules of the ESPS as if you had left the ESPS without 
leaving the Company's employment on 2 March 2016. 

5.2 However, pursuant to the special terms made under Rule 32 and described in this letter, your entitlement to Benefits under the 
ESPS (including the terms on which they are granted and any discretions exercised) will continue to be detennined in 
accordance with the Rules of the ESPS as if you remained a Contributor in Service for so long as you remain in Service with the 
Company, subject to the remaining terms of this letter (notably paragraph 5.3). In particular, your Benefits will be calculated on 
your retirement from or cessation of Service with the Company using the Pensionable Salary that would have been applicable to 
you on your retirement from or cessation of Service with the Company if you had remained as a Contributor in Service with the 
Company up to that time. 

5.3 Your Benefits under the ESPS will be determined only with reference to your Contributory Service accrued as at the end of2 
March 2016, and no Contributory Service shall be accrued by or credited in respect of you after that date. 

5.4 You will be entitled to your Frozen Benefits (as in paragraph 5.1) including increases under Rule 26 of the ESPS and actuarial 
adjustment for early payment if payable before age 63, instead of your Benefits calculated under paragraph 5.2 above, if they 
are greater than your Benefits calculated under paragraph 5.2 above. 
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6 Benefits on Retirement through Ill-Health 

6.1 For the avoidance of doubt, on retirement through Ill-Health, benefits will be calculated under ESPS based on Contributing 
Service (but not on prospective service until Normal Pension Age). 

7 Benefits on your Death 

7.1 If you die while in Service with the Company, benefits will be payable as if you had been in Contributing Service immediately 
prior to your death. 

7.2 For the avoidance of doubt, if you die in Retirement, benefits will be payable in respect of you under the ESPS based on your 
pension actually in payment immediately prior to your death. 

8 Leaving Service 

8.1 For the avoidance of doubt, if you leave Service before age 63, and your Benefits are not brought into payment immediately, 
your Benefits will be calculated in accordance with the Rules of the ESPS, subject to paragraph 5 above. 

9 Transfer basis 

9.1 For the avoidance of doubt, if you wish to transfer your Benefits to another registered pension scheme, the transfer value will be 
calculated on a basis reflecting the cash equivalent of your Benefits as determined by the Actuary. 

10 Salary 

10.1 Your Salary for the purposes of the ESPS (and the special terms as detailed in this letter) shall include any annual bonuses under 
the Directors' Results Related Bonus Scheme. 

11 Definitions 

11.1 Terms that are defmed in Clause 46 of the ESPS shall have the same meanings where used in this letter with initial capitals. 

"Company" means Western Power Distribution (South West) pic. 

"Service Agreement" means your service agreement dated 13 August 2013 with the Company. 

12 Interpretation 

12.1 In the event of any dispute regarding the interpretation of this letter and its interaction with the ESPS, the decision of the 
Company shall be final and binding. The terms of this letter are supplemental to the ESPS as applicable to the Western Power 
Distribution Group, with the intention that the normal Benefits applicable under the ESPS will apply but on the special terms 
granted by this letter. For the avoidance of doubt: 
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(a) the special terms set out in this letter are not payable in addition to Benefits normally provided under the ESPS to which 
they correspond but enhance those corresponding Benefits; 

(b) any Benefits that are based on or calculated with reference to the Member's pension under the ESPS shall in your case be 
based on or calculated with reference to the pension actually payable to you under the ESPS and as detailed in this letter 
dated 2 March 2016 (rather than the standard ESPS pension that would have been payable but for this letter). 

13 Acceptance 

13.1 Please acknowledge your receipt of this letter and acceptance of its terms by signing and returning the enclosed copy. If you 
have any queries regarding its terms I would be pleased to help, but we do recommend that you take independent legal and 
financial advice on the contents of this letter. 

Yours sincerely 

ROBERT SYMONS 
Chief Executive 
For and on behalf of Western Power Distribution (South West) pic 

I accept the terms of the above 

Date 02-March-20 16 
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PERSONAL 
Mr P Swift 
The Old Rectory 
St Johns Road 
Slim bridge 
GL2 7BJ 

Our ref 

RS 

Dear Phil 

Your rtf Extension 

Ill-Health Retirement Arrangements whilst in Service with the Company 

Chief Executive's Office 

Avonbank 
Feeder Road 
Bristol 
BS2 OTB 

Telephone 0117 933 2000 
Fax 0117 933 2022 

Date 

2 March 2016 

Exhibit lO(kk)-2 

As you know, it has been agreed that you will be granted special pension benefit terms with the Company with effect from 2 
March 2016. 

2 This letter sets out arrangements in respect of your retirement through III-Health whilst in Service with the Company. 

3 As set out in paragraph 6.1 of your special terms letter dated 2 March 2016, on retirement through Ill-Health, benefits will be 
calculated under ESPS based on Contributing Service (but not on prospective service until Normal Pension Age). 

4 As set out in paragraph 4.2 of your special terms letter dated 2 March 2016, instead of accruing Benefits under the ESPS after 
the 2 March 2016, an annual pension compensation amount will be payable to you as set out in your Service Agreement. 

5 Subject to paragraph 9 below, the Company will seek to arrange insurance cover with an insurance company so that you may 
be provided with a benefit on retirement through Ill-Health as an alternative to the benefit that you would have been provided 
with on retirement through Ill-Health had you not withdrawn from Membership of the ESPS at the end of2 March 2016. You 
agree that this alternative will not necessarily be of equivalent value to the benefit that you would have been provided with on 
retirement through Ill-Health had you not withdrawn from Membership of the ESPS at the end of 2 March 2016. This is due to 
the nature of insurance cover that is available in the marketplace. 

6 You hereby agree that you will use reasonable endeavours to facilitate the implementation of such insurance cover with an 
insurance company to the extent that action is required from you (for example by providing relevant documents and 
information and attending any necessary medical examination). 
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7 In the event that the Company is unable or unwilling (for whatever reason save for where you have not used your reasonable 
endeavours to take necessary action in accordance with paragraph 6 above) to obtain the necessary insurance cover from an 
insurance company, the Company will provide the Ill-Health benefit described in paragraph 8 below from its own resources. 

8 In the event that paragraph 6 above applies (and subject to paragraph 9 below), should you retire through Ill-Health before 
attaining Normal Pension Age, you will be provided with benefits from the Company equal to those specified and calculated as 
provided by Rule 15(4) of the WPD Group ofESPS on the basis that Contributing Service shall mean the total number of years 
that you would be entitled to reckon if you had been in Service from the date of your Ill-Health Retirement until Normal Pension 
Age. 

9 For the avoidance of doubt, the lll-Health arrangements referred to in paragraph 8 of this letter are intended to put you in the 
position that you would have been in on retirement through Ill-Health had you not withdrawn from Membership of the ESPS at 
the end of 2 March 2016. There shall be no eleme_nt of double counting of the lllHealth benefits you are entitled to under the 
WPD Group of the ESPS or of the additional pension compensation amounts that have been paid to you from 3 March 2016 to 
the date of your lll-Health Retirement in lieu of further accrual of Contributing Service in the ESPS. 

Yours Sincerely 

ROBERT SYMONS 
Chief Executive 
For and on behalf of Western Power Distribution (South West) pic 

I accept the terms of the above 

Date 
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AMENDMENT TO PERSONAL CONTRACT DATED 5 DECEMBER 1997 

This AMENDMENT TO YOUR PERSONAL CONTRACT dated the 13'h day of August 2013. 

BETWEEN 

Exhibit 1 O(kk)-1 

(1) WESTERN POWER DISTRIBUTION (SOUTH WEST) pic ("the Company") whose registered office is atAvonbank, Feeder 
Road, Bristol BS2 OTB 

and 

(2) PHILIP SWIFT ("the Director") of The Old Rectory, St Johns Road, Slimbridge, Gloucestershire GL2 7BJ 

amends the Personal Contract dated 5 December 1997 and the letter of 24 October 2006 and restates the provisions contained therein as 
follows: 

References in this Agreement to "Group" shall mean the Company and any holding company of the Company or any subsidiary or 
subsidiary undertaking of the Company or the Company's holding company as defined in the Companies Act 1985 and any reference 
to the Company shall, where the context so requires or implies, include a reference to any company which controls the Company or 
which the Company controls or any subsidiary or any subsidiary undertaking. 

NOW IT IS HEREBY AGREED: 

1. Appointment and Term 

(a) The Director is appointed to serve the Company as Operations Director in accordance with the terms and conditions ofthis 
Agreement from the first day of July 2013 (the, "Employment") until: 

(i) it is determined in accordance with Clause 14; or 

(ii) the expiry of 6 months' notice to terminate this Agreement given by the Company to the Director or 6 months' notice 
to terminate this Agreement given by the Director to the Company. 

(b) The Company may without prior notice suspend and/or exclude the Director from all or any premises of the Company or 
the Group for any period not exceeding 6 months provided that throughout such period the Director's salary and other 
contractual benefits shall continue to be paid and the Director shall keep himself available for work notwithstanding that 
the Company shall not be obliged to provide any work for the Director during such period. 

(c) The Company may from time to time appoint a person any other person or persons to act jointly with the Director in 
relation to some or all his duties. 

2. Duties 

During the Employment the Director must: 

(a) in relation to the Group perform the duties and exercise the functions as may from time to time reasonably be assigned to 
or vested in him by the Chief Executive of the Company; 

(b) well and faithfully serve the Company to the best of his knowledge, power and ability and use his utmost endeavours to 
promote the interests and welfare of the Group; and 
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(c) comply with all lawful and reasonable requests; instructions and regulations made by the Chief Executive or by anyone 
authorised by him and promptly provide such explanations, information and assistance as to his activities in the business 
of the Group as are reasonable. 

3. Place and Time of Work 

(a) The Company's hours of work are from 8.30 am to 5.00 pm Monday to Friday. However the Director will be required and 
expected to devote to the affairs of the Group the whole of his time and attention during normal business hours and at 
such other times as his duties may reasonably require. 

(b) The Director shall perform his duties at the head office of the Company or at such other place as the Company shall 
reasonably require from time to time. If the Director is required subsequently to relocate the Company shall pay all 
reasonable expenses in accordance with the Company's relocation scheme in force from time to time. 

4. Conflicts of Interest 

The Director must: 

(a) not during his Employment hereunder (except in the proper performance of his duties or with the prior written consent of 
the Company) be directly or indirectly engaged, concerned or interested in any other business activity (where such 
engagement, concern or interest may reasonably be expected to interfere with the performance of his duties in the 
Employment) provided that this provision shall not inhibit the holding (directly or through nominees) of quoted 
investments as long as not more than 5% of the shares or stock of any class of any one company shall be so held; 

(b) comply with the Company's Code ofEthics and PPL's Standards oflntegrity as may be modified from time to time. 

5. Remuneration 

(a) As remuneration for his services in the Employment the Director shall (unless and until otherwise agreed) receive a base 
salary at the rate of £225,000 per annum which shall accrue from day to day and be payable in instalments monthly, such 
salary being inclusive of any fees to which the Director may be entitled as a Director of any company in the group. 

(b) The Company shall review the Director's salary as provided for in the subclause above annually and any changes 
consequent upon the said review shall take effect from I April of the same year. 

(c) In addition to the salary referred to above the Director shall be eligible to participate at the Company's discretion in any 
bonus or incentive schemes for senior executives and/or directors that the Company may operate from time to time subject 
to and in accordance with the rules of such schemes. Attachment A outlines the provisions of the Company's 
Compensation Scheme. Specific details are provided on an annual basis. 

6. Expenses 

The Director shall be reimbursed such expenses as are properly and reasonably incurred by him in the performance of his duties 
and are detailed in the Company's policy on expenses from time to time. The Director shall produce such vouchers and receipts 
if practical as may be required. 
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7. Pension 

The Director shall be entitled to continue to be a member of the Electricity Supply Pension Scheme during the employment. A 
contracting-out certificate is in force in relation to the Employment. 

Pensionable salary will consist of base salary and payments made under the short-term incentive plan (annual bonus payments). 

8. Car 

The Director shall be entitled to car usership benefits and private fuel benefits in accordance with the Company's Executive User 
Car Scheme as published and varied from time to time. 

9. Private Medical Insurance 

The Director, his wife and dependant children up to age 21, or up to· age 25 if in full time education, shall be entitled to 
participate in a private medical insurance scheme to be provided at the expense of the Company. 

10. Holidays 

(a) In addition to the usual bank and public holidays the Director shall be entitled to 30 working days' holiday in each 
Holiday Year to be taken at a time or· times to be agreed with him by the Chief Executive of the Company. The Holiday 
Year will be the twelve month period commencing from the first day of the month in which the Director's birthday falls. 
Accrued but untaken holiday will lapse at the end of the Holiday Year in which the entitlement arises and may not be 
carried forward for use in the next Holiday Year unless otherwise agreed with the Chief Executive. 

(b) Upon termination of the Employment for whatever reason the Director: 

11. Illness 

(i) Shall be entitled to payment in lieu of accrued but untaken holiday entitlement for the current Holiday Year; and 

(ii) may be required to repay the Company any salary received in respect ofholiday taken in excess of his proportionate 
holiday entitlement. 

(a) Should the Director be prevented by sickness, injury or other incapacity from properly performing his duties in the 
Employment he shall report the fact directly or indirectly to the Chief Executive of the Company as soon as is reasonably 
practicable. 

(b) For sickness, injury or other incapacity of seven days or less, upon his return to work, the Director shall complete an 
Absence Self Certificate. For sickness, injury or other incapacity of eight days or more the Director must obtain a doctor's 
statement which he shall submit to the Company at appropriate intervals. 
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(c) Provided the Director complies with sub-clauses (a) and (b) above, he shall be entitled to receive his full basic rate of 
remuneration (to include any statutory sick pay or social security benefits payable) for the first twenty six weeks of any 
sickness, injury or other incapacity in any one year of employment under this Agreement (whether such weeks are 
consecutive or in aggregate). For the next twenty six week period, payment shall be at half the Director's basic rate of 
remuneration for so much of the next twenty six week period as the Director suffers sickness, injury or other-incapacity in 
any one year. 

(d) For any injury or illness in excess of eight days or in the case of persistent or recurring injury or illness, the Company shall 
be entitled to approach the Director's own doctor having obtained on each occasion the Director's specific prior consent 
.and/or to require the Director to attend a medical examination with a doctor nominated by the Company at the Company's 
expense. 

12. Confidentiality 

The Director must not at any time without the previous consent in writing of the Company, other than in the course of his duties, 
divulge or make known to anyone any secrets or any technical, commercial, financial or other information of. a confidential 
nature relating to the business or customers of the Group save to the extent that such information has become a matter of public 
record. All papers and documents used by the Director in the course of his Employment are and will remain the property of the 
Company and must be delivered up to the Company on termination of the Agreement. This clause operates independently of the 
existence of the Agreement. 

13. Non-Solicitation 

By accepting this Employment and continuing to be employed by the Company the Director undertakes and covenants with the 
Company that unless otherwise agreed and consented to by the Company, the Director shall not during this Employment nor for 
a pe_riod of twelve months it has come to an end solicit, entice, procure or endeavour to persuade any other director, officer, 
manager, supervisor or senior technical or sales employee of the Company or the Group with whom the Director shall have had 
personal contact or dealings during the course of his employment to leave the employment of the Group. 

14. Summary Termination 

Without prejudice to any remedy which it may have against the Director for breach or non-performance of any of the provisions 
of this Agreement, the Company may by notice in writing to the Director. forthwith determme this Agreement if he: 

(a) becomes bankrupt or makes any composition or enters into any deed of arrangement with his creditors; or 

(b) is prevented by law from holding the office of director; or 

(c) is guilty of; 

(i) any gross misconduct; or 

(ii) gross negligence in the performance of his duties; or 

(iii) any breach of any fundamental term of this Agreement; or 
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(iv) persistent neglect of his duties or persistent non-observance of any condition of this Agreement (provided that in 
each case the Company shall. first have given due written warning of such neglect or nonobservance as the case 
may be). 

15. Change of Control 

15.1 For the purposes of this clause 

(a) Relevant Event means either: 

(i) the giving of notice by the Company or the termination of the Director's employment (other than for reason of gross 
misconduct or material breach of contract on the Director's part (an "excluded reason"); or 

(ii) without a Director's express written consent, after written notice to his Employing Company, and after a, thirty day 
opportunity for the Employing Company to cure, the continuing occurrence of any of the following events: 

(a) Inconsistent Duties. A meaningful and detrimental alteration in the Director's position or in the nature or status 
of his responsibilities from those in effect immediately prior to the Change in Control; 

(b) Reduced SalaQ'. A reduction of 5% or more by the Employing Company in either of the following: (i) the 
Director's highest annual base salary rate as in effect at any time during the 12 month period immediately 
preceding the date of the Change in Control ("Base Salary") (except for a less than 10%, across-the-board Base 
Salary rate reduction similarly affecting at least 95% of all Employees of the Employing Company); or (ii) the 
sum of the Director's Base Salary plus target bonus under the Employing Company's short term bonus plan, as 
in effect immediately prior to the Change in Control (except for a less than I 0%, across-the-board reduction of 
Base Salary plus target bonus under such short term plan similarly affecting at least 95% of all Employees of 
the Employing Company); 

(c) Pension and Compensation Plans. The failure by the Employing Company to continue in effect any "pension 
plan or agreement" or "compensation plan or agreement" in which the Director participates as of the date of the 
Change in Control or the elimination of the Director's participation in any such plan (except for across-the
board plan changes or terminations similarly. affecting at least 95% of all Employees of the Employing 
Company). For purposes of this subsection (c), a "pension plan or agreement" shall mean any written 
arrangement executed by an authorized officer of the Employing Company which provides for payments upon 
retirement; and a "compensation plan or agreement" shall mean any written arrangement executed by an 
authorized officer of the Employing Company which provides for periodic, nondiscretionary compensatory 
payments to employees in the nature ofbonuses; 

(d) Relocation. A change in the Director's work location to a location more than 50 miles from the facility where 
the Director was located immediately prior to the Change in Control, unless such new work location is within 
50 miles from the Director's principal place of residence at the time of the change in Control. The acceptance, 
if any, by the Director by an Employing Company at a work location which is outside the 50 mile radius set 
forth in this Section shall not be a waiver 
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of the Director's right to refuse subsequent transfer by the Employing Company to a location which is more 
than 50 miles from the Director's principal place of residence at the time of the Change in Control, and such 
subsequent, unconsented transfer shall be "Relevant Event" under this Policy; or 

(e) Benefits and Perguisites. The taking of any action by the Employing Company that would directly or indirectly 
materially reduce the benefits enjoyed by the Director under the Employing Company's retirement, life 
insurance, medical, health and accident, disability, deferred compensation or savings plans in which the 
Director was participating immediately prior to the Change in Control, or the failure by the Employing 
Company to provide the Director with the number of paid holidays to which the Director is entitled on the 
basis of years of service with the Employing Company in accordance with the Employing Company's normal 
annual leave policy in effect immediately prior to the Change in Control (except for across-the-board plan or 
vacation policy changes or plan terminations similarly affecting at least 95% of all Employees of the 
Employing Company). 

Relevant Event shall not include the Director's Death or Disability. The fact that the Director may be eligible for 
Retirement shall not prevent him from resigning for a Relevant Event provided a Relevant Event shall have occurred. 
Any dispute as to whether a Relevant Event shall have occurred or been cured on a timely basis shall be resolved by the 
relevant PPL Committee; provided, however, that if any member of the relevant PPL Committee is a Director involved in 
the dispute, such dispute shall be resolved by the PPL Board. Any such resolution by the PPL Committee or the Board, 
as appropriate, shall be binding on the Employing Company and the Director. 

The Relevant Event occurs if the Director's employment is involuntarily terminated by the Employing Company at any 
time during the 2 year; period following a Change in Control for any reason other than for Cause or who shall 
voluntarily terminate his employment with his Employment Company for a Relevant Event at any time during the 2 year 
period following a Change of Control. Notwithstanding anything to the contrary above, a Relevant Event does not occur 
if the Director: · 

(a) is on leave of absence as of his Termination Date, unless such Director is capable of returning to worl.< within 12 
weeks of such leave of absence from work; 

(b) voluntarily terminates his employment with the Employing Company other than for a Relevant Event; 

(c) has his employment terminated by the Employing Company for Cause; or 

(d) terminates from employment by reason of his Death or Disability. 

(b) Change of Control means where; 

(i) the Company comes under. the control of any person or persons acting in concert (as those terms are defmed for the 
time being in the City Code on Takeovers and Mergers) not having control of the Company at the date of this letter; 
or 

(ii) the person or persons having the right to control, directly or indirectly, a majority of the votes which may ordinarily 
be castat general meetings of the Company or the right to control the composition of the Board, cease to have those 
rights. 
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Change of Control does not occur unless PPL does not maintain at least 50% equity or voting interest. 

(c) To the extent that terms used in this clause 15 are not defined elsewhere in this Agreement, the definitions set out in 
clause 46 of the Electricity Supply Pension Scheme shall apply. 

15.2 If a Relevant Event occurs the Company shall 

(a) pay to the Director within 7 days of the termination of his employment a sum equal to one and a half (1.5) times his 
taxable pay (as would fall to be included in the amount shown on the annual forms P60 and PllD) received from the 
Company during the twelve months immediately preceding the Change of Control; 

(b) procure that the Director's benefits under the Electricity Supply Pension Scheme which have accrued at the date of 
termination of employment are augmented by crediting him with two additional years' Pensionable Service subject to the 
Director contributing 6% of his Pensionable Salary to the pension scheme and the Company shall make such additional 
contributions to the Electricity Supply Pension Scheme as are necessary to secure that augmentation and, if this is not 
possible, due to Inland Revenue limits, procure the payment of such cash sum as is of equivalent value; 

(c) procure the payment of pension benefits to the Director by the Electricity Supply Pension Scheme on the basis of his 
termination of employment being caused by reorganisation, such benefits to include the augmentation described in 
15.2(b) above. 

15.3 Subject to any rights accrued at the date of termination of the Director's employment under the provisions of any pension 
scheme of the Company, any payment by the Company pursuant to this clause 15 shall be made in full and fmal settlement of 
all and any claims arising from or in connection with the Director's employment or its termination or his office of Director and 
its loss in each case in respect of the Company or the Group. 

15.4 All payments to be made pursuant to this clause 15 shall be paid less any necessary withholdings. 

15.5 The Director hereby agrees that he shall not bring any claim before any court or employment tribunal relating to his 
employment and/or its termination except in so far as such claim is brought solely to enforce the provisions of this clause. The 
Director agrees to enter into an agreed form of compromise agreement on or around the date of termination of his employment 
to give effect to this clause. 

16. Resignation from Directorships Following Termination of Employment 

Upon termination of this Employment for whatever reason the Director must forthwith tender his resignation as a Director of 
any Group company without compensation. The Director hereby irrevocably authorises the Company to appoint some person in 
his name and on his behalf to sign any documents and do any things necessary to give effect thereto, if the Director shall fail to 
sign or do the same himself. The Director shall also promptly return all Company property, equipment and documents 
(including all copies) to the Company. 

17. Effect of Termination of this Agreement 

The expiry or termination of this Agreement howsoever arising shall not operate to affect any of the provisions hereof which are 
expressed to operate or have effect thereafter and shall not prejudice the exercise of any right to remedy of either patty accrued 
beforehand. 

18. Disciplinary and Grievance Procedure 
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If the Director is dissatisfied with any disciplinary action or has any grievance concerning this Employment he should raise the 
matter with the Chief Executive. 

19. Patents, Secrets. Processes and Improvements 

(a) Any discovery or invention or secret process or improvement in procedure made or discovered by the Director while in 
the service of the company whether before or after the date of this Agreement with or in any way affecting or relating to 
the business of the Company· or of any company in the Group or capable of being used or adapted for the use therein or in 
connection therewith shall forthwith be disclosed to the Company and shall belong to and be the absolute property of the 
Company: 

(b) The Director shall, if and when required so to do by the Company at the expense of the Company, apply to join with the 
Company in applying for letters patent or other equivalent protection in the United Kingdom and in any part of the world 
for any such discovery, invention, process or improvement as aforesaid and shall at the expense of the Company execute 
and do all instruments and things necessary for vesting the said letters patent or other equivalent protection when obtained 
and all rights, title to, and interest in the same in the Company absolutely and as sole beneficial owner or in such other 
person as the Company may specify. The Director hereby irrevocably appoints the Company to be his attorney in his 
name and on his behalf to execute and to do any such instrument or thing and generally to use his name for the purpose of 
giving to the Company the full benefit of the provisions of this clause but not otherwise in favour of any third patty a 
certificate in writing signed by any Director or the Secretary of the Company that any instrument or act falls within the 
authority hereby conferred shall be conclusive evidence that such is the case. 

20. Health and Safety 

The Company attaches great importance to the health and safety of its employees and recognises a duty to prevent where 
possible personal injury by ensuring that the design, construction, operation and maintenance of all equipment, facilities and 
systems are in accordance with the Health and Safety requirements of the Company. In order to achieve this aim the Director 
must ensure compliance with all reasonable requirements of the Company in relation to the employees whom the Director 
controls in order to prevent injury to themselves and others. 

21. Gratuities 

The Manager must not under any circumstances either directly or indirectly receive or accept for his own benefit any 
commission, rebate, discount, gratuity, profit or other benefits from any person, company or firm having business transactions 
with the Company or any Associated Company except those gifts or benefits of a token nature and insignificant in value (such 
as diaries, calendars, writing instruments and business lunches). 

22. Governing Law and Entire Agreement 

(a) This Agreement and the Employment shall be governed by and construed in accordance with English law in all respects. 
The parties agree that the English Courts and Tribunals shall have exclusive jurisdiction to determine any disputes or 
claims arising under or in connection with this Agreement, the Employment or the termination of either or both of them. 

(b) Except as otherwise expressly provided by its terms and for any detailed rules (not being inconsistent with the express 
terms hereof) from time to time laid down by the Company, this Agreement represents the entire understanding, and 
supersedes any previous agreement, between the parties in relation to the Employment. 
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23. Notices 

Any notice to be given hereunder shall be in writing. Notice to the Director shall be sufficiently served by being delivered 
personally to him or by being sent by first class post addressed to him at his usual or last know place of abode. Any notice if so 
posted shall be deemed served upon the first day following that on which it was posted. Notice to the Company shall be 
sufficiently served by being delivered to the Company Secretary at the Registered Office of the Company. 

SIGNED on behalfofthe Company 

by R A Symons, Chief Executive 

in the presence of: 

Witness signature Name 

(block capitals) 

Address 

SIGNED by the Director 

P Swift 

in the presence of: 

Witness signature Name 

(block capitals) 

Address 
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Amendment to Service Agreement 

Between the Company and Phil Swift 

1. The following amendments will be made to your Service Agreement dated 13 August 2013 with effect from 2 March 2016: 

1.1 The following will be inserted as new paragraph (d) into clause 5 (Remuneration): 

"(d) In addition to the salary referred to above, the Director will also receive an amount calculated at an annual rate of 30% 
of his salary and annual bonuses under the Directors' Results Related Bonus Scheme payable to him by the Company 
from time to time. This annual amount will accrue with effect from 3 March 2016 from day to day and be payable in 
instalments monthly. It will only be payable during the Director's Employment for so long as he is not a Contributor to 
the Electricity Supply Pension Scheme. It will be non pensionable." 

1.2 Clause 7 (Pension) shall be deleted and replaced with the following: 

"From 3 March 2016 the Director shall cease to be a contributing member of the Electricity Supply Pension Scheme and 
shall accordingly cease to accrue pensionable service under the Electricity Supply Pension Scheme. He shall not be 
entitled to rejoin the Electricity Supply Pension Scheme as a contributing member without the agreement of the 
Company. The Employment of the Director shall cease to be contracted-out with reference to the Electricity Supply 
Pension Scheme with effect from 3 March 2016. From that date the Director's death and retirement benefits shall be 
provided in accordance with a letter from the Company to the Director dated 2 March 2016." 
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Exhibit lO(x)-8 

AMENDMENT NO.7 

TO 

PPL EXECUTIVE DEFERRED COMPENSATION PLAN 

WHEREAS, PPL Services Corporation ("PPL") has adopted the PPL Officers Deferred Compensation Plan ("Plan") effective 
July I, 2000; and 

WHEREAS, the Plan was amended and restated effective November I, 2003, and subsequently amended by Amendment No. 
I, 2, 3, 4, 5 and 6; and 

WHEREAS, PPL desires to further amend the Plan to (I) provide Participants the opportunity to elect a specified time and 
form of payment for amounts of deferred cash compensation in each calendar year, (2) provide that employees with eligible 
compensation anticipated to exceed Code Section 40I(a)(I7) limits are eligible to participate, and (3) certain other changes; 

NOW, THEREFORE, the Plan is hereby amended as follows: 

I. Effective January I, 20I9, Section I. I ofthe Plan, Purpose. is hereby amended to read as follows: 

"I. I The purpose of this Executive Deferred Compensation Plan is to provide certain executive officers, senior management 
employees and eligible highly compensated employees of PPL and other Participating Companies a financially advantageous 
method to defer earned income. This Plan received account balance from the terminated PPL Montana Officers Deferred 
Compensation Plan and the terminated PPL Global Officers Deferred Compensation Plan, effective November I, 2003, by 
reason of the merger of those two terminated plans into this Plan as of that date." 

2. Effective January I, 20I9, Section 2.I of the Plan, "Account", is hereby amended to read as follows: 

"2 . I . "Account" means the account of Deferred Cash Compensation, Deferred Cash Awards and Deferred Company 
Contributions established solely as a bookkeeping entry and maintained under Article V of this Plan. This account includes the 
balance of any account from the PPL Global Officers Deferred Compensation Plan and/or the PPL Montana Officers Deferred 
Compensation Plan as of the date those Plans were terminated and merged into this Plan. Each Account shall have sub
accounts for each calendar year of a Participant's participation in the Plan for (i) Deferred Cash Compensation, (ii) Deferred 
Cash Awards, and (iii) Deferred Company Contributions. Each Account will classify each sub-account as either "Pre-2005 
Amounts" or "Post-2004 Amounts" (each defmed in Section 6.I )." 
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3. Effective January 1, 2019, Article II of the Plan, Definitions, shall be amended to add the following new sections and the 
remaining sections shall be renumbered: 

"2 . 8 "Deferred Company Contributions" means the company contributions credited to a Participant's Account under 
Sections 4.11 and 4.12. 

2.9 "Deferred Compensation" means Deferred Cash Compensation and Deferred Cash Award. 

2.10 "Disability" or "Disabled" means a Participant who is unable to engage in any substantial gainful activity by reason of 
any medically determinable physical or mental impairment which can be expected to result in death or can be expected to last 
for a continuous period of not less than 12 months, or is, by reason of any medically determinable physical or mental 
impairment which can be expected to result in death or can be expected to last for a continuous period of not less than 12 
months, receiving income replacement benefits for a period of not less than 3 months under an accident and health plan 
covering employees of the Participant's employer. 

2.11 "Fixed Contributions" means the company contributions credited to a Participant Account under Section 4.12. 

2 . 2 4 "Total Amount Payable" means the amount credited to a Participant's Account plus the calculated rate of return 
pursuant to Section 5.1(e) but excluding amounts in a Participant's Account attributable to-Deferred Company Contributions 
plus the calculated rate of return on such contributions pursuant to Section 5.1(e)." 

4. Effective January 1, 2019, Section 3.1 ofthe Plan, "Eligibility", is hereby amended to read as follows: 

"3.1 Any salaried employee who will have Cash Compensation and targeted Cash Awards anticipated to exceed the annual 
income ceiling of Code Section 401 (a)(17), determined as of the beginning of a calendar year, shall be eligible." 

5. Effective January 1, 2019, Article IV of the Plan, Deferred Cash Compensation and Deferred Cash Awards, is hereby 
amended by adding a new Section 4.6 and renumbering the remaining sections accordingly: 

"4.6 If a Participant chooses to defer Cash Compensation and/or Cash Awards for the upcoming calendar year, the election 
shall provide the Participant the opportunity to elect the following regarding that year's deferral and associated Deferred 
Company Contributions: (i) the form of payment upon his or her Separation from Service, (ii) the form of payment upon his or 
her becoming Disabled but without incurring a Separation from Service, and (iii) a specified date, at least twelve (12) months 

· after the deferral election becomes irrevocable and associated form of payment. A Participant may elect a different 
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payment form for each payment event specified above. Deferral elections under this Plan shall be made in the form and manner 
prescribed by the CLC." 

6. Effective January 1, 2015, Section 4.12 ofthe Plan is hereby amended to read as follows: 

"4.12 The Account of any Participant hired on or after January 1, 2012, with Deferred Cash Compensation and Deferred 
Cash Awards for the calendar year shall be increased by a Matching Contribution. The Matching Contribution shall be an 
amount equal to 75% of the aggregate Deferred Compensation that does not exceed 6% of Cash Compensation and Cash 
Award (effective January 1, 2019, an amount equal to 100% ofthe aggregate Deferred Compensation that does not exceed 3% 
of Cash Compensation and Cash Award and an additional amount equal to 50% of the aggregate Deferred Compensation that 
does not exceed the next 3% of Cash Compensation and Cash Award), minus the maximum amount of Matching Contributions 
that could have been made to the Participant's Accounts in the PPL Retirement Savings Plan for that calendar year if the 
Participant made the maximum employee contributions permitted. Any employee hired after January 1, 2012 who is eligible 
under Article III shall receive a Fixed Contribution to an Account of that employee. The Fixed Contribution shall be an amount 
equal to 3% of Cash Compensation and Cash Award paid for the year minus the amount of the Fixed Contribution made to the 
Participant's Accounts in the PPL Retirement Savings Plan for that calendar year." 

7. Effective January 1, 2016 except as otherwise provided herein, Section 4.13 of the Plan is hereby amended to read as follows: 

"4.13 For each year a salaried employee is eligible for the make-up contribution described herein, in accordance with Section 
3.1, there shall be an Account for that employee to which shall be credited an amount equal to 7.5% of the excess of the Cash 
Compensation and Cash Awards paid for the year over the Code Section 401(a)(17) annual income ceiling. Except for the 
absence of any deferral by the employee, this Account shall constitute an "Account" under this Plan and subject to all 
provisions herein." 

8. Effective January 1, 2019, Section 4.13 ofthe Plan is hereby deleted. 

9. Effective January I, 2019, Section 6.1 ofthe Plan is hereby amended to read as follows: 
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"6.1 Time ofPayment. 

(a) Pre-2005 Amounts. When the Participant's employment with PPL terminates for any reason, including retirement, 
payments will commence immediately for the amount of Participant's Account as ofDecember 31, 2004, plus applicable 
earnings under Section 5.4 to the date of payment ("Pre- 2005 Amount"). 

(b )Post-2004 Amounts. 

a. With respect to a particular calendar year's Deferred Compensation and Deferred Company Contributions, for the 
portion and amount of Participant's Account attributable to deferrals after December 31, 2004, and applicable earnings 
under Section 5.4 ("Post-2004 Amount") payments will begin on the earlier of: 

i. The date that is six months after Separation from Service 
ii.Within thirty (30) days ofDisability 
iii. Specified date, as elected by the Participant if applicable. 

If there is not a valid election on file with respect to any Deferred Compensation and Deferred Company 
Contributions, amounts will be paid on the date that is six months after Separation from Service." 

10. Effective January 1, 2018, Section 6.2 of the Plan is hereby amended to read as follows: 

"6.2 Form ofPayment 

(a) (1) Pre-2005 Amounts. The Total Amount Payable with respect to Pre-2005 Amounts shall be paid to Participant in a 
single sum or in annual installments up to a maximum of fifteen (15) years, as elected by the Participant. The election must 
be made before the applicable Cash Compensation and/or Cash Award is deferred and may not be changed with respect to 
Cash Compensation and/or Cash Award and associated Company contributions once it has been deferred. Any election 
made less than 12 months prior to the date that the amount is to be paid under the election shall be void. For Pre-2005 
Amounts in a Participant's Account for which the Participant did not make a valid election, the amounts shall be paid in 
the form of a single lump-sum payment. 
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(2) Post-2004 Amounts. Post-2004 Amounts shall be paid to Participant as elected by Participant for the applicable 
payment event, in a single sum or in annual installments up to a maximum of fifteen (15) years for each calendar year's 
Deferred Compensation and Deferred Company Contributions. The election must be made and become irrevocable 
pursuant to the timing rules set forth for deferral elections under Article IV. For Post-2004 Amounts in a Participant's 
Account for which the Participant did not make a valid election, the amounts shall be paid in the form of a single lump
sum payment." 

IN WITNESS WHEREOF, this Amendment No.7 is executed this __ day of 

--------' 2018. 

PPL SERVICES CORPORATION 

By: 

Thomas J. Lynch 

Vice President & Chief Human Resources Officer 
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PPL Corporation 

Subsidiaries of the Registrant 

At December 31,2018 

Exhibit21 

The following listing of subsidiaries omits subsidiaries which, considered in the aggregate as a single subsidiary, would not constitute 
a significant subsidiary as of December 31, 2018. 

Company Name 

Business Conducted under Same Name 

CEP Reserves, Inc. 

Kentucky Utilities Company 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

PMDC International Holdings, Inc. 

PPL (Barbados) SRL 

PPL Capital Funding, Inc. 

PPL Electric Utilities Corporation 

PPL Energy Funding Corporation 

PPL Global, LLC 

PPL UK Management Partners 

PPL UK Holdings, LLC 

PPL UK Resources Limited 

PPL WPD Limited 

Western Power Distribution (East Midlands) plc 

Western Power Distribution (South West) plc 

Western Power Distribution (West Midlands) plc 

State or Jurisdiction of 

Incorporation/Formation 

Delaware 

Kentucky and Virginia 

Kentucky 

Kentucky 

Delaware 

Barbados 

Delaware 

Pennsylvania 

Pennsylvania 

Delaware 

England 

Delaware 

England and Wales 

England and Wales 

England and Wales 

England and Wales 

England and Wales 
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Exhibit 23(a) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement Nos. 333-223142 and 333-223140 on Form S-3 and 
Registration Statement Nos. 333-215193, 333-209618, 333-181752, and 333-197629 on Form S-8 of our reports dated February 14, 
2019, relating to the consolidated financial statements ofPPL Corporation and subsidiaries, and the effectiveness ofPPL Corporation's 
internal control over fmancial reporting, appearing in this Annual Report on Form 10-K ofPPL Corporation for the year ended 
December 31,2018. 

Is/ Deloitte & Touche LLP 

Parsippany, New Jersey 

February 14, 2019 
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Exhibit 23(b) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-223142-04 on Form S-3 of our report dated February 
14, 2019, relating to the consolidated financial statements ofPPL Electric Utilities Corporation and subsidiaries appearing in this 
Annual Report on Form 10-K ofPPL Electric Utilities Corporation for the year ended December 31, 2018. 

lsi Deloitte & Touche LLP 

Parsippany, New Jersey 

February 14, 2019 
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Exhibit 23(c) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-223142-03 on Form S-3 of our report dated February 
14,2019, relating to the consolidated financial statements and fmancial statement schedule ofLG&E and KU Energy LLC and 
subsidiaries appearing in this Annual Report on Form I 0-K of LG&E and KU Energy LLC for the year ended December 31, 2018. 

/s/ Deloitte & Touche LLP 

Louisville, Kentucky 

February 14,2019 
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Exhibit 23(d) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-223142-02 on Form S-3 of our report dated February 
14,2019, relating to the fmancia1 statements of Louisville Gas and Electric Company appearing in this Annual Report on Form 10-K of 
Louisville Gas and Electric Company for the year ended December 31, 20 18. 

Is! Deloitte & Touche LLP 

Louisville, Kentucky 

February 14, 2019 
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Exhibit 23(e) 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement No. 333-223142-0 I on Form S-3 of our report dated February 
14,2019, relating to the fmancial statements of Kentucky Utilities Company appearing in this Annual Report on Form 10-K of 
Kentucky Utilities Company for the year ended December 31,2018. 

Is/ Deloitte & Touche LLP 

Louisville, Kentucky 

February 14,2019 
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PPL CORPORATION 

2018 ANNUAL REPORT 
TO THE SECURITIES AND EXCHANGE COMMISSION 

ON FORM 10-K 

POWER OF ATTORNEY 

Exhibit 24 

The undersigned directors of PPL Corporation, a Pennsylvania corporation, that is to file with the Securities and 
Exchange Commission, Washington, D.C., under the provisions of the Securities Exchange Act of 1934, as amended, its 
Annual Report on Form 1 0-K for the year ended December 31, 2018 ("Form 1 0-K Report"), do hereby appoint each of 
William H. Spence, Vincent Sorgi, Joanne H. Raphael, Jennifer L. McDonough and Frederick C. Paine, and each of 
them, their true and lawful attorney, with power to act without the other and with full power of substitution and 
resubstitution, to execute for them and in their names the Form 1 0-K Report and any and all amendments thereto, 
whether said amendments add to, delete from or otherwise alter the Form 10-K Report, or add or withdraw any·exhibits 
or schedules to be filed therewith and any and all instruments in connection therewith. The undersigned hereby grant to 
each said attorney full power and authority to do and perform in the name of and on behalf of the undersigned, and in any 
and all capacities, any act and thing whatsoever required or necessary to be done in and about the premises, as fully 
and to all intents and purposes as the undersigned might do, hereby ratifying and approving the acts of each of the said 
attorneys. 

IN WITNESS WHEREOF, the undersigned have hereunto set their hands this 14th day of February, 2019. 

Is/ Rodney C. Adkins Is/ William H. Spence 

Rodney C. Adkins William H. Spence 

Is/ John W. Conway Is/ Natica von Althann 

John W. Conway Natica von Althann 

Is/ Steven G. Elliott Is/ Keith H. Williamson 

Steven G. Elliott Keith H. Williamson 

Is/ Venkata Rajamannar Madabhushi Is/ Phoebe A. Wood 

Venkata Rajamannar Madabhushi Phoebe A. Wood 

Is/ Craig A. Rogerson Is/ Armando Zagalo de Lima 

Craig A. Rogerson Armando Zagalo de Lima 
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Exhibit 31 (a) 

CERTIFICATION 

I, WILLIAM H. SPENCE, certifY that: 

1. I have reviewed this annual report on Form 10-K ofPPL Corporation (the "registrant") for the year ended December 31, 2018; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and ·cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 Is! William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 



Exhibit 3l(b) 

CERTIFICATION 

I, VINCENT SORGI, certifY that: 

1. I have reviewed this annual report on Form 10-KofPPL Corporation (the "registrant") for the year ended December 31, 2018; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, p·articularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 Is/ Vincent Sorgi 

Vincent Sorgi 

Executive Vice President and Chief Financial Officer 

(Principal Financial Officer) 

PPL Corporation 

Source: PPL CORP, 10-K, February 14, 2019 Powered by Morningstar''. Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this Information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no auarantee of future results.. 



Exhibit 31(c) 

CERTIFICATION 

I, GREGORY N. DUDKIN, certifY that: 

1. I have reviewed this annual report on Form 10-KofPPL Electric Utilities Corporation (the "registrant") for the year ended December 31, 2018; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defiiJ.ed in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 Is! Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 
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Exhibit 31 (d) 

CERTIFICATION 

I, MARLENE C. BEERS, certifY that: 

1. !_have reviewed this annual report on Fonn 10-KofPPL Electric Utilities Corporation (the "registrant") for the year ended Decernber31, 2018; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial infonnation included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons perfonning the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial infonnation; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 /s/ Marlene C. Beers 

Marlene C. Beers 

Vice President-Finance and Regulatory Affairs and Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 
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Exhibit 3l(e) 

CERTIFICATION 

I, PAUL W. THOMPSON, certifY that: 

1. I have reviewed this annual report on Form 10-K ofLG&E and KU Energy LLC (the "registrant") for the year ended December 31, 2018; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14, 2019 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

LG&E and KU Energy LLC 
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Exhibit 31 (f) 

CERTIFICATION 

I, KENT W. BLAKE, certifY that: 

1. I have reviewed this annual report on Form I 0-K ofLG&E and KU Energy LLC (the "registrant") for the year ended December 3 I, 20 I 8; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-I 5(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 /s/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 
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The informaUon contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance Is no guarantee of future results. 



Exhibit 31 (g) 

CERTIFICATION 

I, PAUL W. THOMPSON, certifY that: 

1. I have reviewed this annual report on Form I 0-K ofLouisville Gas and Electric Company (the "registrant") for the year ended December 31, 20 18; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fuct or omit to state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

Louisville Gas and Electric Company 



Exhibit 31 (h) 

CERTIFICATION 

I, KENT W. BLAKE, certifY that: 

!. I have reviewed this annual report on Form 10-K of Louisville Gas and Electric Company (the "registrant") for the year ended December 31, 2018; 

2. Based on my knowledge, this report does not contain any untrue statement of a material filet or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules I 3a-15(e) and I 5d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d
I 5(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14, 2019 Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

Source: PPL CORP, 10-K, February 14, 2019 Powered by Morningstar''' Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not wa"anted to be accurate, complete or timely. The user assumes all risks for any damages or losses an·sing from any use of this Information, 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. 



Exhibit 31 (i) 

CERTIFICA TJON 

I, PAUL W. THOMPSON, certifY that: 

I. I have reviewed this annual report on Form 10-K of Kentucky Utilities Company (the "registrant") for the year ended December 31, 20 18; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 Is! Paul W. Thompson 

Paul W. Thompson 

Chairman ofthe Board, ChiefExecutive Officer and President 

(Principal Executive Officer) 

Kentucky Utilities Company 



Exhibit 31 G) 

CERTIFICATION 

I, KENT W. BLAKE, certify that: 

1. I have reviewed this annual report on Form !O-K of Kentucky Utilities Company (the "registrant") for the year ended December 31, 2018; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. Ail significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: February 14,2019 Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

Source: PPL CORP. 10-K. February 14. 2019 Powered by Morningstar'' Document ResearchSM 
The informaUon contained he~ein may not be copied, adapted or distributed and is not waffanted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information 
except to the extent such damages or losses cannot be limited or exduded by applicable law. Past financial performance Is no guarantee of future results. ' 



CERTIFICATE PURSUANT TO 18 U.S. C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPL CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2018 

Exhibit 32(a) 

In connection with the annual report on Form I 0-K ofPPL Corporation (the "Company") for the year ended December 31, 2018, as filed with the 
Securities and Exchange Commission on the date hereof(the "Covered Report"), we, William H. Spence, the Principal Executive Officerofthe Company, and 
Vincent Sorgi, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 14, 2019 /s/ William H. Spence 

William H. Spence 
Chairman, President and ChiefExecutive Officer 
(Principal Executive Officer) 
PPL Corporation 

/s/ Vincent Sorgi 

Vincent Sorgi 
Executive Vice President and Chief Financial Officer 
(Principal Financial Officer) 
PPL Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP. 10-K. February 14, 2019 Powered by Morningstar';· Document ResearchSM 
The information contained herein may not be copied, ad~p!ed or distributed and is_ not warranted '!l be ~ccurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information 
except to the extent such damages or losses cannot be llmtted or excluded by applt~ble Jaw. Past fmanctal performance is no guarantee of future results. ' 



Exhibit 32(b) 
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2018 

In connection with the annual report on Form 1 0-K ofPPL Electric Utilities Corporation (the "Company") for the year ended December 31, 2018, as 
filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Gregory N. Dudkin, the Principal Executive Officer ofthe 
Company, and Marlene C. Beers, the Principal Financial Officer and Principal Accounting Officer of the Company, pursuant to 18 U.S.C. Section 13 50, as 
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations ofthe Company. 

Date: February 14, 2019 lsi Gregory N. Dudkin 

Gregory N. Dudkin 
President 
(Principal Executive Officer) 
PPL Electric Utilities Corporation 

Is/ Marlene C. Beers 

Marlene C. Beers 
Vice President-Finance and Regulatory Affairs and Controller 
(Principal Financial Officer) 
PPL Electric Utilities Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staffupon request. 

Source: PPL CORP. 10-K. February 14. 2019 Powered by Morningstar'' Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not wa"anted to be ac:curate, complete or timely. The user assumes all risks for any damages or tosses arising from any use of this information 
except to the extent such damages or losses cannot be limited or excluded by applicable Jaw. Past financial performance is no guarantee of future results. ' 



CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2018 

Exhibit 32(c) 

In connection with the annual report on Form I 0-K ofLG&E and KU Energy LLC (the "Company") for the year ended December 31, 2018, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer of the 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company. 

Date: February 14, 2019 Is/ Paul W. Thompson 

Paul W. Thompson 
Chairman of the Board, Chief Executive Officer and President 
(Principal Executive Officer) 
LG&E and KU Energy LLC 

Is/ Kent W. Blake 

Kent W. Blake 
Chief Financial Officer 
(Principal Financial Officer) 
LG&E and KU Energy LLC 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP. 10-K. February 14. 2019 Powered by Morningstar·•· Document ResearchSM 
The information contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or lasses arising from any use of this information 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. ' 



Exhibit 32(d) 
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2018 

In connection with the annual report on Form 1 0-K ofLouisville Gas and Electric Company (the "Company") for the year ended December 31, 2018, 
as filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer of 
the Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of 
the Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Acto~ 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations of the Company 

Date: February 14, 2019 Is! Paul W. Thompson 

Paul W. Thompson 
Chairman of the Board, ChiefExecutive Officer and President 
(Principal Executive Officer) 
Louisville Gas and Electric Company 

!sf Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 
(Principal Financial Officer) 
Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Source: PPL CORP, 10-K, February 14, 2019 Powered by Morningstar''' Document ResearchSM 
The informaaon contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information 
except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future results. ' 



Exhibit 32(e) 
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
FOR KENTUCKY UTILITIES COMPANY'S FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2018 

In connection with the annual report on Form I 0-K ofKentucky Utilities Company (the "Company") for the year ended December 31, 2018, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officerofthe 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; 
and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of 
operations ofthe Company. 

Date: February 14, 2019 Is/ Paul W. Thompson 

Paul W. Thompson 
Chairman of the Board, Chief Executive Officer and President 
(Principal Executive Officer) 
Kentucky Utilities Company 

Is/ Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 
(Principal Financial Officer) 
Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staffupon request. 

Source: PPL CORP, 10-K. February 14, 2019 Powered by Morningstar''' Document ResearchSM 
The information contained herein may not be copied, ad~p!ed or distributed and is_ not warranted t~ be ~ccurate, complete or timely. The user assumes all risks for any damages or losses arising from any use of this information, 
except to the extent such damages or losses cannot be ltmlled or exduded by appltt:iJb/e Jaw. Past fmanaal performance is no guarantee of future results. 



PPL 

u.s. 
PPL Capital Funding 

Senior Unsecured No tes 

69352PAD5 

69352 PAE3 

69352PAFO 

69352 PAH6 

69352PAK9 

69352 PAJ2 

69352PAL7 

69352 PAM5 

Total Senior Un secured o tes 

Jun ior Subordinated Notes 

69352PAC7 I 

69352 P202 

Total Junior Subordinated Notes 

Total PPL Capita l Funding Long-tenn Debt 

PPL Electric 

Sen ior Secured otes/First Mortgage Bonds 

Total PPL Electric Lon g-tenn Debt 

LKE 
Senior Unsecured No tes 

Term Loan 

First Mortgage Bonds 

Total LKE Long-tenn Debt -' 

Total U.S. Long-tenn Debt 

PPL CORPORATION AND SU BSIDI ARI ES 

LONG-TERM DEBT SCHEDULE 

(Unaudited ) 

(Millions of Dollars) 

Interest Rate 

4.200% 

3.500% 

3.400% 

4 .700% 

3.950% 

5.000% 

3.100% 

4.000% 

5.468% 

5.900% 

Maturity 
Date 

06/1 5/2022 

12/0 I /2022 

06/0 1/2023 

06/0 I /2043 

03 /1 5/2024 

03/1 5/2044 

05/ 15/2026 

09/15/2047 

03/30/2067 

04/30/2073 

$ 

Ex hibit 99(a) 

Dece mber 3 1, 2018 

J 'i 

400 

400 

600 

300 

350 

400 

650 

500 

3,600 

480 

450 

930 

4,530 

3,739 

3,739 

725 
200 

3,966 

4,8 9 1 

13,160 

The mformat10n contamed herem may not be cop1ed_ iKiapted or d1stnbuted and IS nor warranted to be accurate complete or llmety The user assumes aJI nsks for any damages or losses ansmg from any use of thiS InformatiOn. 
except to the extent such damages or losses cannot be l1m1ted or excluded by applicable law Past fmanaal performanc<' IS no guarantee of future resuhs 



.!.!,K,. 

Se11ior Unsecured Notes 

USG7208UAA90 

USG9796VAE32 

XS I315962602 

XS062733322 1 

XS0568142482 

XS0568142052 

XS0627336321 

XS0979476602 

XS0061222484 

XS02 80014282 

XS0496999219 

XSO I655103 13 

XS049697511 0 

XS I7 18489898 

XS I893807120 

Total Senior Unsecured otes 

Index-Linked Notes 1 

XS0632038666 

XS0974143439 

XS0277685987 

XS0279320708 

N/A ' 

xs 1577901702 

XSI797949267 

XS18215 35678 

Total Index-Li nked ote 

Total U.K. Long-tenn Debt 

Total Long-tenn Debt Before Adj ustments 

Fa ir market value adjustments 

Unamortized premium and (d iscount), net 

Unamorti zed debt issuance costs 

Total Long-tenn Debt 

Less current portion of Long-tenn Debt 

Total Long-tenn Debt, noncurrent 

'L lf l ' ~ 1 {. 1 

Interest Rate 

5.375 % 

7.375 % 

3.625% 

5.250% 

6.250% 

6.000% 

5.750% 

3.875% 

9.250% 

4 .804% 

5.750% 

5.8 75 % 

5.750% 

2.375 % 

3.500% 

2.671 % 

1.676% 

1.541 % 

1.541 % 

0.498% 

0.010% 

0.010% 

0.010% 

Maturity 
Date December31 ,2018 

05101/2021 500 

12/ 15/2028 202 

11 /0612023 637 

0 1/ 1712023 892 

12/10/2040 3 19 

05/09/2025 319 

04/ 16/2032 1,020 

I 0/1 7/2024 510 

11 /09/2020 19 1 

12/ 2 1/2037 287 

03 /23/2040 255 

03/25 /2027 319 

03 /23 /2040 255 

05/1 6/2029 3 19 

I 0/ 16/2026 446 

6,471 

06/0 I /2043 21 

09/24/2052 153 

12/0 I /2053 190 

12/0 I /2056 2 17 

05/3 1/2026 139 

03/14/2029 68 

03/ 26/2036 39 

05/16/2028 39 

1,063 

7,534 

20,694 

16 

9 

(120) 

20,599 

530 

20,069 

The tnformat1on contamed herem may not be copted. adapted or dtstnbuted and is not wa"anted to be accurate complete> or t1mely The user assumes all ns.Jcs for any damages ot losses ansmg from any use of this mformaflon. 
except to the extent !Wch damages or losses cannot be limtted or excluded by appliCable law Past fmanaal perlormance IS no guarantee of future results 



Maturity 
Interest Rate Date December 31 , 2018 

PPL Electric 

Senior Secured No tes/First Mortgage Bonds 

524808BWI ' 1.800% 02/15/2027 $ 108 

524808BX9 ' 1.800% 0910 1/2029 11 6 

70869MAC8 4.000% I 0/01 /2023 90 

69351 UAG8 5. 150% 1211 5/2020 100 

69351 UAP8 3.000% 09/15/2021 400 

6935 1 UAQ6 2.500% 09/0 1/2022 250 

6935 1 UAH6 6.450% 08/151203 7 250 

6935 1 UAM5 6.250% 05115/2039 300 

69351U 3 5 .200% 07/15/2041 250 

69351 UAR4 4.750% 07/15 /2043 350 

69351 UA 2 4. 125% 06/ 1512044 300 

6935 1UAV7 4 .150% 06/1512048 400 

69351 UATO 4.150% I 0/0 112045 350 

69351 UAU7 3.950% 0610 112047 475 

Total Senior Secured ote 3,739 

Total Long-tenn Debt Before Adj ustments 3,739 

Unamortized discoun t (18) 
Unamort ized debt issuance cost (27) 

Total Long-tenn Debt 3,694 

Less current portion ofLong-tenn Debt 

Total Long-tenn Debt , noncurrent $ 3,694 

LKE 
Senior Unsecured Notes 

50188FAD7 3.750% I 1115/2020 $ 47 5 
50188FAE5 4.375 % I 0/0112021 250 

Total Senior Unsecured Notes 725 
LG&E 

First Mortgage Bonds I ,624 
Term Loan 200 

KU 

First Mortgage Bonds 2,342 
Total Long-tem1 Debt Before Adjustments 4,891 

Unamortized d isco unt (13) 
Unamorti zed deb t issuance costs (26) 

Total Long-tenn Debt 4 ,852 
Less current portion ofLong-te1111 Debt 530 

Total Long-tenn Debt, noncurrent ' 4 ,322 

~ .JPL C AP 1 • ~ 11 J<il n ,. lie"f-
The mformation cont•med herem may not be cop1ed. adapted or d1stnbu ted and IS nor warranted to be accurate compiC1e or t1mcly The user assumes all nsk5 for any damages or losses ansmg from any use of th1s mfo1mat1on 
except to the extent such damages or losses cannot be l1m1ted or excluded by appl~c;able law Past fmanaal performance IS no guarantee o f future restJft.s 



LG&E 

Term Loan 

First Mortgage Bonds 

4 73 044BV6 ' 

546676AUI 

546676AY9 

546676AW7 

546676AX5 

546749AM4 ' 

546749AK8 5 

546749AN2 5 

54675 1 AHI ' 

546751AJ7 ' 

89622 1ADO 

896224AZ5 ' 

896224AXO ' 

896224AY8 ' 

Total Long-term Debt Before Adj ustments 

Unamortized discount 

Unamortized debt issuance costs 

Total Long-tem1 Debt 

Less current portion of l ong-term Debt 

Total Long-tem1 Debt, noncurren t 

.j ' I l ' . 

Inte rest Rate 

2.97% 

1.920% 

5.125 % 

4.650% 

3.300% 

4.375% 

1.500% 

2.200% 

2.550% 

1.250% 

1.250% 

3.750% 

2.550% 

2.3 00% 

1.880% 

Ma turi ty 
Da te Dece mber 3 1, 20 18 

I 0/25/20 19 200 

0910 1/2026 23 

11 / 15/2040 285 

I 1/15/2043 250 

I 0/01 /2025 300 

I 010112045 250 

I 0/0 1/2033 128 

02/01 /2035 40 

11 /01 /2027 35 

06101 /2033 35 

06101 /2033 3 1 

0610 1/2033 60 

11 /01 /202 7 35 

09101 /2026 27 

09101 /2044 125 

1,824 

(4) 

( I I ) 

I ,809 

434 

I ,375 

' "It- ' 

The informatiOn con tamed h«em may not be cop1ed. adapted or d1stnbuted and IS nor wa" anted to be accurate complete or t1mely The user assumes all r~sks for any damages or losses ansmg from any use of this mformat10n. 
except to the extent such damages or losses cannot be l1m1ted or excluded by appltcable law Past f1nancial performance is no guarantee of future resuns 



Ma turi ty 
Interest Rate 

KU 

First Mortgage Bonds 

144838AA7 6 1.770% 

144838AB5 ' 1.770% 

144838ADI ' 1.050% 

14483 RAQO 3.375% 

14483RAM9 6 1.780% 

14483 RAN7 ' 1.780% 

14483RAP2 6 1.770% 

49 1674B E6 3.250% 

49 1674BGI /BF3 5 .1 25% 

49 16748J5 4 .650% 

49 1674BK2 3.300% 

49 1674BLO 4.3 75% 

587824AAI 6 1.750% 

587829AC6 ' 1.730% 

62479PAA4 6 1.770% 

Total Long-tenn Debt Before Adj ustments 

Unamorti zed d iscoun t 

Unamortized debt issuance costs 

Total Long-tenn Debt 

Less current portion ofLong-tenn Debt 

Tota l Long-tenn Debt , noncu rrent 

(I )Secu rit ies are in a floa ting rate mode throug h maturity . 
(2)Exclu des $650 million of intercompany notes between LKE and an affi liate due 2026 and 2028 . 
(3) Prin cipal amoun t of th e no tes arc adju sted based on changes in a specified index . as detailed in th e terms o f th e re lated in de ntures. 
(4)No CUS IP - Facili ty loan . 
(S )Secu rities are currently in a term ra te mode. ecu rities may be pu t back to the company o n a date prior to the stated maturi ty da te . 

Date 

02/01 /2032 

02/0 I /2032 

09/0 I /2042 

02/0 I /2026 

I 0/01 /2034 

02/01 /2032 

I 0/01 /2034 

11 /01 /2020 

11 /01 /2040 

11 11 5/2043 

I 0/01 /202 5 

I 0/0 I /204 5 

02/0 112032 

05/01 /2023 

02/0 I /2032 

$ 

$ 

(6) ecu rities have a floa ting rate of in terest th at per iodi ca lly rese ts. Securities may be pu t back to the company on a date prior to th e stated maturi ty da te. 

December 3 I, 20 I 8 

21 

2 

96 

18 

50 

78 

54 

500 

750 

250 

250 

250 

8 

13 

2 

2,3 42 

(8) 

(13 ) 

2,32 1 

96 

2,225 

'J •-;· 

The information con tamed herem may not be copted. adapted or d1stnbuted and IS not waffantod to be accurate complete or timely Thf> user assumes all nsks for any damages or losses ansing from any use of thiS mformat1on. 
except to the extetH such damages or losses cannot be llmttf.>d 01 excluded by appltcable law Past fmanCJal performance IS no guaran tee of future restJJts 


